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WORLD NEWS 

Baltic states 
renew treaty 
at summit 

Tbe leaders of LSdmania. 
Latvia and Estonia, the three 
Baltic stales seeking to restore 
their independence from the 
Soviet Union, are doe to meet 
today in Tallinn, the Estonian 
capital, for the first time to 

co-ordinate their policy 
towards Moscow. The three 
Presidents, Vytantas Landsber- 
gte from U thnanta. AnatolH 
Gortranovs from Latvia, and 
Arnold Rtmtel of Estonia, win 
be formally renewing a treaty 
of co-operation signed by their 
states in Geneva m 1934. Page 
2; Divisions appear in Soviet 
ranks. Page 7 


Truck protest railed off 

Track drivers last night allied 
off plans to stage a hnge con- 
voy on Britain's motor ways 
m support of driver Paul Ash- 
well, 26, of Northampton, who 
was arrested in Greece for 
allegedly carrying parts (rf the 
Iraqi supergun. He was 
released from jail on £19,000 
baB yesterday but is stffl ban- 
ned thorn leaving Greece »n<j 
will have to report to police 
weekly us trial, the data 
of which has yet to be fixed. 

West Bank riot 

Biots broke out in the IsraeH 
occupied West Bank after a 
military track knocked down 
and killed a five-year-old girl 
and two other Palestinians 
died in hieiifantB that sparked 
anti-Israeli fury. Palestinians 
said the child’s dwath triggered 

stone-throwing protests. In 
spate of an TarapW rlatm fhaf 
the death was accidental. 

Tunnel work rasmss 

Work on part of the Channel 
tunnel, which had been halted 
on safoty grounds, resumed 
yesterday after the Health and 
Safety Executive executive 
lifted its prohibition notice, 
contractors said. Paige 5 


BUSINESS SUMMARY 

US markets 
surge on fall 
in retail sales 

US bond and equity prices 
surged yesterday as fears of 
inflation and tighter monetary 
policy receded after statistics 
imUrarim l «n 

in US retail Bales and weak 
producer price?. . 

In late afternoon trading, 

♦in* Dow Jones indu strial aver- 
age rose by G5L26 points to 
2,790.77 in strong volume, as 
the picture of an unexpectedly 
weak domestic economy 
ftilled hopes of lower interest 
rates. Page 22 

U& Federal regulates have 
appealed to American banking 
leaders to w wti wHi J wnilTng 
despite serious problems in 
the property market and 
tougher suservistau. Page 2 


Relief in City despite rise in 
inflation to eight-year high 


Hourly movements 
2200 


Rifkind leads tax attack 

Scottish Conserv a t i ves were - 
urged by Malcolm Rjfktod, the 
Secretary of State for Scotland, 
to fa™ their campaign on , 
Labo nrt taxation pfcmw fa Aa 
run-up to the next genentf etep- 
tfon. Page 4 


The African National Congress 
is planning a fundraising cam- 
paign in Hollywood to coincide 
with Nelson Mandela's visit 
to the US in June. Page 2 


Threat to power plant 

Flans to build Britain's first 
“green" coal-fired power sta- 
tion at Bilstfaarpe, Nottingham- 
shire - part of British Coal's 
response to electricity privati- 
sation - face collapse because 
of competition from a planned 

wahu yl gaa-flml gpiwrattng 

plant. Page 4 


Former US president Ranald 
Hpapn ami Ms wife, Nancy, 
will visit Europe in nndJane, 
a White House spokesman con- 
firmed, but aalil Hwfr lUnprwr y 
had not yet been set. - 


The proj ec t of a London 
Underground strike receded 
as th** national Union of Ball- 
waymen executive c ommittee 

threw ont a proposal for an 
immediate ballot of members 
following the rejection of a 
9.3 per cent pay offer. Page 5 


HcasM painting* stolon 

Two Picasso painting - Musi- 
cal Instrument Cello and BuB 
Skull an a Draped Table - - 
valued at nearly $600,000 
(£357,000) were stolen from a 
conference roam at the head- 
quarters of Republic National 

Rank of Miami, pnlirw aaid. 


tight aircraft crashwa 

Poor people escaped with 
minor injuries when a foursea- 
ter fight aircraft crashed on 
ta h> . nff «tui overturned at . 
Rochester airfield, Kent. 


Club takes back ««at 

Club Volvo, a Hong Kong 
nightclub known for its L0OO 
hostesses* may no longer use 
the name it shares with the 
Swedish car maker after a 
court settlement in the colony, 

MARKETS 


STERUNQ 
Nw York hmchfime: 

$1.6735 

London: 

$1.6815 (1.6785) 
DM2.7425 (2.7450) 
FFr9.2700 (9.2575) 
SFr2.3450 (2^400) 
Y256.75 (26325) 

£ index 67.1 (87.2) 


New York: Comex Jun 
$370.4(371.9) 


$369.00 (371.50) 

N SEA OIL (Argue) 
Brant 15-day Jun 
$17,285 (17.375) 

ChW prtoo change* 
yesterday. Paga 22 


DOLLAR 

Hm Y«ak lunchfcw 

DM1.6370 . 

FFr5.5320 

SFrt-3070 

Y152.85 

London: 

DM15305 (1.6375) 
FFr55125 (5 5225) 
SFM3850 (15865). 

Y 15255 (156.85) 

S Index 6&B (673) . 
Tokyo don: 154.15 
Itt LUNCMTHU. 
HATES 
Fed Funds 6ft 
3-Qio Treasury Bills: 
ytekt 734% 

Long Bomb ' 

yield: &68% 


STOCK DIDICES . 
FT-SE 100s 
2,175.9 (+18.0) 

FT Ordinary: 
1,708A<+18-0) 

FT-A AO-StMVW ‘ 
1,07484 (+0-8%) 

NewYork funchftn*: 
DJ.lmL Av. 

2,78238 (+44 37) 
s&P Comp 
349.58 (+5.76) 

Tokyo: Nikkei 
31£12.14 (+53138) 
LONDON MONEY 
3-month Irtartwnfc 
close 15ft (15£-I5ft) 
UBa long gflthiturse 
jun BIB 


BANK of England Governor, 

Robin Leigh-Pemberton, urged 
the EC to adopt a flexi ble 
Uppro flch when moving 
. towards economic and mone- 
tary union. Sneaking in Aus- 
tria, he added that the debate ~ 
on EMU should focus on broad 
principles rather than attempt- 
ing to define an ultimate goal. 
Page 22 

LONDON STOCKS recovered 
from a shaky start to file week 
when the FT-SE Index traded 
wefl below 2400 for most of 

Monday . Thra marira* 


lOO Index 


By Andrew Marshall, Economics Staff 

UK INFLATION reached its 

highest level for eight years In DetaBi 
April, as the community Earlv nnwa 
charge helped to push up the -tT 1 . 
annual rate of increase in the us mantOT# 
retail prices index to 9.4 per Lax-, 
cent. 

The fact that the increase 
foiled to. breach 10 per cent that hart 
came 'as a relief to London’s "The Goi 
bond and equity markets, an inflate 
which rose strongly. ft scores : 

The monthly rise in the RPI ttonary c 
was 3J) per cent, the largest in John Smi 
10 years. This reflected the lor. “Eva 
Impact of the community — which 
charge, or poll tax , which — has ah 
accounted for L34 percentage «*nt_ And 
points of the monthly rise, entirely 1 
Rises in rhitfp^ on alco- own actio 
hoi, tobacco and petrol The uni 
announced in the Budget in Urm , whit 
March contributed another (L5 payments 
percentage points. in April i 

Mr John Mate*, the Chancel- March. E 
lor, said there was “nothing gage 
unexpected” in the' rise in the anm 
inflation and that the increase ' have been 
resulted from “relatively artifl- after 6-2 p 
rial changes.” He stood by his Central St 
Budget prediction that the Mr MaJ< 
ann u al rate of RPI increase only abou 
would be at TJB per cent in the European 
fourth quarter of 1990, estimated 
althongh this has been ques- One of tl 
tinned by the City and the entry to 
Bank of England. mechanis 

The Labour Party launched a Monetary 
scathing- attack on the policies inflation 


.Page 4 Inflation : The past eight years 


’age 22 

’age 22 


Percentage change ever previous year 
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that had led to the price rise. 
“The Government's credibility 
an Inflation is now in tatters as 
ft scores more and more Infla- 
tionary own goals,” said Mr 
John Smith, Shadow Chancel- 
lor. “Even the underlying rate 

- which excludes mortgages 

— has shot up to nearly 8 per 
cent. And it has been caused 
entirely by the Government's 
qwn actions.” 

The underlying rate of infla- 
tion, which excludes mort gage 
payments, rose to 79 per cent 
in April from R3 per emit in 
March. Excluding both mort- 
gage interest and the poll tax, 
the annual increase would 
have been 6£ per cent in April, 
after 6-2 per cent in March, the 
Central Statistical Office said. 

Mr Major noted that this was 
only about L5 points above the 
European average, which is 
estimated at about S3 per cent. 
One of the conditions far UK 
entry to the exchange rate 
mechanism of the European 
Monetary System is that UK 
inflation should be closer to 




1862 83 84 85 

the European average. 

The Treasury noted that 
stripping out an the adminis- 
tered price rises - poll tax, 
excise duties and other prices 
set by government, such as 
local authority rents - the 
annual rate of inflation had 
actually tmipw sli ghtly , 

City analysts believe the RPI 
will continue to increase until 
August, and may still breach 
10 per cent But financial mar- 
kets took some solace from the 
record rise, since it confounded 
some predictions of 
double-digit inflation in AprfL 
London share prices regis- 
tered strong gains across the 



The worst is over, say party leaders as they spur on the faithful 


rebounded with vigour and':.. . 

the Index recovered about 25 
, perceniora the week, closing 
yesterday op 1&9 on the day 
at%175&Agel& Lex, Peg* 
»• . ■;! 
ECO, farmnrTgitgHsh QWiw . . 
Clays group, is toping to . - 
acquire Georgia E jaoter — put 
■ up for auction by Swiss engi- 
neering group ABBAsea 
Brown Borveri - for $$20m .. 

(BHIlm) . ^Mffflnpnny hgs 

about 25 per cent of the china - 
clays market in the US. Page 
22 and lex ■ 

McCarthy & stone, uk 
housebuilders, announced half 
year pre-tax losses of £5. 7m 
dne to a slump in the housing 
market caused by high interest 
rates, compared with a pretax 
profit figure in the correspond- 
ing period a year ago cfELLSm. 
Page 22 

BANK LEU, fifth largest Swiss 

bank, has re commende d to 
s h a reholder s the acce p tan ce 
of an offer from CS Holding, - 
the parent company for Credit 
Suisse, tte country's third big- 
gest banking groupL Page 10 

RENAULT: Sfr Leon Brfttan, ■- 
European Competition Ccan- 
nrissuHier, is likely to order . 
the French state-owned car 
maker to repay more than 
Fftrtfba <£L29bn) of state aid - 
granted in 1988. Page 2 
UNILEVER, Anglo-Dutch con- 
sumer products group, lifte d 
first quarter pre-tax profits 
5 per cent to £36&n, overcom- 
in g a fair in the contribution 
from North America. Page 8; 
Lex, Page 22 

EIDERS IXIvAustrahan brew- 
ing, finance and agribusiness 
conglom era t e , is reviewing - 
the floatation of its agribusi- 
ness division because of the 
weakening of the Australian 
share market may have- - 

to delay its planned A$2L2bn 
(£lbn) capital return to share- 
hddera PagelO • • ~- 

SffiMENS, leading West Ger- 
man electrical and dectronics 
concern, is faMng with printer 
Linotype; The merger will cre- 
ate a .co m p an y with a turnover 
of around DML4bn (SSlQm). 

Paga 10 
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Tories see Kght 
at the end of the 
popularity tunnel 

By Philip Stephens, Political Editor, In Aberdeen 



Hard: in reflective mood yesterday as he waits to 
to the Conservative Party conference to. Aberdeen 


MRS MARGARET THATCHER 
will today tall her s up por te rs 
that flie p o lit ica l tfrfo is begin- 
ning to tom in favour of the 
On ywimnit irilap toe I to F IOl i 

of the latest surgeht^be UETs 
inflation rate. 

The Prime Minister's closing 
address to the Scottish Conser- 
vative Party conference in 
Aberdeen will follow a care- 
fully orchestrated series of 
statements from senior minis- 
ters yesterday signalling thear 
beUaf that the government has 
now “turned the corner.” 

Mr Douglas Hurd, the For- 
eign Secretary, said that a 
lengthy assessment of the out- 
look by the full Cabinet this 
week had conduded that the 


“fever” which had put a ques- 
tion mark ova: lbs Thatcher's 
leadership had now begun to 
subside. 

“Things are a great Seal 
steadier now and we shall keep 
them steady.” he said. 

His views were echoed by Mr 
Kenneth Baker, toe Conserva- 
tive party rimirHMm, who 
the conference: “We have 
moved through iWWwift waters 
but we are heading for the 
clearer open sea. where the 
wind of public mb fin 

our sails.” 

Tory MPs, he said, should 
now devote their attention to 
attacking the Labour Party 
rather than speculating idly 
Continued on Page 22 
Conference reports, page 4 


Jar dine Matheson plans to list 
its shares away from HK base 


By John Elliott in Hong Kong 

JARD1NE Matheson, a leading 
Hong Kong trading company, 
plans to list its shares abroad, 
first to Londbn and Luxem- 
bourg and then in the US. 

It also plans to prepare its 
accounts and denominate its 
ordinary capital in US dnDara. 
Similar moves have been made 
by Dairy Farm International, 
one of Its principal subsid- 
iaries. Other companies in the 
group, such as Jaxdine Strate- 
gic, Hongkong TjtiH and Man- 
darin Oriental, are likely to fol- 
low with London listings to a 
few months. Jaxdine Strategic 
and Dairy Farm Were listed to 
Luxembourg hist year. . 

Jardtoe said yesterday the 
listing changes were being 
made for business reasons to 
increase thp compmdss ’ inter- 
national p resence by broaden- 
ing the shareholder base. This 
Ir a hm m +w* related decision, 
not political,” said Mr Peter 
Coffins, ftninirp director . 

The move was, . however, 
widely interpreted in Hong 

fomff nc n pnHHwl fnirtath m It 

is «p«*d»iiy si gnificant because 
ft is the second nw* to six 
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board. The FT-SE 100 index 
rose ISA points to close at 
2175A. The gilts market rose 
stro ngly, finishing toe day one 
point better off. Sterling 
slipped slightly on its trade- 

weighted h wfex- 
Analysts said that the figure 
did not resolve the longer-term 
worries over the economy. Mr 
Peter Spencer, of Shearson 
Lehman Hutton, said: “The 
heat is off the markets and the 
government for the time being 
but if rising inflation spills 
over into wage settlements, the 
problem will be much more 
serious than today's figures 
indicate.” 


Protest at 
Romanian 
election 
‘terror’ 

By Owen Bennett-Jonee 
in Bucharest and Peter 
Riddell in Washington 

THREE members of the 
Romanian National Peasants 
Party walked out of the coun- 
try’s Interim parliament, the 
Provisional Council for 
National Unity, yesterday say- 
ing that an “atmosphere of ter 
ror** was hindering their cam- 
paign for toe May 20 elections. 

Their action came just hours ; 
after the US withdrew its 
ambassador to Romania for 
consultations. The State 
Department said that the tem- , 
porary recall of Mr Alan Green, 
the anihafliMdnr in Bucharest, 
was Intended to signal concern 
over “irregularities in the 
Romanian electoral process 
which raise questions about 
whether those elections will be 
free fair.” Mr Green win 
return to Romania before the 
elections. 

The State Department urged 
the Romanian Government to 
take more vigorous steps to 
maintain order in face of 
"o r g g ntBPii acts of intimidation 
and harassment.” 

The Interim Government 
sought to play down the US , 
move. Mr Czistian Unteanu, 
the official government spokes- 
man, said: “The ambassador . 
had a long and friendly conver- 1 
sation with Mr Petra Roman, 
toe interim Prime Minister, I 
before leaving for Washing- 
ton.” 

Explaining its protest yester- 
day, the National Peasants 
Party described as “outrageous 
and arrogant" toe refusal of 
the National Salvation Front, 
which dominates the interim 
Government, to postpone the 
elections because of concern 
they win not be free and 

fair. 

ft accused Mr Ton ftfescu, toe. 
i n terim President of Romania, : 
of exercising undemocratic 
control over the assembly. 

Mr Ion Varlam, a candidate 
for the National Peasants 
Party in toe election for the 
Assetably or Deputies, said 
that any decision to go one 
Btep farther and withdraw the . 
party from the elections would 
be taken only after discussions 
with other opposition parties. 

Earlier this week, Mr Rada 
Cam pea n u and Mr hm Ratio, 
presidential candidates for the 
National Peasants Party and 
the National Liberals respec- 
tively, attempted to put pres- 
sure on Mr Bifiscu by offering 
to withdraw from the cam- 
paign on condition that he did 

thp Bimn 

summit seeks Joint pol- 
icy towards Kremlin, Page 2 
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A CRIME 
THAT PAYS 

The collapse of another 
fraud trial raises again the 
question of how serious or 
successful society Is in 
catching the white-collar 
criminal. Why aren't the 
police better at catching 
fraudsters? asks 
Christian Tyler 
Page I 


Finance and 
the Family 

John Edwards on a new 
approach to mortgages 

Page III 

Perspectives 

Will It be the death of 
Venice if the World 
Exhibition Is held there in 
the year 2000? John Wytes 
looks at the issues 
Page XIV 


Travel 

Tom Fort Is about to set off 
.tor eastern Europe. Nigel 
Andrews has seen the 
future In Florida 

Pages X-Xl . 


Books 

A Judicious selection of 
light summer reading 

Pages XV-XVI 

Property 

A ten-page pullout 

Section III 

Report 

Personal financial planning 

Page VII-IX 
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veaxs Jardtoe I ww fab»n 
the lead to distancing itself 
from its 150-year-old Hong 
Kong base. 

in 1884, after the hando ver 

Was B£T£ed Iwlu mwi Hitna and 

the the UK, Jardtoe was widely 
criticised for shaking local 
business confidence when it 
became the first of about 70 
companies to move corporate 
donriefle to Bermuda and other 
offshore 

Rear of C h inese i nte r v e nti on 
is already leadfag to a sizeable 
corpo rate migr ation and it is 
Hkely that a significant num- 
ber of other companies will 
now organise protective list- 
ings abroad. A handful of 
smaller, locally owned busi- 
nesses have already started 
plans to do so, same in Singa- 
pore, after last year’s Tianan- 
men Square crisis in fibiwa 
which severely knocked c onfi- 
dence about Hong Kong’s 
future. 

Jardtoe execu tiv es also hope 
that their companies’ share 
prices will improve in the 
under-valued Hfmg Kong mar- 
ket because of higher 
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price-earnings ratios that they 
expect to achieve to London. 
Jardtoe Matheson is priced to 
Hang Kang at about nine times 
earnings, while Dairy Farm is 
at 12. 

The move is also significant 
because London-based direc- 
tors of the group have been 
waging a war to recent weeks 
against Hong Kong’s regula- 
tory authorities, especially the 
Securities and Futures Com- 
mission, the markets watch- 
dog. They are angry that they 
continue' to be restricted by 
Hong Kong rules now that they 
are domicned to Bermuda. 

They have however been 
fr»iii by the Unwg Kong Stock 
Exchange that they will con- 
tinue to be controlled by the 
colony's regulations because 
that is where Jardtoe has its 
primary business and share- 
holdings, and where its shares 
are mainly traded. 

The company said yesterday 
that Jardtoe Matheson. the 
group’s parent company, has 
30 per cent of its assets and 
earns 45 per cart of its profits 
outside Hong Kong. ' 


13 Manny Martatt 

n ov*rse*sNpw» — 
10 Recant tamos 

8 Stwro Information . 
a Stock Markets . 

9 London 

10 Wail Street - 


GILT-EDGED EXPERTISE 


9 London 

10 Wafl Street . 

11 Bourne 
10 LHC NW* 

10 Genoa — 

8 Employment 

7 Unit Trusts 

22 WsattMT 

0 


TEN LARGEST 
UK GOVERNMENT & OTHER 
PUBUC SECURITIES FUNDS 

WHHTPOALE SHORT DATED GUT 

Eqnife& Law G5t& Fixed Interest 

Midland G3t & FhgdiBieieBt 

Ktomrort Benson GDt^ Yield 

M&GQ3t& Fixed Interest 

S&P Gilt & Fixed Interest Income 

MTMThi tan n 'm fiflt. 

NM Gilt & Fixed Interest 

Abbey G0t& Fixed Interest 

Affied Dunbar Gov't Secs 


WMttmgdale Tiffed (a Manber of DIRO) is the 

InvesJmebt Adviser to the Whitfcingdale Short Dfded 
GntRmd, an antbori sedUK. unit trust m a n a ged by 
Whittingdale Unit Trust Management limited (a 
Member of IMR0 and LAl/fROX 

A Gow nmnent and Other PubCc Securities Fond, 
such as the Short Dated GStFbnd, can only invest in 
securities by Governments or certain other 
pnhBc bofies or hold on deposit. This offers a 


PERFORMANCE OVER PERIODS SHOWN 
TO 1ST APRIL 1990 
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1YEAR 

3 YEARS 

5YEARS 

ms 

&3% 

lftS% 

6L3% 

m 

-93% 

-25% 

20.4% 

263 

-1U2% 

-5.8% 

19D% 

2L9 

-62% 

4^% 

34.1% 

193 

-103% 

-4^% 

215% 

19A 

-9.4% 

-4.7% 

15.7% 

1^3 

-15^% 

-7 JB& 

SR% 

9.0 

-im 

-6.4% 

155% 

4.7 

-8.6% 

5^% 

251% 

4j6 

-l‘L3% 

-4£% 

165% 


Even with this level of safety; returns from the 


SOURCE: MONEY MANAGEMENT, MAY 1990 

of course, past performance is not necessarily a guide 
to future returns. 

The performances shown in the table above are net of 

aQchaiguandtaxsuffeitrilvtheFlmdsaiidare^fa’ 

tobidwithmcomereiiivestednet 

rates eadrehefesro subject to change sod depend on 

individual ij mnTw(yniyn, 

WhatmgflibUmited manages over£L300miBionof 
gifts and other fixed interest securities, much of this 
fig the Lloyd's insurance market 
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Renault state aid 
ruling may spark 
strife in Brussels 


Baltic summit seeks joint policy towards Kremlin 


By Christopher BoblnakI in Tallinn 

THE LEADERS of Uthuania. All three have declared inde- 


By Lucy Kellaway in Brussels 


SIR LEON Brittan, the 
Enropean Competition Com- 
missioner, Is likely to recom- 
mend that Renault repays 
more than half of the FFrl2bn 
(£ljbn) state aid granted to 
the car maker In 1988, in a 
decision that could farther 
soar relations with the French 

Government 

A spokesman yesterday said 
that a repayment of between 
FFrSbn and FFr8bn was 
regarded as acceptable by Sir 
Leon, and that the matter 
would probably be pot to the 
full Commission the week after 
next 

Such a large request would 
cause farther strife between 
Sir Leon and the Mr Jacques 
Defers, the Commission Presi- 
dent who have already crossed 
swords over Sir Leon’s decision 
to complain about the takeover 
of UTA by Air Franca 

The Commission plans to 
make the repayment of the aid 
proportional to the restructur- 
ing carried oat by the car com- 
pany since the money was 
granted. 

At that time it was agreed 
that Renault would cat back 15 
per cent of its car capacity, 
although the Commission 
beha ves that only a third or so 
of this has been adhered to. 

It rejects the position of Ren- 
ault which that the 

reduction has been closer to 
115 per cent, and regards with 
scepticism Renault’s assurance 
that the target will be hit by 
the end of 1992. However, it 





Latvia and Estonia, the three 
Baltic states seeking to win 
b ack their independe n ce from 
the Soviet Union, are doe to 
meet In the Estonian capital, 
Tallinn, today for the first time 
to coordinate their policy 
towards Moscow. 

The three presidents, Mr 
Vytantas Landsbergls from 
Tifhnani^ Mr Anatoli) Gorbu- 
novs from Latvia, and Mr 
Arnold Rental of Estonia, will 
be fo rmally renewing a treaty 
of cooperation signed by the 

Baltic States in Geneva in 1934. 


penfence o£ Moscow with vary- 
ing degrees of defiance of the 
Soviet unuiflrftipg- 

Estonia which has been the 
most radical on economic 
issues and which Is planning to 
introduce its own currency at 
file start of nest year, moved 
earlier this week officially to 
reinstate five clauses of its 1937 
constitution, thus reestablish- 
ing the country’s sovereignty. 

Before th at La tvia took the 
same step, prompted by Lith- 
uania which was the first for- 
mally to sever links with 


Moscow on March 11 and is * 
now suffering an economic 
blockade which has dried up 
most of its energy supplies- 

The re^issertfons of indepen- 
dence were, for the most part, 
uncoordinated between the 
three states, whose population 
taken together amounts to 
Trim. Members of the Latvian 
Popular Front, the main inde- 
pendence movement, have 
ex p ress e d dismay that Lithua- 
nia did not warn its northern 
neighbour that it was going to 

declare its freedom. 

The three states are expected 


to restore, a Baltic Council to 
co-ordinate policy towards 
Moscow and to agree to station 
representatives in each others’ 
capitals. - . 

Last month the three dates 
signed an economic co-opera- 
tion agreement aimed at tight- 
ening economic links, 

• A local Journalist in Iithoa- 
nia said yesterday that the 
republic had begun limit ed oil 
production of its own. Renter 


The journalist: with republi- 
can radio said production from 
a borehole In the Kretinga dia- 


trict af north-western Lithua- 
nia was expected tp reach 15 
tonnes a day. “This is. the 
beginning, but they say the. 
deposits are quite big^ .she 
raid. “The oil is of high quality 
ynd can meet most nit not an 
of our needs-” She saU local 
e xp er ts estimated & potential 
yield of about 460 tonnes' a day 
from two dozen sites. 

• About 10,000 Ukrainian 
coal miimrg have temporarily 
stopped work and threatened a 
bigger strike over dangers to 
•their heaMi from working in 
polluted pits, Pravda reported- 


Beggars to 
be banned 

Jk •. * 

from New 
York tube 


By Martin Dickson in New 
York 


BEGGARS, whose Browftw 
n u m ber s have given a Third 



US regulators ask banks to avoid lending squeeze 


numb ers have given a Third 
World air to parts of New 
Yack, a re to be banned bens 
the city's underground ra ilway 
system gn ^ its transport 
teraninala, such as Grand Cen- 
tral station. 


By Peter Riddell, US Editor in Washington 


Delors: likely to complain 


taken note of the fact that Ren- 
ault is flnafty to abide by the 
other original condition laid 
down, which was to change its 
favoured rigie status, under 
which it was protected from 
bankruptcy. 

This change was a result of 
its recent deal with Volvo, the 
Swedish car maker. 

The toughness of the Can- 
mission's proposed stance on 
Renault will make it difficult 
for Sir Leon to produce any- 
thing teas than ap equally s tiff 
verdict on state aid paid to 
British Aerospace far its take- 
over of Rover. 

Although the two cases are 
not linked, the Commission 
will want to be seen to be even 
handed in punishing equally 
any member states which 

infHwgw its rules (m state aidff 


THE TOP US Federal 
regulators have appealed to 
American banking leaders to 
continue lending despite seri- 
ous problems in the property 
market and tougher supervi- 
sion. 

The highly unusual call 
comes at a time of wearies over 
a general credit squeeze contri- 
buting to a recession amid 
r eports of difficulties for same 
north-ea st banks over write- 
downs of property loans. 

There have also been wide- 
spread complaints, especially 
Iqr smaller banks, that regula- 
tors are more active in enforc- 


ing stricter standards, requir- 
ing b anks to ing' B ane their 


reserves for property loans. 

Supervisors agreed on the need 
for closer scrutiny of such 
Joans after the collapse of the 
property market in tbe 
south-west in the late 1980s 
and the associated problems of 
the savings ^ loan industry. 

For the first time, Mr Alan 
Greenspan, the ohairmaw of 
theSSSaS Reserve, Mr Wil- 
liam Seidman, the retiring 
chairman of the Federal 
Deposit Insurance Corporation, 
and Mr Robert Clarke, comp- 
troller of file currency, jointly 
met leaders of the American 
Bankers Association to argue 
tiiat problems in the north-east 
and elsewhere should not 


result in a general squeeze on 
lending to creditworthy bor- 
rowers. 

Mr Clarke said tbe meeting 
bad been arranged “to paint 
out that in an environment 
where the economy has a slow- 
down, there stfil good loans to 
be be made. 

We’re not telling bankers not 


to make loans, we’re telling 
them to be careful and to work 
with the borrower s. 

“amply because there is a 
downturn in a particular seg- 
ment of the. economy doesn’t 
mean we should freeze vp the 
system,” he added. 

Mr Donald Ogflvte, execnttve 
vice-president of the American 


Bankers’ Association, said the 
bankers had told the regulators 
tiiat there was “no liquidity 
crisis in the economy, but 
there are areas of dowdown in 
lending^ tied to a slowdown in 
the local econo my .’* 

He said tbe regulators were 
concerned about misconcep- 
tions by bankers who have 
viewed the tougher examina- 
tions as a sign that the authori- 
ties are trying to discourage 
certain kind of loans. The regu- 
lators stressed their joint 
approach. 

Mr Cterke, whose agency has 

faced particul ar criticis m for 


doing targetted real-estate 
examinations in marine that 
are soft It’s inevitable that 
there will be same constriction 
of credit” 

The growth of lending has 
slowed substantially this year, 
with business loans up 9&lbn 
(£L8bn> to the first quarter. 
This is compared with a rise of 
nearly glSbn over 1989 an a 
whole- 

Property loans, excluding 
those to buy home*, rose by 
96.71m in the first quarter, 
against f43bn last year, and 
lending in New England 
declined in the Jaanary-to- 
March period by 9L$bn. or 8 
par cent. 


A Federal appeals court in 
Manhattan has upheld the 
New York subway system’s 
power, to ban beggars, over- 
ruling a lower coart’s verdict 
that a ban was unconstitu- 
tional, since begging was pro- 
tected fwthe Fbst Amendment 
to the ITS Co nstitu tion, guar- 
anteeing free speech. 


But Judge Frank Altimari 
said that “whether inte n de d as 
so, or not, begging in the sub- 
way often amounts to nothing 
frgy timn assault, «* noting fa 
passengers the apprehension 
of imminent danger. 1 * 


Tax on foreign lorries 
heads for legal collision 
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Pastor helps to 
forge the future 
of a new Germany 


The increasingly sharp 
polarisation of New York into 
haves and have-nots, and the 
growing housing crisis, have 
been graphically underlined 
by th e increase fa. the nu mb e r 
of vagrants — mostly black — 
living fa the subway system or 
seeking the charity of fallow 
rwvOTtig wff - 


By Urn Dickson in Brussels 


THE Enropean Commission 
looks set on a legal collisiou 
course with the West German 
Government over Bonn’s con- 
troversial plan to tax foreign 
lorries using its roads from the 
beginning of July. 

nffteiate expect the Commis- 
sion to issue a new warning 
next week fa the face of an 
uncompromising letter from 
Mr Friedrich Zran nennann. the 
West German Transport Minis- 
ter. H this has no effect, they 
say tbe matte 1 will probably 
mid up in the European Court. 

Thb issue has assumed a 
new urgency in view of wide- 
spread suspicions tiiat the tax 
could frustrate separate politi- 
cal efforts to open up the inter- 
nal market in road haulage. 
Last December EC ministers 
agreed a proposal to allow lim- 
ited cabotage across the Com- 
munity - the freedom, hith- 
erto denied, for non-residents 
in a member state to offer 
transport services within that 
country's border. 

French, Dutch and Belgian 


hauliers are among those best 
placed to take advantage fa 
regions near tbe German bor- 
der. But EC officials fear that 
the planned tax (up to DMS^OO 
(£L263) per year) wfll reduce, if 
not eliminate, tbe incentives. 
German hauliers, by contrast, 
will be able to offset the charge 
against their existing excise. 

Mir Karel Van Miert, the EC 
Transport Commissioner, is 
determined to take a tough 
line, not least because his fel- 
low Belgians were dissuaded 
by the last Commission from 
introducing a shnflar-sebame.-^ 

While Brussels understands 
Bonn's desire for -a- pfey-aa- 
yoogo approach, tho Commis- 
sion's reasoned opinion is 
expected to say that the Gojn 
man tax amounts to a state aid 
as well as being a barrier to its 
domes tic market. Mr Van Miert 
says there is no reason why 
member states could not 
achieve the same through 
a European excise an fuel, at 
least as an interim solution to 
the problem. 




By Leslie Colitt 


Many beggars have regular 
pftto, such as the woman at 
Gra nd C entral Station who 
site dumb, wearing a bizarre 
plastic wrapping to keep oat 
the cold, at a particularly busy 
s tairw a y . Inducing a powerful 
sense of guilt ..among 

well-heeled commuters. 


A 88-year-old East German 
pastor from rural Mnftcheberg 
near the River Oder appears an 
unHkely person to be rubbing 
shoulders with Mr Eduard 
Shevardnadze and the Foreign 
Ministers of the US, Britain, 
France and West Germany, 
who are hammering out the 


POPE JOHN PAUL It waves to a huge crowd of foQowcn In noirduxn Mexico yesterday 


• a* , ^ • fHw tow 

Hungary applies for BIS credit gjj 


By Nicholas Donton In Budapest 


HUNGARY is applying for 
bridging, finance of 9300m to 


EC agriculture chief hints 
at ban on growth promoters 


By Tim Dickson 


MR Raymond MacSharry, the 
European Community’s Agri- 
culture Commissioner, yester- 
day dropped a hint that con- 
sumer sensitivities might be 
sufficient justification for ban- 
ning growth promoters like 
bovine somatotrophin (BSD- 
In a speech to the Irish Vet- 
erinary Officers Association, 
Mr MacSharry predicted that 
there would be “ongoing ques- 
tioning” of the role of growth 
promoters even where existing 
criteria for authorising frhpm , 

namely safety, quality and effi- 
cacy, have been met 
IBs comments are certain to 
add to the furore over the 
future of BST, a product 
designed to increase the milk 
yield from cows which has 


been developed by multina- , 
tional pharmaceutical compa- 
nies utk» M on s an to. 

After one of the fiercest lob- 
bying campaigns Brussels has 
known, the EC agreed a 
“standstill” on BST until the 
end of this year when farther 
studies of the Issues Involved 
should be complete. 

Mr MacSharry stressed tiiat 
be did not want to place Com- ; 
munity agriculture at a com- 
petitive disadvantage and was 
miring a formula which “will 
enable research and develop- 
ment to be encouraged." Dis- 
ease-resistant varieties fa ; 
plants and new ways to combat 
animal diseases “are expected 
to have beneficial effects over 
the next decade,” he said. 


bridging, finance of 9300m to 
9500m from the Bank far Inter- 
national Settlements to 
staunch a drain on the Hungar- 
ian National Bank’s reserves, 
according to Mr Frigvas Har- 
shegyi, its T T BIT,, '^ T 1 f 

Mr Harohegyi was confident 
that a decision would be taken 
within two weeks on the 
request for a four to six-month 
credit. The BIS feefitty would 
span the gap until prospective 
medium-tern financing Is real- 
ised. 

A 9200m structural adjust- 
ment credit from the World 
Bank has been agreed and 
awaits the signature of the 
incoming Government. In addi- 
tton. the National Bank is pre- 
paring a cofinancing whereby 
the World Bank wffl guarantee 
bond issues, and it is negotia- 
ting a credit from the Japanese 


AuteTI; uncertain outlook 


The aj 
comes at 


cation to the BIS 
fears that Hungary 


is being drawn into a general- 
ised liquidity crisis in eastern 
Europe. Net withdrawals from 
the Hungarian National Bank 
have amounted to 9200m since 
mid-March, Mr Harahegyi con- 
firmed. The outflow, which has 
now paused, coincided with the 


suspension by Bulgaria of 
repayments -off principal ontte 
bank debt pud the emergence 
of the Soviet late payment 
problem. 

fa Hungarian financial and 
government circles, the com- 
mon complaint anij explana- 
tion is that Hungary, whose 
mag— it a Ufa fadp 
debt and commitment to 5a 
repayment have been model, is 
paying the price for the finan- 
cial difficulties of Bulgaria and 
tiie Soviet nwimy 

Mr Jozsef Antall. who was 
designated Prime Minister last 
week, said; “I don't want Hun- 
gary to be fisted among these 
countries.” 

Another factor is the politi- 
cal uncertainty be for e new 
conservative government is 
announced on May 22. 

Hungary’s debt service was 
93.lbn in 1989, or 48 per cent of 
hard currency earnings, down 
from a ratio of 60 per cent in 
the mid-188ta, but still high. 


East Germany rejects Soviet proposal on unity 


MR MARKUS Meckel, the East 
German Foreign Minister, yes- 
terday followed Bonn fa refect- 
ing a Soviet proposal to allow 
German unity to go ahead 
before all the military and 
security aspects of the issue 
are settled, David Goodhardt 
writes from Bonn. 

Mr Meckel said he was scep- 
tical about the idea floated last 


weekend by Mr Eduard Shev- 
ardnadze, Soviet Foreign Min- 
ister, and would prefer to see 
the responsibility of the four 
wartime allies for Germany 
dissolved as part of the current 
“two pins four" talks on unity. 

Both Mr Helmut Kohl, the 
West German Chancellor, and 
Mr Hans-Dietrich Genacher, 
t te* Foreign Minister, fatM«Uy 


appeared to welcome the 
Soviet proposal but both have 
now distanced themselves from 
it, Mr Kohl more forcefully 
than Mr Genscher. 

Meanwhile, talks are con-, 
tinning fa B nim to try to final- ; 
ise the wide-ranging econcanic 
treaty upon which currency 
union - planned for July 2 - ! 
depends. j 


But as Foreign Minister of 
tteGamnDawxntkBnob- 
lie since last month, pastor 
Markus Meckel has been 
plunged into the “two plus 
four” diplomatic negotiations 
which, fa tbe biting wards of 
Mr Steffen Hsym, the East Ger- 
man write, wfRfesve the GDR 
as * “footnote fa German his^ 
tofyV'- : ‘ 

The paste; who bears an. 
uncanny res embl a nc e to the 
young Karl Marx, has gained a 
remarkable degree of accep- 
tance by his fo rei gn counter- 
parts. Bis lb-hour day. how- 
ever, does not end with 
diplomacy. As a co-founder last 
September of the East German 
Social Democratic Party, he 
remains ”**"8 SFD chairman. 
R was thus that he entered the 
Christian Democra tic-led 
Grand Coalition as Foreign 
ilBtiIkhw iiTtfinng h he I” 1 * sel- 
dom ventured outside East 
Germany. -~ 

Mr Medal makes up for tt 
with a healthy dose of 8df-con- 
fidence aM the appealing mod- 
esty of many East Germans 
who for the last 45 years were 
excluded from both the East 
and the West He impresses his 
American counterpart. Secre- 
tary erf State Ja nwg Baker, bv 
noting that he Imaging 

a united Germany outside of 
Nate. But Mr Meckel quickly 
adds tiiat Nato is a “reUc of a 
divided Europe". B must take 
into account l egitim a te Soviet 
fears of a superior force. 

This meets with approval 
from a grinning Mr Shevard- 
nadze and fatherly su p portin g 
noises from West Germany's 
Mr Hans-Dletrich Genscher, a 
prime architect of the new 
European House, Aboard an 
East German Government 
plane winging borne on Thurs- 
day from Brussels, Mr Me$gl 


spoke about Soviet policy 
toward a uniting Germany. He 
was “sceptical” about Mr Shev- 
ardnadze’s proposal to retain 
Four Power rights fa Germany 
tttyHI some yw»r internal 

unification. 

But it waa dictated, he 
believed, by Moscow's linger- 
ing fears of Nato and the 
increasingly murky Soviet 
political situation. “Moscow 
fares many imponderables, not 
least qf which is the Party Con- 
gress next June with a passible 
spfit in file Party and farther 
insecurity as a result, “ he said. 

Earlier in P* day be told' 
paritementanana at tho Coun- 
cil of Europe fa Strasbourg 
that one shank! not force tbe 
Sotifef Uriftfa to ai& as a Great 
Power outwardly. “D is leas 
and less one, except mili- 
tarily,” he remarked. Mr 
Mecke l insists he ha s not been 
given a crash comae fa foreign 
affairs but that tt all comes 
naturally. 

Starting fa the early 1380’s, 
the young Pastor Meckel dealt 
with foreign policy fa sesoinara 
held by tbe opposition. 

But as he jetted off this week 
to Strasbourg and BrassehyMr 
Meckel left behind a totally 
demoralised bureaucracy fa 
the monstrous aluminium-clad 
Foreign Ministry * btdldfag on 
East Berlin’s Marx-Engela- 
Fiatx. • 

A vast a ppar a tus supporting 
diplomats fa more than 120 
countries which he inherited 
from his kmgservfag Commu- 
nist predecessor, Mr Oskar 
Fischer, has at best little more 
than a year to go before extinc- 
tion. 

“It is as if Britain was about 
to be swallowed up by the 
UE,” an East German diplomat 
posted in Western Europe 
noted wearily. 

“How do you think the For- 
eign Office would react?” Mr 
Fischer was not present to 
hand over the Ministry to his 
successor. T never even saw 
Oskar Fischer, A Deputy For- 
eign Minister merely handed 
me a prepared folder and we 
9Qke a while. Slowly, we are 
beginning to get the overall 
picture,” Mr Meckel said. 


Others roam through the 
subway cars all daylong, such 
as tbe seif-prodaimed cripple, 
appa rently unable to walk, 
who swings thru ugh the car- 
riages from strap-handle to 
strap-handle, delivering a 
speech on his problems to cap-, 
tive audiences, Some sing. 
Some recite poems. Some seen 
to be remarkably well heeled. 
Some make a joke erf the busi- 
ness, such as tiie man begging 
on the streets tirfi week for the . 
“United Negro Fima Fund”, 


The Metropolitan Transpor- 
tation Authority, which is 



Brazil to allow 
resumption of 
transfers abroad 


By John Barham in 
Sab Paulo 


THE BRAZILIAN Central 
Bank Is allowing the resmap- 
tion- of. transfers abroad of cor- 
porate profits, dividends and 
capital after a 10-month hia- 
tus. . 


Central Bank officials 
explained that transfers 
effected from yesterday 
onwards would now be paid 
promptly. However, the back- 
log of about 91bn in mpaM 
transfers will only be released 
In 12 monthly instalments, 
be ginning fa September 1991. 


This Is equivalent to the 
treatment of Brazilian savers, 
whose savings have been fro- 
zen until 1991 pmfaw- the Gov- 
ernment’s anti-inflation pol- 
icy. : 


• M« ZeHjii Cardoso de Mefio, 
Economy Minister, said infla- 
tion was. 3U9 per cent in April* 


Mandela’s star status powers ANC 
fund-raising drive in Hollywood 


By Lionel Barber in Los Angeles 


Beirut group enters Moscow restaurant ‘war 5 

Lara Marlowe reports on a Lebanese entrepreneur’s contribution to perestroika 


THE AFRICAN National 
Congress is planning a fund- 
raising campaign m Holly- 
wood, to coincide with Mr Nel- 
son Mandela’s forthcoming 
visit to the US. 

Mr Mandela, ANC vice-presi- 
dent, and the leading black pol- 
itician in South Africa, 1b 
scheduled tentatively to come 
to the US fa mid to late June. 
Like his recent trip to London, 
the US tour is shaping up to be 
an uneasy combination of 
show business and politics. 

After 37 years in prison, Mr 
Mandela enjoys cult status in 
the US and win have substan-' 
tial pulling power In the film 
anil entertainment community, 
long noted for its generous 
support of liberal causes - 
even If it also produced former 
President Ronald Reagan. 

For the ANC, which once 
relied largely on Moscow to 
finance its armed struggle 
against apartheid, the Mandela 
trip offers the chance to 
broaden its base as the organi- 
sation prepares to play a 
greater role In the political pro- 


cess in South Africa. Holly- 
wood is flush with cash after a 
record last year at the domes- 
tic box office. 

Seven movies brought fa 
more than 9100m each, and 
total revenues topped $5bn. 

High fees for top film stars 
have spawned a cottage indus- 
try or political advisers and 
consultants as well as the Hol- 
lywood Women’s Political 
Committee (HWPC), the most 
prominent organisation dedi- 
cated to raising mosey for 
political causes. 

Ms Kathy Gannezy, deputy 
head of the committee, 
received word of Mr Mandela’s 
visit this week, shortly after he 
completed a successful prelimi- 
nary round of talks with Presi- 
dent P W de Klerk of South 
Africa. 

Ms Gannezy said Mr Man- 
dela’s schedule was still in flux 
but he was expected to visit 
Atlanta (the main US black 
business centre). Los Angeles, 
New York and Washington DC, 
where he has a standing Invita- 
tion to meet President George 


Bush at the White House. I 
"They [tits ANC] want to raise 
92m,” she said, ad»tinp that a 1 
rock concert was planned fa 
Hollywood. 

Another group involved fa 
the Mandela visit is Artists for i 
a Free South Africa, set up by 
black actors and actresses 
including Dentil Washington, 
the young black performer who ; 
won an Oscar for his perfor- j 
mance in Glory, a film about j 
an all-blade regiment from I 
Massachusetts In the civil war. 

Tbe ANCs fund-raising goal 
Is judged to be entirely realla* 
tic. 

One night, four years ago, 
more than 9Dn was raised at a 


party thrown by Ms Barbra 
Streisand who sang to select 
guests at her Hollywood ranch. 

But the ANC is not the only 
po l i t i c al group paftairip round 
the begging bowl fa Holly- 
wood. “This year, we have had 
all of Hungary's political par- 
ties, and tons of people from 
Czechoslovakia,” said Ms Gar- 


mezy. “1 mean, it has gone 
beyond irony.” 


L ebanon? adf-destruc- 

tton continues unaf- 
fected by tiie changes in 
Eastern Europe, but one of Bei- 
rut's best-known restaurateurs 
has set out to prove the vigour 
of the Lebanese e n trepreneur- 
ial spirit by taking advantage 
of perestroika. 

Later this m onth, the Leban- 
ese Bakn-Liban Nasr restau- 
rant, as well as its fast-food 
outlet and pastry shop, are due 
to open their doors in central 
Moscow, a few minutes* walk 
from the new McDonald’s. 

Mr Nasr Etias Khoneiser is 
the bald, moustachioed, 35- 
yearold owner of the Na^r res- 
taurant which perches on. the 
cliff-tops above the Pieman 
Rocks in west Beirut He* is 
aim the entrepreneur behind 
the Lebanese-Azerbaijanl Joint 
venture In tiie Soviet Union. 

g fHlng fa his Beirut restau- 
rant - which was destroyed fa 
the 1962 Israeli invasion of Leb- 
anon and has suffered subse- 
quent damage from shelling, 
car bombs and street fighting 
— he M phrins hOW the pbn 
took shape. It is less than a 


year since the Moscow-based 
Lebanese Magro Company 
sought his assistance In reno> 
rating tiie old Baku restaurant 
in Gm&y Street Mr Khonafaer 

is laMnv Russian lwsanns and 

says he has already made at 
least 20 trips to Moscow. 

“We have remodelled every- 
thing fa Moscow - the 
kltchen.the decor, the dining 
rooms,” Mr Khoneiser says. 
"We have invested 93m 
(£L8m). The Moscow restau- 
rant wffl. have 850 employees, 
including: 30 Lebanese. A2Z the 
important arras of the Moscow 
restaurant wSL be managed by 
Lebanese. We are improving 
the management about 500 per 
cent” 

His restaurant in tbe Soviet 
capital will serve dozens of 
Lebanese wines and speciali- 
ties - hnwimg s, tabOUfeh, fiftlfl- 
fel, mootabbal, grape leaves, 
klbbeb and kafta - and a wide 
assortment of French. Ttatiwn, 
Russian and American dishes. 

Except for the fast-food sec- 
tion, which will take roubles, 
the Moscow restaurant, the 
catering service and the Leban- 


ese and French pastry shop 
wffl collect payment fa ddDara. 
“This is s omethin g we sever 


could lave done before peres- 
froBca,” Jfr Khoneteer says. 


He pnlla out the gold-em- 
bdssed English and Russian 
menu for the Bakn-Liban Nasr. 
It was printed by WNH invest- 
ment Representatives, the Chi- 
cago restaurant supply group 
of which Mr Khoneiser is also 
part-owner. WNH has shipped 
kitchen equi pme nt, resta u r ant 
furnishings and uniforms to 
Moscow for tte new venture. 
Yk JT r Khoneiser is negoti- 


Ml 


JLVX rates with Aeroflot, 
the Soviet carrier, to send 8 
tonnes <rf Lebanese fruit and 
vegetables to Moscow each 


The Nasr restaurant was 
started by Mr Khoneiser** 
father fa tiie Lebanese village 
of Douar Chouedr In 1928. 

The Greek Catholic family 
moved their business to 
Raouche, fa Moslem west Bei- 
rut, fa 1955. Today, Mr Kho- 
poftwr ol«Hmt Wa fausineSS fa 
Lebanon, of which he is sole 


owner, is worth 915m. ’ 

The Raouche-Pigeon Rods 
restaurant seats 700 indoors 
and 500 outside. The cafeteria 
which Mr Khoneiser runs on 
the Beirut Uzdveratty College 
campus serves 2,000 students. 
He owns a third restaurant on 
the coast road sooth of Beirut 

It cost 910m and lock 18 
mo nth s to rebuild the Raouche 
restaurant after the Israeli 
Invasion. “We were totaUy 
destroyed,” Mr Khcmdawr says. 
“They were shelling frqm the 
sea, from the sky, from every- 
where.” 

fa 1989 the restaurant, winch 
is near Syrian positions in west 
Beirut, was caught in cross-fire 
between General Michel Aoun 
and the Syrian army. “The 
*war of liberation^ was a disas- 
ter for us,” Mr Khoneiser says. 
“We had several shells fa the 
restaurant and lost more than 
a 91m, but we didn’t close. 

“Now we are serving 7,900 
meals a week. We have to run 
three generators and two water 
trucks to keep going, and we 
have 54 cooks. We cater for 
more than a hundred trig wed- 


dings a year. We are using this 
restaurant as a school for 
cooks and waiters, as-a home 
base and a headquarters for 
ex pa ns i o n .” 

Aft er Moscow, Mr Khnrfeiffrr 
would ilka to (men restau rants 
fa Landco and ftte US. “But 
whatever happens, I will stay 
•fa Lebanon,” he says. . . 
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Court ruling could 
sraeli bank share 


hold up 
sell-off 


By Hugh Camegy in Jerusalem 





ISRAELI Government's 
to sell off its sharehold- 
1 .tags in the country's leading 
banks appear to be facing a 

new obstacle following a 
Supreme Court ruling on the 
B share crash scandal that 
impted the state’s acqnisi- 
q of bank stock. 

Until two days ago the Gov- 
ent was proceeding with 
to dispose of its majority 
loldlngs in the four main 
, ‘ Tanks - Bank Hapoalim, Rank 
.’■^^ivLeuaii, Israel Discount Bank 
- - . ^iODB) and Bank Mizrahi. Una 

- QL ^followed agreement from their 

: k^soperatOB to give up the prefer* 

, a > ''.r.%ential voting structures which 
■ ^ them in fuH control despite 

- <* ^government intervention seven 

’■* : * 3$ years ago. 

However, the sale process, 
-Vj^-dae to begin with IDB within 
. . '^'the next two months, is likely 
- ' ■'■!?* •> to be disrupted by a verdict of 
-T^-Sthe Supreme Court on Thurs* 
i :obday. It ruled that the Attorney 
.r' i£?'General was wrong some 

: 


months ago not to lyrmrh crim- 
inal prosecutions against the 
banks and a' number of their 
directors in office in 1988 for 
their rale in the share scandal. 
It said there was "apparent evi- 
dence that justifies the prose* 
mHrtn of the hanks and bank- 
ers involved”. 

“It now looks 90 per cent c er- 
tain — or more that prosecu- 
tions win go ahead,” said Mr 
Joseph Gross, professor of Law 
and Business Administration 
at Tel Aviv Uni verity. "So it 
could be that the whole (bank 
sale) procedure win have to go 
on hold.” 

The 1983 scandal involved 
the collapse of bank share 
prices which had been artifi- 
cially pum ped np by the banks, 
prompting a $7bn (£& 2 bn) state 
bail-out Most of the directors 
involved are no longer in the 
banking system. They and a 
number of senior government 
officials were unsparingly crit- 
icised by a special inquiry into 


the affair which formed the 
basis of an original recommen- 
dation to -the Attorney General 
to prosecute. 

The Bank of Israel declined 
to comment on the implica- 
tions of the Supreme Court rul- 
ing. But any prosecution of the 
bank corporations themselves 
would inevitably complicate 
plans to sell government-held 
shares in them by private 
plac eme nt. Mr Moshe Sanbar, 
present chairman of Bank 
Letuni, said potential investors 
were likely to reconsider as a 
result. 

A particular problem would 
arise at IDB, first on the sell-off 
list, where the RecanatL family 
had been expected to win tire 
bid for the group it has contin- 
ued to control through a 
minority shareholding since 
1983. Mr Rafael Recanati 
Mr Udi Recanati, who 
the bank’s management In 
1983, are among those listed tor 
indictment. 


^Defence row looming 
^between US and Tokyo 


- Mlclilyo Nakamoto in Tokyo 

■=^A PLAN by Japan’s Self 
-.^Defence Agency (SDA) to buy 
three new forward support 

- "'-(systems worth about Yl,000bn 

(£3.8hn) each could turn into a 
_ '• ' major controversy, depending 
■ c^V^on whether the Government 
-- --w . purchases the equipment from 
: '-c.^^the US or tries to negotiate 

.--IS i, licenses from US suppliers to 
- -^.^iimake it locally. 

• The SDA plans to buy the 
-^Sl| US-made Boeingy W estinghouse 

1 - J *- 1 Airborne Warning and Control 

‘ <s System (Awacs), several aerial 
refuelling tankers and a multi- 
■ • '*;• --".'i launch rocket system muter its 
v -ir^next medimn-tam defence pro- 

• gramme, which is to go into 
.7^: effect next year. 

7;^: While procurement of the 

• a --systems still needs approval by 

- .~.‘V ;the Security Council and a 

. budget from the Government, 

. the key issue is more likely to 
~ how the SDA buys the 

1 ^equipment “They want it and 
. . ' “*■ - it they pretty much made up 
their minds to buy it, but they 
re new systems which will 
: ' -^require new memorandums of 
understanding between the US 
", :TT --and Japan," said one foreign 
• —di plomat fawiBar with thft rfin. 
;cusskms to date. 

" • - -a ii: "There’s a potential for two 


or three more FSX-type squab- 
bles,” said Mr Bruce Roscoe. a 
defence analyst at S.G. War- 
burg Securities in Tokyo. 
Japan and the US have just 
been through a long and often 
fierce fight over the develop- 
ment of the FSX, Japan's next 
generation fighters. 

The Japanese aerospace 
industry wanted to design and 
build the aircraft on. its own, 
but the US complained that 
this would be a waste of money 
when adequate aircraft were 
available from US manufactur- 
ers. After much Weltering it 
was agreed late in 1388 jointly 
to develop a new version of a 
US aircraft, but that led to 
another row over whether or 
not the US partners In the proj- 
ect would be giving away valu- 
able technology. 

hi the aftermath of the FSX 
deal, US demands on Japan to 
purchase more US-made 
defence equipment are likely to 
increase, in part because the 
US defence industry is faring 
substantial cuts. 

However, the Japanese engi- 
neering and aerospace indus- 
tries are stiff very de termined 
to build up their production - 

sfcflls fn Aw fip^ . 


f May disease’ afflicts, 
Japanese executives 


, ^ -i - 


.THE AVERAGE Japanese 
... company worker suffers few 
disruptions to his routine as 
-—-great as this month’s annual 
: t - influx of new recruits. 

Managers find trainees cause 
*j v them so many headaches 
' ' they complain of suffering 
_ from “May disease”. They have 
1; " no choice but to do their best 
to absorb the new entrants into 
corporate life, given an acute 

■ _ shortage of caflege graduates 
7j. in Japan. This year, there were 
' - three time s as many vacancies 
r'as applicants. 

The shortages do not stop 
" managers from grumbling. Mr 
Saklo Sakagawa, director of 
Gendai C ommunications Cen- 
tre, a training co nsulta ncy, has 
won a national reputation for 

■ - coining the most appropriate 
’. nickname for each year’s in- 
take of graduates. He lectures 

. ■ managers around Japan on 
", the best way to torn raw 
> recruits into loyal company 
servants. 

In Mr Sakagawa's view, 

* 1990’s graduates are “snow- 
- . chains”. When it snows, driv- 

ers without all rush to 

^ the shops at the same time to 
buy chains for their tyres. 
^ They have no time to argue - 
•' they must take whatever is an 
- , the shelves at the price the 
“shopkeeper demands. Only 
X afterwards will they discover 
whether the chains fit or not 
i.i Mr Sakagawa says it is the 
. same with this year’s graduate 
intake: the competition, to 
recruit was so tough that com- 
panies had no h™ to pick and 

* choose. 

In an article in a newsletter 


Stefan Wagstyl reports 
on the side-effects of 
recruiting graduates 


published by Denisu, Japan's 
biggest advertising agency, Mr 
Sakagawa says graduates these 
days fanir individuality. Family 
background, home town and 
un iv ersity seem to make Uttie 
difference to their characters. 
They associate aimhgt entirely 
with their peers, so describing 
a cohort with a single phrase is 
worthwhile. 

Last year's recruits were 
“liquid-crystal displays”, says 
Mr Sakagawa. Like these dis- 
plays they were quick to Hght 
UP and respond to instructions, 
but they were expensive and 
somewhat unreliable. 

He points out that 1988 was 
the year of the “telephone 
card”. A telephone card only 
works if it is inserted the right 
way up with the arrow point- 
ing in the right direction. The 
graduates of 1988 were the 
same - able to carry out 
clearly defined tasks bat 
nnnKIp to do anything out Of. 

the ordinary. Also, telephone 
cards start bleeping when they 
are r unning out - the recruits 
of 1968 were prone to co mpl a in 
if asked to do overtime. 

Mr Sakagawa, 65, says he 
does not coin these n ic kn a mes 
for fun. He does it to provoke 
recruits into answering back. 
Unfortunately most lack the 
spirit to rise to the challenge. 
“The samurai have gone," he 


Greek premier urges EC 
S Africa policy review 

By Ian Davidson in Paris and Agencies 


THE European Community 
should re-examine its anti- 
apartheid policy in the light of 
President F W de Klerk's politi- 
cal reforms in South Africa, Mr 
Constantine Mitsotakis. 
Greece's Prime Minister said 
yesterday. 

“I am impressed by Mr de 
Klerk’s programme. In. the 
light of the most recent devel- 
opments in South Africa, the 
European Community will re- 
examine Its (anti-apartheid) 
policy,” said Mr Mitsotakis. 

The Greek Prune Minister’s 
comment, after a private meet- 
ing with President de Klerk, 
was the strongest sign yet that 
the EC might reconsider its 
economic sanctions against 
Pretoria. 


. President de Klerk arrived in 

Greece after a two-day private 
visit to France, part of a nine- 
country European tour 
ttedgnwi to canvas for greater 
international support for his 
programme of reform. 

Mr de Klerk's tour will also 
include Portugal, Spain, Bel- 
gium, Britain, West Germany, 
S wttaerian d and Italy although 
details of his itinerary have, 
not been published by the 
South African authorities. 

South African offi cials have 
that the Government pre- 
fers to leave all announce- 
ments to the host countries for 
reasons of tact However this 
suggests that President de 
Kink is still unsure of the 
reception he may receive. 


French weep 
in wrecked 
Jewish 
cemetery 

LEADING French politicians 
wept alongside local Jews yes- 
terday at a ceremony In an 
historic Jewish cemetery dese- 
crated by neo-Nazi vandals, 
Reuter reports from Caipen- 
tras. 

A French rabbi said the 
prayer for victims of the Nazi 
holocaust beside the debris of 
34 smashed tombs. 

The destruction was discov- 
ered on Thursday at the ceme- 
tery in Carpentras, a small 
town near Avignon where per- 
secuted Jews first sought ref- 
uge in the 14th century. 

A mound of earth marked 
the reburial site of 81 -yearold 
Felix German, whose corpse 
was exhumed and Impaled. 

Rome drugs law 

An anttdrngs law with much 
stronger penalties for drug 
trafficking tough require- 
ments on addicts to undergo 
therapy was passed by the Kal- 
ian parliament after' more 
than 18 months of political 
controversy, John Wyles 
reports from Rome. 

The final law is considerably 
weaker than, the .Government's, 

original .proposal on, the penal- 
ising of addicts and stronge r 
on treatment though- It does 
fox the first. time w«h> con- 
sumption of drugs a penal 
offence which, could result in 
imprisonment if a user fan* to 
accept treatment. 

HK raid attacked 

The United Nations High Com- 
missioner for Refugees added 
Its voice y esterda y to criticism 
of the way Hong Kong police 
raided a Vietnamese detention 
centre last week, Reuter 
reports from Hong Kong. 

A statement expressed 
“acute concern" about “the use 
of teargas directed in enclosed 
spaces at a camp population 
comprising large numbers of 
women and childr en and other 
vulnerable persons” during a 
massive weapons search. 

Police fired more than 100 
rounds of gas to quell vio- 
lence. 

Spanish banks hit 

Fay strikes yesterday dis- 
rupted Spain’s banking and 
postal s e r vice s, a day after a 
new round of tafica between 
the . Government and trade 
unions got off to a rocky start, 
Reuter reports from Madrid. 

Unions said that up to 90 per 
cent of post office workers 
stayed away Grom work in sev- 
eral provinces and 60 per cent 
were cm strike in Madrid. The 
post office said an branches 
were open and staffed. 

Shipment halted 

West Germany said yesterday 
one of its companies had 
refused to ship computer 
equipment destined for a sec- 
ond Libyan poison gas factory 
planned as a twin to Tripoli’s 
c ont roversial plant in Babta, 
Renter reports from Bonn. 

Siemens refused to seH a 
com puter-d riven factory con- 
trol system .after the prospec- 
tive buyer could not identify 
an end user for the equipment, 
the economics ministry said. 

Sofia economy slips 

Bulgaria's debt-ridden econ- 
omy has deteriorated, farther 

In 1990 and unemployment, 
once unknown. Is making its 
presence felt, the socialist 
newspaper Douma said yester- 
day, Reuter reports from Sofia. 

There had been a steady 
downward slide in output and 
no improvement Is on the hori- 
zon. 


Nepal 


constitution. 

King Bfrendra of Nepal, bow- 
ing to demands by the reform- 
ist Government, has appointed 
a panel to draft a new consti- 
tution within three months, 
according to Radio Nepal, Reu- 
ter reports from Kathmand u. 
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Robert Maxwell, sales canvasser: left Rolls-Royce frequently to question newsvendors 

Maxwell checks European pulse 

By Raymond Snoddy 


MR Robert Maxwell, publisher 
and editor-in-chief of The 
European, yesterday checked 
the sales of his new weekly 
newspaper personally . 

Between BBC Television 
Centre, where he was inter- 
viewed, and the New Con- 
naught Rooms, where the 
paper was launched, Mr Max- 
well hopped out or his 
Rolls-Royce more than a d ozen 
times to interrogate newspa- 
per sellers. 


The verdict was that sales of 
The European • price 5 Op with 
64 pages in three sections - 
were going well. By the end of 
the day there woe reports of 
The European selling out at 
points from Paris to London’s 
Victoria Station. 

“With over a million copies 
printed and distributed. The 
European will help to break 
down and remove borders," Mr 
Maxwell said. 

However, one dedicated 


E urop e a n said he was disap- 
pointed with the newspaper. 
Mr Ingo Zubereier, chairman 
of Llntas Europe, the advertis- 
ing agency, saluted Mr Max- 
well’s courage in launching 
such a paper but did not think 
it was targeted at anyone in 
particular. Most of all, he was 
Ir ritated by what he saw as 
the lack of European unity In 
the cover price - 50p in the UK 
but DM&80 in Germany, Just 
over doable the UK price. 


Tour groups plan 
for winter as 
summer sales slip 

By David Churchill, Leisure Industries Correspondent 


BRITAIN’S leading package 
tour operators will next week 
announce their sun and skiing 
holiday programmes for next 
winter although they still have 
more than a millio n holidays 
to sell for this summer. 

The move comes after sales 
of winter holidays have fallen 
for the first time for several 
years over the past six months 
to i£m holidays, down 11 per 
Cent on the 1988-89 winter. 

The main reason for lower 
sales, the travel Industry says, 
was high interest rates, which 
stopped many Britons taking a 
second overseas holiday. In 
addition, poor snow conditions 
on the Continent also led to a 
fell in demand for skiing holi- 
days. 

“Of course it seems very 
early to start selling next win- 
ter’s holidays,” agrees Mr 
Andrew Wilson, marketing 
director for the Thomas Cook 
travel agency 

“But there are many people 
who need to book in advance 
and went to take advantage of 
early booking offers," he adds. 

The market leader in winter 


holidays is Thomson Holidays, 
which announces its holiday 
programme next week, inta- 
sun, part of the International 
Leisure Group, Is also due to 
present its programme. 

Trade estimates suggest that 
Thomson's winter holiday 
sales fell by about 24 per cent 
this year compared with the 
1988-89 winter. Intasun sales 
are understood to have fallen 
by 60 per cent 

Both Thomson and Intasun 
may decide to cut winter 
capacity in proportion with 
this summer's cut in the sum- 
mer holiday programme. Lead- 
ing tour operators have 
already between them reduced 
capacity for holidays this sum- 
mer by the anticipated 20 per 
cent drop in bookings. 

Tour operators expect that 
most growth next winter will 
come in short holiday breaks 
- to Berlin and other Euro- 
pean cities - as well as in the 
long-haul holidays. 

Thomas Cook expects price 
rises for long-haul holidays 
will be lower than for short- 
haul destinations next winter. 


Life’s disasters that lead people into debt 

John Authers on the National Consumer Council’s portrait of debtors in the 1990s 


T HE typical debtor Is nei- 
ther reckless nor gull- 
ible, according to a 
National Consumer Council 
report published this week. 

The report. Credit and Debt, 
contradicts the belief that most 
debt is fuelled by irresponsible 
spending to finance conspicu- 
ous consumption. It says most 
debtors “have suffered an 
unexpected drop in income - 
through various reasons such 
as redundancy, short-time 
working, illness, a death in the 
family, or marriage break-up.” 

The explosion in credit is 
seen to have been genuine - 
personal borrowing has nearly 
quadrupled to £43bn since 1980. 
The spree was blamed for the 
current economic difficulties, 
and it ramp fn & highly publi- 
cised and visible form. But it 
has not led to increased debt, 
thp main cause Of which is tha 
same as it always has been - 
poverty. 

The typical debtor Is a mar- 
ried woman aged between 25 
and 34, fully employed’ or 
self-employed in manna! work, 
haring left school at 16. In 
other words, debt following 
credit is a risk for the poor, 
and the nearly poor. It usually 
afflicts young families, with 
growing needs. 


Mr Simon Johnson, manager 
of the Birmingham-based 
National Debtline, says: “Debt 
isn't the product of any felling 
or psychological disorder. It 
can affect any of us. AH the 
hype has been about ‘mlddle- 
cfess’ debt, on credit cards and 
mortgages and so on, bnt while 
this is significant, it's not as 
significant as debt related to 
the essentials of existence.” 

The independent Policy 
Studies Institute recently pro- 
duced research showing that 
the dangers of credit cards and 
retail credit had been exagger- 
ated. By far the easiest way to 
fell into debt is to rent a prop- 
erty: rent arrears cause diffi- 
culties for 16 per cent of ten- 
ants. 

Credit and store cards carry 
toe least risk of all the routes 
into debt surveyed by toe PSL 
Under 2 per cent of cardholders 

fall hifn m y f wBf difficultie s. 

Mr Johnson said the most 
common problem he encoun- 
tered was not people taking 
out credit beyond, todr means, 
“ft is people being hS "by some 

ri mimafamufl. 

“One of my most difficult 
cases last year involved a 
woman who was separated 
from her husband. She lived on 
the seventh Hoar of a tower 


Credit risks 
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block, and survived after her 
husband left on income sup- 
port and Honcing benefit gfa? 
did not have a great deal of 
debt, but., her expenditure 
exceeded .income .hy<. about £20. 
week- She. had one credit 
which was collected on 
her doorstep. The woman who 
came to collect was her only 
friend in the world.” 

Measures to tighten credit in 
response to widespread con- 


cam could be counterproduc- 
tive. Mr Alan Jarvis, manager 
of the Lambeth Money Advice 
•Service.. in -south London mid 
chairman of the national 
.Money. Advice Association,, 
says the increased sophistica- 
tion of credit vetting systems 
tends to force people into the 
hands of loan sharks and back- 
street financial dealers, who 
frequently charge interests 
equivalent to an «inm«i per- 


centage rate of more than 1 00 
per cent. 

Mr Jarvis favours the cre- 
ation of a licensed state credit 
agency, similar to the Credit 
Municipals in France, which 
would be “geared up to give 
credit to people at low interest 
rates who would not be able to 
get it elsewhere”. It accounts 
for 10 per cent of French credit 
business, be says. 

The NCC’s report illustrates 
in outline the trends spotted by 
money advisers. The growth in 
overall borrowing has been 
fuelled by the same people 
using more credit, not by new 
borr o w e rs. 

The NCC found a shift since 
1980 among older people 
towards viewing credit as a 
convenient form of buying, 
whereas before it was regarded 
as a measure bom of necessity. 
That might explain its finding 
that almost all the extra credit 
of the last decade has been 
taken up-by the same people 
who used it before. 

- The younger and less well 
off who most frequently fell 
into debt, view it in much toe 
same light as in 1980 - a 
means of paying for things 
they need, and could not other- 
wise afford. 

Editorial Comment, Page 6 


Unilever Results 


THE QUARTER has produced a 
satisfactory rise in profit attribu- 
table of 13% over the first quarter of 
1989, at constant rates of exchange. 

The increase in operating 
profit of 16% includes some im- 
provement in margins. Property 
profits arising in Europe are of a 
similar order to those received in 
North America in the correspond- 
ing period last year. 


RESULTS 

First Quarter 



1990 

1989 

Increase 


£m unaudited 


At constant (1989 annual 

average) exchange rates 

Turnover 

5,120 

4,522 

13% 

Operating profit 

433 

375 

16% 

Profit before 
taxation 

366 

348 

5% 

Profit attributable 
to shareholders 

221 

195 

13% 

At each quarter’s average exchange 

rates 


Combined earnings 
pershare 

12.32p 

10.39p 

19% 

per 5p of ordinary capital 





FIRST 
Q U A R T E 
19 9 0 


ILU 

Unilever 


In Europe the improvement 
in performance was common to 
most of our product groups. In 
North America results were mixed, 
with lower profit in our food busi- 
ness. Operating profit in the Rest of 
the World increased significantly. 

Interest costs rose as a result 
of additional borrowings to finance 
R acquisitions. Overall, the effective 
tax rate decreased. 

At the average exchange rates 
prevailing in each period, there 
was an increase in profit attribu- 
table of 19% in sterling, 3% in 
guilders and 13% in dollars over 
the corresponding quarter of 
last year. 

The results of the second 
quarter for 1990 will be announced 
on Friday, 10th August, 1990. 

For copies of Unilever results 
statements please write to: 

External Affairs Department, 

P.O. Box 68, Unilever House, 
London EC4P 4BQ. 
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Cheap natural gas threat 
to ‘green’ power station 


By Maurice Samueteon 

FLANS TO bcrild Britain's first 
“green” coal-fired power sta- 
tion In Nottin ghamshir e face 
collapse because of competition 
from planned natural gas-fired 
generating plant 

The 150 megawatt power sta- 
tion at Bilsthorpe colliery was 
to have been the first of a 
series using “fluidised bed 1 * 
boilers which emit only a frac- 
tion of the pollution created by 
the much bigger conventional 
coal burners of the mainstream 
electricity industry. 

The £120m station, part of 
British Coal's response to elec- 
tridty_priyatlsaUon^ would, 
need no additional sulphur-re- 
moving A< piipm«nt and would 
be as efficient as ^ latest con- 
ventional 2.000MW coal-fired 
plants. 

In the privatised electricity 
market, however, it would 
have had difficulty competing 
with the proposed chain of 
combined-cycle turbine sta- 
tions. ran on natural gas. 

British Coal's Initial calcula- 
tions have been overtaken by 
changes In the electricity mar- 


ket since privatisation was 
launched. The market price of 
power against which it must 
compete has been driven down 
by the decision not to privatise 
the costly nuclear stations and 
by the drastic reduction in the 
value of the power stations to 
be sold. 

Combined-cycle stations 
would produce power for about 
2.6p a kilowatt hour, but Bfl- 
sthorpe’s power would cost at 
least 3p a kWh, well outside 
the marginal price of the new 
privatised electricity podL 

Bilsthorpe’s investment 
costs, are also believed to be 
three times higher than those 
of a combined-cycle station - 
about £900 per unit of electrical 
output compared with the lat- 
ter's £300. 

The Government Is also keen 
to see the plant succeed 
because of Its significance for 
the coal industry and does not 
want to disappoint Bilsthorpe 
miners, represented by the 
Union of Democratic Mine- 
workers, who were promised 
shares in the power station. 


However, East Midlan ds 
Electricity is pressing ahead 
with gas-nred projects at Corby 
and Rugby and there is no sign 
of it placing a long-term power 
order from Bilsthorpe. 

It is possible that British 
Coal itself, the largest electric- 
ity consumer in the East Mid- 
lands company’s sales area, 
would buy some or all of Bfl- 
sthorpe's electricity. 

British Coal is also discuss- 
ing the issue with the Depart- 
ment of Energy, but both sides 
say it most stand on its own 
feet and role out a government 
subsidy. 

• A four-to-aix-week planning 
inquiry is expected to open 
towards the end of the year on 
Thames Power’s bid to build a 
1,000 MW gas power station at 
Barking Reach, east Lon do n. 

The group, from which Tay- 
lor Woodrow, one of the 
Thames Power founders, 
recently withdrew, says negoti- 
ations have reached M an 
advanced stage” on a supply of 
gas and an outlet for its 
tridty. 


Ulster inter-party 
talks move nearer 


By Ralph Atkins 

ICR Peter Brooke, Northern 
Ireland secretary, and Unionist 
leaders yesterday edged 
towards the setting up of for- 
mal talks between the prov- 
ince’s constitutional parties 
about its political future. 

Negotiations lasting more 
than two hoars at Westminster 
appear to have made progress 
towards satisfying Unionists' 
preconditions before talks with 
other political parties could 
start. 

Agreement now seems possi- 
ble on a temporary suspension 
of the regular conferences 
between British and Irish min- 
isters held under the 1985 
Anglo-Irish Agreement 

Another Unionist precondi- 
tion — alternati ves to the 
agreement should be consid- 
ered - appears to have beat 
satisfied by a letter Mr Brooke 
sent Unionist leaders last 
week. 

The meeting between Mr 
Brooke and Mr James Moly- 
neanx and the Rev Ian Paisley, 
leaders of the Official Union- 


ists and Democratic Unionists 
respectively, continued a series 
of talks initiated by the North- 
ern Ireland secretary. 

The Northern Ireland Office 
described yesterday’s discus- 
sions as “helpful”. Mr Moly- 
neanx and Mr Paisley are 
expected to meet Mr Brooke 
again before the end of the 
month. 

Substantial obstacles 
remain, however. Earlier this 
week Mr Charles Haughey, the 
Irish Prime Minister, ruled out 
suspension of the Anglo-Irish 
agreement as an incentive to 
Unionists to start talks with 
the British Government 

The third Unionist precondi- 
tion - suspending the opera- 
tion of the joint 
secretariat set up under 
1985 agreement - is also likely 
to prove a sticking point The 
NIO appears to be treading a 
fine line, talking only about 
suspending conference meet- 
ings and emphasising that 
there would he definite start 
ynd finish Jgtes for the gap. 


DoE probes company 
selling poll tax advice 


By Emma Tucker 

A COMPANY claiming to show 
people how to obtain exemp- 
tion from the poll tax could be 

spreading disinformation, the 
Association of District Coun- 
cils said yesterday. 

The association said an 
advertisement in a national 
newspaper and a number of 
local newspapers Invited peo- 
ple to telephone Handley-Page 
and Co in Ballaugh, Isle of 
Man. Callers were played a 
recorded telephone message In 
which the company claimed to 
have nrniig a “unique" discov- 
ery that would help reduce poll 
tax wiis substantially . 

The message said the com- 
pany was so confident that its 
method, would work that it 
guaranteed to refund ail pay- 
ments "according to our stan- 
dard fhni-g i ng conditions". 

A payment of £25 was 
required for an application 
form which, the company 
claimed, would buy the appli- 


cant afi the information needed 
to make the savings. The mes- 
sage adds that the information 
is not transferable. 

The Department of the Envi- 
ronment. which is looking into 
the riwiwta wiwte by the com- 
pany, said Handley-Page 
advised applicants to sell their 
houses to a registered charity 
and declare that they were 
care workers, a category 
exempt under the legislation. 

The DoE said charities want 
property that is adapted for 
their needs and workers had to 
be properly trained. To qualify 
for poll tax exemption as a care 
weaker, a person must have a 
contract of employment with a 
charity, setting out hours and 


The telephone number in 

ttallangfr , TkIa of Mnn given OD 
Handley-Page ’s application 
form, was unobtainable yester- 
day. The company was not 
listed by directory inquiries. 
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NEWS IN BRIEF 


Black and 
Decker bows 
to the MMC 

BLACK AND Decker, the UK 
electrical appliance manufac- 
turer, has agreed not to stop 
supplying retailers who sell ns 
prod ucts at below cost to 
attract customers. 

The company has assured 
Sir Gordon Borne, the director 
g ener al of lair trading, that -ft 
win not try to impose resale 
price maintenance an retailers. 
That follows a report by the 
Monopolies and Mergers Com- 
mission last October which 
fou ad_ B lack an d Dec ke r guil ty 
of refusing to supply certain 
retailers. 

Judgment reserved 
on Visa challenge 

A HIGH Court judge today 
reserved judgment on a bid by 
Visa Tntern^tinnfll, the audit 
card company, to overturn the 
main recommendations of the 
Monopolies and Mergers Com- 
mission Report on credit cards. 

Visa Is seeking a ruling 
against a governm ent derision. 
in accordance with the repent, 
to allow retailers to charge cus- 
tomers less for payment by 
cash than by credit cards. 

CBI chief quits 
MR Marcus Thompson, the 
director o£ the Confederation of 
British Industry in Scotland, 
resigned yesterday after six 
mouths in the post 

Mr Thompson, 34, said he 
bad resigned at the end of his 
probation period because 
administr ative burdens did not 
allow him enough scope to 
develop his wnwrilM in mar- 
keting and business manage- 
ment 

BA prepares sell-off 

BRITISH AIRWAYS is consbb 
e ring selling its loss-making 
Four Corners travel agency 
chain as part of a restructuring 
of its leisure operations. 

BA said yesterday that Ms 
Sheila McAuley, managing 
director of the up-market 
travel service since it was set 
up two years ago, would be 
taking up a new role within 
the aXtiUza That fueled specu- 
lation that BA was about to 
sell the chain to the Little- 
woods stores group. 

Ambassador arrives 

THE FIRST Argentine ambas- 
sador to the UK since foe Falk- 
lands conflict arrived at Heath- 
row yesterday. Mr Mario 
Campora said foe post was a 
“clear indication of the new 
relationship between my coun- 
try and the United Kingdom.” 


SCOTTISH CONSERVATIVE CONFERENCE 


Rifkiod 

Public services brought to top of agenda leads attack 

on Labour’s 
tax plans 


CONSERVATIVES must put 
the I m p r ov e ment of public ser- 
vices at the top of their agenda 
for the 1990s and prove them- 
selves as a “caring listen- 
ing” parfy, two senior minis- 
ters ‘ told the Scottish 
Conservative conference in 
Aberdeen yesterday. 

Mr Douglas Hard, the For- 
eign Secretary, and Sir Geoff- 
rey Howe, the Deputy Prune 
Minister, called for the party to 
look beyond its immediate. 


Conference reports by 
Philip Stephens and 
James Buxton 

Mr Hurd said that while the 
Government’s first aim must 
be to bring down inflation and 
interest rates and to improve 
the operation of the commu- 
nity charge, it bad also to find 
new themes for the 1990s. 

To guarantee a fourth term 
in office. Cons e rv a t iv es had to 
show “that as a party and a 
government we have fresh 
thonghfa and policies to take 
our country lido the 2lst cen- 
tury.” 

The emphasis on free mar- 
kets, enterprise and monetary 
vigour should be accompanied 
by a balancing theme of "good 


stewardship" — focusing on 
imp roving public services. 

The three dements in such 
stewardship should be the 
transfer of more detisfon-niak- 
ing to consumers, greater 
fmnrtfgwmant of professionals in 
the management of the public 
services they delivered, and an 
enhanced role for “public-spir- 
ited" citizens and voluntary 
initiatives. 

Mr Hurd said that the Gov- 
ernment’s efforts in devolving 
power and increasing con- 
sumer choice in the he alth and 
education services should be 
applied to other parts at the 
public sector. 

He said the Government 
needed to press for a “new 
style” of local government in 
which councils saw themselves 
as enablers rather as pro- 
viders of services. 

Sir Geoffrey took up a simi- 
lar theme in a speech urging 
the party to stick firmly wlm 
its determination to bring 
iknm inflation but also present 
itself as “experienced, 
y nH sensible/ ’ 

The aim should be to build 
on the economic and poetical 
successes of the past U years 
and demonstrate that Conser- 
vatives had tiie right pafides 
for the future in areas such as 
the environment, women’s 
issues and the ageing society. 



Counter-inflation policy 
working, Lamont says 


Sir Geoffrey Hove Conservative Party should present 
itself as "experienced, flexible and sensible" 

Hurd calls for positive 
view of united Europe 


THE GOVERNMENT’S 
counter-inflation policy should 
not be expected to yield instant 
results, but there were already 
dear signs that it was working, 
Mr Norman Lamont, Chief Sec- 
retary to the Treasury, said 
yester d ay. 

Speaking after publication of 
official figures showing that 
the inflation rate jumped to 9.4 
per cent last month, Mr 
Lamont underlined the Gov- 
ernment’s determination to 
TOrmtafn interest rates at their 
present high levels. 

In an apparent acknowledge- 
ment that the rate might move 
higher over the next few 
months, he said slowing the 
economy would take time, not 
least because growth over the 
past two or three years had 
been more robust than imag- 
ined. 

Mr Lam ent emphasised ftat 
th« retail p rice fcdg greatly 
exaggerated the underlying 


pace of price rises. If Britain 
measured inflation in ***** warm* 
way as France, Italy and most 
other European countries, the 
inflation rate announced yes- 
terday would have been about 
&5percenL 

That was still not good 
enough; Britain had to get its 

inflation down to compare ^ah 
the lowest in the European 
Community. 

• Mt Michael Forsyth, chair- 
man of the Tory Party in Scot- 
land ' as well as Under- 
secretary at the Scottish Office 
responsible for health matters, 
yesterday delighted su ppo rte r s 
at the Conservative Party con- 
ference in Aberdeen by 
announcing that Scotland was 
to have its first heart trans- 
plant unit situated either in 
Edinburgh or Glasgow. He also 
approved a plan for the first 
Government-funded helicopter 
ambulance service in Britain, 
based at Inverness, Scotland. 


BRITAIN should hot. be 
“prickly, defensive or nega- 
tive" about its rote in the Euro- 
pean Community, Mr Douglas 
Hurd, the Foreign Secretary, 
said yesterday. 

Be told Scottish Conserva- 
tives that Britain wanted a 
strong EG that would use its 
political and economic influ- 
ence to advance the cause of 
political and economic liberty. 

IHiw« foe political union d id 
not mean that Britain was 
“feced with a plot to destroy 
i nstituti ons. You. only 
have to listen to President Mit- 
terrand or his ministers 

Tiring a hu nt French institu- 
tions and policies to realise 
that” 

However, “in some q uarte r s" 
there was a fitfto in bureau- 
cratic ablutions which Britain 
did not share, and "a certain 
fuzziness" about what political 

irnirni mpatit- 

Britain and Mrs Margaret 


Thatcher, the Prime Minister, 
fulfilled the rote in the EC of 


Hons and insisted on 
proper answer. . 

“Don’t be depressed about 
talk of Britain being isolated 
eleven-to-one. It means that 
questions are being answered, 
positions tested and state men ts 
prob ed now rather than in two 
years’ time,” Mr Hurd said. 

Britain would not be Isolated 
in the EC “unless we isolate 
ourselves by shutting our- 
selves off, raising the draw- 
bridge of argument, acting as if 
we were a beleaguered i sl an d. 
We should sally forth with oar 
arguments and proposals,” Mr 
Hurd argued. 

Mr Tom King, the Defence 
Secretary, said that Britain 
was “not going to take any 
risks with the defence at the 
country” in spite of the great 
changes that oad occurred in 
eastern Europe. 


By James Buxton 

SCOTTISH Conservatives were 
yesterday urged by Mr Mal- 
colm Raflond, the Secretary for 
Scotiand, to focus their cam- 
paign 1 on Labour's taxation 
pioitft in the run-up to the next 
general election- 

In a warmly received speech 
to tiie party’s conference in 
Aberdeen, he said the Scottish 
party had in the past three 

months demolished the credi- 
bility at Labour’s plan for a 
local-gov ernm ent tax based.cn 
the ««] pftai values of houses, 
the “roof tax”. 

In their attack on the roof 
lax, Scottish Tories are widely 
credited with generating for 
the first tjTrip in u years, genu- 
ine hostility in Scotland to a 
Labour proposal . 

The Tories see their 
increased vote to last week’s 
regional council elections as 
the base for a long-awaited 
recovery north of the border. 
Mr Rifkind called Labour’s roof 
tax one of the “four horsemen 
at the apocalypse.” 

The others were its scheme 
for an income tax 

which would be unique to Scot- 
land to be Imposed by a Scot- 
tish assembly; its plan to allow 
Scottish local authorities to 
» gain set their own business 
rates and its proposal to end 
agricultural de-rating. 

Labour, he said, did not trust 
the Scots. It was opposed to 
Scottish Enterprise, the Gov- 
ernment’s scheme for merging 
the Scottish Development 
Agency with the Training 
Agency to Scotland. It would 
scrap the parent-led school 
boards, which the Tories had 
recently introduced in schools, 
remove the right of council 
tenants to buy their houses 
and scrap plans for a Scottish 
natural heritage agency. . 

“The Labour Party is not 
interested in the transfer of 
power from Whitehall to the 
Scottish oeoule,” be said. 

The one-and-a-half-minute 
standing ovation given to Mr 
Rifkdnd’s speech helped 
remove doubts that surfaced 
on Thursday about bis position 
as Scottish Secretary. Some 
Scottish Tories were said to 
favour Us bring and replaced 
by Mr Michael Forsyth. Scot- 
tish party chairman. 


Britain to oppose targets on greenhouse-effect curbs 


By John Hunt, Environment Correspondent 


BRITAIN WILL will not 
support targets to prevent 
global warming that will be 
propo se d at the fatemati o na? 
environment conference in 
Bergen, Norway, next week, 
Mr David Trippier, Environ- 
ment Minister, said yesterday. 

Norway, with the backing of 
other Scandinavian countries, 
will propose that emissions of 
carbon dioxide, the main 
greenhouse gas, should be sta- 


bilised at present levels by the 
year 2000. It looks as though 
there will be a conflict at Ber- 
gen on the issue. 

A leaked tetter sent to US 
embassies by the State Depart- 
ment recently claimed that 
Britain, Canada and tiie Soviet 
Union supported the US in 
opposing the Norwegian pro- 
posal. 

Britain says it is not pre- 
pared to agree targets until tiie 


Intergovernmental Panel on 
fiKimte rawng e gives its defin- 
itive report to August. 

Mr Trippier, who wfll repre- 
sent Britain at the conference, 
said on BBC radio yesterday 
♦bat the panel’ s scientific study 
makes dear that global 
warming is happening. He 
aHriori* "When they make their 
recommendations we will be 
exp ec te d to respond. No gov- 
ernment ran ihmk that Irbia, 


“What we are not going to to 
is to sidetrack at Bergen and 
come out with new emission 
targets when we have not even 
analysed the evidence.” The 
conference, , attended by 34 
countrfesJs a foOow-up to the 
Bmndthmd re po rt on sustain- 
able development 
The ministerial session 
begins on Monday, but this 
weak r e pre se ntati ves of indus- 
try, science, the unions, envi- 


ronment and youth have been 
meeting in Bergen to draw up 
thriT proposals. * 

Yesterday, Mr Patrick Gil- 
lam, president of the UK chap- 
ter of the International Cham- 
ber of Commerce, told the 
conference that if industry was 
serious about tackling the 
“greenhouse” effect it had to 
Identify difficulties across 
nationa l boundaries and find 
ways to improve efficiency. 


THE GUINNESS TRIAL 


Jack told DTI inspectors about fears of leak 


SIR JACK LYONS, the 
millionaire financier, was con- 
cerned to case Information 
from Mm might leak out, the 
Jury at Southwark Crown 
Court heard yesterday. The 
information was in evidence he 
gave to Department of Trade 
and Industry insp ec t or s inves- 
tigating Guinness, and 
involved “X very senior politi- 
cal figure”. 

I nte rvi ewe d in January 1987 
by the inspectors. Sir Jack told 
them: “I am very concerned . 
about our country. I am very 
concerned about our political 
situation and what could be an 
election year and I do not want 
to give fuel that could be 
unfairly used an d Haqwg in g to 
our Prime Minister, because 
this Is the level at which I am 
dealing." 

Mr David Donaldson, QC, 


erne of the inspectors, told him 
no assurance of total confiden- 
tiality could be given, but 
“nobody wants it to leak." 

Transcripts of the defen- 
dants’ interviews with the 
inspectors are being read at 
the trial of Sir Jack; Mr Ernest 
Saunders, former Guineas 
chairman and chief executive; 
Mr Gerald Ronson, Heron 
group chairman; and Mr 
Anthony Parties, a CSty stock- 
broker. They deny charges 
arising from an allegedly 
unlawful share support opera- 
tion mounted by Guinness dur- 
ing its 1986 battle for Distillers. ■ 

Mr Donaldson asked Sir 
Jack: “Are you saying you took 
some kind of political 
dSmarche, that you made repre- 
sentations to some political fig- 
ure to relation to the merger?” 

Sir Jack explained he had ‘ 


written to the Prime Minister 
outlining why he thought 
Guinness's revised bid shmiM 
not be re fe rred to the Monopo- 
lies and Mergers Commission. 

Ten days later, the bid had 
been cleared and Mr Saunders 
had “wanted to almost throw 
his arms am im d mu, I think. " 


Court report 
by Raymond Hughes 


Sir Jack, asked if he was on 
Christian-name twnw with Mrs 
Thatcher, replied: “I could be if 
she was not the Prime Minis- 
ter. I always show my respect 
to the Prime Minister 
her 'Prime Minister*. She 
varies. She calls me either "Sir 
Jack* but often calls me ‘Jack* 
and refers to my wife as *Ros- 


lyn\ On other occa- 
sions . . . die might r a te r to 
Roslyn as “your lady wife’.” 

Sir Jack told toe inspectors 
he had been “pressured” to 
find supporters for Guinness 
and had persuaded the Pruden- 
tial to assent Its Distillers bedd- 
ing to Guinness. 

He explained that Lord TTnnt 
and Lord Carr, the Pro’s chair- 
man and deputy chairman, 
were “very good friends of 
mine, Jn fect relatively dose 
friends, particularly Lord Carr, 
'and 1 used that friendship” . 

He had told Lead Hunt that 
“the benefit of the country and 
their Investors” would be bet- 
ter served if they backed Guto- 


“I guess the reason was I felt 
the future of the combined 
companies would be so much 
dynamically improved under 


Ernest Saunders rather than 
Mr James Gulliver” - the 
chairman, of Argyll, the rival 
bidder. “I felt it was a duty of 
the institution to its investors 
to back the best man.* 

Sir Jack denied havL^, 

tiated his own fee from 

ness. Hie said Mr Saunders and 
Mr Thomas Ward had offered 
him £2 -25m and he had agreed 
to sell his flat to tiw> Washing- 
ton Watergate building to 
Guinness for £750.000. 

He had, he said, suggested 
that Mr Parnes wbnnifl get a 
£3£m fee. He agreed it was 
large, but “we afl forget to this 
country . . . the inflation. 
When yon go to Italy and yon 
go into a restaurant, you pay 
two mflbon lira toe your din- 
ner, or for a pair of trousers." 

The trial resumes on Mon- 
day. 


Inflation rate falls short of City’s double-digit fears 


By Andrew Marshall, Economics Staff 


THE City’s collective mind has 
been focused on one thing only 
for the past few weeks: the 
retail prices index figure for 
April, released yesterday. 
Peaks, profiles, index changes 
and percentage rises were all 
anxiously dissected with one 
question to mind : whether the 
RPI would be over 10 per cent 
As it turned out, it was com- 
fortably short of that figure. At 
an annual rate of 9.4 per cent, 
the increase was close to or 
below the median figures 
released last week by the vari- 
ous forecasting agencies. But 
many forecasters still expect 
the RPI to go into double dig- 
its, with the peak to August 
Kevin Gardiner of Warburgs 
Securities forecast 10.25 per 
cent the highest of the leading 
securities houses’ forecasts. 
“We had only partial informa- 
tion on the poll tax," he said. 

Warburgs overestimated the 
effect of the community charge 
by 0.5 percent; in feet, it added 
L34 percentage points to the 


monthly increase or 3 par cent 

Altogether, housing added 
1.81 percentage points - 
reflecting tiie rise to mortgage 
rates and poll tax - or roughly 
60 per cent of the total 
increase. 

Council house rents did not 
rise as rapidly as Warburgs 
expected. Many other analysts 
had assumed that toe full 
weight of tiie excise duty rises 
from the budget would come 
through in the April figures. 

In fact only some two thirds 
of it did, adding about 0.35 per 
cent to toe increase. There was 
also same uncertainty over the 
effect of mortgage rate rises, 
some of which will affect the 
May figure. 

Same of the market’s relief 
was thus a function of fears 
that had not been met Keith 
Skeoch, chief economist at 
James Capel said, “In any nor- 
mal perspective, 9.4 per coot is 
an ap iw»lp g figure.” 

Much of the inc rease to infla- 
tion represented administered 



John Major, the Chancellor, (left) and Robin 
Leigfr-Pemberton, Governor tf tiie Bank at England 


price r ises, a direct result of 
Government policy. Apart from 
those, analysts were divided 
over whether any relief is to 
sight on price trends. “There is 
some genuinely good news to 
all this," Mr Gardiner said. The 
increase in household goods 
and clothing was more modest 
than he expected. The Trea- 


sury said that, excluding 
administered rises and the 
community charge, there had 
a ctually been a fan m 
inflation at about 035 per cent. 

Food prices continue to be a 
worry, said Mr Chris Dillow of 
Nomura Securities, although 
toe rate of annual increase fell 
slightly from 8.7 per cent to 8 A 


cent. “This will add to 
that the devaluation at 
the green pound in April win 
increase prices even further,” 
he said. Some of the bad news 
has also been stored up tor 
May. 

Some analysts considered 
toe annual rise of 7.9 per cent 
in the RPI excluding mortgage 
interest payments, up sharply 
from 6.3 per cent in Mawii 
more important than the dete- 
rioration to the breitH™ fig- 
ure. 

In any case, few forecasters 
expect April's figure to be the 
peak. Late summer is Ukely to 
be the highest point for the 
RPL analysis said, and 

less than sonur fuuPfear^ 
many analysts, still expect RPI 
to go into double digits. 

Analysts concur broadly 
with the Bank- of England’s 
verdict to this week’s Quar- 
terly BuBetto that RH could be 
dose to 10 per omit for several 
months. But it was the pros- 


pect of further rises in underly- 
ing inflation Qmt particularly 
alarmed the Bank. “On that 
score, we can’t switch from our 
pessimism,” said Mr Gardiner. 
“The UK stm has a chronic 
problem with underlying infla- 
tion.” 

Un derlying inflation flBptmria 
critically on what happens to 
wage costs. The underl; ' 
rate, excluding poll tax 
mortgage rates, is at &5 
cent, Mr Peter Spencer 
from K2 par cent to March. It li 
likely to go up to 7 pe? cent ft 
August, he predicted, and will 
stahfltee at that rate. 

Sterling remains a big worry 
said Mr Simon Knapp of Bn 
days dh Zoete Wedd. “The reft 
son we’ve had to have 15 pa 
cent rates for so long is 
because stalling weakened 
so badly” 

Further depredation might 
r ai8 e_ import prices, spa derail 
any further improvement. The 
other, is the future inflationary 

trend in Europe. 
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UK NEWS - EMPLOYMENT 


Lucas plants face indefinite strikes 


By Michael Smith, Labour Correspondent 






UNION LEADERS are 
organising indefinite strikes 
from tomorrow at two plants 
owned by Lucas Industries, the 
aerospace and automotive com- 
ponents group, after taTfea with 
management yesterday Called 
to produce shorter working 
week deals. 

However, the Confederation 
of Rhiphnildjng and Engineer* 
tog Unions said it had called 
off strikes planned at another 
four engineering plants - two 
owned by Lucas and two by 

Weir Group - after rea ching 
37-hour agreements at them. 

Workers at a fifth Lucas 

plant, to flihiwghjnw, Krnt gj-Q 

likely to vote today on an 
hours deaL H they accept it. 
they will join their colleagues 


at Lucas's Burnley and 
Gloucester plants - together 
with w or kers at Weir's Man- 
chester and Cathcart, Glasgow, 
factorie s - to not striking. 

The CSEU said there was lit- 
tle chance of strikes being 
avert ed at Lncas's plants in 
Wiiiesden and Wolverhampton, 
both part of the aerospace divi- 
sion, which, employ 120 and 784 
manual -workms respectively. 
At Wolverhampton the strike 
will also be joined by 300 staff 
who work 39 hours. 

Union leaders said the aero- 
space division bad adopted a 
harder stance In the talks than 
the automotive wto& 

to another development yea- 
terday, the CSEU said it had 
final agreement for a 87-hour 


week fbr 30,000 workers in the 
light metal trades. The agree- 
ment covers S3 companies, 
many involved to foundries. 

Workers at Weir's Manches- 
ter and Cathcart factories were 

I nflu en ced by pay deals accom- 
panying the hours deals which 
union lead e rs described as the 
best in recent years. The 
mto ns said the deals would 
put 10.9 per cent on basic pay, 
although Weir said only 8.1 per 
emit was new money, with the 
rest coming from bonus consol- 
idation. 

The hours deals wpmi each 
worker will gat an extra day 
off every fourth week. 

The Lucas agreements con- 
cluded yesterday mean that 
manual employees at 


Gloucester and Burnley will 
win a 40 minute cut in their 
working week from July and 
another 40 minutes to each of 
the wnrt two Januaries. 

The 450 Gloucester workers 
will work a four day week and 
the 1,100 at Gloucester will 
work four and a half days, 
according to unions. The 
unions had initially target te d 
eight Lucas plants tor strikes 
together with three owned by 
Weir and one by Wflham Cook, 
Bin foundries company. 

Deals at all but two of tbe 12 
will enable the CSEU to 
threaten strikes at other com- 
panies to tbe unions' campaign 
to win a reduced working weak 
for all engineering manual 
workers. 


Channel tunnel prohibition notice lifted 


By Andrew Taylor, Construction Correspondent 


s WORK on part of the Channel 
•i s tunnel which had hem halted 
by the Health and Safety Exec- 
utive on safety grounds 
'• resumed yesterday after * i hV» 
O' executive lifted its prohibition 
:V : ‘ notice, contractors said last 
night 

Transmanche I Aik, a consor- 
titan at five British and five 
’ - y French contractors, said the 
• - -'.'V' prohibition notice had been 
. : V< lifted on one of the two marine 
. tunning tmmriB . 

. . ' It said it bad not asked for 
-.Vj the prohibition notice to be 
lifted on the other tunnel 
. v which was due to be shut down 
anyway for essential mainte- 

naru»P Tha ram parry wr rald nw» 


this time to make modifica- 
Hmw to machinery Mt| insti- 
gate new Bafety procedures. 

The contractors denied 
reports that a worker had been 
seriously injured an Thursday 
following the death, earlier this 
week of Mr WfiUam Cartman, 
33, a greater from Washington, 
Tyne and Wear, , who became 
tbe sixth British worker in 16 

mnntha tO be MTlafl Wl ihp prrj- 

ect 

Transmanche link Raid the 
latest incident involved a 
worker employed by a sub-can- 
tractor on a huge rail terminal 

h nflt hrfny north nf I Mhwtnnw 

who had been "involved In an 
incident on Thursday and as a 


m atter of routine had been 
taken to hospital” 

The nail Bald it would 
not lift its prohibition notices 
xmtu specific safety improve- 
ments had been made . 

Mr Tony Lloyd, Labour 
spokesman on health «nd 
safety, yesterday called on the 
Government to prosecute 
senior managers if companies 
were negligent on safety When 
workers were killed and 
injured. 

He sought assurances that 
cuts will not be made in staff- 
ing at the Health & Safety 
Executive. “I have been made 
aware that the Health and 
Safety Executive is currently 


investigating the scope fbr ‘effi- 
ciency savings' of L5 per cent 
and even further savings 
beyond that point," said Mr 
Uoyd in a letter to Mr Michael 
Howard, Employment Secre- 
tary. 

"I am frankly astonished 
that such a move can be taken 
at a time when file resources of 
the executive do not match the 
de mand s. 

“wm you now withdraw fids 
review process which can only 
lead to real cuts and guarantee 
instead that tbe executive will 
receive extra money in line 
with what is needed to guaran- 
tee health and safety at 
work?" 


Labour pledges to tighten pension protections 


- < By Eric Short 

A FUTURE Labour 
-..government would require 
■ company pension wchmtBa to 
protect pensions and deferred 

- pensions fully against price 
: increases, said Baroness 

Turner, Labour's employment 
. and social security spokesman 
... :*• to the House of Lards, yester- 

- -7; day. 

She told the National Assoc- 
iation of Pension Funds annual 
" ;j conference in Brighton that 
* ~ZZ companies would! also he 
\ ^ required to meet at least a 
standard wwitriimH/m payment 
.* - "’to ensure the underlying flnan- 
-J'dal security of company 
schemes. Employers would no 


longer be able to “dip their fin- 
gers" into pension scheme sur- 
pluses until members' benefits 
had been fully protected. 

Sbe accepted that some 
employers would, be unwilling 
to accept these additional 
requirements and would wind 
up their company sche me s. 
But, she said: “This is a risk 
that we shall have to take.” 

The centrepiece of the 
labour Party’s policy would be 
to restore the link with earn- 
ings In the revaluation of fix* 
basic state pension. She 
warned that it would take 
same timw for state pensions to 
wteh up with what thwfr cur- 


rent value would have been 
had the earnings link not been 
broken by the present govern- 
ment in favour of a link with 
prices. There would also be an 
immediate nprating to offset 
some of that 

She also reaffirmed, the* th« 
state earning! related pension 
scheme would be restored to 
its fanner position and all cuts 
made by the present govern- 
ment would be removed. 

However, Lady Turner reaf- 
firmed that Labour wanted to 
restore a full working partner- 
ship between the state and 
good company schemes. She 
premised toll consultation with 


industry before changes. 

Finally, she reaffirmed 
Labour's stance that personal 
pensions could not be used to 
contract out of the state earn- 
ings related scheme thp 
p ri v at e schemes could guaran- 
tee that they would match the 
Serps benefits. 

Employees who had already 
contracted out of Serps into 
personal pensions would not be 
forced back into Serps, but 

Lady T nmw nairi that ]<f» rarrfr . 

panies would be required to 
give »™nni comparisons of 
what employees would get 
from then: personal pension 
and from fizSy restored Serps. 
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NUR puts 
off decision 
on tube 
ballot 

By Diana Summers, 

Labour Staff 

THE PROSPECT of a London 
Underground strike receded 
yesterday as the National 
Union of Railwayman 
executive committee threw out 
a proposal tor an immediate 
ballot of members following 
the rejection of a 9.3 per cent 
pay offer over ll months. 

However, a compromise was 
reached which po stp ones the 
final decision until next week, 
and farther soundings on the I 
strength of support for ; 
Industrial action will be taken 1 
In the meantime. 

Mr Jimmy Knapp, General 
Secretary of the NUR, said 
that the London Transport 
sub-committee of the executive 
had been “instructed to take a 
long hard look at the situation 
In the light of all tbe 
developments since the last 
meeting with •mannppmp^it nn 
May 4.” 

One of these developments 
came during yesterday’s 
meeting: the retail price Index 
Increase figure, which at 9.4 
per cent was lower than had 
been expected, was revealed 
when discussions were already 
well under way. 

The NUR, which has 13J)00 
Tube members, is the largest 
of the three onions 
representing London 
Underground’s 20,000 staff. 
The two other onions, the 
TSSA white-collar union and 
the Add train drivers, have 
already accepted the pay 

offer. 

The BPI figure will have a 
cooling effect an other wage 
negotiations currently in 
progress. For example, onion 
leaders representing more 
than 600,000 construction 
industry workers rejected a 
pay after of over 9JS per cent 
on Thursday, partly In the 
hope that by yesterday they 
would be able to point to a 
double-figure inflation rate. 

Other key wage talks next 
week include those at ICI, 
where a respo nse to a 14 per 
cent pay claim on behalf of 
25,000 manual workers is 
expected. Discussions also 
start on a 13 per cant claim by 
British Telecom employees 
and a SLG00 flat-rate claim by 
local gov ern ment white-collar 
workers. 


Top supervisors of rail station 
catering get 22% pay increase 


By John Gappor, Labour Editor 


TRAVELLERS FARE, the 
railway station caterer, has 
Introduced a new grade of 
senior supervisor which will 
allow some staff wage 
increases of up to 22 per cent 
The innovation is part of an &3 
percent wage settlement 

Tbe company, formed In a 
management buyout of British 
Rail’s station catering arm, has 
glen told white-collar staff that 
it intends to base their pay 
awards entirety on profit and 
individual performance from 
next year. 

The new senior supervisor 
grade in most of the company's 
340 outlets is an attempt to 
bolster supervision, and offer 
existing staff a better chance 
of promotion. The senior 
supervisors will be paid £4 an 
hour. 


The deal follows a pay award 
of between 10 and 20 per cent 
for basic grades In Travellers 
Fare outlets last year. That 
award was intended to combat 
increasing recruitment and 
retention difficulties among 
junior staff. 

Mr Peter Duff, personnel 
manager, said that last year’s 
increase had Improved recruit- 
ment but the company now 
wanted to raise the quality of 
staff and encourage more to 
seek promotion to unit man- 
ager level. 

Staff becoming senior super- 
visors will deputise for unit 
managers. They will be pro- 
moted after being trained to 
responsibilities such stocktak- 
ing and banking, and the com- 
pany does not expect to recruit 
from outside. 


The company has also 
agreed a wage award of 1L8 
per cent - including 3J5 per 
cent allocated according to 
individual performance for its 
500 white-collar staff Both pay 
awards are being bac k dated to 
April L 

Mr Duff Bald the company 
would produce proposals by 
the end of the year tor switch- 
tog the pay of white-collar staff 
entirely to bring based on per- 
formance and profit instead of 
there being an automatic 
annual rise. 

The company negotiates 
with the National Union of 
RaUwaymen and the Transport 
and Salaried Staff Association 
on pay for manual and white 
collar grades. It has separate 
negotiations for managerial 



Tecs apply for pilot training schemes 


By Usa Wood, Labour Staff 

THIRTY-TWO of the new 
Training and Enterprise Coun- 
cils have submitted applica- 
tions for 10 pilot Training 
Credit schemes. Mr Michael 
Howard, the Employment Sec- 
retary announced yesterday. 

The pilot schemes, 
announced in March, will 
involve those Tecs selected giv- 
ing credits, with a value of up 
to £1,500 each, to 45^)00 young 
people currently eligible for 
the Youth Training Scheme. 
They will be able to exchange 
these vouchers with prospec- 
tive employers in exchange fbr 
training. 

The Go vernm ent hopes that 
training credits could be a 


powerful tool in motivating 
young people to be more inter- 
ested in training and to chose 
employers who offer the best 
training. 

Mr Howard said the scheme 
was designed to strengthen the 
motiva tion of individuals to 
train, allow trainees and poten- 
tial employers more freed om to 
choose the training they 
needed and help create a more 
efficient and responsive train- 
ing market. 

Three of the successful appli- 
cant were from Scotland, two 
from Wales and the remainder 
spread around tbe country. 

• Long. term unemployed peo- 
ple who refuse help to find 


work could be required to 
attend a Restart course or lose 
a week’s benefit. Restart 
courses are designed to help 
those who have been out of 
work a long time and seek to 
build confidence and motiva- 
tion. 

Mr Howard, in a written 
answer to a Parliamentary 
question, said that regulations 
would be introduced later this 
year to enable Employment 
Service staff to require the 
attendance at a Restart course 
for those who have been unem- 
ployed for two years or more 
and who refuse to participate 
in any of the employment and 
tr aining programmes. 
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David Churchill on the companies competing for Britain’s free time 


Saturday May 12 1990 


Perils of 
Pauline 


LIKE A heroine in a soap opera 
the British Pauline has, for 
now, escaped the feared pit of 
“double digit" i nflation. Retail 
price inflation, it appears, was 
“only" 9.4 per cent in the year 
to April 1990. While Pauline 
may have escaped falling head- 
long into the pit, she is etude 
in a stagflattonary quagmire, 
instead. In front lies a hard 

slog back to terra firma. 

Even the figure of 9.4 per 
cent, which reflects a lump of 3 
percentage points in the retail 
price index in one month, 
attracted honor. But this reac- 
tion contributes to the UK’s 
difficulties rather than reflects 
them. The increase In 

the RP1 is no more reliable an 
indicator of Inflation than a 
sundial is of the time. The 
explanations for the jump were 
the poll tax, the budget’s 
increase in excise duties and 
administered price rises. Exclu- 
ding soda factors, the rate of 
inflation of marketed output 
apparently felL 

The Chancellor was right to 
index excise duties, despite the 
risks. The Retail Prices Index 
Advisory Committee was quite 
wrong, however, to recommend 
incorporation of the Commu- 
nity Charge. The RPI Is, it is 
true, sometimes referred to as 
the “cost of living index” and 
the pdl tax Is certainly a tax 
on living. But it Is not a tax on 
the consumption of goods and 
services, even if the Govern- 
ment’s more foolish propa- 
ganda has suggested that it Is. 
ff the Government alone were 
hoist on this petard, it would 
not matter. Unhappily, the 
blunder will stimulate need- 
lessly high wage claims whose 
consequence will be unneces- 
sarily high unearokmnent. 

The UK’s inflationary pres- 
sure is better indicated by the 
inching up of producer prices 
and by rising inflation of 
wages and unit labour costs. 
This pressure has had to ' be 
dealt with by curbing the 
growth of demand. Fortu- 
nately, as the Bank of 
England’s latest Quarterly Bul- 
letin remarks, "the evidence is 
Ihi^t flral dema nd hay 

not only slowed very consider- 
ably but has done so more than 
output”. 

Necessary medicine 

Inevitably, at this stage in 
the economic cycle the disinfla- 
tionary me dicine, the high cost 
of borrowing, looks tike the 
rather than th e cure. 
High interest rates raise the 
headline RPI, while the slow- 
down in demand increases unit 
cost inflation, as productivity 
growth frills. 

Pauline may have made a 
mistake to land in the quag- 
mire, but she has no easy way 
out. When wage inflation at 
last starts to fall, it will be 
because profits are being 


squeezed and tmemptoyment is 
rising. This necessity is for 
from universally recognised. 
Mr Neil Klnnock, for example, 
only this week called on the 
Government to lower Interest 
rates to "get out of the threat 
of recession." 

Perhaps Mr Klnnock does 
not understand (or Is unwilling 
to admit) the implications of 
policies proposed by his own 
Shadow Chancellor of the 
Exchequer. In an interesting 
interview in the Independent 
on Sunday, Mr Smith declared 
that, within the exchange rate 
mechanism of the European 
Mo netar y System “devaluation 
will not really be an option". 
Moreover, if the private sector 
behaves in an Inflationary 
manner "there would be unem- 
ployment, wouldn’t there?" 

Competitive pound 

Yet Mr Smith also suggests 
that we should not go in at too 
high a rate, thus echoing the 
Policy Review’s desire for a 
“competitive pound”. The one 
clear lesson from Mr Nigel 
Lawson’s chancellorship, how- 
ever, is that a high inflation 
country cannot fix its 
exchange rate system at a 
“competitive" rate without 
risking a monetary mess. 
Credit controls are not the way 
to square this circle. In the 
absence of exchange contrails, 
they are unlikely to work and, 
if they did, they would be both 
arbitrary and distorting. 

Interest rates must remain 
high. Even if the UK were to 
enter the ERM, they would 
probably fall by much less 
than many hope (as can be 
inferred from Spain’s experi- 
ence). Fortunately, high inter- 
est rates are wor kin g, if slowly. 
The rate of growth of demand 
baif fallen sharply over the last 
two years. Moreo v er, as the 

Rank of England 's economists 

argue, the sensitivity of bor- 
rowers to high interest rates is 
considerable (even if that sen- 
sitivity can only be reduced by 
Mr Major’s repetition of his 
hope for lower Interest rates 
next year). 

There is no easy escape from 
the UK’s medicament. If ftp 
UK is to be a full participant in 
European monetary affairs, 
wage inflation most halve, 

brin g in g underlying inflation 

down to 2-3 per cent. Yet many 
in the Conservative Party hope 
that after a difficult year in 
1990, all could be back to nor- 
mal in 1991. Equally, many in 
the Labour Party believe that 
successful disinflation can be 
achieved without the pain of 
high interest rates. These are 
fantasies. The UK faces a long 
slog. But it is high time 
this particular Pauline 
changed behaviour suitable 
only to a soap opera and 
started to imitate the sobriety 
of her neighbours. 


A t exactly 220 pm on May 21, 

London’s Battersea power 
station should have re- 
opened In a new guise: as a 
£240m Walt Disney-style theme park 
complete with "white-knuckle’’ rides 
pnd other attractions. 

John Broome, the te acher turned 
property developer who in developing 
Battersea was setting out to repeat 
his successful creation of a theme 
park at Alton Towers in Staffordshire, 
had even enlisted Mrs Tha t c h e r for 
the launch. "Get here at 2.34 and 
you’ll miss the fun,” he told her. 

As it turns out, she won't be miss- 
ing anything. There will be no fun 
and no razzmatazz. The Batte rsea 
power station remains and empty 
shell, as bankers and developers 
bicker over wbat should be done with 
tim site. Not only has Mr Broome’s 
grand plan remained on the starting- 
blocks; he also lost Alton Towera. 
Last month Pearson group, owner c t 
the Financial Times, bought the 
theme park for £60m to augment its 
existing leisure interests, including 
Madame Tussaud’s and the World of 
Adventures theme park at (Theming- 
ton, Surrey. 

Mr Broome’s misfortunes may be 
rnilipw- But they have coincided with 
a general change of climate in 
Britain’s leisure industries. When 
plans to develop the Battersea power 
station were first announced in spring 
1967 the potential for such ventures 
seemed endless. Now the City, which 
lionised entre p reneurial leisure opera- 
tors in the late 1980s, has fallen out of 
love with the sector. Virtually all lei- 
sure shares have been marked down 
heavily in recent weeks. 

The catalyst far the sector’s decline 
came in early April with worse-than- 
exoected flna rm!«i results from Mecca 
Leisure, the largest British company 
exclusively devoted to leisure with a 
spread of activities, including bingo, 
night chibs, restaurants and holiday 
camps. 

Mr G uthrie, Mecca’s chair- 

man, and Us team of young execu- 
tives had assiduously courted the City 
IB months ago to win support for an 
ambitions £750m takeover of the 
much-laiger Pleasorama group. 

Mecca subsequently failed, how- 
ever, to absorb Pleasurama properly 
into its management stru c tur e; more 
importantly. It failed to dispose of 
unwanted Pleasurama assets to 
reduce Its gearing. 

Mecca's problems had Immediate 
repercussions is the City; fuelling 
brokers’ fears about how far ‘leisure 
spending was being squeezed by high 
interest rates and the noil tax. The 
fall-out In recent weeks has Included: 
• Tto unravelling of a £ 92m agree d 
merger between two disco operators - 
European Leisure and Midsummer 
Leisure - because of the fall in their 
share prices, forcing European Lei- 
sure to mount a full-scale hostile bid: 

9 Financial pro blems at 

Rex Williams Leisure — a small 
snooker to pubs operator. They culmi- 
nated in the resignation last month of 
chairman Frank Warren (the busing 
promoter who survived a murder- 
at te m pt last year) and the company 
was p nt administration. 

• The appointment of receivers at 
Leisure I nvestmen ts, a subsidiary of 
the Courtwell Group, following a fail- 
ure to sell off the company’s London 
casino operations whim were hit by a 
dearth of “high rollers" last year. 

• Even Brent Walker’s better- 
than-expected results earlier this 
week - with a pre-tax profit of g£L2m 
instead of the anticipated £70m - 
failed to impress brokers who have 
marked the shares down heavily over 
the past few weeks. 

What has sane wrong with the lei- 
sure sector? John Ganlan. chief execu- 
tive of tim First Leisure discostoten- 
pin-bowling group, puts the blame 
firmly on over-ambitions expansion 
financed by debt. "The problems with 


Roller-coaster ride 

for leisure 


Boending iu the UK this year reach q 
toSlafffllhn. Yet for all it s vast sh e. 

tiie indnstry remaiM ajWWW? 

of many small and disparate pur- 
chases on such t hin gs asjneab ; ouL 
visits to the cinema, or games, of. 



UK leisure spending 

Market value by activity £ million 


Scureas I fatfay Omw lor RawcwUng 




1983 

1985 

1987 

1989 j 

Audio equipment 

980 

1,273 

1,622 

2,165^ 

Cinema 

124 

132 

152 

180 

Eating out . 

7,411 

' 9,269 

11,389 

14^018 

Foreign vteftora 

<003 

: 5,442 

6£60 

6,775 

Gambling 

1.842 

2,117 

2,439 

! 2,853 

Gardening 

664 

893 

1,033 

1,398 

HoBdays abroad 

5,000 

6,140 

8£0Q 

10,382 

Holidays In UK 

2.640 

3,080 

3,100 

4.129 

Sports 

2,420 

3£12 

4,561 

6,022 

Television 

2,119 

2,314 

2,618 

> 3,026 

Others 

22,888 

27, 189 

31,503 

37,425, 


leaves the leisure business 

■ highly 

emerging from the cottage numsay 
stage ami becoming i ijwre ’into- 
try," points out Mr Michael Gifford, 
chief executive of tim Rank organisa- 
tion, one of the UK’s large# leisure 
\ operators. Which Is involved m cm* 
I mas, holidays, bingo, eating out and 

-theme parks. 

:■ Fragmentation in torn ber ate roan- 
agehent problems. Everywhere, the 
ym pwg has to be on tig ht fina ncial 
controls and a hands-on appro ach to 
running the business, on top of giving 
customers a good time. " Findin g the 
Tig ht sort of managers to wane unso- 
cial hours Is ahfe of the head ad i M - 
awl keys - to running a s h o cbbbM 
leisure operation," says Mr Mk3utel 
Ward, chairman of European Leisure. 

Mr Ward is typical of the wheat 
er-dealer leisure operator who 


leisure stocks In the last four weeks 
reflect the fact that tbs deal-makers 
have come unstuck," he says. “There 
has been too much fleeting and too 
Kttte atte n tion paid to running the 
business." 

Mr Cardan’s view reflects the fact 
that First Leisure was one of the few 
Maw co mpanie s which eschewed 
growth, by acquisition • on borrowed 
money dining toe-heady days of 1988, 
when finance was readily available. 
Its policy at the time was considered 
overly cautious by analysts and its 
co mp eti to rs: now the company has 
been described by the stockbroker 
County Natwest as "as solid as Black- 
pool rock.” 

“In 25 years in the leisure industry 
I’ve never seen anything Uke it," adds 
Mr Conlan. “The banks were simply 
throwing money at companies to boy 
other leisure operators. You didn't 
seem to have to be any good at man- 
aging the business as well." 

Peter Copp, an- insolvency expert 
specialising m- leisure with the the 
accountancy firm Stay Hayward (he is 
also administrator for.tbe Rex Wil- 
liams group) agrees. "The 
merry-go-round stopped when interest 
rates rose,” he says. "It left those 
companies with poor management 
very exposed." . 

Not surprisingly, Mr Guthrie of 
Mecca rejects such criticisms. Be 
insists that the Pleasurama acquisi- 
tion was a sound long-term move, 
whatever the short-term implications 
of heavy debt. "Leisure is still a way 
of life and Fm confident the Flea- 
snrama deal will pay off for us," he 
says. Be acknowledges, however, that 
tiie delay in dis posi ng of Pteasurama 
assets — primarily its London 
- might force Mecca into selling at a 
poor in the market A awHbr 
problem hit Leisure ; Investments, 


which found it difficult to find a 
buyer for its London casinos in tim' 
present depressed e fim a te . 

R is a M| i on ifa manage- 

ment capabilities of leisure companies 
that they oft ”* find themsdv ee mak- 
ing "fire sales" In a depressed market 
Mr Broonek problems with the Bat- 
tersea development, for example, 
stemmed from poor financial projec- 
tions and inadequate s tr uctur al sur- 
veys of the site: the concept was con- 
sidered excellent, but its execution 
went awry. 

Mr Broome was not alone in having 
problems in building a Disney-style 
theme park. The proposed £lbn Won- 
derWarid theme park to be built on 
L000 acres of a former steelworks at 
Corby in Northamptonshire is still 
not st a rted after 15 years of nlanning. 
Earlier this month Corby District 
Council withdrew its su p p o rt after 
having lost faiih in the developers 
ever getting the project under way. 

Other- mistakes made by leisure 
operators include misreading the fash- 
ion and market rends. Etobbfo Moore's 
Pineapple gr ou p, for example, 
the trend t o war d s aerobics and dance^ 
in the eedy 1980s bait failed to spot? 
the exercise craze's short life cycle. 4 

Yet has the leisure sector natty, 
stopped growing? Some now feel that 
the City may have over-reacted in the 
wake of the Mecca results. *T think 
many people had fo rgo tte n how fickle 
the leisure markets can be," argues 
Mr Brace Jones, a leisure analyst 
with the stockbroker Kitcat & Aitfceu. 

Mr Brian Wolfaon, nhalWHm of 
Wembley, which is staging th fo after- 
noon’s FA cup final, Is hi g hl y nrWail 
of the Guy’s reaction to leisure stocks. 
“They're like lemmings,” he says. 
They follow the good and bad news 
and over-react either to talk up the 
shares or knock them down." 


Total UK 
leisure 
spemfing 

Market value 
£ billion 


Mr Michael Herbert, chief executive 
of the Tussauda Group (owned by 
Pearson), is equally scathing about 
the reaction of the city.. “I ftfair they 
fundamentally misunderstand the lei- 
sure industry," he st ates. With the 
Alton Towers acquisition, Tussauda is 
now one of the leading leisure players 
in the UK. 

Mr Herbert behaves that Tussands’s 
success is dim to taking a long-term 
view of leisure markets. “After all, 
Madame Tussands lias survived 
changing leisure fashions for more 
than 200 years," he points out He 
Mitmlta that ftfa te ftHBw as part Of I 
larger group such as Pearson: The 
City fake too sh o r t-te rm a view," be 
says. 

Bat not all leisure developments rit 
happily in a large group. Last Septem- 
ber, Tnseauds sold the Wookey Hole 
attraction in WaDs, Somerset, far X2m 
because, as Mr Herbert explains, “we 
felt it was too small to fit into our 
plana and -it c ould be better ru n as 

^^fet It still 

worries many investors in leisure. 
The drop- in -tiiigh street spending has 
eleariy bean mutated -in wane leisure 
Sectors: demand for c ontinen tal pack- 
hoBdays, for fl T » , n p ^ l iw faitap 
20 per cent this year. 

Otiter adverse effects are still 
emerging. Consumers are trading 
down where they eat out - spending 
less per head and looking for better 
value - and there are signs of some 
cuts in the frequency of re staurant 
meals. The gambling spree of the 
1980s does seem to have fizzled out: 
not just in terms of high-spending 
casino punters but also in areas such 

as Mn rnmiMn t nwriifawa In pnhs Mid 

dubs. 

The buoyancy of tourism to the UK, 
however, is forecast to help tenure 


tibns of the late 3980 b. Having worked 
in tiie City vritii Samuel Montagu and 
S.G. Warburg, he zeroed in on fee 
spending power or the rang and tte 
fragmented nature of the discos busi- 
ness. 

*TFs a very cash-rich type of busi- 
ness to.be in - the kids pay cash to 
get In and cash for their drinks," be 
says. The problem small disco opera- 
tors faced was keeping the mossy 
from watting out the back door." 
Most disco businesses that fall do so * 
for the simple reason that staff siphon 
off tiie takings. ... 

Since moving Into the market in 
1987, Ward’s strict financial sense has 
enabled 1dm to keep the cash from 
walking out of the back door and to 
become a key player In the frag- 
mented disco business through a 
series at santt acquisitions (such as 
hte purchase of the London Hippo- 
drome from Peter StringfeUow for 
£7m last year). 

His most ambitious deal to date was 
the successful offer for Mldsammerto 
add its portfolio of 99 discos to Euro- 
pean’s 28 to create the largest disco 
chain in the UK 

Changed market co n ditions may 
maim it more difficult for leisure { 
entrepreneurs such as Mr Ward to 
break into the leisure market in the 
same way over the next few years. 
Instead, tin shape of the industry J* 
moring towards mg players dominat- 
ing the various niche markets in 
which they operate. 

. Rank la a prime exaumle. ’Tn each 
of ties leisure markets fit which we 
operate our aim fa to be the dominant 
dr a si g nifican t force," says Mr <2£ 
ford. Baffin's, for exa m ple, is the larg- 
est operator of holiday camps in the 
UK and one of tim biggest holiday 
oper at or s of any type in Britain; 
Bank’s' bingo Operations vie wife 
Mecca Leterae as market leader. 

- Mr GtifanTe belief in leisure oppor- 
tunities — “we see expenditure on 
leisure in the UK growing on average 
at twice the rate of growth in gross 
domestic product" - has led Rank to 
invest heavily in the sector. It plans 
to a r yi vl no to ^hn on nnmosed 
Universal film studios andtheme 
park development at at Rafriham in j 


Such inv e stm ent shows the confi- 
dence many lame wimTiawtea have in 
tiie fixture of tile leisure Industries in 
Britain, even if the (My still has some 
to go before it, too, really 


The fact that money can still be 
made from leisure is shown by today’s 
FA cup final between Manchester 
United and Crystal Palace at Wem- 
bley shows: Mr Wolfaon expects 
record receipts of more than £2m from 
today’s match - who e ve r wins. 


I n 1984 the newly privatised 
British Telecom was a cor 
porate adolescent. The 
company was foil of ungainly 
enthusiasm as It ventured out 
Into tiie world which seemed 
fill! of exciting opportunities. 

Three years ago the joyful 
adolescent was brought down 
to earth wife a thud by the 
outcry over deteriorating stan- 
dards of service. The public 
which had queued in their 
hundreds to buy its shares 
jibed it and left it struggling to 
its feet with a depress too. 

Mr lain Vallance’s appoint- 
ment that year as executive 
chairman to succeed Sir 
George Jefferson was greeted 
with dismay by some ministers 
who believed a senior outsider 
was needed to bring the com- 
pany to bed. Mr Vallance him- 
self says the company was in 
“free-falT two and half years 
ago. This week he confounded 
those who criticise him for 
excessive caution and an inhib- 
ited imagination. 

In the next year BT will be 
turned upside down. Up to 
5,000 managers win go in the 
next few months, leading to a 
further 10,000 job losses among 

blue-caLIar workers. The dis- 
trict structure established in 
1985 will be swept away to be 
replaced by two divisions servi- 
cing business and personal cus- 
tomers, supported by a division 
to manage BT’s worldwide net- 
works. 

Mr Vallance evokes Machia- 
velli: “We will make this 
change with an economy of 
violence, swiftly but surely." 
His calm is beguiling, for what 
will be involved is nothing less 
than a night of the long knives 
among BT managers. 

Just as BT is coming of age, 
so is Mr Vallance, at 47 years 
old - still one of the youngest 
chairmen of a leading British 
company. _ , 

TO many his measured calm 
appears as controlled coldn e ss. 
Flashes of private warmth 
break through only rarely. 
Those characteristics helped to 
see Him through the barrage of 
criticism which greeted his 
appointment He says: “You 
have to have a very low centre 


Man in the News 

Iain V allance 

Herald 
of BT’s 
night of 
the long 
kni ves 

By Charles Leadbeater 


of gravity in this job. One char- 
acteristic I have in spades la 
determination." 

Two and a half years on he 

feels more confident of BTs 
strength to carry through 
change on its own initiative. 
"Most companies do this sort 
of thing only when they are 
forced to by a crisis" he says. 

The (l m i p aT| r does not rim- 
ply need to shift from a public 
to private sector culture, but 
more Importantly from a 
monopoly to a competitive cot 
tore. 

Mr Vallance hopes much of 
that will be achieved in the 
next year by Project Sovereign 
which wffi drive the reorgani- 
sation to tim furthest reaches 
of the company. 

The plan reflects Mr Vall- 
ance’s characteristics: tidy, 
compartmentalised, thorough, 
planned analytically, as If it 
were the formal solution to a 
complex equation.' 

It threatens to consume vast 
quantities of management 
effort. Every managerial job 
description will be reviewed. 
Revised criteria will be drawn 


up for selection and an exten- 
sive management retraining 
programme will be launched. 
Project Sovereign- will have 
three main prongs, which In 
turn will sprout about 100 sub 
-projects run by m an a g e m e nt 
teams. Each will have count- 
less formal milestones to reach 
covering personnel, finance 
and organisation, to ensure the 
new structure is in place far 
April next year. 

Mr Vallance doles the proj- 
ect will lead BT into a year- 
long; analytical gaze at its own 
navel rather than its custom- 
os. 

Although Mr Vallance has 
(Oily worked within BT, follow- 
ing his father who was diiwfor 
of the Scottish Post Office, he 
is not sentimental. 

The district structure to be 
demolished, which is widely 
blamed for blocking change 
within the company, was m 
large put hie own invention. 
HA Defrays not a hint of emo- 
tion over the departure of Mr 
Graeme Odgers, the group 
managing director recruited 
from Tarmac, the construction 



Under the revised structure 
more power will pass to Mr 
Vallance, aided by Mr M ike 
Bett, fete director of BTUK who 
will become vice-chairman. 
Outsiders, such as Mr John 
Steele, recruited from IBM, and 
Mr Barry Romeril, the finance 
director brought in from the 
conglomerate BTS, have 
played a fundamental rate in 
pushing far change. 

It is to his credit that he Is 
able to trust people wife very 
different characters from hfe 
own. A leading advocate of 
change has been Mr Bruce 
Bond, the director of corporate 
strategy recruited from US 
Went, tiie regional telephone 
operator in the US. 

Mr Bond last year had an 
explosive impact on the nor- 
mally strait-laced chairman's 
conference far the top_ 200 man- 
agers, taking the microphone 
from the podium and walking 
the stage in the manner of a 
television evangelist By the 
cud most were rolling in the 
afatos with laughter. "He has 
been a breath of fresh air,” 


says Mr Vallance. 

In contrast Mr Vallance is 
very private, fb a man in one 
at the most politically exposed 
jobs in British industry. He 
admits he is not as public as he 
should be. 

He does not court publicity 
partly to protect his family and 
partly because he thinks over- 
exposure would affect his 
judgements about tiw business. 

However, he says be has no 
in with the 
politics which is wrapped into 
BT’s affairs. He says: “This Job 
is all politics really, dealing 
with a set of constituencies, 
customers, suppliers, partners 
as well as the polttfcwiw and 
the regulators." 

But tiie company will have 
to be substantially depoliti- 
cteed if it Is to become more 
commercial “We have to deal 
with real customers more 
rather than their surrogates 
the regulator and the politi- 
cians who determined the 
shape oS the market,” be says. 

The reorganisation will split 

BT into two very different 
types of businesses, one ‘con- 
centrating on marketing and 
customer services, the other on 

engineering. 

Yet Mr Vallance neither has 
the skfite of an engineer nor 
the flair at a marketeer. The 
jobs be most eqjored doing 
before joining the board were 
in finance and procurement. 
For all his quiet d ete r min ation, 
rigorous planning and analyti- 
cal clarity, there are doubts 
about whether he is capable erf 
inspiring the ambition, enthu- 
siasm ana imagination needed 
t o tur n BT into a dynamic 
in t ern ational comuanv. 

Unsurprisingly perhaps his 
approach to Us own fixture is 
as coolly dinripliued as every- 
thing else. He does not envis- 
age remaining in the job far 
another id years. He says: “1 
tend to divide my life fate sev- 
en-year periods, the ages of 
man I suppose. So I will think 
about what I am going to do 
next in 1994." 

It is easy to suspect a week 
has already been neatly pen- 
cilled into tiie 1994 diary to 
allow him to do it 



where Birdies do 
and Eagles dare. 


Hfe can’t promise you am eagle but the Panasonic 
European Open offers you the unique opportunity to e n te rtain 
your cheats in am ej«Jusive atmosphere whiht enjoyinffthe ' 
spectacle of world ctess floH 



year ov«150 companies entertained their 
clients 2d the European Open so book early to avoid missing 

the big shots. 
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T he Red Army was put to 
the test iu Red Square 
this week, and am* out 
with flying colours. Not a foot 
nor a word was out of place, as 
the Soviet military establish- 
ment sought to impress both 
their loyalty and efficiency on 
a sceptical audience; The walls 
eg the Kremlin rang to their 
cheers, and President Mikhail 
Gorbachev beamed. . 

Yet . behind the. very preci- 
sion of that military display 
lies a huge institution in crisis: 
the Red Army, and its sister 
services, is going through an 
unprecedented period of 
self-doubt and confusion, suf- 
fering deep problems of indisci- 
pline and fan mg morale. 

For the first time since Mr 
Gorbachev came to power, 
strong hints of military disaf- 
fection are appearing in public. 
Suddenly the relationship 
between the civilian authori- 
ties and the military establish- 
ment, once virtually two aides 
of one Communist Party coin, 
has become acutely sensitive, 
if not openly strained. 

Does it mean that Mr Gorba- 
chev, fighting off secessionist 
threats on one hand, and eco- 
nomic collapse, on another, ■ is 
now being undermined by his 
own armed forces? Is there a 
chance of a military coup? 

There is no doubt that dis- 
satisfaction, in a whole host of 
farms, has seeped through that 
Sm-strong establishment. Yet it 
would be quite wrong to gener- 
alise, and somehow to see a 
monolithic institution gearing 
up to overthrow Mr Gorba- 
chev, reverse .reform, and save 
the Soviet Union ftum disinte- 
gration. 

Indeed, the military reflects 
the turmoil in Soviet society at 
large.' The' same nationali s t 
strains affecting the 15 repub- 
lics of the Union are a key fac- 
tor in the confusion In the 
ranks. The same division 
between conservatives and 
reformers - albeit with a 
greats: bias towards the for- 
mer - divides the officer 
corps. And the same 
squeeze that has hit the whole 
population Is aggravating the- 

militar y' rHimnirttHit 1 

The most immediate prob- 
lems begin at the b o tt o m — 
amongst the conscripts, new 
and old Draft -dodging is st&l 
only a marginal problem* with 
up to 500,000 new recruits 
every six months* but the fig- 
ure of 6,847 last year was 
already an eightfold increase 
over 1985. A claim that the 
caU-up had been postponed by 
one month has subsequently - 
been denied, but there is no 
doubt that some . local centres 
have given up any att e mpt at 
enforcing conscription. 

it is not oily a question of 
new recruits. Morale among 
serving conscripts, never very 


Divisions appear 
in Soviet ranks 

Quentin Peel says the Red Army is in crisis, hit by 
falling morale and an economic squeeze 



high, is lower than ever. The 
upsurge in nationalism has 
meant *h«t r ec rui t s are gang- 
ing up in nationalist sub- 
groups, aggr a v atin g old prob- 
lems of indiscipline and bully- 
ing. In flie Baltic republics, for 
' example,' the dominant- groups 
are not Russians, but Central 
Asians. And the Lithuanian 
deserters told shocking, but 
plausible, stories of constant 
a nd vio lent beatings of new 
recruits. 

The racial wk of thn mili- 
tary is also piling up problems 
for the future. In Red Square, 
it was striking that the vast 
majority on parade were Rus- 
sians or Slavs. Yet last year’s 
national intake included 37 per 
cent from Central Aria and the 
Trans-Caucasus - 10 percentage 
points more than in 1980. In 
the officer' corps, only 1 one per 
cart come from those populous 
regions. 

The overall picture in the 
ranks is one of profound alien- 
ation, with thousands of young 
men, earning an inwiiting 
pocket-money of about Rbs7 a 
month, bring used as virtual 
slave labour on construction 
projects, street-cleaning, and 
the Tike, without even a pre- 
tence of military purpose. 
Above ftnwi, there are a differ- 
ent set of grievances affecting 
the. senior NCOs and Junior 
officers. They have «i gnpH up 


for life, but an fanr patrin g num- 
ber is trying to quit The temp- 
tations are largely economic. 
Most military privileges have 
gone. Living conditions, except 
outside the country, are fre- 
quently worse than for civil- 
ians. Wages compare unfavour- 
ably with the civilian sector 
too, where cooperatives, and 
local enterprise initiative, have 
pushed up wage rates (much 
faster than productivity). 

In 1989, 27 per cent erf those 
applying to resign were under 
23 years old, 43 per cent 
between 23 and 25, and 21 per 
cent between 25 and 30. More- 
over, according to the weekly 
Argu m e nt! 1 Fakti, almost 77 
per cent of the leavers were 
classed as diligent and well-dis- 
ciplined, and 90 per cent of 
them had good or excellent 
grades f ro m military tminhiy 
schools. Most shocking, some 
65 per cent were Communists. 
*T believe these young officers 
want to stay in,” one western 
military attach* said. “They 
want to tnm the military into 
a very professional set of units. 
It Is not a question of morale, 
so much as a straight compari- 
son of career opportunities. 
Life looks better outside." 

These are the ranks where 
demands for radical military 
reform is strongest - above 
all, for turning the conscript 
forces into volunteer, profes- 


sional services. They are also 
the supporters of the radical 
soldiers' trade union, called 
Shield, which has lined up 
with pro-democracy demon- 
strators on the streets. 

They are caught in the mid- 
dle between the bloated top 
ranks (there are an estimated 
11,000 generals alone) and the 
miserable conscripts, often 
being ordered to deliver the 
impossible: better housing, bet- 
ter discipline, and better 
morale. 

Yet the generals themselves 
are scarcely better off. They 
have suffered in silence so far 
as Mr Gorbachev embarked on 
his sweeping reforms. They 
accepted the need far an over- 
haul, both of foreign policy, 
and the domestic economy. 
They could see that Soviet mil- 
itary technology was strug- 
gling ever more to keep up 
with the West They could see 
that the. arms race was seif-d&- 


But they hardly predicted 
the outcome: the collapse of 
the Soviet military buffer zone 
of Eastern Europe, and the 
need for a total rethink of 
strategy based on their own 
home borders. 

The retreat from eastern 
Europe has produced another 
paramount problem: the 
absence of adequate housing 
for the boys who havB to come 


back home. There are 35,000 
officers due to come back from 
Hungary and Czechoslovakia, 
30,000 of them with families. 
Nothing has been decided 
about East Germany or Poland, 
but there are 380,000 mm in 
the former, 40,000 in the latter. 


There is no way they can be 
accommodated quickly in the 
USSR. That has compounded 
the other huge social problem 
for the military command: how 
to ensure a civilised redun- 
dancy programme for the 
500/100 troops being returned 
to civvies under Mr Gorba- 
chev’s unilateral cuts. Both 
bousing, and jobs for redun- 
dant soldiers, simply add 
an o th e r m assive burden to the 
crisis-struck economy. 

The last, and potentially the 
most critical, area of military 
diss ati sfaction comes from the 
political department - the Com- 
munist commissars who have 
been responsible, since the 
Revolution, for indoctrination 
and morale In the armed 
forces. Since the Communist 
Party abandoned its constitu- 
tional monopoly on power, 
their days must be numbered. 
Not only that, they are an easy 
scapegoat for professionals to 
blame for the plummettlng 
morale. If anyone has good rea- 
son to try to co-ordinate a 
coup, it is they. 

The lack of common cause 
and of cohesion, is one factor 
militating against a coherent 
military coup. It could still be 
done by a tightly-knit group of 
top commanders. However, 
they must realise that the situ- 
ation they would Inheri t would 
be disastrous. Indeed a coup 
would probably aggrav a te the 
ce ntrifug al force s puffi ng such 
a strain on the empire. Fran 
Mr Gorbachev’s point of view, 
one answer to one set of prob- 
lems would be to give up con- 
scription and follow the profes- 
sional route. It would answer 
the nationalist strains, ensure 
a Russian-led and Russia n- 
speaking united force, answer 
the discontent of the junior 
officers, and dispense with the 
chronic ahenation of the ordi- 
nary ranks. 

Marshal Sergei Akhromeyev, 
the former chief of staff, 
believes it would be hopelessly 
expensive. Instead of Rbs? a 
month, soldiers would have to 
be paid a living wage. Better 
housing, and better equipment, 
would increase, not cut, the 
mlHtaxy budget And Mr Gorb- 
achev would lose the huge cut- 
price workforce which the 
army provides for haste con- 
struction jobaln a way. it all 
comes back to his bankrupt 
economy. He can’t afford to 
keep spending on the bloated 

TTrilrtflr y whmhmmt , mil he 

cant afford the cash to reform 
it 


Anthony Thomcroft on jitters in the art market 

Hope under the hammer 


I t is sweaty palm time for 
Mr Christopher Burge of 
Christie’s and his Sothe- 
by’s co un terp ar t Mr John Mar- 
ion. Not week in New York 
they will mount the rostrums 
of their respective auction 
houses, gavels at the ready, to 

fata* probably the most impor- 
tant art sales in their compa- 
nies’ histories. 

After years of rising prices, 
mtfflinathiff in a frenzied 1939 
in which the turnover of Soth- 
eby’s increased more than 60 
per cent to 32£ba and Chris- 
tie's managed 71 per cent 
to £l-33bn, there is a 
nip in the air. In the- 
ory tile art world avoids any 
economic slowdown because 
works of art are an attractive 
and reliable hedge when 
money, shares and property 
look suspect In practice, when 
the world’s rich feel a bit 
poorer they lose their enthusi- 
asm for buying paintings by 
Van Gogh and Renoir. 

It so happens that on Thurs- 
day Sotheby’s is offering An 
Moulin de la Galette, the best 
painting by Renoir to appear 
on the market in decades, 
while Christie’s on Tuesday is 
making available two impor- 
tant works by Van Gogh: a 
portrait of his doctor, Gachet, 
and a self-portrait. These 
paintings have been lured out 
by the exceptional prices paid 
for good I m pr essio nist s in the 
past two years, sparked off by 
the record $53. 9m for Van 
Gogh 1 * Irises, offered by Mr 
Alan Bond at Sotheby's in New 
York in November 1987. 

Both Sotheby’s and Chris- 
tie’s had this target in mind 
when fixing the forecasts on 
the Renoir and on the Gachet 
portrait, and they both settled 
on a top estimate of $50m 
which, given the underesti- 
mating by the salerooms, 
meant that they envisaged the 
pictures setting new records 
for art at auction. But the esti- 
mates were fixed at the turn of 
the year. Since then the Japa- 
nese stock market has fallen 
by a quarter, and the value of 
the yen against the dollar has 
taken a tumble. With the Japa- 
nese the main purchasing 
force in recent years, the pros- 
pects for next week in New 
York look cloudy. 

This is particularly bad 
news far Sotheby's and Chris- 
tie’s. They have become very 
dependent on the success of 
the Impressionist and Modem 
picture markets, which now 
account for almost 40 per cent 
of th eir total sales. On Tues- 
day evening Mr Burge will be 



attempting to coax in more 
than 10 per cent of Christie's 
1989 turnover. 

The omens are not good. 
This week there was a series 
of auctions of contemporary 
art in New York. Last Novem- 
ber they were a staggering 
success, with a Japanese 
dealer, known as Mountain 
Tortoise, stimulating the mar- 
ket by paying $20m for an 
abstract painting by the Amer- 
ican Willem de Kooning. This 
week another de Kooning 
could only raise a bid of KJm 
and went unsold. In all about 
30 per cent of the anctlons 
were "bought In." What was 
most noticeable was the lack 
of domestic buying. 

To a great extent Sotheby's, 
and to a lesser degree Chris- 
tie's, are victims of their pro- 
paganda that art is an invest- 
ment. Sotheby's offered loans 
to new bidders to ease their 
way into becoming collectors. 
This produced record prices 
but, when it came to paying, 
the downturn In the world 
economy caused problems. Mr 
Alan Bond was the most noto- 
rious casualty, and in the end, 
to gets its money for Irises, 
Sotheby’s had to arrange the 
re-sale of the painting to the 
Getty Museum. Mountain Tor- 
toise, too, has failed to find 
buyers in Japan for some of 
his most expensive purchases. 

Sotheby's has now curbed 
some of its enthusiasm for 
loans to buyers but to secure 
pictures In competition with 
Christie’s it has started to 


offer guaranteed returns to 
sellers. The rapid expansion of 
this practice will make the 
New York sales particularly 
tense affairs. On Wednesday 
Sotheby’s is offering the Mal- 
bin collection of Modern art 
with a guarantee that has 
ensured the heirs to the estate 
at least $50m. Vendors of 
many paintings in its main 
sale on Thursday have been 
guaranteed a price. If things 
go badly wrong Sotheby’s 
could find itself with some 
very costly liabilities. 

Earlier this month Sotheby's 
blurred the line further as to 
whether it Is an auctioneer or 
a dealer in art by paying 
8142.8m for the stock of the 
Pierre Matisse Gallery, the 
New York dealer. Christie's 
has been forced to bite the bal- 
let and on Tuesday It Is offer- 
ing five important pictures, 
including the Van Gogh 
self-portrait, from the Lehman 
collection under a guarantee 
of about $50m. 

Over the next few days both 
auction houses will be asking 
sellers to accept lower 
reserves. The few undoubted 
masterpieces should sell: the 
10 or so potential bidders for 
the Renoir or the Van Gogh 
are rich enough to take the 
long-term view. The Getty 
would like the An Moulin; so 
might Sir Walter Annenberg. 
or Mr Stavros Nlarchos. The 
slight recovery In the Tokyo 
Stock Exchange, and in the 
strength of the yen, should 
ensure that the Japanese deal- 
ers will be in the rooms. 

Bnt anything stale on the 
market and unexceptional is 
likely to be passed over. Bay- 
ers will be selective. For exam- 
ple there is ravishing Impres- 
sionist view of a garden by 
Manet at Christie’s, carrying 
an estimate up to $25m. A year 
ago it would have been a cer- 
tain seller. But it lacks a fig- 
ure to give it the human 
touch: on such accidents falls 
the balance between triumph 
and disaster. Demand might 
be particularly weak on paint- 
ings estimated below $5m. 

At the end of the day Burge 
and Marion will put on brave 
faces, and welcome a “read- 
justment”, and the end of spec- 
ulative frenzy. They will point 
ont that the prices achieved 
represent a substantial rise on 
the levels of, say, three years 
ago. Bnt however sensible 
their remarks, and however 
necessary the adjustment, the 
marketing of art as an invest- 
ment will have received a 
timely jolt. 
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1 The difficulties of measuring the work of charities 







From Mr Hugh Belsham. 

. Sir, I speak for many people 
V- at Oxfam who are saddened fry 
Mr Ansel Harris’s letter 
(“Oxfam inquest needs* fresh 
blood,” May Si, which attacks 
...'the charity which he once 
■’ served as honorary treasurer. 
For the record, Oxfam rap- 
ports the Charity Commission: 
m inquiry (the first of its kind, 
/(not the fourth as Mr Harris 
states) into its important cam- 
i pai going work on behalf of 
< / poor people overseas and hopes 
-f / it will clarify charity law in 
r * j j area for the fixture benefit 
y of all charities which cam- 
j /paign. 

1 Mr Harris makes allegations 
about the amount of money 
r which Oxfam devotes to its 
Overseas Programme. To do so 
he has calculated the propor- 
tion of our funds devoted to 
the Overseas Programme in a 
way which was not reflected in 
the accounts when he used to . 
sign them as honorary trea- 
surer. 

Our accounts are produced 


in accordance with the State- 
ment of Recommended Prac- 
tice (SORP) for charity 
accounts* and are, of course, 
professionally audited. 

We «ball be Inftimiftig thp 
inquiry that 79 per cent of 
Oxfiun’s income is allocated to 
opr Overseas Programme. Only 
4 per cent k used for a whole 
range of education, informa- 
tion public awareness- rais- 

. tag activities, to increase public 
understanding of ' the nature - 
and causes of poverty and suf- 
fering; 

Only a small part of that 4 
per cent expendftme is re l a t ed 
to the campaig ns w hich am Bw 
subject of the inquiry. To com- 
plete tiie financial picture, for 
196888, 14 per cent was spent 
on fimd-raising and adminis^ 
tration and 3 per cent on 
inve stmen t -in shops and work- 

Tri g CSratsL 
Hugh Belshaw 
Finance director, 

Oxfam, 

274 Banbury Food, ' 

Oxford OS2 ‘ 


From Mr Kevin Langford. 

Sir, The activities of chari- 
ties such as Oxfam are clearly 
in the puMic domain, but pub- 
licising fair information about 
frbpm is very difficult for three 
reasons. 

: First, statistics purporting to 
represent how efficiently chari- 
ties use donors’ money are 
likely to be misleading because 
there is no self-evidently rea- 
sonable way of defining a char- 
ity’s fawwifl OT Of Hngdfy tn g 
its expenditure. 

Mr Ansel Harris (Letters, 
May .5) quotas a "performance" 
figure uses a wider defini- 
tion of income and narrower 
definition of effective expendi- 
ture than the definitions 
underlying Oxfam’s own statis- 
tic (82 per cent of money given 
is spent on the Overseas Pro- 
gramme and education work). 

Second, classifying Oxfam’s 
activities as to whether or not 
they are political is meaning- 
lessor unhrigfluL Any attempt 
to ratterc poverty in the devel- 
oping world is of its nature as 


The age of Role of a European Central Bank 


pingos 

From Mr John Garrett. 

Sir, Hazel Duffy (“Bringing 
Civmty to the Civil Service,” 
May 9) states that the Govern- 
ment's programmes for setting 
iq) executive agencies could be 
a useful means of identifying 
and measuring the effective- 
ness of the Civil Service in 
meeting file needs of its cus- 
tomer. . . 

However, civil servants are 
right to be suspicious of the 
sc he m e. The delegation of pow- 
ers over staffing to agency 
hea/fa paid on results Is likely 

to lead to redunda nc ie s . 

The main aim Is Still tO CUt 

costs, rather than improve {be 
service. Departments organised 
as small pojicy units, supervis- 
ing numerous executive sub- 
sidiaries, may also have more 
problems with co-ordination 
and control than they have 
anticipated. 

It is ironic that having abol- 
ished so many quangos, the 
Government is now setting up 
scores “pingos” (partly inde- 
pendent government organisa- 
tions). 

John Garrett, - • - 

Labour UP far Norwich South, 
House of Commons, 

London SW1 


From Mr David Flanagan. 

Sir,. The issue of monetary 
poHcy foyranigt jrm «pd imple- 
mentation by a new European 
Central Bank r came under dis- 
cussion recently in Professor 
James Meade’jr article (“Time 
is ripe for institutional 
change," May 16). . , 

H owever; .there is also the 
question of whether market 
in ter vention policy and com- 
mercial banldng supervision- 
would remain the responsibil- 
ity, of national central b anks or 
rest with the European Central 

Bank. •/ 


These are highly sensitive 
areas of central banking which 
would require careful integra- 
tion into a new institution. 
Also, their close connection 
with the success or otherwise 
of monetary policy qualifies 
these areas for very early con- 
sideration in the process of 
institutional change. It is to be 
hoped that these questions will 
be addressed in Professor 
Meade’s ftp-HK-nmfag blueprint 
for the E uro pean Central Bank. 
David Flanagan, 

38 Langstde Drive, 

Glasgow<}43 


The costs of nuclear power 


FromMrLG. Brookes 

Sir, Mr Colin Robinson’s 
article (“Cleaning up the 
nuclear debate,” May 9) is mys- 
tifying. If he is right in stating 
that nuclear power Is such a 
bad boy fit** ntSities shonld .be 
restrained from , investing in it 
even if .they want to, how were 
the French, with 76 per cent of 
their aW tw oj ty nuclear, able 
-to sell US Minima - of units -last 
year for only 2.16P a unit? 

Are they subsidising it? IT so 
what motivates *bam to make 
a -gift of . hard- won French 
wealth to. perfidious Albion? 
-And if he is right- that privati- 


sation has exposed untruths 
about nuclear oosts and that 
Mr John Wakaham , the Energy 
Secretary, is wrong in that it is 
only the City's perception of 
the costs that has gone up not 
the costs themselves, why do 
so many utilities in other coun- 
tries seem happy with their 
nuclear plants? 

Is it that the UK nuclear 
-industry - alone -has got it 
wrong? And have they got it so 
wrong that they must never be 
allowed to try to get ib right? 
Mr L.G. Brookes, 

JS Ipswich Hoad, * 
Bournemouth 


"political" as any strategy for 
tackling domestic problems. 

Critics really mean that 
same of Oxfam’s weak is con- 
troversial, but it Is absurd that 
Ihe need to avoid controv e rs y 
should in iteelf be a rignfrtamt 
restriction on Oxfam’s work. 

Third, the public which acts 
on this information (te poten- 
tial donors) often does not 
have tiw time sophistica- 
tion to make the distinctions 
drawn above. 

-Charity activities must be 
subject to scrutiny so as to 
avoid administrative ineffi- 
ciency and any tendency of 
staff of a given cultural back- 
ground to realise an unthink- 
ing politically-coloured inter- 
pretation of their objectives. 
However, such scrutiny should 
not involve the irresponsible 
use of "performance" statistics 
or slogans, which can only 
prejudice clarity activities by 
weaning donor support. 

Kevin Langford, 

29 BrurOwood Lane. 

Earlsfidd, London SW17 


Double-edged 

card 


From Mr John Mansfield. 

Sir, Following amm u nce 
meat of an £8 charge for al 
Barclay card . holders, twe 
important issues appear tc 
have been glossed over. 

Barclays does not issue 1 
standalone guaranteed cheque 
card, but requires that the Bar 
daycard serves as a ifa«i pur 
pose in fids respect 

Will the bank’s currenl 
account customers (who mas 
have neither the need nor the 
desire for the credit 
associated with the card) be 
expected therefore to pay the 
fee merely to secure the abSrty 
to withdraw their own manes 
from the bank or issue cheques 
to third parties? 

Similarly, does Barclays 
intend to pursue the precedent 
set by Lloyds in charg in g any 
other authorised mot of thedi 
individual access, accounts an 
additional fee? 

hi effect, this would entail 
Banstaytf joint current account 
holders paying £16 for the priv- 
ilege of a. guaranteed cheque 
card. 

John Mansfidd, 

28 Coppens Green, 
mcltfbrd, . 
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UK COMPANY NEWS 


Unilever advances 5% in 
spite of N American fall 


By Clay Harris, Consumer Industries Editor 


UNILEVER, the Anglo-Dutch 
consumer products group, 
overcame a mil in the contribu- 
tion from North America to 
increase pre-tax profits by 5 
per cent to £366m in the first 
quarter. 

The taxable result, compared 
with £348m in January-March 
1989, lagged behind 15 per cent 
growth is operating profit to 
£433m (£375m). Interest pay- 
ments doubled as a result of 
the purchases of Elizabeth 
Arden and Calvin Klein. 

A lower tax charge pnahiefl 
attributable profits to rise 13 
per cent to £221m (£195m). 
Earnings per share advanced 
by 19 per cent to 12-32p 
(10.39p). Sir Michael Angus, 
chairman, described the rise in 


attributable profits as satisfac- 
tory. 

Half of the 13 per cent 
increase in turnover to £5.12bn 
(£452bn) was due to acquisi- 
tions. 

Most of fiie decline in North 
American operating profits to 
SSlm (£72m) reflected a £10m 
property profit in the 1989 
quarter. But the company also 
spent heavily on file promotion 
of Ragti pasta sauces and the 
Upton range of food products. 

Europe benefited from a 
£i0m property profit this time, 
increasing the opmating result 
to £264m (£2l4m). The West 
German subsidiary has 
increased sales of toothpaste, 
ice cream and Lax toilet soap 
in East Germany. 


Profits from the rest of the 
world, where Unilever achieves 
its best margins, rose to £108m 
<£89m). 

Unilever is c h a ng ing this 
year to reporting in average, 
rather than year-end, exchange 
rates. The quarterly figures, 
arc presented at the constant 
average rates for 1989 with the 
pound equal to FI 3.49 and 
SL64. 

On the average rates prevail- 
ing in each quarter, with the 
pound worth FI 3.66 and $1.74 
in the first quarter erf 1989 and 
FI 3-16 and $1.66 in the 1990 
first quarter, attributable prof- 
its grew by 19 per cent in ster- 
ling, 3 per cent in guilders, and 
13 per cent in dollars. 

See Lex 


Sun Alliance pays nearly £32) 
for another 19% of Swinton 


By Patrick Cockbum 


SUN ALLIANCE, the largest 
UK composite insurer, has paid 
£3L7ta for a further 19 per cent 
of Swinton (Holdings), owner 
of the hugest chain of retail 
insurance outlets in the UK, to 
add to the 30 per cent stake it 
acquired in 1988. 

Mr Ken Scowcroft, who built 
up Swinton with bis family, 
will remain as chairman but 
said yesterday that options had 
been agreed with Sun Alliance 
should the Scowczofts wish to 
relinquish majority control. 
They had no such Intention at 
the moment, be said. 

The principal business of 
Swinton Holdings is Swinton 
Insurance, the rapidly expand- 
ing motor and personal insur- 
ance retailer, which in the last 
two years had doubled the 
number of branches to 630 with 
50 more being fitted out. 

Mr Scowcroft said Swinton, 
which currently had i-flm cus- 
tomers, hoped to surpass the 
Automobile Association as the 
country's largest motor insur- 
ance broker later fids year. 

Both Mr Scowcro ft and Mr 
John Bishop, managing direc- 
tor of Sun Affiance Insurance 
(UK), said that the composite's 
stake in Swinton would not 


affect the way the company's 
motor insurance was allocated. 

Swinton was, however. Sun 
Alliance's tied agent for any 
life insurance sold through 
Swinton branches. These cur- 
rently sell 68 per cent motor 
policies with the rest of the 
easiness being personal lines 
such as household or life prod- 
ucts. Mr Bishop said Sun Alli- 
ance would compete on merit 
for Swinton ’s motor business. 

Sun Alliance was toe first 
UK composite to take a share- 
holding in a mass market bro- 
ker. As the battle for control of 
distribution stepped up in 1989, 
Eagle Star, the subsidiary of 
BAT Industries, took a 24 per 
cent share In AA Insurance 
Services, Swinton’s main rival, 
with the atm of ilHng 40j000 
life policies through its 
branches within a year. 

As with Mr Scowcroft, AA 
Insurance Services was ada- 
mant that the Eagle Star stake 
would not affect its commit- 
ment to its existing panel of 
motor insurers. 

Mr Scowcroft said yesterday 
that the advantage for Swinton 
of association, with Sun Alli- 
ance was in the provision of 
financing for growth and the 


Installation of technology. 

Technology in the 630 
branches - 280 of which are 
franchises - was being 
upgraded from a quotation sys- 
tem for motor insurance to a 
more complex operation speed- 
ing up the issuing of policies 
anri the handling of 

The system would also give 
Swinton more information 
about customers, making it 
easier to sell other types of 
Insurance such as life policies 
which at present make np 
some 5 per cent of the com- 
pany’s business. 

Mr Scowcroft founded the 
company in the front room of 
his house in the Swinton area 
of Manchester in 1957, and 
expanded rapidly after pioneer- 
ing television advertising for 
insurance in the 1960s. 

The 51 per cent of Swinton 
not held by Sun Alliance is in 
the hands of Mr Scowcrbffs 
three rhUiinan Brian, Janet and 
Karen. Mr Brian Scowcroft 
remains chief executive of 
Swinton and Janet deputy 
nhipf gaBcntiv e. 

Sun Alliance is the largest 
UK motor insurer by exposure 
with some 1.8m vehicles 
insured. 


B&C’s creditor banks to meet 


By Richard Waters 


THE TEN largest bank 
creditors of British & Common- 
wealth, the stricken financial 
services group, are expected to 
meet on Monday to discuss 
their response to the restruct- 
uring plan prepared for B&C 
this week by SG Warburg. 

The banks, which are owed 
around £400m, are one at the 
key groups whose support will 
be needed if B&C is to escape 
receivership. 

Warburg’s rescue plan is 
understood to recommend that 
the banks, together with loan 
stock and bond holders with 
£300m outstanding; take a 25 
per cent write down on the 
money they are 
owed. 


Barclays, B&Cs lead bank, 
confirmed that it had received 
a copy of the plan and that it 
had called the Monday meet- 
ing. The other hanks are 
thought to include Lloyds, Mid- 
land, Royal Bank of Scotland 
and Hongkong and Shangh ai 
Banking Corporation. 

The plan, has been circu- 
lated oxdy among leading credi- 
tors and representative bodies 
such as the Association of Brit- 
ish insurers and the National 
Association at Pension Funds. 
The investment protection 
committees of these oodtes, are 
expected to meet later next 
week to discuss their own 


Thursday defused p ressur e 
fin™ toe hnliters at Us £32fen 
co n vertible loan stock. 

The statement implied these 
would get nothing If the com- 


pany was wound up at once; 

‘ t broken up 


rather than being 
over the next two years. It also 
implied there was a deficit of 
£8 00m In the group, far higher 
than creditors had 


James Capri. which had’ 
been one of the n 


response. 

A B&C statement issued on 


i most forthright 

in encouraging the conv ertible 
holders to push for repayment 
thus forcing B&C into receiver- 
ship, yesterday issued a recom- 
mendation that ipntiprg should 
wait for full details of the War- 
burg plan before 
acting. 


European 

Leisure 


wins 

Midsummer 


By John Thornhill 


EUROPEAN LEISURE has 
clinched control of its follow 
leisure company, MHrum 
L eisure, after one of the most 
curious and keenly-contested 
takeover Mds of recent years. 
The company said It had 
received acceptances repre- 
senting 5&82 per eent of Mid- 
summer’s shares. 

Hr M i ch a el Ward, Europe- 
an’s chairman ami chief execu- 
tive, said he was absolutely 
deligh t ed with the o utc ome. 
“We look fo r war d to working 
with the IBds BmMag town 
we hope Very much that those 
who we have dlirmsa d busi- 
ness with will want to Join 
us,” he said. 

European's £92m offer, 
launched at the beginning of 
April, was initially recom- 
mended by the Midsummer 
board. But a fortnight later 
Midsummer's directors 
changed their and 

urged shareholders to reject 
the offer after the decline in 
the stock market undermined 
the value of fixe all-share bid 
reduchig Us value to around 
£73m. 

A fierce battle of wits and 
wDls tben ensued In a flurry of 
increasingly-bltter circulars. 

But although Midsummer's 
directors switched their 
recommendation they were 
unable to change the votes 
toey had I rre vo cably pledged 
to the offer when it was 
la u nch ed . This 15J per cent 
holding proved critical in 
pushing European above the 
50 per cent level needed for 

European wm now merge its 
interests, which include the 
Camden Palace and the Hippo- 
drome in London, with those 
of Midsummer’s, creating a 
significant play er in the UK 
leisure sector. Midsummer 
tons a range of pubs, flam 
and sn o ok er clubs although 
some of there assets will now 
be disposed of. 

“There is a lot of hard work 
to be done but I look forward 
to the challenge,* Mr Ward 
said. 

This latest success extends a 
re mark a ble run of deals for Mr 
Michael Ward, a former mer- 
chant banker, who has carved 
out European Leisure from 
Edenderry Group; a small 
Brish shoe manufacturing 
group, which he bought into in 
1987. 


RMC makes 
£19.25m boy 
from BPB 


By John Thornhill 


RMC Group, the world's 
biggest producer of ready- 
mixed 1 mm expanded 

its roadstone products inter- 
ests through the purchase of a 
group of assets from BPB 
Industries, toe plasterboard 
manufacturer, tor £19.25m 

pn J l 

The assets comprise various 
coating plants, roadstone 
depots, and sand and gravel 
processing plants to the 
south-east if England. 
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TRADITIONAL OPTIONS 


First Dealings 
Last Dealings 
Last Declarations 

For settlement 


May 8 
May 18 
Aug. 2 
Aug. 13 


For rate Indications see end of 
London Share Service 

Calls in Amber Day, Atrtva Pek, 
CNortde, Control SaavHhs, Gro- 
atvtel and TUahar Res. 
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payment 
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John Gillum talks about being on the Sketehley and Atlantic boards 

The difficulties of judging competence 


By day Harris and William Had 

MS JOHN GILLUM no to i 

in Who’s Who in 

j. But two years after retir- 


ing from NM Rothschild, fbfi 

t3nl 


jpsdfng merchant bank 

for which he worked during a 
85-year career in corporate 
finance, nan-executive director- 
ships keep his name promt* 
pprrtiy in me news. 

Recently the news has been 
had 1 regard myself at the 
moment as a bit acci- 
dent-prone," Mr raih im admit- 
ted yesterday. 

This week, Sketehley, the 
dry cleaning group of which he 
has been nonexecutive ch air - 
pwin far two eventful months, 
was obliged to announce that 
profits for 1989-90 would foil 
“materially short" of a forecast 
wmfto only to March and that 
its final dividend was at risk. 

Mr Gillum also bas toe dubi- 
ous distinction of being the 
last chairman of an indepen- 
dent Atlantic C omp uters, the 
leasing company which this 





threatening to 
irent, British & 
Holdings. 

There is ah argument that 
merchant bankas are usefal to 
have as non-executive direc- 
tors, and not just because they 
add an air of respectability. 
With their broad background 
they should also be able to 
smeQ trouble better than most 
But Mr estate's recent experi- 
ence, particularly at Sketehley, 
raises questions about this 


Accident 
toe last i 


Mmaatodri 
■ Jnlm fHHniw r i*riwmi nfSkdriilw and ‘ 


“It was a misjudgment of 
considerable dimensions," Mr 
Gflium concedes. “Remember, 
you are judging the reliability 
and competence of people. The 
evidence of the company's 
progress is the management 
information that cornea your 
way. Are you in a position to 
say *1 do not believe thlsT’ 
“The company seemed to be 
set fair bn the hade of the 1989 
accounts,” he added, "ft is easy 
with hindsight to say that 
there could have been things 
you could have done." But Mr 
(Bllnm and Us fellow non-exec- 
utive director, Mr Jerry 
Shively, did help to 
the departure of Mr 


Glenn, who resigned from 
Sketehley in March. 

At Atlantic, Mr Gillum’s role 
was somewhat different. He 
had no direct connection With 
the Company until Ifr Mic ha el 
Richardson, his . corporate 
finance boss at. Rothschild, 
rang Whn at taa-time on the . 
day in 1987 that Atlantic’s 
founder, Mr John Foulston, 
was killed in a racing car acci- 
dent. Rothschild was Atlantic’s 
merchant bank and had 
brought it to the stock market. 

“I was asked to join the 
board and become chairman. 
My job was to try to fill the 
vacu um. I was absolutely 
astonished to find they had 
passed a resolution six months 
previously which bad shunted 
off the entire authority of the. 
hoard onto a committee Con- 
sisting of Foulston and two or 
three others. They could have 
made a bid for anything,, pay 
whatever dividend they 
wanted, and the board would 
he told later." He insisted that 
that be reversed. 

“lamas much to the dark as 


anybody rise about what hap- 
pened to Atlantic. I gave John 
Gunn, a few helpful hints about 
the players which he seems to 
have Ignored." No one from 
B&C tea contacted him since 
the Atlantic takeover in 1988. 

Looking back oh a long 
string of non-executive direc- 
torships, starting with Wolver- 
hampton Diecasting in 1967, Mr 
Gillum says: “You cannot ran 
a business as a non executive. 
That Is fiie fundamental real- 
ity. You are dependent on the 
executive to run the business." 

“From the very start, I have 
always regarded the prime 
function of the non-executive 
to take a view an file executive 
leadership. If you think you 
can do better* br ibe incum- 
bent Is not doing well, then 
your duty .is absolutely 
dear-cut, which Is to. by to 
Twifco a change." 

If non-executives come' to 
that conclusion, he believes 
institutions should terfr them 
up. without question. “A share- 
holder Is in no peeitio n whatso- 
ever to be as well informed 


about what is -going on to a 
company as a director. 1 '’ 

On the board, however, 
“there 16 probably ah advan- 
tage to haring executives in 
the majority. That means If 
nobexBCKttm are going to do 
something, they do R by Intel- 
lectual pecsuarion rather than 
voting power. Having been 
brought up. as a merchant 
banka 1 * this is the way we did 
it". ' 

But what should mm-execn- 
fives do if toijy perceive trem- 
ble god despair of achieving 
any change? *1 have never 
been abritevSr to file faffihg- 
on-y oar -sword resignation. I 
can think of ho case where a 
resignation af a non-executive 
director has achieved any- 
thing. Often it is a big ahtiricit- 
ma at." = 

Before Rothschild, Mr Gil- 
lam spent 15 years at Kfeta- 
wuct Benson and ntoe years as 
head of corporate finance at 
Samuel Montagu. Now 62, he Is 
frtxn a school which has all but 
disappeared. “A merchant 
banker has to be a charnel non. 
He shifts Ids style depending 
on who bets dealing with, but 
not. hts nrindnles." 

’When I started under Marie 
Tamer phe Xlrinwort Benson 
corporate finance chief who 
created R TZ], t here was the 
Jb^ef you were performing a 
and you won] 


usefal service and you would 
have fun and meet a lot of 
interesting people. The fact 
that you woe going to -earn a 
tee was weu down the list of 
p rio r iti es.” 

“ You an Intellectual 
challenge to .establish your 
relationship, to try to be inno- 
vative to a sensible fashion, to 
regard yourself as a financial 
mechanic whose job was not to 
interfere with tbs top policy. 
You were in the ‘how 7 business 
rather than the ‘what’ busi- 


• “This whoile idea of deal pro- 
motion la rriiritvriy new. Bank- 
ers who rang up a chairman 
and said ‘we nave been looking 
at you mid think you should 
buy somebody else* would have 
been told to mind their own 
bloody business." 


New exhibitions boost Blenheim to £14.5] 


By Vi 


Houfder 


BLENHEIM EXHIBITIONS, 
exhibitions organiser, mote 
than quadrupled its interim 
pretax profits from £3-5m to 
£14£m for the six months to 
February 28. Turnover more 
than tripled from £15m to 
£Slm. 

The growth was partly attri- 
buted to first time contribu- 
tions from five exhibitions, 
namely Batimat. Frankfurt 
Inter Airport, Midest, PC 
Fortun and Equip'Hotri, of 
which the first two are bien- 
nial events. 

The company said that the 


. of these events heavily 

pr fl fite towards the first 

fcaHL Despite the higher coat 
base prevailing throughout file 
year, it expected a very suc- 
cessful outcome for fiie full 


from 
interim 


During the first half of the 
year, 49 exhibition and J2 con- 
ferences were acquired. Ahnoet 
80 per cent of turnover derived 
from outside the UK. 

The company moved up from 
the USM to the mHmf 
on April 80. It has established 
an ADR programme id the US. 

Earnings per share Increased 


to 40.7p. There is an 
rid&id of 

# edNUlfifft 

Anyone nostalgle for the go-go 
rfnnfei rf the mill 1980S should 
take a look at Blenheim Exhi- 
hitionsc WA its. racy -acquisi- 
tion .prograduna, . £ta fahntn^ff 
results mid its lefty share price 
it has a burblfrK vivacity aufte 
out of place to the straitened 
markets of 1990. This may 
partly explain a slight nervous- 
ness on the part of some Insti- 
tutions, which prompted the 
shares to drift downwards for 


the last few inahths. Yester- 
day's results, wldcfi sent the 
shares up 30p to 865p, should 
give them beat. Not only did 
Blenheim exceed all analysts’ 
forecast, it also made encour- 
aging noises about the health 
of the UK exhibitions market 
m any case. _the proportion, of 
profits coming from the UK 
should be whittled down to 
just half the total this year. 
That, and the scope for organic 
growth probably justifies a rat 
tog of IRS, which assumes the 
company makes profits of 
218.5m for the full year. 


Kuwait Investment takes 
5% stake in Rosehaugh 

By Paul Ctieeaeright, Property Correspondent 


THE Government of Kuwait 
Investment Authority, which 
holds a diversified portfolio of 
interests to the UK, has built 
up a five per cent stake to 
Ro s ehang h . toe propert y com- 
pany run by Mr Godfrey Brad- 
man, it was nnmumrofl yester- 
day. 

. The h o kttn g of 6.48m shares 
is worth £13.7m at yesterday’s 
closing market price of 
212p. 

'Diis is the second significant 
piece of stake-buHdtog In Rose- 
haugh since, last March, it 
made dear its need for fresh. 
financing with a one-for-one 
rights issue to raise 
£125m. 

Last month, Olympia & 
York, the privately-owned 


Canadian group developing 
Canary Wharf in London Dock- 
lands, disclosed an 8^ pert 
cent holding. 


But there are three other 
large shareholders in Rose- 
haugh. Robert Fleming Hold- 
ings has 105 per cent, Mr Brad- 
man has 6A per cent and JMB 
Realty of Chicago, It became 
clear last December, has a 
holding of 4J per cent. 


to addition to its share of 
Broadgate, the hugest single 
office development to the 


of London, Rosehaugh has an 
interest in Xargescale London 
projects for later this decade, 
like the regeneration of the 
railway lands at Kings 
Cross. 


Tnnstall shares soar 40% 
on news of MBO plan 


By Andrew Hill 

EXECUTIVE directors of 
T nnstall Group are-planning a. 
management buy-out of the 
Yorksh ire-based security 
equipment group. 

Yesterdays announcement 
that an approach had been 
made which might lead to a 
formal offer sent the Tnnstall 
share price up 40 per cent, 
from I20p to I68p. 

At that price the group is 
valued at £26.7m. Some 25 per 
emit <rf fiie-shares are already 
owned by Tunstafl’s chairman 
Mr Michael Dawson, who Is 
leading the negotiations with 
the group's advisers, SG War- 
burg. He also has a non-benefi- 
dal interest in another 17 per 
cent of the equity. 

A farther announcement 


about the possible offer Is 
expected within four weeks, 
to the year aided September 
9) 1989 Tunstall was hit by 
substantial losses at its secu- 
rity products distribution arm 
and saw pre-tax profits fall 
from £4^7m to s aiim 
It was Mr Dawson who 
helped bring Tunstall - then 
called Tunstall Telecom Group 
- to the USM seven years ago 
at 140a moving to the wtain 
market in 3984. Although the 
price, rose sharply to 1987, the 
group later suffered from prob- 
lems with acquisitions. It n1p/> 
had to write off its SBJm 
investment to Smina rafffodnn , 
after the electrical leasing com- 
pany called in the receivers to 
1988. 


Streamlining to target a more competitive market 

Patrick Cockburn explains why TSB decided to sell its unit-linked life company 


T he decision by TSB to 
sell off Target Group, 
the unit-linked life 
insurance company, is a mea- 
sure of the increasing competi- 
tion lacing medium-sized life 
companies without an impres- 
sive investment performance 
of a strong distribution net- 
work. 

Mr David Thorn, bead of 
insurance and investment ser- 
vices at TSB, said there was no 
real reason for TSB to own 
Target since two other divi- 
sions of TSB, Trust Co and H21 
Samuel, adequately covered 
the market. 

Explaining the background 
to the decision - announced 
last week - to sell off Target 
Group, bought for £227m to 
1987, Mr Thom said the com- 
pany had conducted a review 
of where the insurance market 
was going, and TSB’a position 
within it, once the impact of 
the Financial Services Act had 
become clear. 

The conclusion was that the 
company did not need three 
life and pensions companies. 


appeal for richer customers 
whiter 


Target had a number of niches 
within 


the market, such as 
executive pensions and broker 
bonds, but TSB believed that 
Hill Samuel had sufficient 


ai_„ 

white Trust Co can reach the 
lower end of the market 
through the 1,700 TSB bank 
bra nch es. 

TSB, however, does not look 
likely to get the £227m It paid 
for Target but the company 
may have appeal for a pur- 
chaser, such as a building soci- 
ety, with existing distribution, 
or a ftnawfal institution which 
believes it can improve Tar- 
get's investment performance. 
The sale of the company will 
also be an Index of foreign 
interest fa entering the UK mb 

market. 

Mr ITiom says that with Tar- 
get disposed of the access of 
Trust Go to TSB’s so-called 
warm customer base will be at 
the centre of its strategy In the 
1990s. Productivity is enor- 
mously improved when Trust 
Co’s life salesmen can first 
make contact with potential 
customers through the bank. 

So far some 850 internal 
salesmen have been installed 
in TSB bank branches while 
another 180 operate from out- 
side the branches because of 
lack of space. Bank customers 
are referred to the in-house life 
salesman who visits potential 
buyers of life insurance in the 



2J5KJ5?™** "*■ 110 real reason to keep Target as two otter 
TSB dmskms adequately covered the market 


evenings. Mr Thorn says thin 
produces enormously Improved 
productivity: internal TSB 
salesmen seu 28 to 30 life poli- 
cies a month, arterwai sales- 
man making contact through 
the banks, seU 18 to 20. This 
compares to a life salesman 
malting contact on his own 
who would expect to sell 7 car 8 
policies over the same period. 

The aim Is to combine the 


traditional aggressive sefltag of 
life insurance by salesmen 
motivated by commissions 
with the existing network of 
contacts between TSB bank 
and its seven million custom- 
ers. TSB believes it is satisfy- 
ing some 30 per cent of the life 
and pensions needs of its 
account holders. The number 
of internal salesmen will ulti- 
mately rise to about 2,000 as 


more space m branches 
becomes available through, 
reorganisation. 

Looking ahead to the 1990 b 
M r Thorn says: “Our view is 
that the C1.C2, D life market is 
going to be domin a ted by 
branch network selling, partic- 
ularly mortgage endowment 
related products." Experience 
shows that toe AB market is 
more likely to look to buy 
Insurance through contacts 
established elsewhere than to 
their bank. 

TSB Bays that In its experi- 
ence traditional bank staff tend 

to show poor productivity 
when selling insurance prod- 
ucts, well bricrw those of com- 
mission orientated salesmen 
visiting the customer's hoxn& 
This Emits the effectiveness of 
some distribution networks, 
such as building societies and 
estate agencies, to aril life 
products other than mortgage 
endowments. 

According to Mr Thom, TSB 
sees the insurance market as 
polarising: “The big getting 
bigger and the small losing 
market share." If* fids is true 
then the next few years may . 
see a number of wmipa^tac of 
similar sire and record. to Tar- 
get being offered tor sale. ' 


Molins denies 
Imperial snub 


By Andrew Hill 


Molina, the cigarette making 

machinery group fi ghting a 
tewtBe-bffi* jestea^denied it 
bad m issed out on large eon- 
tracts from Imperial Tobacco, 

w hich announced this week it 
planned to invest nearly £40m 
™ new. production faculties. 

Mr aac&ari Wright, Mottos 
managing director, said he 
~ ieucadia National 

K the US numufeo- 

_ and fiiiMiriai services 

grimp bidding for Molins, 
might try to imply the UK 
group had been passed over by 
Imperial, a Hanson sub&tfiaiy. 

. fongalal is putting a lot of 
investment 'fato cigar machin- 
ery, end nwHitg imrii more 
effective use of their gristing 
dg aret to -making machinery 
by gting for high-speed patt- 
lng . technology. Those 
rarirtpBs me not to aa muHm 
range,- said Mr Wright. 

' The tobacco company has 
speed to principle to buy new ’ 
agar-making machinery from 
PMB of the Netherlands, and 
og arette-pucktag machinery 
from rokke. 

Leueadla, which has until 
not Wednesday to increase Us 
yesterday extended the 
rcfetaal £76m cash offer until 
May 30. 
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ECONOMIC DIARY 


TODAY: Mrs Margaret 
Thatcher, Prime Minister, 
attends Scottish Conservative 
Party annual conference 
TOMORROW: Elections in 
North-Rhlne Westphalia and 

Lower Saxony. 

MONDAY: CBI/FT survey of 
distributive trades (April). Pro- 
visional retail sales (April). 
Producer price index numbers 
(April-provisional). US busi- 
ness Inventories (March). 
European Parliament meets in 
Strasbourg (until May IB). 
European Community internal 
market council meets. Con- 
ventional Forces in Europe 
talks resume In Vienna. OECD 
economic policy committee 
meets In Paris. Mr Tom King, 
Defence Secretary, visits 
Moscow. Local authorities 
mount High Court challenge 
over privatisation of former 
municipal water assets. 
TUESDAY: Acquisitions and 
mergers (first quarter). US 
Industrial production and 
capacity utilization (April). 
European Community political 
committee meets at Dublin 
Castle. Foreign ministers of 
Australia, Canada, India, Guy- 
ana, Nigeria, Zambia, Zim- 
babwe and Tanzania meet In 
Abuja to discuss South Africa. 
WEDNESDAY: US housing 
starts (April); consumer price 
index (April) and real earn- 
ings (April). Iranian and EC 
officials hold talks in Dublin. 
Mr Eduard Shevardnadze, 
Soviet Foreign Minister, and 
Mr James Baker, (JS Secre- 
tary for State, meet in 
Moscow for summit prepara- 
tion talks. 

THURSDAY: Capital expendi- 
ture by the manufacturing 
industries (first quarter provi- 
sional)- Public sector borrow- 
ing reqirement (April). Labour 
market statistics: unemploy- 
ment and vacancies (April- 
provisional); average earn- 
ings indices (March-provi- 
sional); employment, hours, 
productivity and unit wage 
costs; industrial disputes. US 
trade figures. Mr Helmut Kohl, 
West German Chancellor, 
meets Mr George Bush, US 
President, in Washington to 
discuss German reunification. 
Conference in Strasbourg on 
economic and monetary union 
between European Parlia- 
ment, EC governments and 
European Commission. CBI 
annual dinner. 

FRIDAY: Burmah Oil annual 
meeting. 
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LONDON TRADED OPTIONS 


THE strong broadly-based 
advance by London shares yes- 
terday boosted volume in traded 
options,! while the FT-SE 100 
Index ilium extended its lead 
over the ‘stock market as talk per- 
sisted that a blue-chip company 
could soon be bid for. 

From the outset the stock mar- 
ket was dragged up by the futures 
market, which had opened with 
the June FT-SE contract 40 points - 
above the cash index. Options-re- 
lated buying, where some partici- 
pants had bean short helped 
keep futures prices up. 

The release of the latest UK 
inflation figures, which were bet- 
ter man most economists' fore- 
casts, triggered a wave of buying 
in the gift futures market 
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Economic data from the US. 
also Indicating a slower par*, of 
inflation, prompted another rally 
in UK equity futures. Wall Street 
was duly cheered by the news 
and led to additional gains In 
London. During the afternoon, a 
US house was said to have 
bought futures to hedge an 
options position. 

Prices dipped slightly during 
the mid-eftemoon as the initial 
euphoria after the US figures died 
down. A dip by gilt and West Ger- 
man government bond futures 
added to the pressure. 

But strong buying before the 
close by County NafWest and fur- 
ther optlons-related activity 
pushed the premium back up 
again. The June FT-SE contract 
aus pm 

M U Ja ■ DA jh 


closed 3d points above the cash 
index and also above fair value, 
indicating the bullishness prevail- 
ing in some quarters of the 
futures market. 

In the traded options market 
total dealing levels were stagnant 
at 27,054 contracts. Behind this 
igy a decline in equity options 
volume but an Increase In FT-SE 
Index trading. 

FT-SE index options traded a 
total of 10482 contracts, up by a 
third from the previous session. 
The total was divided between 
5,706 puts and 4,686 calls. The 
May 2,200 caile, at 1,747 con- 
tracts, was the busiest One ot the 
largest trades was by Hoars Gov- 
ett, which sold 1,000 May 2.200 
calls, dosing an existing position. 
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FT- ACTUARIES SHARE INDICES 


£ 23S Financial Tima Ltd 1990. Compiled by the Financial Time Ltd in conlunction with the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
A SUB-SECTIONS 

Figure* In parentheses show, 
number of stocks per sectloiJ 
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CAPITAL GOODS Q9W. 
Building Materials (27) 
0000201113,011846010006)., 

Electricals (10) 
Electronics (2«j) 

Engineering-Aerospace (8) 

Engineering-General (43) . 
Metals and Ndal Fanning (W. 
Motors (16) 

Other lotetrial Materials (20 
CONSUMES GROUP (ITS) 
Brewers and DWllefs (21) .. 
Food Manufacturing (20). 

Food Retailing 0.6) 

Health and Household U4> 

Leisure (32) 

Packaging & Paper (12) 
Publishing & Printing (16) .. 

Stores (35) 

Textiles (12) .... 

OTHER GROUPS Q05) 

Agencies (17)... 

Chemicals (23) 

Conglomerates (14) 

Transport (13).. 
Telephone Networks(2).. 

WatertlO) 

Miscellanea* 


IHDU3TXlAL6BHUPt4g2)Jl083 75 


Oil & Gas (18) 12193.02 


5TO SHARE INDEX 000)JU7637 


FINANCIAL GROUP (110) J 754.04 

Banks (9) 80048 

Insurance (Life) (7) 1275.15 

Insurance (Composite) (7) .. 62825 
Insurance (Brokers) (7).., 1066.85 

Merchant Banks (7) 412.02 

Property (48) ....,1061.19 

Other Financial (25) 295.70 


Inves t m ent Trust* (67) .. 
Overseas Traders (5) 


ALL-SHARE INDEX (682) 


FT-SE 100 SHARE INDEX* 


Friday May XI 1990 


lade* 

No. 


1827% 

101658 

■1291.681 
□2404.93 
■1769.011 
1443.66 
45537 
476.47 
328.01 
11503.24 1 
■97.15 
31406.17 
I1039J6 
p3625 

P338-I7 

■558.74 

§203.47 

172838 
1 460 33 1 

■■90 

.1535.70 

1189.33 
1531-341 
.2125 84 
1070.83 
.1867.20 
■■17 


..41088. 3 


1149.12 

1283.42 


Day's 


p3 

|(MaxJ| 


406 

403 

+L2 

+L0 

403 

40.5 
406 
40.1 
40.7 
+ 1.0 

40.6 
4-LO 
40.4 
+15 
40.4 

4— -4 

+ 1.1 

+13 

+ 0.6 

+L0 

- 0.1 

+ 1.6 

+15 

+0.9 

+0.9 

40.9 

40.6 


40.9 


41.0 


40.9 


14.05 

1537 

1B.72 

11.83 

1027 

14.68 

1249 

24.70 

1655 

11.87 

9.91 
10.13 
10.78 

9.75 

6.92 
1058 


1312 

10.46 

12.03 

1457 

LL67 

650 

1202 

1052 

11_22 

LL86 

18.66 

1254 


1L48 


1236 


11.60 


401 

-01 

40.7 

401 

401 

403 


40.7 


1074.94 


late 

Ha. 


2175.9 


40.8 


nay's 


+18.9 


2059 


8.04 


8.33 

1557 


9.61 


■Oar's! 

Htvhtali 


218231 


Cross 

Dlv. 

trw<i%| 

(Acta 

(25%) 


547 

5.84 

635 

5.57 

419 

5.25 

550 
654 
6-87 
530 
4.11 
3.92 
453 
352 
179 
4.46 
6.06 

551 
5.06 
7.74 
515 
256 
555 
6/41 

4.63 

4.79 

715 

5.03 


480 


554 


4.90 


6.05 

6.71 

5.76 

658 

610 

452 

414 

755 


354 

711 


5.04 


Ett. 

fit 

Ratio 

Diet) 


8.61 

7.91 

696 

10.40 

1250 

813 

957 

457 

6.93 

9.74 

1252 


11.98 

1L50 

1314 

17.21 

1L26 

9.74 

12.04 

10.70 

854 

10.26 

1857 

9.73 

1118 

1134 

10.97 

5.93 

9.25 


10.61 


10.68 


10.621 


636 


1640 


1519 

870 


12.75 


Day's liar Mar 
law Ml 10 I 9 


xd ad). 
1990 
udate 


1452 
16.86 
31.00 
39.90 
1856 |T 
903 
817 
053 
947 
31.0111 
103711: 
12.62 

14.80 
15.05 
1714 
11.41 
11.66 

50.81 
2.12 
3.77 
9.12 

1219 
25.08 U 
10.73 
25.71 
0.00 
000 
1648 


36 63 


1359 


1B.31 

24.92 

36.94 

19.43 

27.41 

4.85 

8.07 

4.23 


953 

42.87 


14.48 


2155512157.01 2162.7 


Thu 

Day 

10 


Index 

No. 


823.00 

1011.69 

1291.09 

12375.49 

75158 

442.43 

45309 

473.63 
327.76 
492.19 
18587 

1139780 

102859 

(2227.14 

[2462.00 

1133226 

558.94 

1316842 

718.85 

457.63 
1107629 
11537.01 

17107 

11508.74 

K1O7.08 
1061.40 
1850 14 
167489 


11390 074 JW 


1217221 


753 04 

801.71 
126624 
626.69 
1066.85 
411 17 
1057.93 
295.67 


1140.71 

128351 


1066.78 


Mar 

8 


2182.0 


Wed 

May 

9 


Index 

Nn. 


82427 

1010.46 

1289.46 
1235314 
11747.88 

442.16 
45568 
47L48 
337.60 
1496 66 
118153 
1389.32 
102826|1 
224583 
2439.75 
1317.17 
553.15 

131616813 

71927 
455.89 
1080.71 
1543.74 
116959 
1503.50 
Z104i0 
107157 
1859 53 
1679.49 


007377 


1220231 


11166.02 11167 77 


75760 

805 90 
1266.10 
63721 
[106661 
41519 
106034 
29734 


1139.70 

127816 


1068.97 


M« 

4 


21622 


Tue 

V 


Index 

No. 


828.93 

1015.98 
11295.77 lli 
(2358.70 
176429 
445.61 
67.06 
47021 
342.16 

[150328 
118724 
1139619 
02921 
(2253 54 

1322.88 |l 
54830 
1171.78 
725.13 
458.03 

1089.43 

156229 

1177.08 

1514.02 

2116.71 

ioao.z7 

1078.98 
1695.40 


964.99 

020813 


(2222.10 


1117526 


76723 

82515 

,1269.09 

64422 

1072.43 

41825 1 

1063.03 

299.61 


114418 

[1294.99 


J 07629 


May 

3 


2134.9 


Yea 

ago 

lawnrorf 


index 

Nn. 


P851.62 
RZ1726 
000 
000 
54804 
319.38 
1617 82 
1209.39 
1329.75 
103908 
219092 
£233.59 
64453 
57725 
P559 19 
812.78 
52357 
8093.71 
'1339.97 
0236 20 
t599.67 

(1140.16 
0.00 
046247 


[1080 31013523 


E00972 


P70970 


75450 
75809 
0072.19 
5%.78 
960 41 
33256 
1233.42 
374.06 


1155.81 


8383.43 


3099 00 


Yew 

J52_ 


2135.7 


Highs and Lows Index 


1990 


High 


96080 4/1 
118821 3/1 
162144 4 /1 
275115 4/1 
2044 72 9/1 
49550 4/1 
50282 4/1 
51557 4 /1 
40190 4/1 
1774.64 3 /1 
1357.03 3/1 
1573.41 9 /1 
118441 3 /1 
[2346.16 4 /1 
2795.49 4/1 
1717.22 9 A 
59922 11/1 
385361 4 A 
844.66 3 A 
55427 4 A 
123322 3 A 
1628.96 4/4 
129587 5 A 
171025 3 A 
245800 4A 
1290.72 3/1 
2079.08 16/2 
198125 3 A 


1234.94 3 A 


2475 71 2 A 


133865 3 A 


869.67 3 A 
918 30 2 12 
148427 3 A 
76011 0/0 
1194.74 4 A 
50282 8/Z 
124223 4 A 
350.59 4 A 


132381 4/1 
161404 3 A 


1226.83 3 A 


low 


813.49 30/4 

99961 30/4 
127BJ6 1/S 
2317.73 6 A 
1717 JS 30/4 
40955 6 A 

44821 30/4 
457.99 27/4 
327.76 10/5 
147225 3/5 

1151.43 30/4 
136921 6 A 
100LQ5 30/4 

218004 30/4 

Z36S25 6 A 
1266 85 30/4 
534.25 30/4 
302915 30/4 

690.43 27/4 
44720 30/4 
1059.71 30/4 

147129 30/4 

113816 27/4 

1480.08 30/4 

2093 96 30/4 
1019.16 30/4 
182020 1 IS 
167 489 10/5 


105174 30/4 


211124 30/4 


1140 35 30/4 


735.74 30/4 
766.65 27/4 
1220.17 1/5 
622.62 30/4 
101619 22/3 
40322 30/4 
105523 4/5 
29122 30/4 


1113.92 30/4 

1269 70 30/4 


1043.16 30/4 


High 


Camp 


1033.07 16/7 m 
1381 08 16/7 {03 
195120 16/7 /87 
304080 8 /9 /89 
[230822 19/5 /89 
49520 4 A /90 
50282 4 A/90 
59667 9 /10/87 
411.42 13A0/B7 
188153 18/8 /89 
1417 92 4/9/89 
1583 71 5/9/89 
122042 4/9/89 
272220 5/9/89 
2795.49 4A/90 
1045.77 8/9 /89 
739.48 16/7 /87 
5070 6b S /10/87 
>116028 29/7 (87 
91422 2 AO/87 
1233.52 3/1 /90 
179527 17/7 187 
1545.46 5 AO/87 
101946 11/8/89 
2554.69 12/7 fiH 
’1290.72 3 A /90 
[2079.08 16/2 J90 
[3387.06 1117 « 9 


1273 71 5/9/89 


12475 71 2 A WO 


1369 88 16/7 787 


89687 13/10/B7 

91820 2/2 /90 

148487 3 A HO 

768.11 29/12/89 

139956 17/7 137 

54759 12/10/87 

139687 5/9/89 

603.48 16)7 JB7 


132381 4 A/90 

1614.04 3 A /90 


123857 16/7 /87 


2463.7 3 A i 17822 3 A I 24637 3 A /90l 986.9 23/7 /84 


latfaa 


Lae 


50.71 13/12/74 
4427 11/12/74 
71 48 2 A2/74 

84.71 25/6 162 
1229.01 8 A 0/85 
409.55 6 /3/90 
44821 30/4 /90 

49 65 6 am 
19.91 6 A/75 
277 55 15A 01 
6L41 13/12/74 
69.47 13/12/74 
5967 11/12/74 
5425 11/12/74 
17538 28/5/80 
54839 A/75 
43.46 6 /l/» 
55 08 6 A/75 
52.63 6 /l /75 
62.66 11/12/74 
5863 6 A /75 
87025 4/12/87 
7120 1 A2/74 
975 19 10/11/87 
90 80 29/6 
517.92 30/U/84 
1820.20 1 /5/90 
60 39 6 n ns 


5901 X3A2/74 


B7 23 29/5 /62 


63 49 13/12/74 


5508 13/12/74 
62.44 12/12/74 
4488 2 A /75 
43.96 13/12/74 
6586 16/12/74 
31 21 7 /l /75 
56 01 20/4 /65 
33 29 17)12/74 


71.12 13/12/74 
97 37 6 )l A5 


61 92 13/12/74 


FIXED INTEREST 


PRICE 

Fri 

Day's 

Thu 

xd ad). 

xdad). 


INDICES 

May 

change 

May 

today 

1990 



11 

% 

10 


to date 


Mti*GuvcnwBt 






i 

Up to 5 years 

113.54 

+0.44 

113.04 

— 

4.71 

3 

Over 15 years 

121.80 

+1.46 

120.04 

- 

4.77 

4 

Irredeemables 

137.62 

+L50 

13539 

- 

6.12 

5 

All stocks 

118.39 

+0.91 

11732 

- 

4.91 


IMex-LiMid 






6 

Up to 5 years ....... 

143.78 

+0.04 

143.73 

- 

1.49 

7 

Over5years 

135.20 

+0.42 

134.63 

- 

138 

8 

All stocks 

135.73 

+039 

135.20 

- 

138 

9 

DMuaLlw— 

94.40 

-0.19 

9438 

- 

330 

10 

Preference-. 

74.12 

+034 

73.87 

- 

2.07 


AVERAGE GROSS 
REDEMPTION YIELDS 


British 

Law 

Coupons 

Median 

Coupon 

H101 


5 revs 

15 yean.. 

25 yew 

5 years. 

15 years. 

25 years. 

5 jera*. 


15 years. «... 

25 yean. 

Irredeemable i 


Iadex-Uaked 

inffation rate 596 Uptn5yis. 
toflaUonrate5% 0ver5yrs~| 
Inflation rate 10% Upto5yrs. 
taflatksratelO% OverSyi*. 


D*ta& 


5 years-,. 
15 years..., 
25 yean... 


18lPiefenora. 


Fri 


11.62 

11.18 

11.05 

12.91 

11.71 

11.22 

13.03 

12.04 
11.53 
11.10 


537 

4.28 

4.25 

4.08 


16.16 

13.96 

13.63 


1233 


Thu 

May 

10 


Year 

KaPProx-X 


11.98 

1134 

11.22 

13.09 

1L89 

1L40 

13.20 

12.21 
11.70 
1L27 


432 

4.12 

335 

3.95 


15.99 

1337 

13.61 


12.57 


9.61 

9.24 

9.07 

10.62 

9.64 

9.22 

10.74 

936 

9.40 

9.07 


3.55 

358 

2.67 

3.42 


1236 

1L54 

1L11 


10.19 


1990 


-High 


1236 
11.94 
1135 
1358 
12.45 
11.98 
13.67 
12.76 

1237 
11.83 


2/5 

30/4 

30/4 

2/5 
27/4 
27/4 
2 IS 
27/4 
27/4 
30/4 


537 

431 

4.25 

4.13 


11/5 

30/4 

11/5 

30/4 


16.70 

14.48 

13.89 


30/4 
26/4 
4 /5 


1259 8/5 


Low 


10.16 

956 

952 

11.03 

9.97 

9.65 
1137 

10.17 

9.78 

9.66 


2 A 
2 A 
2 A 
2/1 
2 A 
2/1 
2/1 
2 A 
2 A 
9/1 


3.83 

3.60 

2.95 

3.43 


5 A 
4/1 
2/1 
4/1 


13.01 

12.27 

11.99 


15/1 

12/1 

2/1 


1057 2 A 


(b) iSSn"® We * 2155 - 6 » 9 am 2157J; lOam 2!633; 11 «n 2164.1; Nona 2166.4; 1 pm 2168.7; 2 pm 21765; 3 pm 2180.7; 4 pm 21763; 4.10 pm U75.7; (a) 2.29pm 

Erprlty section tr group Base date Ruse raise 

FoodRetalllnq 29/12/67 114.13 

Insurance Brakes. 29/12/67 96.67 


Equity section ar 

Engineering -Aerospace 29, 

Engineering - General 29; 

Water. 29, 

Agencies 

Conglomerates 

Telephone Metworio. 

Electronics 



Entity szcUausr group Base date Rase raise 

tttadustrial " 


Materials 

486.00 Heafth/Hoiaebold Products 

1968.45 OtherGraups 

1114.07 " 


Oversees Traders 31, 

1114.07 Industrial Group 31 

517.92 Other Financial. 31, 

Food Manufacturing. 29, 



287.41 

261.77 . . 

63.75 All Other 10/4/62 

100.00 British Government 31/12/75 

Do. index-linked — 

Dels & Loans 


12830 

12856 

114.13 


Preference — 

FT-SE 100 Index 


TFbt^Md3kJUof ^mOHnents is available from the Publtsbess, Ttw Financial Times, Number One, Southwark Bridge. London SE19HL. price 15p, by past35p. 


100.00 
100.00 
100.00 
100.00 
. . 76.72 

30/12/83 1000.00 


'CHANGE WCRS Group MU Is nav Aegft Group. 
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INTERNATIONAL COMPANIES AND FINANCE 


Bank Leu clears way for takeover 

By William Duftforce in Geneva 


BANK LEU, Switzerland's fifth 
largest bank, yesterday opened 
the w ay for the biggest take- 
over in recent Swiss hanking 
history by recommending its 
shareholders to accept an offer 
from CS Holding ((£H), the 
parent company for Credit Sui- 
sse, the third biggest banking 
group. 

At the same time CSH 
announced that, in a break 
with current Swiss bank prac- 
tice, registered stock in the 
new holding company, which 
will incorporate Bank Leu and 
two small CSH investment 
b anking subsidiaries, will be 
open to purchase by foreign 
investors. 

“We bad so alternative,’* a 
Rank Leu director said after 
che board bad published its 
recommendation. Mr Rainer 


Gat, chairman of CSH, 
acknowledged, when announc- 
ing the offer last month, that 
CSH bad been Quietly acquir- 
ing Bank Leu shares for 
months and held a stake of 
over 16 per cent CSH has also 
come to terms with one of two 
investor groups controlling 
sizeable interests in Leu. 

Not all Bank Leu board 
members approve of the take- 
over. Mr Yves Oltramare 
resigned in ApriL The resigna- 
tion of Mr Alfred Sarasm, for- 
mer chairman of the Swiss 
Bankers’ Association, became 
known yesterday. 

Bank Leu shareholders are 
being offered a one-for-one 
exchange of their shares and 
participation certificates for 
equivalent securities in Leu 
Holding, which will incorpo- 


rate Bank Leu and OSH'S two 
private banks. Bank Hofmann 
arid Oari den Bank. There win 
be no cash payment. The offer 
runs until June 18. 

Bank Leu said a conversion 

ratio had been negotiated allot- 
ting 75 per cent of the total 
worth of the three banka to 
Bank Leu and 25 per cent to 
the two CSH banks together. 
Leu Holding would have total 
assets of about SFrl6.4bn 
<$11.5bn) and SFrL45bn in 
shareholders' ftmds. 

The ratio, arrived at by inde- 
pendent auditors, was “appro- 
priate and adequately 
addresses the interests of Bank 
Leu shareholders,” the hoard 
said. ft is understood to be a 
compromise between two eval- 
uations, one based on net 
assets which would have allot- 


ted 85 per cent to Bank Leu, 
the other based on ea rning s 
which would have gi ven Bank 
Leu 70 per cent. 

As CSH has insisted on sec- 
uring canted, the ratio agreed 
imphes Out CSH must already 
holil at least 33 per cent of the 
voting rights in Bank Leu. CSH 
said farther details of the 
terms far shareholders and of 
the CSH current TinirHwg in 
Bank Leu would be available 
in the prospectus to be pub- 
lished in the week beginning 
May 2L 

The bank confirmed that Leu 
Holding wili place no restric- 
tions on foreign ownership of 
its registered shares. As long 
as CSH retains m a j or ity con- 
trol, this opening to foreign 
inve stors would not conflict 
with Swiss bwwViwg law. 


Bond Media wins second finance reprieve 


NBC, the US network broadcaster, yesterday denied claims by 
Bond m«Hb that it had made financial commitments to the 
Awatranan company to prevent debts being called in by hanker s, 
writes Raymond Snoddy. 

On Thursday Mr Lindsay Yeo, a director of Bond Media said 
fi jyt t he rwm p any had received commitments from broadcasting 
companies in the US, Australia and New Z ealand to provide 
A$207m in fresh equity. Mr Yeo said NBC, CBS and Paramount 
had jointly committed A S ! 25 m . 

NBC in New York said yesterday that it was not involved with 
and ppramnmnt in a rescue of Bond Media ,tbe television 
arm of Mr Alan Bond’s troubled group a i companies. 


had accepted Bond Media’s 
assurances that it was dose to 


By Kevin Brown 

A DEADLINE for the 
completion of a A$300m 
(US$227. 3m) refinancing rack- 
age by Mr Alan Band’s Bond 
Media subsidiary was yester- 
day put back for a week to 
allow for further talks with 
potential US investors. 

This is the second reprieve 
offered to Bond Media by a 
banking syndicate led by 
National Australia Bank, 
which originally set a deadline 
of last Wednesday for the com- 
pletion of the refinancing. 

The syndicate is owed 
A$380m by Band Media, a 52 
per cent subsidiary of Mr 
Bond's Band Corporation. Hold- 
ings. The company’s main 
asset is Australia’s Channel 
Nine national television net- 
work. 

Mr Peter Lucas, a director of 
Bond Corporation Holdings, 
said the deadline had been 
extended for at least a week 
because the bank syndicate 


finalising the refinancing. 

Bond Media said on Thurs- 
day that it had reached outline 
agreement with a number of 
potential investors for the pro- 
vision of A$207m in fresh 
equity. 

The company said NBC, CBS 
and Paramount of the US had 
jointly committed A$125m, 
Television New Zealand 
A$32m, and a regional Austra- 


lian television compa ny a fur- 
ther A$50m. 

Bond Media hopes this win 
be sufficient to persuade the 
banking syndicate to allow fur- 
ther time for the reconstruc- 
tion of the company outside 
the Bond group. 

Around A$200m of the refi- 
nancing is earmarked 
redeem preference shares held 
by Consolidated Press, the 
media group headed by Mr 
Kerry Packer, in coder to avoid 


a winding-up action due to 
start in the Western Australia 
supreme court on June L 

Mr Lucas played down spec- 
ulation that recent i n te rest in 
Bond group subsidiaries could 
lead to the disposal of a stake 
in toe BSB, the British satellite 
broadcasting system, held by 
Rood (fotporation Holdings. 

He said there had been no 
discussions with the US com- 
panies interested in investing 
In Bond Media, or with Mr 
Robert Maxwell, the UK news- 
paper publisher, who recently 
bought a H9 per cent stake in 
the Bell Group, a Bond Corpo- 
ration Holdings subsidiary 
which owns the West Austra- 
lian newspaper. 

"Sven that file BSB stake is 


on the market, if there are peo- 
to . pie who are interested hi it we 
would be very willing to talk to 
them, bnt I know of no 
approaches or discussions 
about it,” he said. 


Singapore Land forecasts 
sharp rise in earnings 

By Joyce Quek in Singapore 


Mobilia increases voting 
control of Esselte to 43% 

By John Burton 


SINGAPORE Land, a second 
largest local property group 
which is the target of the 
S$2.6hn <US*L39tao) hostile hid 
from diversified conglomerate 
United Industrial Corporation. 
(UIQ, forecast a substantially 
higher profits for the year end- 
ing August 31 1990. 

' Meanwhile, the suitor said it 
had acquired 47 B per cent of 

Kinglanrl shar ps at the Close of 

business yesterday, a week 
before the offer expires. UIC 
also said it M sold the Outlaw 
Hilton Hotel in the US for 
US$l&2m to the Hong Kong- 
listed Ear East Hotel & Enter- 
tainment to be satisfied by $5m 
4 -ash an<i yia_ 2 m me shares. 

Baring Brothers issued the 
Singiand forecast of a rise in 
group pre-tax profits to 


S$4L3m for the year to August 
That compares with $2&3m in 
1988, the rise resulting from 
the strong property market 

pushing rentals up. 

The directors again told 
shareholders IJIC’s S3 15 a 
share offer did not reflect the 
true worth of the company. 
They projected a 195 per emit 
rise in rental Income fra- the 
period from the end of the last 
financial year to end-1992. 

The IM Pei-designed Gate- 
way twin towers project has 
expanded the prime office 
space by 76 per cent. Such con- 
tributions, plus those from 
Marina Centre Holdings and it* 
Thai firm, translate into rental 
income of $70m this year, 
3130m in 1991 and 3165m by 
1992. 


MOBILIA, THE Swedish 
investment company, yester- 
day strengthened its sharehold- 
ing in Esselte, the office prodr 
ucts and media group, after 
forcing the resignation of its 
chairman and four other board 
me mb ers on Thursday. 

Mobilia, which earlier this 
year staged a unsuccessful 
leveraged . buy-out bid for 
Esselte, increased its voting 
control of the Stockholm-based 
concern to 43 per cent from 37 
per cent It now controls 60 per 
cent of the company tog et her 
with its ally, the Ratos invest- 
ment company. 

Mr Gerhard Undhoim, MobL 
lia president, assumed the 
chairmanship of Esselte on 
Thursday following the resig- 
nation of Mr Curt Olssan, who 


Is also chairman of Skandinav- 

fairn B iwHlda BanfceP FOOT 

nthw board members resigned 
in protest after Mr Olssan was 
asked to leave his post by Mr 
TjnHhrfm MoMHa and Ratos 
now have at least half of the 
hoard’s representation. 

Mr Undhoim yesterday 
denied speculation thatMobllial 
was ready to revive its ISO 
bid, which was rejected by the 
Esselte hoard in February in 
favour of a reorganisation plan 
offered by the company's presi- 
dent, Mr Hans Larsson. 

He said that he would con- 
tinue to co-operate in the 
restructuring of the company 
according to Mr Larsson’s 
plan, which includes selling 
Esselte’s media and property 
interests. 


Elders IXL 
reconsiders 
flotation of 
agribusiness 

By Kevin Brown In Sydney 

tiers BL» the Australian 
brewing, finance and agribusi- 
ness conglomerate, yesterday 
said it was reconsidering the 
flotation of its agribusiness 
division, and might have to 
delay its planned AJ2.2bn 
(US3i.67tm) capital re tur n to 
ghareftoMera. 

The group was reviewing 
the flotation of the division 
because of the weakening of 
the Australian share market. 
Discussions were taking place 
with potential purchasers, but 
an eventual flotation had not 
been ruled out. 

Elders also said it was dis- 
cussing a refinancing package 
with a leading bank to try to 
simplify its current arrange- 
ments with, mare than too sep- 
arate banks. The group Is 
thought to be seeking a A35bn 
line of credit from a syndicate 
led by Westoac, one of file trig 
four Australian banks. 

The refinancing is likely to 
affect the timing of a capital 
reconstruction programme 
planned by Mr John Elliott, 

rii a twnjttl and dHrf eXBCUtiVO 

of Elders, under which share- 
holders would receive a capital 
return of A*i per share In two 
equal instalments. 

Hie reconstruction Is vital 
to the survival of Hariln Hold- 
ings, the private company 
which holds 55 per cent of 
Elders. Harlin, which Is also 
chaired by Mr ElHott, needs 
the capital return to reduce 
debts of mere than Aj2Jttm. 

Elders said a revised capital 
return programme would be 
announced when the terms 
and of d** refinanc- 

ing agreement had been estab- 
lished. 

However, the group said 
other proposed asset sales 
would go ahead as planned. 
“Current indications are that 
asset sales re qui red to meet 
the previously indicated capt- 
tal ret ur n programme will be 
ach i eved as expected,” it said. 

The announcement com- 
pounds the uncertainty over 
the fixture direction of Elders, 
which has been increasing 
since the UK Government 
decided last month to refer 
Elders’ plans for a £366m 
( 3611 m) assets swap with 
Grand Metropolitan to the 
Monopolies ™d Mergers Cam- 

nrkagWwi- 

The uncertainty has been 
Increased by speculation over' . 
tire timing of Mr smart's with- ! 
drawal from day to day con- 
trol of Elders in favour at Mr 
Peter Bartels, head of the 
group's brewings operations. 
That announcement had been 
expected this week. 

In spite of the uncertainly. 
Elders shares, at A$U38, con- 
tinue to trade well above tiieir 
low of A&L88, reached shortly 
after the Monopolies Commis- 
sion referraL 


Siemens injects Hell 
unit into Linotype 
for one-third stake 


By Andrew Flatter In Frankfurt 


•SIEMENS and Linotype are 
linking arms to form a West 
German grouping capable of 
competing across a wide spec- 
trum of the world's highly 
c o m petit iv e printing technol- 
ogy sector. 

Under a deal announced yes- 
terday, Siemens, the l e adi n g 
German riarfrtot? and etaetmn- 

les concern, will inject its 
Rudolf Hell subsidiary into 
linotype in retur n for a stake 
of around a third in Linotype. 

The merger will create a 
company with turnover of 
some DM1.4bn <$850m), com- 
bining the colour reproduction 
systems of Hell, which employs 
3*500 people, with the elec- 
tronic typ esettin g activities of 
linotype, which has a work- 
force of 2,500. Both have 
roughly the same level of sales. 

The two companies said the 
increasing globalisation of the 
Industry and the growing inte- 
gration. of picture and text 
preparation meant companies 
now had to offer a wide prod- 
uct range in all segments. - 
T hr ough wwr pa 1 , c onsider - 
able savings could be wwte In 


research, production, and mar- 
ketingcosts. 

Hell, based in Kiel in north- 
ern Germany, has recently 
retained to profit after two 
years of loses, partly caused 
by writedowns at its UK sub- 
sidiary, Genotran. 

linotype, formerly owned by 
anted ffi gM? of the US and 
with a strong market position 
in laser image setters, went 
public nearly three years ago 
in a DMGOOm flotation and last 
year raised net profits by 23 
per cent to DM64m. 

Both companies are highly 
export-oriented, with around 60 
per cent of their sales made 
abroad. Linotype, based near 
Frankfort, achieves a third of 
its. sales in the US, its largest 
rnngte TnaHfft Its wwin com- 
petitors are Compographic cf 
the US (owned by the Bayer 
chemical concern of Germany), 
AM Varttyper (of file USX and 
Berthold (at Germany). 

For Rudolf Hell, the chief 
competition cranes from Gros- 
fieldof tbeUK, Scftexaf IsraaL 
and Dai Nippon Screen of 
Japan. 


Mannesmann lifts payout 
after 73% profits hike 


By David Goodhart In Bonn 

THE SUPERVISORY board of 
Mannesmann, the diversified 
West German engineering 
group, yesterday announced it 
was raising its dividend from 
DM&50 to DM8 a share follow- 
ing a 73 per cent increase in 
group net profit to DM505m 
($308£m) in 1989. 

ft also plans to pay a special 
DM1 extra dividend to mark 
the company’s 100 th amftvep- 


Group operating profit rose 
from DMSSlm to DMlJMbn. 
After ex tr a or dinary expendi- 
ture of DM38m and a tax bill cf 
DMSOlm, net group-profit was 


DM505m of which DM247m win 
be Qent on file dividend pay- 
ment and DM258m will go to 
reserves. 

Net profit for the Maxmea- 
mann parent company rose 38 
per cent to DM287m. Group 
sales increased by 9 per cent to 
DMZ2Shn. 

• Ktoeckner & Co , the tradin g 
group saved from bankruptcy 
in tote 1988 and now owned by 
VIAG and Bayern work, con- 
firmed yesterday that group 
net profit rose to more than 
DM2SQm after a DM386 -fim loss 
in 1988. 


National Bank NZ slips 


NATIONAL Bank of New 
Zealand, a wholly owned sub- 
sidiary of Lloyds Rarlr of the 
UK, yesterday reported that 
profits after tax foil by 48 per 
cent to NZ344m (US325Bm) in 
1989 from NZSShn a year ear- 
lier, AP-DJ reports from Wel- 
lington. 

After accounting for an 
extraordinary gain of NZSmfor 
lower tax rates and a gain of 
NZ$lm from changes to minor- 
ity interests, earnings fell 51 
per cent to NZ48m ' from 
NZ97m. Provisions for bad and 
do ubtful debts were inc r eased 
to NZ373m from NZ$59m. 
Reuter adds from Auckland: 
Mr Peter Leach, deputy chief 
executive of National Bank at 


New Zealand, said the bank 
was not ter sale. 

h« re mar ks foQo mgd <* 
by Mr David Carruthers, the 
New Zealand manager of Hong- 
kong and Shanghai Banking 
Corporation, that Lloyds, had 
been Jn formally, approached 
hid bank three months ago 

: a possible tele. 

from Sao Panto: 


Banco Hultipllc, a. Brazilian, 
affiliate of Uoyds Batik, is clos- 
ing its brokerage operation, 
aneaf the largest in Brazfl. 

The move comes after a 
sharp drop in the Brazilian 
stock nmriw* volume following 
a severe economic programme 
announced March 16 by Presi- 
dent F ernando Conor de Msflo 


paper stake 
for Swedish 
publisher 

By John Burton . . 

in Stockholm 

MARIEBERG, the Swedish 
media and investment group, 
plans to acquire a 45 per cent 
stake in Magyar Nemse t, Him - 
gory’s second largest txewspa- 
per. 

This will be Mariebergfe first 
newspaper venture, outside 
Scandinavia, Marieberg domi- 
nate the Swedish newspaper 
market through D age as 
Nyheter and Expresses the 
cramtry’s- leading morning and 
afternoon dailies, ft also has 
minority interests In two Nor- 
wegian newspapers. Dagbladet 
and Bergens TMende. 

Hagens Nyheter will shortly 
sign a letter of intent with 

Hungary's state-owned pabHsh- 
group Pallas, which con- 
Nemzet, and final 
. including a por- 
chase price, are expected to be 
completed by eariy summer. 

Pallas will retain 45 percent 
of the newspaper while its edi- 
torial staff will have a 10 per' 

khti l HHOteSL - 

Magyar Nemzet has a circu- 
lation of 180,000 compared with 
350,000 for Nepszabadsag, the 
former Communist Party news- 
paper, and 90,000 for Magyar 
miHnn which is 40 per craft 
owned by Mr Robert MaxwelL 

Marieberg is two-thirds con- 
trolled by the Bonniers pub- 
lishing family , ft owns a third 
of a pay TV film channel. SF 
Succe, which is broadcast in 
Sweden and is bidding for its 
competitor Fllmnet, which is 
being sold by Eeselia 

Marieberg had a profit after 
financial items of SKrS99m 
($66. 3m) on_ turnover of 
SKr&26bn in 19©. 


Philips chief 
‘to step 
down early’ 

SHARES in Philips. Qm Dutch 
electronics group, rose in 
active after-hours trading in 
Amsterdam after a Dutch, tele- 
vision report said that Mr Cor 
van der Klngt, the Philips 
cbalnnan. was expected to step 
down this weekend, Reuter 
reports. 

An Amsterdam bourse job- 
ber said some 50,000 shares had 
c ha n ged hands in after-hours 
trading, unusually high .for a 
Friday evening. 

The jobber said the business 
was triggered by the TV report. 
Mr van der Khigt was due to 
retire next year. 

Philips shares lost over 10 
per cent of their value on May 
3, following the company’s 
amwnnrpmw i t that first-quar- 
ter net profit plunged to a mere 
FI Gan ($&3m) from FI 223m in 
first quarter cif 1969. 


WORLD COMMODITIES PRICES 



Latest 

prices 

Change 
on week 

Year 

ago 

High 

1990 

Low 

1990 


$369 

-1J25 

*37795 

*42095 

*36795 


301.15P 

-590 


32390p 

2S7.70p 

*13800 


*1537 

+47 

*2478 

*1655 


08905 

+60 

0700 

07479 

030490 

£514 

+ 28 

£397 

£790 

£413.0 

Nickel (cash) 

*8875 

-250 

*14250 


*6075 

Zinc SHG (cash) 

SI 837 9 

+81^ 

*1745 

*1889 

*1250 

Tin (cash) 

*8525 

+112J 

00450 

ft 

*8160 

Cocoa Futures (Jul) 

£848 


£717 

£894 



£634 

-21 

0155 

£757 

£557 


*354 

-20 

$315.6 

*388.4 

*3209 

£11035 

-0.10 

£10X20 

£11395 

£103.45 

Wheat Futures (Jun) 

021.1 

-09 

£118.0 

019.60 

01190 

Cotton Outlook A Index 

85.85c 

+ 1.85 

7796c 

8595c 

73.70C 

Wool (B4s Super) 

547p 

-10 

620p 

680p 

647p 

Oil (Brent Blend) 

*17.285* 

+0.81 

$1&40 

*21975 

*18.475 


md. tllnquotad. npencanta. oeanto to sJune 



London Markets 


spot Butmaars 

Crude od (per barret FOB) 


+ or - 

Dubai 

S14.75-4.8Qx -032 

Brora Blend 

SI 7.26-7^31 x 40e 

W.T.I. (l pm eat) 

SiaSfr&Kbc -024 

OB prodoexa 



(NWE prompt deUvery par tonne CtF) 

+ or- 

Promlum GaaoHna 

S22S-227 

-3 

Goa Oil 

S164-155 

-2 

Heavy Fud Oil 

*76-77 

-1 

Kaphtha 

3 M 8-160 

-2 

PMrotoom Argus Eatlmoiot 


other 


+ nr- 

Gold (per troy oz)+ 

*388 

-25 

Silver (per troy 0Z)4> 

508c 

-2 

Ptafinum (per trey 

*4799 

+025 

Palladium (per trey caj 

*11825 


Altanlnlum llroo markotj 

S1S40 

+ 10 

Copoor (US Producer) 

1289C 

+05 

Lead (US Producor) 

46c 


Nickel (froo market) 

416C 

-5 

Tm IKwla Lumpur market) 1720r 

+0.12 

Tin (Now York) 

3049C 

++5 

Zinc (US Prime Western) 

87254 


Catdo (Uve vmtgfttjt 

11398p 


Sheep (dead wotgmjt 

19&5ZP 


Pigs (live woJghqf 

9793p 


London dally sugar (nrw) 

f&LOt 



London daily sugar (white) fW.SI 
Tou and Lyto export price C32&D 

Barley (English teed) eil£0u 


Mates (US No. 3 yeliow) 

£142.5 

+05 

Wheel (US Dart Northern) 

£124 

+09 

Rubber (Jun)V 

5&00p 

-060 

Rubber (JunV 

se.GOp 

-060 

Rubber (KL HSS NO 1 May) 228.0m 

-15 

Coconut oil (PTtlllpplnos)5 

S37K 

-60 

Palm Oil (Maleysiaflft 


-8.0 

Copra (PhlllppInoajS 

S83& 


Soyabeans (US) 

Colton "A” Index 

S173V 

8595c 

+090 

Wooltops (64a Super) 

547p 



£ a term* untoss othe r wts e stated. p-prmcortu. 


c-cants/lb. r-rtnflSK/kfl- x-Jun. t-May/Jun. v-Auq 
v-Mpy/Aug. w-Apr/Mey. z Jun/ Jul pMay. fMeal 
Commission average fotsteck prices. • change 
from a wook ago. VLondon physical marttoL 

SCJF Rotterdam. + Bullion market dose. m-Ma- 
tayaian canta/fcg. 


SIMM 

- l4Mh 

■ POX 

(S per tonne) 

Raw 

Close 

Previous 

Kfgfi/Low 


03420 

33090 

33790 33090 

Oct 

33220 

32790 

33440 32690 

Deo 

32890 

32690 

32090 

Mar 

31490 

31190 

31790 31190 

May 

313.00 

30690 

31290 

Aug 

312.00 


STOOD 

vndte 

Close 

Previous 

ngtVLow 

Aug 

4469 

442.0 

4489 4409 

Oct 

4059 

4029 

4069 4015 

Oec 

3969 

3859 

3889 3959 

Mar 

3029 

3B1.0 

383.0 3609 

Turnover Raw 3248 (ASOSHois at 50 Mm 

White 835 (1018) 



Paris- White (FFr par toona); Aug 2470. Od 2256. 

Oec 2840, Mar 2205, May 21 BS 

CHUM 

OH. — Ml 

S/herreJ 


tMteS 

Previous HtghlLtnv 

Jul 

1791 

1793 

17,77 1797 

Aug 

17.74 

1892 

1796 17.74 

IPE Index 1728 

1797 


Turnover 4791 (1S204) 

CM05-VI 


Sitetme 


1 tn* 

Prsvkws 

High/Low 

•fun 

1SOJOO 

isa .00 

16490 16190 

Jul 

16290 

13450 

16490 10125 

Aug 

15390 

IBS. 2 S 

158.75 15100 

Sep 

16525 

15890 

167.75 15490 

Oct 

1S725 

1*0.78 

150.25 15725 

Nov 

15825 

16390 

16025 15825 

Deo 

16026 

16390 

161.78 18025 

Jan 

16025 

18290 

18125 


Turnover 8873 (3458)100 Of 100 tonnes 


man 

WTEHEST for prompt tWvertes In New 
York and Ernpe la increasing, apedeDy tar 
cassia end mifcnepa. »o prices remain 
steady, reports Man-pruducten . Per 
shipments from Singapore however these 
marinate are weaker. Ctevox Mo da g aaca r 
■pet traded *2000 with limited Interest 
Origins waking tor new crop material. Brazil 
traded at S2.T90. txk firmed up. now oTIoring 
82250 feh- Pimento: Jamaica spot $2350 
was paid. Demand tor the second quarter 
1900 Is coming mainly from middle and 
eastern European countries. This must be 
eowered, wMch wfli probably firm up the 
market termer. 


^23 

Hi" 


E/tanne 


Ctaea 

fta-i^ 1 . I-'T 1 a 


M-y 

638 

342 

863 838 

Jul 

840 

560 

871 846 

Sop 

806 

875 

887662 

Deo 

887 

893 

003 881 

Mar 

004 

006 

019 002 

May 

018 

021 

932 023 

M 

833 

BOB 

947 


Turnover 4000 ( 6486 } lots of W tames 
IOCO Intflcalor prices (SDRs per feme). Deny 

price lor May 10 10 * 4.06 (W 14 JT 3 ) W day aver- 

age tor May 11 103 3 38 ( 10303 $ 


f”.. 

t - London POX 

CRunne 


Close 



May 

619 

046 

640 512 

Jul 

634 

664 

665 032 

Sep 

652 

(T73 

667 560 

Nov 

667 

686 

679 665 

Jen 

877 

701 

602 660 

Mar 

801 

712 

706 605 

May 

710 

729 



turnover. 4871 ( 2 BB 8 ) lots el 6 tonnes 
ICO Indicator prices (US cents per pound) tor 
Mey IK Comp, dolly Tax* ( 7303 ). 16 day ever 
age 7303 ( 7302 ) 


POMTOB - M STterme 



Ctose 

Previous 

Htghfljaw 

Nov 

Apr 

1189 

1679 

1249 

1779 

1209 1169 

1749 1669 

Turnover 273 ( 861 ) tote ot 40 toonaa. 

SOY ASSAM MBAL - BR 

e/torrm 


Close 

Previous 

Hgh/Low 

Oct 

12590 

13090 

129.00 12890 


Turnover 60 ( 70 ) tots ot SO to n nea. 


WWBOHTRinmaa- — WMa point 



Close 

Previous 

HtglVLow 

May 

1288 

7263 

1200 

Jun 

12 T 7 

1183 

122 S 1200 

Jul 

1115 

1088 

1125 1100 

Oct 

1214 

1180 

1220 1212 

Jan 

1235 

1223 

1246 1233 

Apr 

BH 

1245 

13(3 

1317 

1250 


Tunwver 247 ( 378 ) 


OBAMft-M 


OUMW 

tehee r 

Ctose 

Previous 

Hgit/Low 

Mey 

13090 

11990 

12090 11275 

Jun 

121.10 

120.15 

121.10 12 a 75 

Sep 

11490 

114.10 

11490 11495 

Nov 

11790 

117.10 

11790 

Jan 

12085 

12095 

12090 12095 

Mar 

1+1 ax 

12395 

12490 12490 

May 

128.70 

12695 

12690 126.75 

Barley 

Ctoee 

Prevtota 

tOghiUow 

May 

10 S 95 

10450 


Sap 

11295 

111.75 

11290 11295 

Jon 

11990 


11996 

Mar 

12145 

12200 

122^0 

uny 

123.46 

12390 

123.40 


Turnover. Wheal MO ( 208 ). Barley 108 (BZ). 
Turnover tote of 100 tonnes. 


ptoa 

- BFB 


(Cash Sotttoment) ptog 


Ctoee 

Prevloua Hgh/Low 

Jun 

1259 

1269 

1259 1249 

Aug 

119.0 


1189 1179 

Out 

1200 

1219 

1209 


Turnover 08 ( 47 ) tote ot 3 £fi 0 kg 


r-;.iv.:LS7^1: — 

ivi; ,. ; . .''.''lu 

Close 




tZTT*-^?-rr~rn 
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16369 

16669 

1541 

1603/1563 

1540-1 

133080 

15567 46907 tote 



SB BBH 

■■ ii ■r.rj^.vrmi 

Cash 16005 

3 months 1645-9 

174690 

16569 

1695/1890 

1652/1533 

16804 

16339 

15469 80903 tots 







506-10 

486-7 

580015 

504/800 

618-59 

50099 

601-19 10.122 tote 

: ■= •• i-l- 1 !1 "- 1 . 1 . diH \ 





^ M 

9060-100 

660099 

8S8O/S900 

8000/8775 

6676900 

6900-10 

875679 7956 tote 







6496-606 

•81691 

6710/6800 

ewwo 

0040^0 

660610 0960 lots 

hm.'g.niin.'SJj.Taszz'j 



■ :IT 1 !*,A-nrm 


1868-70 

17439 

^3 

18367 

17269 

172690 la^se lota 

LMC CTosfeig ttt rets: 
SPOT) 19515 

3 months: 19*37 

• monthe: I.SZSS 8 months: 19029 


LONDON BULLION MARKCT 


Gold (fine os) * price 


£ equivalent 

dose 

380 *,-a »>4 


21 SA, - 219 V 

Opentog 

366 - 368 h 


2194-320 

Morning fix 

3 G 82 S 


220.179 


Attemoon fix 36595 


218.179 


Day’s high 

36 S > 1 ,- 389 It 




Day's low 

386 V- 367 t« 




Cotes 

* price 

'*1 

£ equivalent 

Meptoleat 

976880 


226226 


Britannia 

376380 


226228 


US Eagle 

376380 


226226 


Angel 

375-300 


226296 


Krugerrand 

368-371 


219-221 


New So*. 



51 W 3 


OJd Sov. 

Kh-Oh 


61 * 2-83 


NoMe Piet 

46475 - 482^1 


8669899398 

SBvertoi 

p/flne ac 


US eta equfv 

Spot 

301.15 


50490 


3 norths 

31295 


51599 


0 month* 

32495 


526.60 


12 mentoe 

34790 


649 J 0 


THASHD OPrtUMB 

AlimABiim ( 09 . 7 %) Call* 

Puts 

atrifcQ price * tome July 

Sei 

July 

Sep 

1460 

112 

127 8 

20 

1660 

45 , 

86 

40 

SB 

1660 



20 

105 

118 

Copper (Grads A) GdHa 

Put* 

2480 

219 

156 

34 

96 

BBO 

148 

111 

86 q 

148 

2860 

96 

76 

112 

206 

Cease 

Jul 

Sep Jul 

Sep 

600 

42 

73 

10 

22 

860 

16 

46 

34 

44 

700 

6 

27 

73 

70 

Cocoa 

Jul 

Sat 

Jul 

Sep 

600 

50 

88 

10 

23 

850 

28 

68 

29 

43 

900 

11 

36 

62 

73 

to art CM* 

Jul 

Aug JUl 

Aug 

1700 



26 


1750 

54 


59 


1800 

SB 


70 



Now York 


aoiD MB uoy ea; Shnay ca. 



Ctoee 

Previous 

HlgWLov 


May 

3069 

370.1 

0 

0 

Jun 

3706 

3719 

3719 

3689 

Jul 

3729 

3749 

0 

0 

Aug 

3759 

3759 

3787 

3739 

Oct 

38 <L 2 

381.7 

ms 

3799 

Dec 

3569 

3889 

SBBJB 

3649 

Pob 

3000 

381.7 

yo/i 

8689 

Apr 

3949 

3869 

3969 

aou 

Jun 

4002 

4019 

0 

0 


TtAWki op troyoa; ptroy oat. 


Clos e Previous H|M avr 


Jul 

4839 

4849 

4849 

4789 

Oct 

4802 

4809 . 

4809 

4859 

Jan 

4985 

4072 • 

4039 

4939 

Apr- 

6029 

6039 

0 - 

0 

Jul 

6089 

6009 

0 

0 


aa-VCH 5XM0 troy ca; centsrtroy <au 



Ctoee 

Prwvtoue 

fflgh/Low 


May 

6049 

6089 

6069 

£042 

Jut 

6069 

6119 

0 

0 

M 

5109 

5189 

5139 

6069 

Sep 

6189 

5239 

6219 

6169 

Oeo 

5309 

6369 

6339 


Jen 

534 + 

6399 

0 

0 

Mar 

542.1 

647.1 

6429 

6909 

Mey 

6609 

SBOA 

0 

0 

Jul 

6659 

5639 

0 

0 

Sep 

887 A 

®27 

0 

0 


HMStOHADe coma 33XXU tee; oanfsftM 



Ctose 

Prevtous 

Wgh/Low 


May 

128.05 

12570 

12690 

moo 

Jun 

12216 

moo 

moo 

12220 

Jul 

11798 

11540 

115.90 

117,10 

Aug 

11296 

114.00 

11290 - 

11290 

Sep 

111.15 

11290 

11240 

11190 

Oct 

10035 

11090 

0 

0 

Nov 

10790 

100.73 

0 

0 

Deo 

10696 

W 790 

W .10 

moo 

Jm 

10390 

10690 

0 

0 

Mar 

mis 

105.70 

10490 

KM 90 
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EZSi 


eft 


COCOA 10 tomwMmM 



Ctoee 

Prevtous 

HfgMLow 


M«y 

1298 

1301 

1318 

1283 

Jul 

1301 

1313 

1320 

1387 

Sep 

1320 

1327 

1335 

1307 

Deo 

13 G 3 

1368 

1386 

1336 

Mar 

1379 

1366 

1375 

1365 

Kay 

1385 

1382 

0 

0 

Jul 

1401 

1398 

1400 

1400 

own -C- 37900 toK csnts/ibe 


Ctoee 

Prevloua 

HtohAow 


May 

8940 

9198 

9190 

8090 

Jul 

*141 

93.17 

-0290 


Sep 

9393 

9497 

0490 

9296 

Deo 

9699 

9796 

8896 

94.70 

Mar 

9790 

0575 

08.10 

3740 

May 

9895 

10090 

0 

0 

Jul 

10126 

10290 . 

0 

0 

Sep 

mas 

W 190 

O 

0 


r f ~ i~i r i mm 


Ctoee 

Prevtous 

High/Low 


Mey 

632/0 

645/0 

848/0 

623/0 

Jul 

643/8 

560(4 

effiuo 

634/0 

Aug 

649/B 

687/2 

eea» 

838/0 

t»0 

650/0 

MNUR 

ceara 

643/0 

Nov 

567/4 

573/4 

875/4 

640/0 

Jen 

667/4 

683/4 

B8VQ 

060/4 

Mar 

677/4 

682/4 

696/0 

670 n 



Ctoee 

Prevloua 

HtoWLow 


«»y 

2493 

2498 

2498 

2498 

Jul 

9495 

2495 

2495 

2497 

Aug 

9448 

2498 

2497 

2596 


9490 

2498 

2490 

2396 


2493 

24.12 

24L3S 

2399 

Dee 

2391 

2390 

24.12 

2340 

Jan 

2396 

aan ~ 

2396 

2395 

Mar 

2342 

2897 

2391 

23.16 


•OVAOEAN MBAL too ferns; SAM 



Ctoee 

Prevtous 

Wgh/Low 



1827 

168.1 

UB9 

1809 . 


1684 

192.1 

1 S19 



158.1 

1949 

193.7 

1869 

Sop 

1899 

1969 

1969 

1879 

Oct. 

1819 

1979 

1959 

1909 

Dae 

1949 

2009 

2009 

1929 


1989 

M7 n 

1909 


Mar 

1999 

2069 

2069 

1989 


WBg&OOO bu mta; cente/gglb txjshai 


BUOAR WORLD -t1-112XH» tea; centsnoa 



Ctoee 

Previous 

Wgh/Lmv 

; 

99 

1498 

1489 

1494 

1490 

Oct 

1484 

.1401 

1407 

1490 

MW 

1428 

1418 

1446 

1426 

May 

1418 

140S 

1428 

1416 

Jd 

1397 

1390 

O 

0 

Oct 

1393 

13.70 

0 

0 . 

COTTOH 60900c flents/toe 


Ck*e 

rIOVIUUI 

Hign/ta* 


Jul 

7598 

7598 

7590 

73,05 

act 

7196 

7190 

7196 

7000 

Dae 

6897 

8844 

8590 

87.96 

Utr 

8990 

6092 

60-25 

8890 

Mey 

6895 

6898 

8996 

8090 

OMHMJWCe 18.000 Idac oennritn 


Ctoee 

Prevtous 

Hgh/lcw 




Ctoee 

Prevtous 

Hgh/Low 


May 

287/4 

288/2 

29U4 

285/0 

•M 

280/0 

291/5 

293/8 

287/0 


283/8 

283/0 

288/0" 


Doc 

280/0- 

277/4 

281/4 

276/4 

Mar 

28 8/2 

assn 

288 M ■ 

981/4 ; 


*WAT am hu min: ceigsAam M f«* W f 


May 10870 tosas nsco 195.00 

ju! 1*4. tfl 192.76 18499 IS&fiO 

sap mao 18880 moo ' is?jx> 

NOV 1SK0 18090 18240 - 18000 

Jtel 177 j40 177.00 0 O 

Mnr 178m 17696 0 O . 

May 17890 17896 0 ; 0 

Jut 17020 17996 0 0 . 


8BIUM (B ase: Se p fe Mto er 18 1881 ■" fOO) 


May 11 May to . man ago yr moo 


198*9 19819 19803 - 90114. 


DOW JONC8 (Base: Dea 81 1S74 - «0) 


Mey 10 Magr9 mnth ago yr ego 


Spot 13890 13690 13688 

FUfeuee 13499 13014 13378 


13893 

13798 


_ 

ctoee 

Previous 

MgWLow 


May 

Jul 

Sap 

I too 
Mar 

881/4 

344/0 

38D/0 

382/8 

368/4 

382/0 

84BB 

884/4 

368/8 

872/4 

382/0 

348/4 

864/0 

387/0 

371/2 

377/4 

941/9 

947/0 

3600 

380/0 


— ^ 

Ctose 

Prevtous 

Hk*i/U>w 


Jun 

ft? 

Oct 

Dee 

Fab 

Apr 

7407 

7242 

7445 

7500 

75.10 

7590 

7400 
7200 
7400 
7482 
7695 
. 7550 

7445 

7290 

7490 

75.15 

7530 

7595 

7395 

7102 

7305 

7482 ■ 

7480 

7540 


— 

Ctoee 

Prevtous 

Htgh/Low 

..... • 

*hm 83LS6 

Jul 8B20 

Aug 8025 
6307 

2** euo 

Feb 8 LBS * 
Apr 4800 
mrkooib 

5392 
8292 
8092 
. 5422 

8395 

5196 

4470 

8400 
8288. 
60.70 • • 
6470 

5410 

6190 ' 
4U0 

8290 

8192 / • 
095 . 
5390 

5500 ..... 
5100 

4796 

1 

Ctae# 

Pr * vfe *» WohOow 


Mey 

Jul 

Awn 

Feb 

Mto* 

6400 

8448 

889ff 

60.15 

6095 

6000 

8846 

83.75 

89.72 

6800 

8480 

8690 
8390' * 

*090 - 
60.15 

6400 

8448 - ■ 

8L7B 

5997' .- 
6006 
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FINANCIAL TIMES SATURDAY MAY 12 1990 


CURRENCIES. MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 

Yen firm as dollar weakens 


FINANCIAL FUTURES AND OPTIONS 


THE JAPANESE yen was firm 
yesterday, gaining ground 
against the dollar and Euro- 
pean currencies. Dealers said 
this was partly a catching up 

process for the yen, which had 
not reacted as quickly as cur- 
rencies such as the Swiss franc 

and D-Mark to this week’s dol- 
lar decline. 

There was no obvious reason 
for die yen’s advance, but after 
its recent soft tone the Japa- 
nese c ur r e ncy benefltted mote 
than most from yesterday’s 
weaker than expected US eco- 
nomic data. US retail sales fell 
0.6 per cent in April, the big- 
gest foil since last October. 
Sales foil OS per cent in March, 
but the market expected a rise 
of about 0.3 per cent last 
month, it was also noted that 
car sales wore weak, declining 
by 2.7 per cent 

Wholesale price levels also 
suggested that US inflation is 
moderating. US producer 
prices foil OB per cent In April - 
reflecting a sharp decline in in 
food and energy costs - aft^r a 

C IN NEW YORK 
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fall of 0JZ per cent in March. 
This co ntrasted with a rise of 
22 per cent in producer prices 
during the first quarter. 

This news followed recent 
weak US employment data and 
moves earlier by the US 
Administration to reduce the 
budget deficit. Suggestions 
that the US Federal Reserve 
was likely to tighten Us mone- 
tary. stance-now .appear to he 
wide of the meric, and t he lat- 
est events have renewed specu- 
lation that the next move In 
US interest rates will be down. 

Against this background the 
dollar fell to Y152.65 from 
Y15&S5 at the London close, it 
atan declined to DBCL6305 from. 
DM1.6375; to FFWL5125 from 

FFr5.6235; and to SFrl.3950 
from SFrUB955- According to 
the Bank of wugfrnu* the dot 
laris index foil to 66L8 from OTJJ. 

Apart from its gains against 
the dollar the yen also rallied 
strongly In terms of the Swiss 
franc and D-Mark. The Swiss 
franc fell to Y109.40 from 
Y112.45 and the D-Mark to 


mso from Y95.85. 

Sterling's reaction was 
muted to slightly better than 
feared UK inflation figures. 
The April index showed retail 
prices rising at an annnai ra te 
of 9.4 per cent - against 8.1 per 
cent in March - the highest 
since May 1982, but with some 
forecasts above 10 per cent the 
market was generally relieved. 
— ' The. pound.. rose. l A cent to 
$1.68X5. It also climbed to 
SFKL3450 from SFHL34G0 and to 
FFr92700 from FFr92575, but 
fell to Y256.75 from Y26325 and 
to DM2.7425 from DM2.7450. On 
Bank of England figures ster- 
ling’s index shed 01 to 87.L 

The French franc was weak 
within the European Monetary 
System, on political uncer- 
tainty after the French govern- 
ment was forced to survive a 
censure motion in Parliament 
earlier this week. The Bank of 
Italy bought francs at the 
Milan fixing, as the lira 
remained around its upp e r 
divergence limit within the 

EMS. 
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DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 
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POUND SPOT- FORWARD AGAINST THE POUND 
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Stf 9L50 9L56 9L36 9U2 

Dec 9L31 9L36 9L15 9101 

IUr 9112 907 90.99 90.% 

tal 90.97 90 81 

Sep 90.91 4075 

Cte 90X4 90X8 

**» 90X4 9068 

EsL Voi.Oac.ru not show) 6039 009 
Pwtaa m/i open ML 3SU6 O509S 


420679 423204 -HSL36 

7.79845 7X0259 40.05 

2.04446 2.09996 -622 

6 X5484 6X9608 -rtL» 

JLJ03S8 2X9371 -043 

0743159 0761908 -015 

152970 150510 -1X1 

132X89 128X82 -3X4 


Onages ■* tarEcoiteretae pnslOie-tamje denote ■ *eft earoii 
<k*sis»5* taotaitd t* Fsswa Tines. . 


DM la pta if 1M% 


DucbtolMta- 

btePmt 

total Lira — 


*10762 _ 

fljg SSr 


□me Wgh to * Pm. 

91X7 9L» 9L66 91.72 

91X9 9L48 9L28 909 

4110 91 71 HID 9116 

9L06 906 91X5 «LD9 

9097 902 91X9 91.08 

91X2 . 904 

CE 9L23 

901 . 903 




7 Dtp f ft* f ' Ttee 


BHnM Nh 15U« 099309 
Previous daft opei M. 71736 00964) 



toe | seajMflUbrfJ8t% 

I Doa M lav 

Jn 89X4 99.65 8957 


Jm 8954 89X5 8957 89X4 

Sep 8954 89.65 8957 89X4 

Dec 8956 89X7 8958 89X5 

Mr 89X2 89X2 89X2 89X9 

BUntaed referae 336 063 
Pretax das’! open M. 3716 0777) 


Open Oh Ob* HM Im 

Jn 10332 103X8 4J4 MSS 103.00 

SottMer 10330 103X4 -006 10330 103X4 

Decanter 103X6 103X6 -0.10 1033b 10326 

lint ..... 

EsUaated petal* 75546 Total Opeatacret 80,643 

tarraTnn uhs-temi fum mmb awnn 

CaOx 

Salta Jar Sod. Dee. Jn 

101 2X6 - - 0X3 

102 152 2X1 - 032 

US 0 60 1.44 - 033 

104 037 0.99 - LOO 

105 004 0X6 - 1X1 

106 - ajB 

Open tat 139,648 (0.748 4X90 169,972 

ialaari aaln 2V27 loot Optn tot 411.935 

Tamni*n»PMai7inng3flttTP9ita6itatateMtawntat 

jn .. . 4014. ,_90JX C 5S 9(85 90XB 

Scpbnter 901* VBQS -0X9 9020’ ■ 9010 

Dsawte . 9002 9008 -0.02 -9018 9009 

March * . 

Extmcd wine 13X59 Total Open lataest 25543 

HManmnBQMTinatak u 


iitf Tiion yiiiift 

Saunter 

Estimate ntat 3,957 land Open federal 5043 


.VLIilil 1 







2343 2568 9570 | 2345 3X0 2023 L982 

1X31 1527 5511 I 1594 1X33 120 1078 33X0 
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1X53 
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0723 2073 
7718 | 22L4 


2038 6153 
0LB45 | 2424 


1 28X8 

5486 100. 
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9-11 GROSVENOR GARDENS, LONDON SW1W OBD 

Tel: 071-828 7233 AFBD member 



L nrrrr 



DOLLAR 
Where Next? 

MEMBER AFBD I Call for our current views 


CAL Futures Lnd 
Wiud9K House 
50 VmoHa Sirecr 
London 
SW1H0NW 
TkL- 071-799 2233 
tuc 071-799 1321 



ON SALE IN: BERMUDA, CYPRUS, MALTA, 
GIBRALTAR, HONG KONG, LUXEMBOURG, 
PORTUGAL, SINGAPORE, SPAIN, U.A.E. 


INTERNATIONAL PROPERTY 


CYPRUS 

Near sea or inland. Farmhouses, villas, 
apartments, land from £13,000. 

Free list from: 


Tbeomaria, 2 Valtetsiou, Limassol, Cyprus Tel: (010 3S7) 
51-72917, Tlx: 4565, Fax: (010 357) 51-77740. 


MAJRBELLA 
Outstanding property 

4 wiHftaaiir ■ccomodatioajnarblB floored telepbones.La> 
pooLaecnrity By i a em Scp/mountain views. 1,000m built on A 

£1.2m 

Tckphohe/Fax.-010 34 S2 8328222. 


iwtmxnmg 
hm pkx. 


MARBELLA 
Ideal 2 storey family villa 

S bed,4 bath.Marble floors.Swimmihg pool 
with beautiful gardens.Telephone,garage. 
£295,000. 

TeL*0494 785793 (evenings) 


GRANVILLE 


SPONSORED SECURITIES 




Grass 

Yield 

Hlgb I** Comp— T 

Price 

tteoge 

dhipl 

46 P/E 

343 295 Att. Brit, tat flUtwy 305 

0 

103 

3.4 02 

38 19 AnnIUseMdBtiata 

— 24 

0 

- 

- - 

210 135 Bvd—GraaptSO 

_ 138xd 

0 

4J 

31 23.4 

125 96 B*i tafir«vCyPr*f[SE> 

— 96xd 

0 

6.7 

7X 

123 74 BraylKtaoiaatB 

79 

•1 

5.9 

IS 7X 

UO 82 B mitalll Com. Prri 

— 82 

0 

UX 

13.4 

315 285 CCLGraapOnti— ly 

„ 311 

0 

14.7 

4.7 3X 

176 265 CaCranpUH Corei .Prrf — 

— 165 

0 

14.7 

69 

225 140 CMtaPtctSQ 

— 21 Oni 

0 

7X 

36 12.4 

UO 109 Cteto75%PrefaD 

_ 110 

0 

103 

9.4 . 

73 0125 HagnciGp1lafl4/eita»AQn.. 

0.125 

0 

- 

- - 1 

5 0125 IfaWMtCiiMoa-VtetagSQR. 

— 0125 

0 

- 

- - 1 

133 83 Ub Craw 

83 

-1 

8.0 

9.6 4.7 1 

145 58 JadsoaGrapSE) 

— 113 

0 

3X 

3.1 13.1 

330 243 UuWftomfHVWrajtsa 

— 330 

+20 

- 

- 

158 98 Bnbcrt JetaiH _ 

_ 135 

0 

20X 

7.4 4.9 

467 3 » Scnctoat 

._ 355 

-3 

20.0 

5X 9X 

165 106 UtanretE— i— C—rPref 

165 

0 

9J 

5X 

395 250 Vrtiriniy DregCaPIX 

— 230 

-2 

22X 

8.8 67 

370 278 WXVtsus. _ 

382 

0 

162 

4X 29J 

Saritla (taJflBtecd (SO ate CUSH) « don la Bftjca to tta rate M« rcgstetloK at tl* 

EE. Other Hritls listed tbore are deilt in sublKt to tte rules of 7SA 


Tte* securities are dealt k strictly oa a Mtthed bvgalP basis. Hritta ladepeadeit 

Chi pules Exchange Limited ear Granville Danes Limited are martat mates la these 

secaritics 





• These aoriUes are dealt « a restricted basts. Fretter details amJUm 


Indepcruieoc CoRvanies Exchange Limited 

Oranvflle Davies Limited 1 

77 Mansell Soecc, London El SAP 

77 ManseO Street. London El 8AF 

Telephone 01 -488 1212 

fc I 

Telephone 01 -488 1212 

Member of TSA 

m 

Member of The BE Sl TSA 


Tlat ■ dv ert temmi is imed by Baring Brotheu A Co., limited on behalf of 
Singapore Land Limited. Baring Brothers ft Co^ Limited is a member of The 
Securities Association and is the finan ci al adviser to Singapore Land limited. 

SINGAPORE LAND LIMITED 

(laeofpwtM In He KejnbBc of Singapore) 

Offas hr lire Enterprise Pte Ltd 
(o aeaidre aB (he tamed shares and warrants of 


other than those shvndy o wn ed by 
U1C Etaerprire fte Lid and parties acting te moot with it 

la response lo the Offer Document dated 27th April, 1990 issued by 
Citicorp Investment Bank (Singapore) limited on behalf of UIC 
Enterprise Pte Ltd. Singapore Land Limited hns des patched a 
Circular to Shareholders and Warrant Holders yesterday which 
responds fomuiDy to the Offers. 

Copies arc available at the offices of Singapore Land TJma-ri 4 
Shenton Way #134)0, Shing Kwaa House, Sngapore 0106 and 
Baring Brothers & Co., Limited. 10 Collyer Quay #0642, Ocean 
Bmlding. Singapore 0104. 

The directors of Sngapore Land Limited Onduding who have 
detegated detailed supervision of this advertisement) have t*i«re all 
reasonable care to ensure that the (acts stated heton are foir and 
accurate and no malarial facts have been omitted and they ninth; 
and severally accept responsibility accordingly. f 3 

Dated 12th Mav. 1990 
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FINANCIAL TIMES SATURDAY MAY 


12 1990 


LONDON STOCK EXCHANGE: Dealings 


Details of business done shown below have been taken with 
consent from last Thursday's Stock Exchange Official List and should 
not be reproduced without permission. 

Details relate to those securities no! Included In the FT Share 
Information Services, 

Unless otherwise Indicated prices are in pence. The prices are 
those at which the business was done In the 24 hours up to S pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not in order of execution but in ascending order which denotes 
tiw day's highest and lowest dealings. 

For those securities hi which no business was recorded In Thurs- 
day's Official List the latest recorded business in the three previous 
days Is given with the relevant date. 

Rule 535(2} and Third Market stocks are not regulated by the 
International Stock Exchange of the United Kingdom and the Republic 
of Ireland Ltd. 

t Bargains at special prices. * Bargains done the previous day. 


British Funds, etc 

HftrfbWBafcwkiduredatfO 

Guaranteed Export Ftnsnca CorpPLC 
12%% Old In Sft axatRnfl) - £98% 

*X. 

Corporation and County 

StOCkS Wo.nlbaroB>i>lncmad6 
London County2%% Conn Sft iS2fl(gr 
aftai) -E21 (4Uy90) 

Grantor London comcaa%% Sft S0S2 - 

same 

Bb mbtfia m Corps* S * i947joranad - 

lw%^ii94aor tom) - £25 (OMyOO) 
toBngtBii Carp 1&6S% Rad Sdc 2007 - 
£96% % (SMySO) 

LMdafCRy of) 13%% Rad Sft 2008 - 2100 
ManetwatorfOty Had 8* 2007 - 


| OoipSK Sft 1062|ar sRm) - £20 
end[Borougftof}>i%% Bad Stk 
2Q06-EB8(4MygCl 

UK Public Boards 

Wo. or tngyatwlncfadada 


Agocunum 

Stk 93/85 - 


C«vp PLC5%% Dab 


fl%% Dab 80c 86/90 - £87 <4My90) 
10%% Dab Stk 82/99 - £08%# 


A Sft 63/2003- £45 <4Mg»^ 


Port ol London Auttarty 

W 

a s * ** *— * 

90/92 
14% oab 


48/99 — 


i Aflrto Sac CorpTHH Dab 8tk 
! - £95% K UllyStn 
Dob S* 18B8 - £09% 


Banqun NsftxMa Oa Paris10% Nta 1994 
-E88K 6(4My90) 

wa Austrafts (Ttoanca) LdM% GW 
>1991 -«A10aS06S4i4*taa0) 

Skcfa tidustrks PLC10%% Bda 
2013 (BrfSOOOaiOOOOO} - £791* 


8ubort Cm Bda 2002 - £96% * 


. PLC13%% 

N« 1983 (Br£1 00,1 000&1 0000) - £88 % 
H MMySO) 

4aa Myra Ftoanca M LdB%% 5k*> Cm 
Bda 1807 (RrSAI 00086000) - $A92% ■ 
(SMyOO) 

main Ftaanc* NV7J5% GWRad CrnPrt 
2003 £1 (Care to Bi)- 81 X2pM*80) 
■pvtflnona ASf«K% Ms 19S4 


(Biseioooaioooo) - seas (***&$ 

Qranada GrtU PLC 11%% Bda 2019 
(BrCIOOOO&IOOOOO) - £80% (BMyflO) 
HaHax Bufldbw SocMy 1 1% Subert Bda 
201 4{Brt10tWO&1 00000! -E90X# 

FBg Rata Ul Hta 1982(BrtS000) - 


Capital 107% Cm Cap Bda 2004 
(Hag) -80% (BMyflO) 

7% Cnv Cap Bds 2004 
(BtCIOOO&IQOOO) - £80% (BMjflO) 


_ i PLC4%% Cm Bda 2002 
-BMKHf . , . 
Hycko-Quebecint Daba Sara GA 15/8195 
-SC88KtBMy9Q 

fanpMei ctwnfcal bxJuatrtea PLCio% Bda 
2008 -£79% % 

:ot)»«Nts1B91 - $1001* 


i PLC9%% Bda 2007 - 
£71% (9My90) 

Loads Pwii ra m ii Buddha Cockl(10%% 
Nta 1981 (BrCOHMA -£85% 

Lewis (Jotwi) PLC 10%% Bda 2014 
(BfCI 00004 100000) -£78% M > 

Naw ZMrimfS%» Ms 1993 -1~ 

<SMy90) 

Rtp Rata Ms 1988 — 58825 (. , 

Non* Hydro AS 11%% Ms 1891 -3 
9b 

OsstamtcHsctM XontnoBm* AQ10% GW 
Nta 1991 -$100% 
paanon PLC10%% Bda 2008 - £78 

fflUtyflO) 

0* Ctw Cap Bda 

8tou#i BWi PLC10% Bda 2007 — 

£745* (BMyflO} 

0% Cm Bda 2008 - 297% 

4% Cm Bda 2002 -£98% % 
ParadarQQnndom oQ4%% Bds 1008 
(BnnoooooQ -V98% (BMyflO) 

3%% Bds 1994 - teS 
Taaca PLC4% Cm Bda 

2002(Br£1 00086000) - £116 (4My90) 
r HOUM PUC10%% Bda 2014 
00004100000) - £78% (BMyOO) 

MaWailandaAmBaa)n)NV9 *% 

QM Bad Cnw Prf 2004 IpptsfO - 90% 
NMyflO) 

Wodwlntt I 

Rata Ms 1994 (Br£ 10006 ai 
gflftS6(awy9Q) 

Sterling Issues by Overseas 
Borrowers 

No. at barpsM tndudsd32 


Dov 


clO%%Ln Stk 


-£84% % M W. (BMyflO) 

i Das Autoroutaaia* Ota 

In £8(2000 -£120% 

i Ovaraaaa Fhsnaa NVia% Una Ln 

(2008 - £90% 

CradR Fondar Da ftanca14%% otd Ln 
Sdc 2007(R«o) - £112% ( 
DanmartflOagdom of) 13% I 
£989V 

Bsctridm da Franaal2%% Otd Ln Stk 
2000(naa) - £100% X (BMyflQ) 
European tnvastmont BankD% Ln Sdc 
2001 (Baa) - £78% % 

9% Ln 8*2001 (BrtSOOOl - £78% 
(BMyflO) 

9%% Ln Ok 2009- £79 

10%% Ln SOt 20O4(FWtf - SS*% % 

(BMyflO) 

11 % Iff Sft 2««Reg)- £87% (BMyflO) 
Hydro-aueSMSSltW* Ul SBC 2015 - 
£B7K(BMyM) 

15% Ln Stk 2011 -£111% 
fcsknd(Hapub9B oQ14K% Ln Stk 2018 - 
£ 100 % 

inoo Ld15X% Una In Stk 2008 $ Rap Opt 
-£107 

baar-Amertpan D a aW a i d Bank9%% 

Ln Sdc 2015 - ETStU 0 
kKamaSonal Bank lor Boo A Qsv9H% Ln 
S*2O1Q(Re0) - £78% 9My90) 

11 5% In Slk 2003 -£91% % «. * % 
trahndi2H% Ln S* 2008{Reg) - £98%W 
Maw Zodand7»% SW 8SS2 - 285 89* 


115*% Slk 2DOB0M) - £88% 

11%% Stk 2008(ar £5000) - £88% 

mm 

11%% Slk 2014(Ratf - f8»% (4My90) 
Non Sea8KPra«inGa«qil%% Ln eric 
2019- £89** 

PavWaoa M«dcanaai4K% Ln Sdc 2000 - 

£85 

PomgajJRap of)9% Ln &fc 20i6(Rad - 

SpWnOOnodoni dJ11%% Ln S8( 
ZOlOptog} - £32% % 

"" mof)ils»LnSik 


201 Otrtarf -£104%% 

Unttad Uaodcan 6tataal0%% Ln 88t 
agaptetf -£104% (5My9^ 

Banks and Discount 


Aunitfa 4 nbw Zaaknd BMOdng GpN«w 
$A1(80% Pd&Rkg 50% Okr TB 30/9/80) 

ffiSm (4:1) - *353986 
Bvdsya Bank PL£7%% Una Cap Ln Sdc 
B6m -£80% 

8%% Una Cap Ln Sdc »93 - £82% % 

3% 

12% Una Cap Ln Stk 2010 - £82% 

18% UN Cap US* 200207 -£113%. 
% *. 

Commanbai* AgCdtattaa WWtaag) 

□HID - DM59.4 
Rrat Chicago GarpConSkSB- 


dPQ PUC4J2% Cum Prf £1 -40 
Mkttnd Barfe PLC7%% Subord Una Ln 
Slk 83/33 - £80% 

1 0*% Suboid Una Ln «k 83« - 08 

% 7 

14% SUMfli Una 1*8* 2002/07- 

£100% %i1% 

MKaubbM TTuar 4 Bartdng CwpSha of 
ComStk YGO -V2O8SJ80My9O) 
NaManrt WB anrtb ata t Bank PLC7% Cum 
Pit £1 —678 


9% Suborn Una Ln S* 1983 - 883% 
12%% Suborn Una Ln S* 2004 - £94 
% 

Royal Bank of Scotland Qroui PLG 
Warrants to aub lor Ord - 32 ( 

Standard Chartered PLC12%% I 

Urn Ln 8* 2QQ2/07 - £80% % •% % 

TSBCkoup PU7f0K% GUbotf tn 8* 

2008 -£81% 2% 

TSS MS Samuol Bank KokOng Oo PLC8% 
Una Ln 8*89/94 -880 SMyBO) 
7%%CmiBrf£1 -B9(4li»90) 

Breweries and Distilleries 

No. of baipalns hetodadsas 

ABad-Lyons PLC5K% Cum Rt Cl -46 
7%%CtsnPif £1 -01 
6%% Rad Dab 8* 87/02 - £82 % 


££&dD»s* bms - fBORMyoq 
11%% Dob S* 2000 - £83 
7%% Una Ln S* 83/96 - £70 1 
BaaaPLC4%OumPlf £1 -83 4 
7% Cun Pit El -SS9 
8%% Dab 8* 87782 - £87% 

10%% Dab S* 2018 -£811% % 9!* % 
4%% Uns Ln S* BZS7 - £80 (BMyflO) 
7%% UnaLn 8*02/97 -£701% 

Baas Mw a u t w a nta PLC6% Una Lns* 

Wuffl -£70<9My90) 

Boddhglon Group PLC9%% Cm Una Ln 
8* 200CV08 - £148 (BMyflO) 
Bulni0(HJ>JHMs>PUte%%2ndCunPrf 

| PLC3JS% CUM Pit 8* £1 

r PLC*A'Ordflp - 180 
(8My90) _ 

8% Clan Pri Cl -70 
10% Dab S* 2014 - £79% 

7% md Ilia Ln S* - £58 f 
65*% bid Uns Ln S* - fS 
GWrmasa PLCADR (3:1) - $55 
Hanrya 4 Hansm PLCOrt 25p - 900 15 
McMkrtan 4 Sana Ld1Q%%Cim Prf £1 - 
101% (4My90) 

ScotBsh 4 Naw eaa Ua Br aaw K a a ROM4 
Cum Prf £1 -52(4My90) 

7% Cnv Cum Prt £1 -12933 
Tbsia/i— (DanW| PLC5% far Cum PW £10 

Vsux Qro^wSaS7B% M3 S«k 2015 - 

S* 2019 - £82% % 

(BMyflO) 

Watnay.Mann 4 Tlunan Htdoa MjC 6%% 
Red Dsb Stk B7/W - £98 fBMyOO) 

7%% Rod Deb 8* 07/92 — £84 Vv 
WMtbraed & Co PLC6 Ord 25p - £12.1 

^MCunMMCI -48 
7% 3rd Cum M S* El -56 
8%% Rad Dab 6* 87«2 - £87 
7%% Una Ln S* 86ffl9 - £88% 


Foreign Stocks, Bonds, 
eto-(coupons payable in 
London) WaorbarsamaWaudadOO 

lratand(Rapub4ca09%% 8* 91/96 - £84 
An0> Group PLC9%%Cmr Bda 1889 

A^Gwp PLC4%% Cn* Bda 
2002(Br£1pnq8fSn0Q) - E1Q1(W)>90) 

w’^ETOIH 


7%%OJnaLn 8*930000 -270 
S%% kid Una Ln S* - £48 

Commercial, Industrial, etc 

No. of bmpahia Inctudnd12285 

AB8 Kant PLC6% (JM Lit S* 4499 - 
£81% (6My9Q) 

AB1 Lfltsurs Group PLCOrd lOp -110 

ACT LdADR (Kkl) - £1082 $ 28% % % 
88 

AMBC PLC18% Una Ln Slk 1892 - £95 

APVPLC&2S%CumPrf£l -68% 80% 
(9My90) 

Afcan Aluminium LdCom Shs at NPV - 

£124 

Ataxon araiv PUC82Bp (Nat) Cnv Ctan 
Rad PH IQp - 104 

Amaraoaur Enam PLCNaar Otd Op OB 
Pd-M&90) -OX 

American Brwtda incSha of Cora 8* 
$3,125 -$84%W 

Anaodatart Bridah Foods PLC5»% Una 
Ln Sdc 87/2002 60p - 27% (4My9(n 
7%% Una In S* 87/2002 sop - 30 
(BMyflO) 

Attweoda PLCADR *0.1) - 834% % 

AttMoods (Branch NV8%p OM Rad Cnv 
MSp -124 6 

AUMn Road Oraup PlCOrd 2Sp -888 


KWdoP PUCS% CP* 
Cum Rad Prf £1 -145 (4My9ffl 
6% Cnv Cisn Red Prf £1 -112 
AmRPMr PLC4>9% Crnn Prf £1 -58 

AyrMSraMata) Produeta PUCOd2Sp -80 
5(9MyflQ 

BAT biduMas PLCADR flrl) - E6C45 
6469218 S 11% 428 43 487118 
437119 % %. 46480817 489817% 
439615 

BAT. bwaatmenta PLC10% Una Ln S* 
90/95 - £97 (BMyflO) 

10%% Una Ln 8* 9095 - £86 
BtOCPLC6K%2ndCunFrf8*£1 -47 

Stk 86/90 - £90 
7%% Deb Stk 90196 - 
BM Qmi 4 > PLC44p (NaQ Cnv Cum 
Pri 20p - 117 6 
BOC Graup PLCADR (ini- $84 (8MIM 
12%% Una Ln S* 2012/17 - £91% 2% 
% 

BAOJruanarilanal PLC1Z%% Una Ln 8* 
83/98 - £88 (9My90) 

StTP PLCrepplaO Cbv Cum Rad Prf Wp 

- 102<» 

5p (NaQ Cm Cum Rad Pit Idp - 85 
Barr 4 MMtaoa AmoM Tkuat PLCCkd 25p 
-750 

■ PLC 847% Crnn Rad Prf £1 -87 




.Cnv Uns Ln Stk 2000 -E1Q1 
(BMyflO) 

BfanSd Qudcast PLC7%% Una In 8* 
S7/92 - £80 <4MyV0) 

r 4 Hawkaa FtC5H% 


Booaay 4 Hawtaa PLC5%% Rad Cum lat 

prrtr - I ^ , 

Boots Co PLC7%% Uns Ln 80(8893 - 
£82% 

Brtdon PLC8% Dab S* 8893 - £81% 
8%% Una Ln S* 200297 - £56 

In 8* 200297 -£68 

(4My90) 

Brtttsh Airway* PLCADR (10:1) - £1991 S 

33.188894 

B9Mi Alcan Afenfeikan PLC 10%% Ddb 
am 8094 - £88% *4My90) 
Brtttrti-Amortoan Tobacco Co Ld8% 2nd 
Cunt Pri Stk £1 -49(9My9tQ 
Brttab Mobak Mdgs PLC8% Rad Owl 
PrtO096)£1 -78%(BMy9* 

BrUbb Shoe Cora tedga PLC5%% Cum 
Aid Prf £1 -50 
6%« Cum 3rd nf £1 - 64% 

7% Una Ln Stk 8590 — £93% (4MyflO# - 
Brttlan smal PLCOra BOp - 142 2 % K 3 3 
.143 4S86 %% 443844 .144 % % 
444555 

ADR nOrl) -523% 4 4 
BmMi Sugar PLC10%% Rad Drtt 8* 
2013 - £84 %• 

Brown & Jackson PLCOrd 20p 


(Rfd-rri/90) - 48 (BMyflO? 
1075% Cnv Cun Prf £1 - 


025 


BUgh(AFj A Co PLCOnd 8* 6p - M 

auna&u&T* Ow Una U> S* 9697 - 
£83 

Btaion Grom PLC$% Cmr Una bl 8* 

19060001 -£55 

Cakd (Tom PLC7p Cum Cnv Rad Prt 
2009 10p - 11B6(8My90) 

Cartton Oommun*c«aon« PLCADR ^1) - 

$17%9My90) . _ 

Cban na* TUnn al k n i e a tmania PLCSp - 78 

CtartW^^wMdaM MjC2MBf)(Qpn 51) 

-407 

Ostfch(Ctertaa)DmsJcpmena PLC&378H 
Cum Had Prf £1-68% 9 (9My» 
CagManP i^fcWg NagCrw C>an Bad Prf 

C08Hl^r»%C7%% Una InS* 9098 

- £74(8My90| 

Coat* Vly«M PLC44% Cum Prf £1 -43 
CohanA) * Co PLCNon.V "A" Ord - 

560 (BMyflO) ^ 

CotoraS Orevp PLC Op Cum Rad Prt 4005 

10p-19%.20(4My90) 

Cookaon Qrwp PLC7% Cum Prf £1 -57 

(4MJ9Q) . _ „ ^ 

Cooper |Fmdarfek}PijCftap (Nap Ck» Rad 
Cum Pq Prf 100-68(4*4-90) 

Cotnaukfa PLC7%% Dab w 89/94 - C81 

654% Una Ln S* 94/98 - £85 % 8% 


. *% Una in S* 9498- £88 
7%% Una Ln S* 9*98 - £72 % 
(8My90) 

7%% Una Ln Sm 200096 - £85 
CSMy90) 

Cowtaulda Coatkns Ld8%% Una Ln 9* 
8095-882%* 

emulate Wps PLC 8%% Cnv Una Ln 
S*20O3-£S8(9MyS0) 

> PUC44S% Cum Prf £1 -55 


6H> Rad Deb 8* 8595 - E7B (BMyflO) 
9»% Red Dab GK 8893 - CBM 
(4My90) 

Davies & Metrade PLXTA-(Non.V)Ora 10o 

Dab«MmnSei*% 2nd Dab 8*8085 
- £70 (BMyflO) 

7%% 2nd Deb S* 9198 -&1 1 
8%% Una LnS* 8891 -£89 1 


Delta PLC7%% Deb Stk 8690 - £94 
10%% Dab S* 8699- £88# 

Dancora PLCft28% Cum Cmr Rad PH £1 
- H2(9MyW) 

Dawhbst Gram PIjC 976% Cum PH £1 - 


oSirasL 


10p-«9(9My90) 
hv Cum Radi 


Doany Group PLC 7% Cnv Cum 

7%itaSi^*lfl91 -£80 
ECC Group PLCADR ($1) -£1091 


Prt 


p PLCOrt 5p(Es ON) -100 

) PLC7% Cnv Cum Rad IM £1 - 

Qyafv^SSxi) PLCOrt 2Dp -966 
(9Mvr90) 

aro Osneyt an d S.CA8ha FRIO 
(Deposftary Racatota) - 11 11 11 ■* 
11.15 11.17 11.17114 11% 11-2* 114 
114$ 1145 1146$ If 54$ $1854 
8h3 FRIO *B>) - $1436 FR1024 % % 
%433% %%4% 

Bnpeen Hama Pradueta PLCa%%Ona 
Rad Prt 2001/05 £1 -8K*gUyfl# 
5%% Ow Curt Red Prf 2006/11 £1-88 

Buroa*vne?F?C/Ba'Obavial SAOtamfi 
B>LCOrt40p81 ESA FRIO) (a) - 
£5246 

Units (SJcovem hscrtbed)-a k82 
evarad PLC1t4Sp Cum Rad Prf 2005 IQp 
-92 

Bc-Lands PLC Wansm a to aub fer She - 
BaBvOnm PLC 11 4% Cum Prf £1 — 
HI On? PLC74% Ow ftan Rad Prt 
FansndhUnrtonelPLC34S% 3rd Cun 

nSU^CrtMMS* 

£1 -48 (BMyflO) 

FWw(AJtMrt)Graup PLCWarrama To ft* 

For Ord -7889 

RN« 'ptSaDR^cU*- 522% % 

S%%Gn a LnS* 200499 -853 

nSStSntfoMl PU38% Una Ui S* 


FoanaGra^^^?6p-e5 
Portun 8 Muun PLCOrt S* £1 - W 
OMyfO) 

Rtondy HoMb pLC7%Cn*Cum Rad Prt 
OlSgWrf^^ M^ PfJ10X% 

General Boctllc Oi PLCADR (1:1) - $3% 
MMySO) _ 

Ghmrad Hamaflonal PLC7%%CuaPH 

W%%UnaTnS*9499-£81 (BMyBQ 
Goode Durrani PLC3*9% Cum Prf 60p - 
20 

Goodwin PLCOrt lOp -SSfOMyOO) 

Qraca (WA) A CO Cora Stk $1 - 

$284104$# 

Grand M at ro pn itu PLC4%% Own FW£t 

Gr saoras PLCB%% Una Ln 
Stk 8398 - £72 

M B^M^gH t W PLC54B%Ctan Prt 

Hrtm'pLCii%iSim Prt £1 -8S(flMy9a) 
Ktmovsr Drue* PLC8J8% Crw Cun Red 
Prf £1 -45<4IMQ) 

Hawker SUdefay Group PLC5%% Osn 
Prf n -45 (BMyflO) 

Hapworth C^pisi Hans 141145% Cnv 
Cap Bda2005(Rag) -98% 9% 
HtlrtSU $ Son(F*M0f$ PLC10% Cum Pit 

Honda MMorfioBd ShB of Com 8*V80- 
*18004880683 7478917 
House of Fraser PLC8%% Uns Ln 8* y 
9398 -£74 

Ifcjwart $ WVndham PLG18% Una Ln 8* 
7891 -nO0My9(Q 

Wand Rwn Food* Hdga PLCGnv Cm 
fled Prf 20p- 84 4 

Johnson $ FMi Brown PLCIIJXM Cum 
Prf £1 -96 (BMyOO) 

11% Una Ut S* 9898 - £77 1 
Mnm Oma dete r s PLC7J 
Cnv Cum Red Prf IQp - 105 ( 
Johnaonjaatlhey PLC6% Cum Prf £1 -40 
Jcaws4troud(Hk^0 PLC10% Cum Prf £1 
-B7 90fflMyfld) 

k eppel Co rau radcin tdOrt $Si -SS74S 
Wnplay 4 Forester Group PLC3JM% 

Cum Prt £1 - 36 (4MysCB_ 

Kynsnene CcrporaOqnShs FM20 
(U f e SbUed ) -nXB04(SMyfl0) 
lawts* imin)Psrtnerslim PLCS% Can Prf 
Slk £1 -40I8IMX4 

Lax Sarrlca PLC8%% Una LA 8* 8297 - 
£74%(4My80| 

14a Sdwtoaa htsmabonal PLCM Cum 
Cnv Red Prf £1 -188 (BMyflO) 

ft CoShs of Cum sac NPV - 




PLC7%% Uns Ln 8* 


i ol Com 8*$1 
l443l8(4Mri>0) 

Nkm CO U1W Cum Pd £1 ■ 
— 100 (BMiitM) . ... 

Lonrtro PLCADR dn) -$34 9Mv90) 
10 %% lat Mo n* 8* 87/Sooi - £84% 


9% 2nd Mtt DabS* 8792 - £85 
MMyflO) 

Looke rs HX 8% Crw Pan Bad Prf £1 - 

LoSWS* PLC 8. 75% CUB Cm Rad 
Prf £1 -1645%! 


LorregTobert H j ft Co PLC 874% (Nat) 
Cnv Cum Rad Prt lOp - 35 (MyOO) 
Luces hdustrfee PLC1D%% UT» Ln Stk 
9297 - £87# 

Lyon ALwan PLC4.1% Cm Prf £1 -60 

MSCfroup PLCWamnts to aub lor Ord - 
57% 

MBS PLC6% Cnv Una Ln S* 1987 - 225 
(BMyflO) 

McCartw ft Stona PLC7% Cm Una U 
8*SS04 -£42«M)«» 

Manpower PLCADR poll - $13% 

Marta ft Spenow PLC 10% Cun HI £1 — 


Martajr PLCO%% Cun HI £1 -60 
(4My90) 

MasSflaPLCKM Can Flrffl -71 

in||yQr% 

IIMiLmn Group PLC745P (Net) Crw 
Cun Red Prf 20p -47 K % 3 % 9 
Madam PLC Warrants to aub lor Ort - 85 
|PLC9%CumPrf£l -75 


Monriarttalsp I 
Maubtahi Gect 


JBacWcO csp oraa u nShaotCom 

S* WO - V990# 2471# 

Mo m ad U ow &PA.Smtnsa She L100Q 
OL30S1M# 


«ep n G) - LI 21 04031 W# 1# 41j 

Mount Charlom h w aa bn a raa plcio%% 
1« MlB Dab 8* 2014 - $82% 

NCR CoraCom 8* SS - $88% (BMy9# 
NCR UM% Gnj Ln 8* 9390 — £30 

N^^wp PLCWwrarai to at* fer She 
-70 (BMyflO) 

Nettanat M adl ea l Cma rp rt eea hc8hs of 
Com Stk $046 - 134% % (BMyflO) 

Next PLC 10%*? Cum Prt SOp - 35 
Normans Group PLC«*%Otr Ua Ml 8* 


sssM - : M (MryflO) 


NK40 


lASi 


iBiflhv 


(Ron Vtg) NK20 — 
I indueiriaa PLC3% 


Can Rad Prf £1 -34 (BMyflO) 
Owen ft Robinson PLC8%% (NaQ Crw 
Cum Rad Prf £1 -75 C" 


PPG Hodgson Kenyon M PLC 8.75% Cm 
Prf 919001 IQp - 72 (OMySOJ 
Panflda Group PLC warrants to aub lor 
Ord -8%(9My DO) 

Paramoim Comnwtcstkxi* MoCom S* 
81 -S47# 

MM Group PLC Cum Rod Prt 201(713 
£1 -88 

panaand TaxBapfldQe) PLCOrt 28p - 202 
(9My60) 

Peterson zoabonl* PLC 1b% Cum Prf £1 - 
89 

PmriBan Lflftn PlCOrd 1 0p - 33 41 2 

%* 

Pearson PLC84SK Urn In S* 8893 - 
£85 

8425% Uni Ln S* 3893 - £83 
PowaH DuRryn PLC4%% Cum Prf SOp - 

Praiiac Hokftigs PLC 104% Cum Prt £1 

Quaenfl Moot Hqumi PLC1Q%% i* mo 
D eb 8*2020 - £78% % % 9K. % V 
i PLC 12% Cnv Una La Sac 


2000-05 KIMffl 
RPH 144%% Uns U S* 200490 - £45 

sra La 8*889004- £80 8 
Racal Baetroniet PLCADR (2TI) - S9L45 
4AX7 48 408 42 

(bed Tataoom PLCADRflQrl) - $56415 
SH % 

Rank OreantaaBon IftCADR (irt) - $ 12 % 
%(BMy90) 

Reahi Hovta MrOoupaB PLCS% CUB *A* 
Prftl -60% « 
ncwvmn -54 
8%% uns in Stk 8094 - £81 1 
8%% Una Ui Sft 9196 - £82% I 
Raneomse PLCUBp (NaQ Cum Cnv l 
124p- 88 (BMyflO) 

Raman Group PLCADR pri) -$ii 

U^ppnv Cien Non-Vfg Red Prf 20p - 
83.418 K % 41844 
Rack# ft CotmanPLC6% Cum Prfti - 
41 

RaoMtt ft Cobran CapttN Fkwnca U94% 
Cnv Caplod Bda BUG (25p PtJ) (Rag) - 
29% 30 30% 

Ranald PLC8%% lat Deb 8* 9095 - 
£71%*4My90) 

Recfcw a m Gratm PLfifJn Cnv dan 
Rad 2nd Prf £1 -83 
Romme PLCAD3 - $0.19 (4MyflO) 

Ropnar PLC 11%% CWH Prf £1 -92 
(4My90) 

Rotor* PLC8%% Cum PH £1 -80 
gM yta D 

Group PLC8% UnaLn 9*9398- 


BD-SPeoi PLCft4% Cm Cum Rad Prf £1 
-128 

Warrant to aub for Ort - 13% 


SaaicN ft 8aatcM Qi PLCADR pel) — 
$64447.7%% 

«% Cm Una Ln S* 2018 - *40 (BMyflO) 
SaWwyfJ) PLCADR (in) - $44 (BMyflO) 
8% krt UnaLn Slk. £83 (BMyflO) 
SandanaxiMiirayiadBfpfldgo PLCOrt 
50p - 183 BS 

f HOM PLC8%% Una Ln 8*9395- 


Soapa Group PLC8% UnaLn 8* 8393- 

£707 

Soars PLC7%‘A"Com Prftl -85 
12%% Cbm HI £1 -ML 
7%% UM Ut 8* 8297 -L. _ , 

stnpriia Group Loom sp - 154 

Sktnr Group PLC7K« Una Ln Stk 
200398 -E50%(4Mygn 
8bMnBitfnaorlnoPU»%CHnPrtfl - 

9»?OMS*9297-05 
800 Group PIC6%% UnaLn 88e6792 - 

£90 ( 

JOB) 2Sp -4805 


BrtUsh Assets That RjC*A* 8% Prf 
SM$Cum) - £46% 

CWnrn? MaSSiaSS $* TaiPlC <W 
£1 - 80 1 % (9My90) 

Ckyot Oafcrt Inveebnant 7R/at PLCOrt 

Dartmoor baSmanank That PldW lop - 

90% 1 % 

84 S% RPt-tbdwrf Oab S* 2006 - £108 


Utilities Na of bragebm hdudedBg 

CaMDmtb Bwrgy Co taoSha of Cam 8ft 

300875 -$10,130! 



Snttt (WJi} otu> Purer cm top - 8$ 

- - IUraLA88c-E40HMy90) 

SrafthKBne Beechem PLC ADR (Bn)- 
12445 5 $40% 148382 488817 40381 
.73381 

SwfthKfcw D aa df WJpflmlMOfciaADR 

(Iri) - $ 37% $ % 473781 -47872 

408718 -73371 % 4687 % 
SndbaMumks PLD11%% Deb 3ft 
059000 - £87% NMySn 
8nu9*MWaii d a u pROW%Cnr 
Uns Ui Nta - £194 5 E19B% 

Spans HMoo PLCOra Cum Rad W 20p - 
81 

7% cm Cum Rad Prf £1 -52<4My9Q) 
ftag^HmdOjra Hkts* PLC11% cum Prt £i 

Sbmbauaa FLC0% Cm Una Ln 8* 1902 

— fiBBtfffl 9 

SutcbWe.Bpaatonan PLC0%% Rad Cun 
Prf £1 -80 

Swmpohn) ft ftma PLCOrt 25p - 700 


ft Sons Id 84% Cum M £1 - 


Draywi ConaoKWd TnMPLCaa% 
OmiPrtSft -taSHMyOT 
DunM&t hoont O^cwtH InvTst PLCoft% 

Cura Prf 8* - £45 (BMyflO) 

EdMugh bwwatinram Trust PLC7%% Dob 
8* 1996 -£77% (BMyflO). 
fl%%Dab8bi2£U4i£»x. % % *. 
% 

BnBsh ft bitwrafloral Tnmt PtC5%% 

5umPrf£1 -4 fi(8My90) 

amfiah ft Scortah hwaa t o ra PLCW 28p - 

FA 1 C SrobSrt PLC6%% Cm UN Ul Sft 
1996 -£310 _ 

F4 C. Germany tnresu rant Trust PLCOrt 
2fip -122 

Wunvnta SI/2000 to aUbtar Ord -48# 
FA C. Padflo bnwatmant Trust n£ 
Wm i— tpaiftiurOrt -lOi 8 

Fi&BWar Conwantaa PLC8% On 
PTf Stk - £58 

FWh TTvromorton Co PLC725% Crw Urn 

Ln Stk 2003 - £95(9^90) 

n awdna European no d*ftnt) bar 7MPLC 
OrtSSp - 8*6 

Wa nan t s to nub tor Ord -822 
FUralan ft Ool ln m it Hum PLC7% UnaLn 
88(8893- £80 (4MyflQ 
Oarfmora European bw Trust PLCfl%% 

Ik 9198 -1 


Stk - £25 (BMyflO) 

IBjMjSrjncftjsat Com 8* of NPV - 

Water No.of b argMraindudadS^ 
PLCWarmrtatoM 
SNjOona 


Md Kent 
far Ort - . 

Cartridge Water . 

Ort 6* -£1600. 

Cbamr Waterworks 
MmMMGft -£125080 
5.1S%(FMy4KmPrf8* 


WUer Co*A* 




24%(FMy 4%)Cona Prf 8* - £575 


_ i Wa*arOo7%%Rad DabS* 
$192 - £79 

Essex WWWr CO 34%*Fkdy SK j C Ui M CM 
8* -£800# 

11%% Rad Dob 8* 200294 - £87 9 


Deb 8*1 
Osr u noro VS 


ibwa 


! (BMyflO) 

iPLCZero 


. W BM rwork a CO 
4J% prty7%)0rt8ftCl8b8C- 

44%DWd|y 7%)Rad Prf 8* 8890 - 
£104% (BMyflQ) 

4% Farm DabS* -E38 (4MyflO) 
Sunderland & South SMde Warn Co 
7%% Rad OaP 8* 9294 - £78 (4My90) 
York W m er wo tka Oo3J%(Riay 6%MMax 
OtvJCMSdt - £1225 (BMyflO) 

Coos Prt 8*(44% Max RntyO%)- 


Baebanlmm GMW Pl£» Wtigdb 

oS^SS^S &» 

Hadftflflp-W ^ 

Dmby Group PUS Ort 5p —96 ffM|8W 

GfcOS Mew PLCOrt VBp- 

LBCA PLCOrt Sp- 58 02 -T ’ 

MUaid A BeuttWi Rasouroaa PLCOrt 
omSr tfalwroa* ri j * * 

Wts) (NB PSMWBO) -1^348 - 

Savage ftoup PLC8^% Cwn 09(1 

OrvPrfEI -4$4 .. 

ffiKSB&m-- ’ ■■ 

a»aaWfflES'' 

Xba-VWon PLCOrt IrfiMS - KB.71 

KO-72 p72 • - 

■me TWrd Market Appendix 

NaofbaraNnahcfcrtBtfte* — 

PodJnakjn PLCOrt Op -75 5 % 6% % 

7%2T%K8«tCt«t«**t 


Rule 535(2) 

No. of berga/ne Included 


131 


Arnmms ft Oo PLCA- Ort 25p - £4% 


57. - . 

Symonds Ch jnaert n g PLCOrt Bp - 37 

T ^L^So% MM Deb 8* 8792 - £88 
11%%Mg Deb S* 85Q000 - £38 

Tk£mcnG8%% ttm Ln S* flM6 - £00 

Tteftl^aPLC0%%CUmPrtS*£1 - 

68 

7%% Dab 8* 8994 - £78# 9# 
r Wooibuw PLC9%% 1 at MB Dab 
1 2014 — E7414 SMyflO) 

Taboa Mdga PLCWanerta to art far Ord 

pfcftan Pii a -8S( <My90) 

Taenaaaaa Gaa Pipaftm C0 10% sag# 
Cm Una Ut 8* 8195 - £230 
Taaoo PLC4% Una Oaap Dfae Ln 8* 2008 
-EM* (BM y flO) 

THORN EMJ PLC WUrranls 10 art tar CM 
-16D(flMy8Q) 

T^gXThomas) PLCft2G% Cum Pit £1 - 

8% < Mb»W90-£9B 

8%% Una Ln 8* 8094 -£80% 

Tkxdda Grout PLCi1%% UnaLn 8* 


9196 -£8O [«My B0) 

Tfphook RjCOrd 10p$B( DtvjQKaolTrana) 

Tootal Group PLC6% Cum Prt El -2$ 40 
4%% Para Dab 8* - £87 
7*% Dab 8* 8890 - £87 ( 

7%% Urn Ln 8* 8094 - £78 ( 
Trafalgar House n£9%% Una Ln I 
200006 - £73 4% (BMyflO) 

10%% UnaLn ftk 200196- £78 . 
TVuadinura Rtb PLCWknama to aub far 
Ord -SB 

748% lat MM Dob 8* 8891 -£89% 
m£%MtgDrt 8*9196 -£857 


DMdsnd Prt lOp - 89% 4M 
t244% Dab 8* 1996 - £98 (8My90) 
O ta ao ow Inooma That PtC Wn wM to 
art tor Ord -39My90) 

Qtobe Inv es tment Triad PLC 10% Deb 8* 
2016 -£78% 

Hungarian fti a u a bnunt CotdWMrantato 
aub tor Ord -$80(BM/90) 
bwestoro Capital Truat PLCS%% Cun Prf 

Lmeraaa d Opporartty Tnm PLCZar Cpn 
CmUnaLn 9* 9899- £58 (BMyflO) 
London ft 8t Lawmnoa bwaabnent PLC 
OrdBP -108(4My«8 
Martn M Groan bw TM PLCOrt 28p - 75 
(BMyflO) 

Haw Guer n sey SacurtBaa Trust LdOrt 2Sp 

- 73 (9MyS0) 

New Twogmcrton Tnwt(Tfl8a) PLC Zero 
Cpn Dab S* 1908 - £33X (4SM0) 
Partoes French bwasarant TVust PLC 
Untts(5 Ord.1 AM BWWM-46 5 9 
SeottW) Nattonot Thm PLC1D% Deb S* 
2011 -Z7B 9 (BMyflO) 

Shbaa hwaatmant PujWmranta to aub tor 

Ord - 33 (BMyflO) 

TO Ctnr or London Tnwt PIC8% Cim 1st 
Prf 8* - £83 (8MyflO) 

TR Trubtoaa Corp PLC*%% Cum Prt 8* 

- £38 MMyflO) 

Tampteton Ejnar gk ig Ma rt m ta IT PLCOrt 
25p (RH-1/S90) - IBf 
Wanants to art tor Old - 38 8 

t PLC7%% Deb 8*8791 - ' 

Ht (BMyflO) 


Unit Trusts 

No. ol bwgatna bM*xtod35 

MA G. European OMdand RmdbK UMoa 
-51444 

MA GGokS ft Ganarai FUndAceas Unto 
-484 (4My90) 

MA G. bdamaaonai tocoma Rsxflnc Ufta 
-74A 

MAG Japan Smaiar Companlea RaxJ 
AecumUrita- 188.1 


Miscetianeous Warrants 

NaotberpetaalrictodadlO 

Blrna Ttrat tnto ra — oral LdWIa Wat to 
Ort Sba In BP - £0 j43# 

CMC Tatooommixicaftma LdWta to i 
Ort Shi o( HKTMscom 9096-1 


XKn Cora PLCOrt £1- 

£14 _ ... 

Arsenal FombolGhtoldOrtEi -£3500 

BrSvn^L Sons PLCOrt Sp - BL58 040 
DJ.O Manngamant PLCOd It# - «A5 
Douspas Gas Light Co LdQrt £1 -£*A 


USM 

No. of 


I Appendix 

bargains tnatudr 


Included 62* 


ADG GRxfli PLCOrt Sp - 16% % 7 % 

%*6Bt 

AmB9kdaraa5ara9PLC9% Cm UnaLn 
8* 1996 -£46 (BMyflO) 

Attends R a fomcaai PLCVtotranaa to md» . 
tor Ort -1 

Baris HoMrtgs PLCOrt 10p - IBS 6 


Bwxrm Wdge PLCOrt Ip -£0% 
Runda to wn Mtaft&ttoraayJLdOrt 8041 
-324B9L86 (BMyflO) __ 

Jararn Gas Co LdOtd £f -£LW 
Kant^BJft Sons PLC9% Cum Pig Prf 
«2%p - £04 (4My90) 

Ktotnwort B*r»eon(GueniBey)F»jd Maw^ 

MamnUonai income - Ci484(4MyflO) 
La ncfm's Stone LdOrt £1 -£3454 


bxxme ft Growth -£1* 

Manchester Unttad Foottjafl Ctob LdOrt . 
£1 — £20 

Momtt HHga PLCOrt 10p - £1 (BMy9Q) 


Nmnpapar PtftMNnfl PUJOrt Ip - ** 

2SfSS55SS. 

Sbaplmd Usama PLOW Ort £1 - £545 
SimQIBrttS tdOK Ftoy^f 9* U*»1P 

wSwo?ACo9*%cwiim£i -tom 

wSSbcLd- A* N0I1.V Ort 2Sp - £6 646 
rmtyflm . 

w^k^Propertai PLC2fip - $14 

RULE 5S5 (4) (•} 

Bargain* martcad 
Wham primate rtafftat hi oulakte 
the UK and itepubQc ol iretawd. 
Qb p N Bbb ha* not baa* g t anted w 
London and doaltnga are sot 
racordad bi tho OBctal U*L 

Cons. Mmraerf cxxeng jj 
Coocen RmxacraASaM (4/5S 

^tsssssrom "a" ord. 

W-6 R19A MS 

Ken) Corp ASA232S . •• 

fJS^bmlSabci? AS0442. 452 M/S 

ftlTVO 

United Pianatlora Bcrtad SSZ.75UL. 
.78t*fe* W5) 

vS DM430 24658 3 « 61 * OTM» 
By P e rnnbi. of me Mart temoge CWcd 


k.1% Una Ln Stk 96/2000 - £75 6% 
Umaet* PLC6%% Una Ln 8* 0196 - <50 
«%7Q 

Urtevor PLCADR (4:1) - £2843 2548 $ 
43448668 43% 43473654 
5%% Una in 8* 919006 - £54 

trftlju Ln S* 91/2006 -E67% 8 
Union MamdianM Cb PLC8% Ctxn PH 
S*B1 -47(4My90) 

UmsyaCarpCara 8ft $5 -26715188 

UMedsSartlto HUg* WjC 54% Cm CUar 
Ncn-Vig Rad Prf £1 -45(4My90) 
Upton ft 8oudwn HotOnga PLCOrt 25p - 
12(8My90) 

Mefcars PLCPM 8% 8*(Non-Oun9 - £47 


Mines - Miscellaneous 

No. of tmgraw btctodadlSZ 


6%Prf8ton-Cui4S*£1 -47 
5% OHndTax R*a To30p)Pri Sft £1 - 


radga plccm ep - iso 


^■ftl 

(BMyflO) 


WafterfThmnaro PLCOrd 8p - 44 
Wem b ley. PLC7VB% Cm Una Ln 8* 1980 
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Markets end week on buoyant note 


financial times stock indices 


Share prices on the London 
market registered strong gains 
across the board yesterday. 
They were responding to bet- 
ter-than-expected economic 
news from the UK - where the 
headline inflation figure drew 
a ready and positive response 
from the raftrtcefc — and from 
the US; and to a significant 
increase in the level of bnst- 
ness in equities. 

AH fids was in sharp con- 
trast to the start of the stock 
market’s trading account two 
weeks ago. Then, dealers and 
analysts were wringing their 
hands over the forthcoming 
local government elections and 
fretting over the dire profits 
warning issued by Midland 

ECC falls 
following 
US deal 

hhiIwIbIb gm iiy £CC 

was swept off course by full- 
year profits downgradings, fid- 
lowing yesterday’s interim 
results, and concern over the 
acquisition of Georgia ihniin, 
a group of north American 
industrial minerals companies. 
for £310 ul The shares settled 
at around the session’s lowest 
at 348p, down 11 after turnover 
of 3.1m, well up on usual levels 
of activity. 

The market had been primed 
for reduced half-time profits 
but the actual figure was 
slightly disappointing and 
caused analysts to lower 
annual forecasts. Hoare Govett 
moved down to £13fim from 
£l40m and cut its earning* pa- 
share estimate to 34£p com- 
pared with 45p previously. 
Some other analysts were more 
severe. 

Most agreed that Georgia 
Kaolin deal looked an expen- 
sive acquisition, although it . 
made strategic sense in the 
longer term. “But the company 
will have to work hard to avoid 
dilution,” said one researcher. 
Another thoug ht ti y> itoi could 
run into US anti-trust prob- 
lems. 

A leading trader suggested 
that the acquisition coupled 
with Mr Andrew Teare’s recent 
arrival as chlef-exeCutive 
makes ECC more bid-proof and 
that this “probably accounts 
for the part of the share price 
f«n » 

Dutch assistance 

Unilever rose 4 to 6£Lp fid- 
lowing a 5J2 pe£ cent .rise in , 
first-quarter profits of £368m - 
from the same period-last year. 
The results were at the upper 
end of analysts’ f orecasts. 

The news also pleased file 
Dutch market, which had been 
fearing poorer results. Unilever 
NVs shares rose L8 per cent 
and underpinned the UK pic. 
An analyst said the NY’s pre- 
mium to the pic. currently 9 
per cent, was another support- 
ing factor. 

Commenting on. the pic 
results, Mr Les Pugh of Salo- 
mon Brothers mm acquiwitwmg 

inaHo lnaf yttor had meant < * tM> 

was always going to be a tough 
first-quarter.” He said Uhflever 
had Survived it welT and left - 
his full year profits forecast of 
£L989m unchanged. 

Mr William de Winton of 
Hoare Govett noted that when 
the impact of c u r re ncy swings 
and the cost of last year's 
acquisitions were stripped out, 
Unilever's profits in fim first 
quarter bad grown by 13-14 per 
cent. Unilever's profits looked 
set to increase steadily during 


Mf.gT Am 4 Jams 

Hw Sw 

ltanfr , file withdrawal of the 
HoylakebidforBAT - and the 
bad April trade figures. 

The FT-SE, hwgrifaMqg at 
Just over 2,100 as the account 
began, moved up 1&9 to 2J.7JU) 
yesterday, leaving the index up 
89.3 over fiie account, ft is a 
comfortable 13.7 hitler over a 
difficult week, during which 

the remainder of the year; giv- 
ing final profits of £2.01bn, 
which was also an unchanged 
forecast. 

S & N weaken 

Turnover ■ i n 

Smith A Nephew, the health 
and household products group, 
swelled to 13m shares the day 
after the company revealed dis- 
arrpointing quarterly figures. 
Tiie shares continued Thurs- 
day's iWtiiM 

Analysts had cut their fore- 
casts across the board for the 
company, with BZW. for exam- 
ple, pencilling in £l57m for the 
full-year profit instead of 
£163m. Analysts said there 
were continuing problems 
especially with the company’s 
surgical gloves badness, where 
margins have been hit by com- 
petition, and at the US generic 
drug operation. 

Traders reported two way 
trade, but with sellers holding 
the high ground all day. The 
shares trickled hack for the 
entire session against the 
wider market's trend, to close 
at the day's low of 112p, a net 
decline of 5. Sentiment was 
also hit, said one trader, by 
talk of a lawsuit filed in the 
US. 

Internationally qnoted 
stocks benefited from Wall 
Street’s good p erf o rm ance. Id 
and Claw climbed 16 to U17p 
and 8Q2p respectively, while 
Hanson seemed to came out of 
file doldrums with a rise of 3% 
to 217% p. The company pub- 
lishes its interim results on 
Tuesday. 

SmtthKHna Beecham contin- 
ued Thursday's late recovery 
to cttmb above £5 for the first 
timp in a month. The improve- 
ment came as analysts con- 
cluded that Thursday's first- 
quarter figures contained bet- 
ter news, ah ge a rin g , wmrgiiw 
and volumes ttwm had at first . 
appeared to he .the- case. The . 
“A” shares dosed at 502p, up 
Up on fim day, on good turn- 
over of &lm shares. The equity 
units, largely held in the US, 
rose 76p to 23S9p with market- 


the market has absorbed the 
shock of a Monopolies Commis- 
sion enquiry into the UK prices 
of new cars and replacement 
parts, as well as some disap- 
pointing company reports and 
profits warnings. 

Sentiment in the equity mar- 
ket was undecided at the start 
of trading. Prices opened mar- 
ginally easier in thin and ner- 
vous trading, in response to 
the Bank Of En gland Quarterly 
Bulletin warning that UK infla- 
tion would remain close to the 
10 per cent level for several 
months. Matters were not 
helped by a small sell pro- 
gramme, said to have been 
operated by one of the US- 
owned securities houses. But 

makers reporting good volume 
in New York. 

Suggestions emanating from 
a normally secretive stockbrok- 
Sng house that Renters* direc- 
tors had sold some shares hurt 
senti me n t The price slipped 4 
to 10S4p on busy trading vol- 
ume fix- the stock of 1.1m. 

Further consideration of 
British Airways’ tr uffle and 
capacity figures, out earlier in 
the week, did the shares no 
barm. They firmed 3% to 200p. 

Flnanrials seemed to be left 
out of the market’s post-infla- 
tion figures euphoria. Among 
high street banks, NatWest 
was the worst performer with a 
decline of 5 to 31Sp. Traders 
said a glut of the stock was to 
blame. In others, where the 
supply and demand were more 
evenly balanced, file mood was 
still cautious in the wake of 
brokers downgradings this 
week and caution from com- 
pany executives over the last 
few weeks. Barclays rose just 3 
to 530p, Midland firmed 2 to 
297p and Lloyds added a penny 
at 262p. Morgan Stanley were 
offering stock for much of file 
session. 

Standard C harter ed contin- 
ued to retreat on the back of 
the chairman’s cautious state- 
ment on Thursday and subse- 
quent analysts’ downgradings. 
Thu alwriw lost 5 to 

4£3p TimVlnp a two-day rienHnra 
of 23p. 

Composite Insurers were 
weak in the wake of disap- 
pointing first-quarter figures 
from General Accident on 
Thursday. Traders were appre- 
hensive about what might he 
revealed with first-quarter fig- 
ores next week from GesoAoc’s 
rivals Royal Insurance and 
Commercial Union. GenAcc 
slipped another 2 to 1024p. 
white Royals lost 8 to 432p and 
CU unde rp erformed the market 
with its gain of 2% to 447%p. 

Rosehaugh rose 2 to Zlgp as 
the Government of Kuwait . 
Investment Authority declared 
a 5 per cent stake. The market 
doubted whether tw« heralded 
a bid and the view from Rose- 
faaugh was that it was a 
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COMMODITIES 


WEEK IN THE MARKETS 


the mood of the market grew 
in confidence as the morning 
wore on. Prices accelerated in 
mid-morning when the Seaq 
ticker displayed evidence of at 
least two menranebed. trading 
programmes, which dealers 
confirmed were weighted on 
the hoy side and were said to 
have been operated by UK 
securities houses. 

The footsie index was show- 
ing a 65 points gain at ILSOam 
when news of the 9.4 per cent 
year on year Increase in the 
Retail Prices Index was 
released. Trading screens 
Immediately turned blue as 
marketmakers ticked prices 
Ugher and wfthln five mlnnies 
the footsie was showing a dou- 
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Equity Stores Traded 

Turnover by volume (mMon) 

C— ludtofl: 

Inn iioldh«ln—>Oi— Ml— v 
600 



L-f 


m 


\ ! ; : .i. 

I ; : ; i • 

ijjjiyy.y 

' i \ 



1 W i'- 


long-term strategic holding by 
tiie KIA. Rosehaugh also esti- 
mated that over the past fort- 
night the KIA had doubled an 
existing ZS per cent holding to 
give the current stake. 

Brewery stocks had a good 
day "iwri of an account which 
will see four sets of interims 
results and two of finals. Trad- 
ing volume was high by com- 
parison with recent weeks as 
fha Hlt»« nf AIHM J. jom (finals 
May 15) were caught up in the 
' day’s programme trading. 
Some 4.4m Allied shares 

(jjHl ti h—fe riming Hw ggg- 
ritlM 

Whitbread (finals May 17) 
built on the back of a good 
week, helped by hopes of a 
European Commission-inspired 
enfranchisement of the “A” 
shares, ft added another 8 at 
384p. There is a wide range of 

frtpvM mjg fra* thu tnfpr l m p rtrflt 

due from Grand Metropolitan. 
They range from £367m from 
the company’s broker County 
NatWest WoodMac, to more 
than £4l0m. The shares contin- 
ued their recent good form, 
rHinH i ng 8 tO 582p. 

luvergordom Distillers made 
a positive start to life as a 
listed company. The new issue 
had been offered at 135p and 
climbed to 143p in eariy trad- 
ing. But the stags quickly sold 
and the shares trickled back to 
the offer price. Business was 
hHat wttu nrt< * nuntatmatur 
saying he had traded more 
4m shares. 

Redland continued to 
nqaod to hopes of expansion 
hi eastern Europe and rose 5 to 
568p while Tarmac advanced to 

sltSin of^roadstone interests 
from BPB Industries for 
gl9.2B m, ed ged forward to 622p 
while BPB hardened to 2Llp. 

Among houstfniilders, Ber- 
keley Jumped 7 to 15%, influ- 
enced by a badly managed buy- - 
ing order, and Westbury 


Copper and zinc gains trimmed 


COPPER AND zinc prices foil 
hack sharply on the LMK yes- 
terday but both still ended 
with substantial gains on the 
week. 

The copper market had 
fitUm sharply at tiie end of last 
week as Peruvian miners - 
under orders from the Govern- 
ment - ended their 63-day 
strike. But it was quickly back, 
into its stride following tiie 
honk holiday weekend as con- 
cern about optionsrdated sup- 
ply tightness, coupled with 
constructive chart patterns, 
sparked a renewed wave of 
buying. 

Japanese buying, US labour 
contract negotiations, a strike 
(now over) at the Ok Tedi mine 
in Papua New Guinea and a 
threatened strike from Monday 
at Centromin, Pern's state- 
owned mining company Atoned 
•the uptrend until Thursday, by 
which time the cash price 
pgfrmdwj its gam on the week 
to grig at £1,747.60 a tonne. But 
then profit-taking and what 
traders described as “stale-bull 
liquidation” trimmed tiie price 
back yesterday to £MBL50 a 
tonne. 

The aflnc market followed a 
similar pattern, rising $U3 to 
$1,869 a tonne for cash at. 
Thursday's close before b eing 
pared back to $1*837.50 a tonne 
yesterday. 

Chart patterns, trade and 


speculativ e buying and con- 
cern about supply avaflabEBty 
on the USE, particularly for 
June jwid July delivery dates, 
combined to push the throe 
months price through chart 
resistance around the 81,700-a- 
toune mark on Wed nesday . 
But further resistance around 
$1,750 a famne proved more 
substantial, *™i after touching 
$1,747 on Thursday the price 
BTihgUiori to $1,726 a tonne at 
yes te r da y's dose. 

Copper’s fall also weighed on 
ainmirihtm market sentiment 
yesterday, but the fall was 
cushioned by news of an 8^50- 
tmmo fra in t.mb warehouse 
stocks to 135,875 tonnes and 


(Chengs during — * «6*6 *■* Fridas) ' 

tow— 

Mutootoa -asx totaa^" 

Copper +V>0 U61.30O 

Lead +25 to 32^280 

MqMI - -1,178 to Xrt* 

Z toe -380 to 53.775 

Tin • -1,810 to 11,090 

the cash price closed at $3+537 a 

tomwi, down just 50p on the 
day and up $47 on the week. 

With ytrtekH of lead remain- 
ing comparatively low the LME 
price put on a sudden spurt 
this week, gatnlng'SSS to £514 a 
tonne for ca sh metal. That 
included a £5 rise yesterday, 
when a minor resistance point 
was breached. 

The nickel market staged an 


eariy rally yes terda y after the 
announcement of a Mg fell in 
LME shy?!™ But the sain was 
not maintained and the cash 
price closed at $8,876 a tonne, 
down $200 on the day and $260 
on the week. Dealers blamed 
the fan on insufficient con- 
sumer or speculative Interest 
in the »wtai. 

Despite the dollar’s weak- 
ness the gold price slipped 
batik below $870 a - toy ounce 
yesterday. A $260 fall left it at 
$369 an ounce, $L25 down on 
the week. Dealers said heavy 
buying had been outweighed 
by even heavier selling, which 
«mn > fl ynght mig ht have ema- 
nated from the Soviet Unkm. 

At the London Futures and 
Options Exchange (Fox) the 
cocoa market began an active 
week with a £49 fell on Tues- 
day to £823 a tonne for the July 
delivery position, mirroring a 
technically-inspired retreat in 
New York. But dealers said tire' 
scale of this decline reflected 
the thinness of the market 
rather than weight of selling, 
and this fact was reflected in 
rises on Wednesday and Ttnre- 
tiay as moderate manufectnrer 
buying was attracted at the 
lower price levels. The buying 
evaporated as the price rose, 
however, and an £11 fell yester- 
day left the price £23 down an 
the week at £849 a tonne. 

Following last Friday’s 


heavy fixtures market fan the 
London dally sugar price was 
marked down by lust over $20 
at $858£0 a forme on Tuesday 
and remained close to that 
level for the rest of the week. 

Last week's ten came after 
the pubHcation of a report by 
London broker B. D. & F. Man 
that reduced January’s fore- 
cart of a L4Sm frwuMMi deficit 
for tiie 188040 se as on to just 
s&OQO tonnes. Man said this 
was chiefly diiB to upward revi- 
sions for p ro d uc tio n in China, 
India and the - Euro pean Com- 
munity and an 84,000-tonne 
reduction in projected oon- 


This enA another London 
broker also reduced its deficit 
estimate, though less sharply. 
In its monthly sugar review C. 
Czaznlkow puts 198&4D produc- 
tion at 107 Jim tonne, up 
950, 000 .to nnes from its Febru- 
ary estimate. <wid consumption 
at lfl&Gm tonnes. This leaves a 
defici t of 1.85m temww, can- 
pared with the 346m tonnes 
estimated in its February 
Tevfcew. 

Although its estimated defr 
fit is lower Czandkow points 
out that "the prospect remains 
that world stocks will have 
&Hen yet again by this autumn 
and the question for the mar- 
ket la how far Is the situation 
from being criticaL” 

Retard Mo o n ey 


Ne-figure gain. Thereafter the 
market moved into overdrive. 
Demand accelerated as Wall 
Street came in with a strong 
opening performance after US 
economic data on retail and 
producer prices said to have 
bullish implications for Wall 
Street 

London peaked in mid-after- 
noon, when the footsie was 263 
points hig h e r, and dipped bade 
to close more than she points 
off its best level 

Turnover topped the 500 m 
Bhare-mark for the first time 
this week, eventually reaching 
5101m, and was said to have 
been boosted substantially by 
the increased programme trade 
activity. 

recovered 7 to 142p; the latter 
had been “overclubbed,” said a 
trader. The poor interim fig- 
ures from McCarthy & Stone 
had been itinwmritprf anti the 
shares rallied 4 to 44p. 

The executive directors of 
Tuns tall said they were in 
talks that could lead to a rec- 
ommended offer from *hp«n fat 
the company. The shares rose 
48 to 168p. 

GKN, which made a surprise 
profits warning an Thursday, 
eased a further 6 to 360p after 
trade of 2£m shares. GKN*s 
announcement had also 
depressed Lucas Industries, 
but yesterday the latter’s 
shares recovered, to dose 6 
higher at 597p. 

An imderperformance from 
BP, as the disappointing first 
quarter results and subsequent 
profits downgradings by a 
number of City broking houses 
were digested, left tiie shares 
lower again to heavy volume. 
They ended 2 down at 306p 
after turnover of 13m. 

At a breakfast meeting 
between BP management and 
oil sector analysts the com- 
pany was said to have indi- 
cated the likelihood that the 
tax charge for the full year 
would remain at around 45 per 
cent It was also bearish on 

patTfi riiaiwirala 

Other energy stocks were 
helped by switching out of BP 
with British Gas keenly sup- 
ported and finally 4 higher at 
203Kp after tnmover of 88m 
shares. Smith New Court rec- 
ommended the switch, citing 
the extra yield and better divi- 
dend growth prospect in Gas. 

The Kitcat A Aitken oil 
twain, talkingof a switch out of 
BP fato Sh^l , said tha latlar 
“looks much cheaper.” Shell 
shares performed impressively 
ahead A next Thursday’s first- 
quarter n u mber s . County Nat- 
West WoodMac is gofog for his- 
toric cost net income of £745m. 
down from XL28bn while Smith 
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New Court expects ESOOm, as 
does Hoare Govett 

Ultramar, favoured by one 
securities hmise, moved up 8 to 
341p on turnover of Llm In 
front of first-quarter numbers, 
scheduled for Wednesday. 
Hoare Govett is forecasting net 
income of £18£ni, down from a 
(Ynnpnrahln figure of £34m. The 
market range is from £i6m to 
£24m. 

Hfllsdown rose 6 to 250p as a 
busy 8.5m shares changed 
hands on suggestions of US 
buying. Hazfewood gained 8 to 
152p as worries about its full 
year profits eased. Mr Tony 
Hollingworth of Laurence 
Prnst, broker to Haxlewood, 
said tiie maria* consensus of 
£57m final profits looked 
attainable. Last year Hazle- 
wood’s pr o fits were £4&&n. 

Ladbroke was the day's 
worst per fo rmer among FT-SE 
100 stocks at snofit-takers took 
their toll in the wake of xeceot 
rises. The shares , gave bade 7 


to (dose the day at 281p. 

Fears that Trusthouse Forte 
might be about to buy the 
Crest Hotel rfmte from Bass 
left shares behind in 
morning session. But income 
buyers moved to ahead of felon- 
day's ex-div ide nd ami the 
shares rallied to 281p, a rise of 
7 on the day. 

A positive investment rating 
on the water stocks by Smith 
New Court helped boost the 
sector. Smith said "all the bad 
news, such as the local council 
ejections, is out of the way for 
w a t er shares,” and focused on 
their longer-term attractions. 
The Water Package rose 18 to 
£1418. Wessex Water was the 
best performer of the individ- 
ual stocks, rising 5 to 147p. 
Dealers said it had fallen 
behind other water stocks and 
been doe for an improvement. 

National Home Loans bene- 
fited from an upgrading by 
Smith New Court. The securi- 
ties house advised clients to 


buy the shares for income. 
“Given the state of the residen- 
tial mortgage nun* **, the 15 
per cent interim eps [earnings 
per share] dividend growth 
is highly commendable,” said 
Ms Alex Robinson at Smith. 
She has raised her dividend 
forecasts for this and next 
year. The shares added 2 at 

121p. 

Elan Corporation strength- 
ened to 900p, up 50, after news 
that Lederie Laboratories had 
licensed exclusive US market- 
ing rights to the new antihy- 
pertensive agent Verelan 
which was developed by the 
company. 

SI Group sagged 3 to 14p 
after news of the fifth consecu- 
tive annual loss and call on 
Bhamhritriaw i for fr esh ftirtHa A 
rights issue, raising W is 
proposed. 

■ Other market statistics. 
Including the FT-Actuaries 
Share Index and London 
Traded Options, Page ft. - 


LEADERS AND LAQQARPS 

Percentage changes since December 29 1969 baaed on 
Thursday May io 1890 
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Biannual 
reshuffle 
at Nikko 
Securities 

THE NIKKO SECURIITBS CO 
(EUROPE) has made the 
following senior appointments 
as part of its biannual 
personnel reshuffle: 

Mr Blasao Inagaki, currently 
rhinf executive, succeeds Mr 
YuJi SMra kawa as chairman. 
Mr Shirakawa returns to 
Tokyo as senior m a n a ging 
director. Together they wiH be 
responsible for developing 
relationships with 
London-based and other global 
fTTumHwi institutions. 

Hr Isao Sakanba* formerly 
manag in g director of Nikko 
Deutschland, becomes chief 
executive of Nikko Europe. 

Mr Kenji Wada, currently 
responsible for co-ordinating 
activities in Australasia, 
becomes senior managin g 
director, responsible for 
co-ordinating European 
activities. He succeeds Mr 
Takas hi Kawasaki, who 
returns to Tokyo to a senior 
post at underwriting 
headquarters. 

Mr Kiyoshi Fakanaga 
becomes managing director, 
fixed income and money 
markets, succeeding Mr TakeU 
Katsnta. who r e tu r n s to Japan 
to head the new Urayasu 
branch in Tokyo. 

Mr Hiroshi Watanabe, 
currently manager, products 
planning division in Tokyo, 
becomes managing director, 
stock trading and sales, 
succeeding Mr Nobuya 
Miyake, who returns to Japan 
to join Nikko Real Estate. 

Mr Atsushi Oknra succeeds 
Mr mima Takada as h«ia of 
Japanese equity sales. Mr 
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APPOINTMENTS 


Takada la Joining Nikko 
International Capital 
Management to Tokyo as sates 
manager. 

■ Hff* - Wph ari| Wa^irwh hag 

been anoototed financial 
dhectoScAlEIBC 
ELECTRONICS, a Hunting 
company. He was finance 
manager. 

■ CU. HRATH hiu maria the 

fidlontog appointments: Ux 
D JJL Herring; to be Joint 
immaglne i B rp r t n r. f] R Heath 

(Bmq^yro Benefits): Mr J.C. 
Kyd and Mr KX. Boyce, to be 
Joint managing directors, CJS. 
Heath (Etoaucial Advisory 
Services); MrBJ. Dunn to be 

R Heath 

(Yorkshire). 

■ FOREIGN & COLONIAL 
MANAGEMENT has appointed 
Mias Trina Yates as a director 
of Foreign & Colonial Pensions 

Wa ni wraiiwil Shn has hcrai 

with the group for five years. 

■ CCG CATERING has 
ajvodntod Mr Lm Bird as 
bu a ftw ss dera lopment director, 
public sector division, 
Blackpool. 

■ Mi Anna Poole has been 
a p p ointe d co m pan y secretary 
and financial controller of CAL 
FUTURES and CAL 

In vestments. She was an 
assistant manager at Price 
Waterhouse. 

■ Mr Tory Hatea has been 
appointed divisional director, 
systems and comp uter 
applications, at TOSTER 
WHEH^ ENERGY, Reading. 

■ LDULEHSALL window 

manufacturing subsidiary. 

Ideal wmiams, has appointed 
Mr A_T)R AJcww anri Mr BJ. 

Kennedy as directors. 

■ AUKETT ASSOCIATES, a 
design company, has appointed 


Mr Leslie Bishop as group 
marketing and corporate 
development director. He 
continues as a non-executive 
director of Shandwick Europe. 

■ C OUNT Y NATWEST 
VENTURES has appointed Mr 
Barrie Moan as associate 
director responsible for the 
development and management 
nf » m eizanine fl Tumaq tram 
in the London office. He was 
bead of the leveraged debt 
department, Hambros Rant 

■ ENSKHJD A, London, has 
appointed from June 1 Mr 
Peter Pearson as chief 
executive of the group’s 
i nternational ftmJ 
management o per a ti o n He 
was chief executive of NJL 
Rothschild Asset Management. 

■ Mr Gfraham Tanale y, 
managing director of BURTON 
REPRODUCTIONS, has 
additionally been appointed 
managing director of Beresford 
& Hicks, succeeding Mr 
Maurice Edgar, who has 
retired. 

■ Mr Victor J. O’Shaughmwwy 
becomes a director of the 
LONDON INTERNATIONAL 
GROUP on May 17. He is 
managing director with 
responsibility for condom 
manufacturing and marketing, 
research and development, 
and development of the group's 
activities In Asia-Pacific. From 
July 1 Mr CShaughnessy 
becomes managing director, 
c o r p qratw affair s and 
personnel, succeeding Ms 

Step hanie Monk who joins 
GRANADA GROUP as group 
personnel director, a new post, 
an the same date. She will 
remain a non-executive 
director of London 
International Group. 

■ VDO INSTRUMENTS, 

W rmlnghnm , haa appo inted 

Mr Peter Catlow as nmnapfaig 


TacAnJeaf DmaJATtAS Price i 


director. He was director and 
general manager of Risks, a 
Lucas subsidiary, and aiiwyds 
Mr Nigel Thompson who 
moves to the US as president 
of joint venture company VDO 
Yazakl Corp- 

■ Following the death of Mr 
Norman LUley, PERSIMMON 
has appointed Mr John 
Jadtson as managing director 
of Persimmon Homes 
(Yorkshire). He was 
construction director. Mr Mike 
Allan tafcpq over &S chairman 
of Persimmon Homes (East 
Yorkshire), retaining his 
present roles with Persimmon. 



■ Mr Paul Lohiff (pictured) has 
been appointed bead of 
strategic planning, European 
division, WESTPAC BANKING 
CORP, London. 

■ PORVAIR has apptonted 
Mr Anthony R. CoiUnson as 
managing director and Mr 
Ronald took as marke ting 
director of a new subsidiary, 
Porvair Internationa! 

■ SALOMON BROTHERS 
INTERNATIONAL has 
appointed Mr Martin Smith 
as vice president, floating rate 
note trading. He joins from 
Morgan Stanley. 


*l*=l »1 K l....l..|.II9 0l„»l»SPI && gjgf % |§ 
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Unexpected cut 
in producer 
prices lifts Dow 


Dublin’s quaint rituals belie the market’s potential 

Irish stocks have been lethargic so far this year but the fundamentals seem sound, writes Kieran Cooke 


Won Street - 

AN unexpected fan in producer 
prices in Apdl gave equities 
and Treasury bands a signifi- 
cant boost yesterday morning, 
on the theory that any pres- 
sure for a tighter monetary 
stance has eased, writes Janet 
Bush in New York. 

At 2pm, the Dow Jones 
Industrial Average was quoted 
524)3 points higher at 2,790-54 
on active volume of 183m 
shares by mldsesskm. The Dow 
had closed 55S points higher 
on Thursday at 2,7384*1. 

The producer prices index 
fell 0.3 per cent in April. This 
decline compared with, expecta- 
tions of a rise of 02 per cent. 
Taking out food and energy, 
the PSI rose 02 per cent, also 
below consensus forecasts. 

At the same time, there was 
news that US retail sales fen. 
0.6 pa* cent in April. This per- 
formance was considerably 
weaker than expected. The 
softness in sales was wide- 
spread, with all but two sectors 
unchanged or lower. 

This combination of an 
apparent easing in Inflationar y 
pressures and tyiftra Mtinn of 
a -considerably weaker eco- 
nomic performance than in 
January and February gave a 
strong boost to Treasury 
bonds. 

At midsession, the previous 
benchmark long bond was 
quoted 1% point higher to 
yield 8.675 pot cent The new 
39-year bonds sold on Thurs- 
day were also more than a full 
point above their issued leveL 
The favourable PPI figures 
should make it much easier fix- 
primary dealers to distribute 
the refunding issues to the ulti- 
mate investors. 

Yesterday’s economic news 
put the dollar under quite 
severe downward pressure. At 
midsefision, it was quoted near 
to its session lows against the 
Japanese yen at Y15280 com- 
pared with an earlier peak of 
Y155.7D. 

Among featured stocks was 
Pfizer, which Jumped $2% to 
$59% after a US health agency 
recommended that its drug 
Fluconazole be used as mainte- 
nance therapy against an 

ASIA PACIFIC 


AIDS-related meningitis. Pfizer 
was also profiting from 
rumours about possible inter- 
est in a bid for Upjohn by Proc- 
ter & Gamble. 

Upjohn added H4 to $38%. 
Among other drug stocks, Eli 

filly Jumped $1% to $71%. Proc- 
ter & Gamble, in line with 
other blue chips , which rallied 
strongly, was up $1% to $75%. 

Honeywell dropped $% to 
$94. The company mid at Its 

annual mwaHrig that it planned 

to proceed with spinning off its 
defence and marine systems 
operations after aifWng to ffnH 
a buyer for the division. 

Gerber Products gained $2 to 
$44% after the company said 
that it expected to exceed ana- 
lysts’ forecasts by announcing 
earnings of around $250 a 
share from continuing 
operations in the fiscal year 
arwtai in March. 

Canada 

TORONTO stocks showed 
widespread strength in morn- 
ing trading, moving in reaction 
to the fall in the US producer 
price index and a stronger 
bond market in the US and 
Canada. 

Golds were mixed, tmeaafly 
miTlng toe nMt nwipfl vigour of 
toe domestic bourse with the 
fan jn toe bullion price when 
sent gold mine snare prices 
sharply lower in Johannes- 
burg. 

However, basks, oils and 
other metals were strong, as 
the composite index rose 415 
to 35284 on volume of 1529m 
shares. 

i n vestors seemed more confi- 
dent with toe prospect s of a 
resource based economy after a 
fall in the Canadian dollar, 
which made domestic produce 
more a ttracti ve on price to for- 
eign customers. 

SOUTH AFRICA 

GOLD SHARES closed sharjdy 
lower In Johannesburg, forced 
down by a depressed bullion 
price and a sharply firmer 
financial rend. The JSK aU- 
gitid Index dropped 54 to 1,732, 
and the overall Index dropped 
40 to 3*181. 


T HE IRISH Stock improveanea 
Exchange has a quaint, omy, A cc 
old world atmosphere gramme oJ 
about it- ft is tucked away In a backs has 
venerable, slightly crumbling debt, whi< 
building in a narrow Dublin threatened 
street, behind Ireland’s central American ] 
bank. Twice daily, members control- 
meet to go through the rituals Exports 1 
of an open call system, with ISIQbn ($161 
.bells being rung and prices in 1983 and 
mar ked u p on an exchange last year; I 
b la c kb oard. healthy trot 

But appearances are decep- has been 1 
five. The Irish Stock Exchange, than 4 pei 
which officially operates as growth in g 
part of the inte rnational stock uct last yes 
Exchange erf the United King- Most crada 
dom and the Republic of nies, 
Ireland, saw relative strength more than 
in equities compared with the biggest 
European and US averages for Products 
both 1988 and 1989; it has been There were 
weak this year, and recently year t 
lethargic, but the fundamen- last 25 yea 
tals of the market still seem to new air of e 
be sound. and inert 

The Dublin market fan mnw demand, se 
dramatically than most as a panics have 
result of the October 1987 stock ket, produd 
market crash. Irish shares fell ity not sec 
by 44 per cent, compared with 1970s. 

33 per cent in the UK and 25 The Irish 
per cent in the US. But Dublin iwartw* baa 
is wen known for its volatility, active, wit! 
Xt recovered strongly in 1988, in Ireland si 
with a gain of 40 per cent, and video casst 
1989 was another good year, and Tullow 
with a rise of 28 per cent. exploration 
There has been considerable tag most of 

EUROPE 

Sweden and 


improvement in the Irish econ- 
omy. A comprehensive pro- 
gramme of government cut- 
backs has brought a national 
debt, which at one stage 
threatened to reach Latin 
American proportions, under 
contral- 

Exports have expanded from 
IfilObn ($16bn) In 1967 to I £12hn 
in 1983 and more than I£l4bn 
last year; Ireland now runs a 
healthy trade surplus. Inflati on 
has been kept down to less 
than 4 per cent, while real 
growth in gross national prod- 
uct last year was 3.4 per cent. 
Most crucially for local compa- 
nies, domestic demand roee oy 
more than 5 per cent in 1989, 
the biggest rise for 10 years. 

Productivity has improved. 
There were fewer strikes last 
year thaw at any time in the 
last 25 years. Buoyed by the 
new air of economic confidence 
and increasing domestic 
demand several smaller com- 
panies have come to the mar- 
ket, producing a flurry of activ- 
ity not seen since the early 
1970s. 

The Irish unlisted securities 
market has been particularly 
active, with comiwiiias based 
in I reland such as XtFsviston, a 
video cassette rental group, 
and Tullow Oil, a hydrocarbon 
ex ploration company, outshin- 
ing most of their London coun- 
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STOCKHOLM finished the 
week with a flourish, thanks to 
gains by Ericsson, while Inter- 
national investors rediscovered 
the Swiss market Frankfurt 
and Paris were lower, writes 
Our Market s Staff. 

STOCKHOLM rose on news 
that Ericsson bud broken *n*n 
the West German telecommu- 
nications market by winning a 
Joint order worth DMSSOtn with 

Rtermmg fr om Marmogmann for 

mobile telephone equipment 
Ericsson, which also won a 
large order from Taiwan, saw 
its fiee B shares SKrSO to 
SKrl.080. The AfErsvfirlden 
general index rose ISA to 
L2UL6, a rise of 45 per cent on 
the week. Turnover, at 
SKrtS&n. reached its highest 
level for two months. 

While foreign investors tend 
to be underweight in Swedish 
stocks, due to the poor eco- 
nomic situation, dnmwiti n fastj- 


tutfons flush with funds are 
not wffitag to invest heavily 
abroad even though they are 
now allowed to do so, says Mr 
Urian Knox of KJetawort Ben- 
son Securities. Also, there were 
no new in fl* pjpeMne 
to soak up liquidity. 

The economic outook is 
gloomy, but Mr Knox points 
out that most of the top 16 
companies have more than half 
of their employees and sales 
abroad. “The exception is 
Volvo which )«« a big manu- 
facturing base in Sweden," 
says Mr Knox. Volvo fiee B’s 
ro se SK cl to SKr316. 

zti kififf extended trading by 
two hours due to very heavy 
yohnne^ wi th ag gressive buy- 
ing coming fa om Germany wwi 
the US. Although it ran Into 
pj roaMaktng at nridsessfog, flw 
Credit Suisse index closed with 
a rise of 9.0 to 6274, UP Ol per 
cent on the week. 


Sharp rise in yen lifts Nikkei over 31,000 


Tofcyo ■ 

SHARP rises in the yen and 
bond prices raised spirits on 
the equity market, and a 
strong gain took the Nikkei 
index above 31500 for the first 
time in over a month, writes 
Michfyo Nakamoio in Tokyo. 

The conviction was spread- 
ing that US interest rates were 
peaking. The Nikkei index took 
off to a firm start and closed 
with a handsome gain of 53L88 
at 3L512J4, its first time over 
31AOO since March 29. 

The day’s high was 81,518.13, 
and the low 81,013.23. 
Advances led declines by 749 to 
226 with 152 unchanged and 
turnover fen fiom 780m shares 
to 80(fen. The Topix index of an 
listed stocks advanced 3012 to 
2,348.97 and, in London, the 
ISE/Nikkei 50 index rose 9A7 to 
1,78644. 

Market sentiment was 
boosted the success of the 
US Treasury bond auctions. 
Interest rates in Japan have 
been failing rece ntly and 
strong fixtures have prompted 
active buying on the cash mar- 
ket Rumours that Sony would 
make a 40 par cent scrip issue 


also cheered i n vestors, said Mr 
Fnjio Kateyama at CS First 
Boston. 

Sony climbed Y270 to Y8.710 
In active trading, prompting 
the Stock Exchange to suspend 
trading in the issue temporar- 
ily to restore order. This 
strength spitted over into other 
electricals, such as Pioneer, 


Mitsubishi Electric, which rose 
Y39 to YL010- 

A mth consecutive gain In 
Osaka saw the OSE average 
dose with 253A6 higher at 
34,047.07. Turnover slipped 
from 49.4m to 47 Am shares. 
Nintendo, the video c o mpu t e r 
game maker, rose Y1.000 to 
Y21AOO on scrip issue specula- 
tion. 

Roundup . 

POLITICS depressed South 
Korea, Taiwan and Hong Kong 
while other Pacific Rim mar- 
kets were mostly higher. 

HONG KONG fell on 
rumours, subsequently denied, 
that two Chinese leaden. 
Including Dreg Xiaoping, had 
died. The blue-chip Hang Seng 
Irutar fell 2496 to 2^60.46, a 
nmnTT 04 per cent rise an the 


week. Turnov er di pped to 
HK$LS3bn fiom HK$L46bn. 

Jardine Matheaon dosed 30 
cents lower at Tnryaaan on 
news it had applied for a list- 
ing for its ordinary shares and 
warra n ts in Lond o n; it plans to 
redenominate the ordinary 
share capital in US dollars 
from Hit dollars and prepare 
fixt ure acc ounts in US dollars. 

AUSTRALIA ignored a stron- 
ger domestic dollar and was 
led higher by rising re s our ce 
stocks on the back of stronger 
metals prices. The All Ordi- 
naries index rose 10.1 to 1,484-6, 

the hi ghmd: r-lrwdng level in 
three weeks, and up 1A per 
cent on the week. Turnover 
rose to 108m shares and 
Apttnm from 84m shares and- 
A$161m. Among miners, CRA 
rose 20 cents to Afll.70 and 

MIM added 6 cents to AS227. 
BHP. ex-dividend on Monday, 
rose 8 cents to A$852 on heavy 
turnover of shares. 

NEW ZEALAND was steady 
after an encouraging week 
which saw sustained overseas 
interest. The Barclays index 
rose SAB to 1,71246. Turnover 
eased to 10.4m shares and 
NZ$14Am from Thursday’s 
heavy 12.4m shares and 2L5m. 


SINGAPORE rose on late 
buying of blue-chips. The 
Straits Threat index added 95 
to 1*53227. up 35 per cent on 
the week. UEC rose 13 cents to 
S$27fr. after hocus, it said that 
it had 47A per cent of Singa- 
pore Land, which dropped 10 
cents to S$144a. 

KUALA LUMPUR rose in 
thin trade. The composite 
index was 3A6 higher at 55026, 
a gain of 45 per cent over the 
week. United Engineers was 
suspended amid rumours of a 
share split and a rights issue. 

SEOUL MI for the third day 
in a row. The composite index 
fell 9.49 to 76227, down 2A par 
cent on the week. Volume rose 
to 15841m won from 1454bn 
won. TAIWAN came off its 
lows thanks to late buying of 
financial stocks which make 
mj nearly half the faAmr, The 
weighted index foil to 8425.78 
before ending 9 A3 at 8,417.08, 
the year’s lowest closing level, 
a drop of 25 per cent on the 
week. MANILA steadied, but 
investors were cautious before 
Monday's talks on the fixture of 
US military bases in the coun- 
try. The composite index was 
099 higher at 976.4, 
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Local Dofa change 
Currency % local 
Max ourrancy 

115.12 -0.1 

220.07 -0.7 

1264S +0.1 

1145S +0.7 

21238 +OZ 

108.35 + 15 

14645 +0-1 

116.07 -0* 

12897 + 15 

155.01 +0A 

93.00 +0j0 

141.64 -0.1 

226.19 -05 

1352.09 +05 

117A2 -05 

56.94 —0-6 

207 A3 +2.7 

16841 +1.1 

166.65 +0.7 

12544 +05 

177.77 + 15 

88.70 +2.7 

129 AS- ~02 

13857 +0A 


fa*-r Chang* starting Currency % local ON Dollar Start tag Cut 

™ 8t ° C ** Inrtax % indox more ourrancy Yield Index Index hi 

Australia (81).. — — - 131.12 -OJ 11098 115-12 = 04 131-52 116.17 It 

Austria (19) 25020 -04 22*34 22*07 -0.7 1.21 25956 22944 22 

Sektium (91 V 151.03 +02 133-56 12645 +0.1 4A1 15070 133.11 12 

ikE +07 ilola mbs + 0.7 og 13+90 itoie 11 ! 

DenrrmiK (34\ 24845 +01 22040 21248 +02 IAS 249.19 22010 21 

13344 +09 11841 10O« +14 251 1W.19 118.76 10 

France (125) 16843 +04 14940 14845 +0.1 240 10B45 14214 14 

West Germ any (93) 13655 -09 12057 11007 -05 150 13753 12157 11 

Hong Kona (48) 12354 +15 109.60 12357 +15 552 12214 10750 12 

Ireland (17). ■ 11 180.14 +04 15941 155.01 +04 2.77 18008 15B46 15 

Italy (96) 10348 — Ol ’ 9143 93.00 +04 245 10345 9149 9 

...... 142.76 -05 12846 141.64 -Ol 058 143.42 128.88 14 

21753 -Ol 192.72 226.19 -05 258 21843 192.75 22 

439.46 +14 38063 1352.09 +05 058 43441 38343 1341 

13023 -05 12012 117£ -05 4B 1g54 IT 

New Zealand (17) 61.63 -0.7 5450 JSM -05 7.72 6258 64.84 5 

Norway (23) 23853 +2 A 21054 20753 +2.7 15D 23251 206.73 20 

SJnaar»re725) ..... 19447 +15 17149 16841 +1.1 141 .19142 16943 16 

18946 +15 16754 156.65 +0.7 055 18859 16451 I6j 

Spain (42)__J 16154 +03 142.68 12S44 +05 422 16051 1«54 12 

Suad-nfara 19947 +14 17640 177.77 +15 247 19646 .17355 17< 

Switzerland J66) 10041 +-34 88.62 +2.7 248 07^ gJ7 8 

United Kingdom (306)— 14049 -04 12955 1»^ ”04 5.11 147^ 1M47 12 

USA(637).L_J 138.97 +05 12250 13857 +05 *“■“ 

Europe (936). , 14358 -ft! - 12653 ^Ol 

Nordic (118) 19854 +1.1 173.83 184-« +1^ 1JJ-|1 « 

Pacific Basin (860) 14150 -04 12642 1M-78 -0.1 051 142.17 1»|7 1| 

Euro — Pacific (1646)-. 14257 —05 126.08 13353 —0.1 2-01 14256 12646 13 

13859 +53 12266 13757 +0.4 MS mi8 1^05 131 

Europe EX. UK (680) 138.84 +0.1 12278 11851 +0.0 277 138.78 12256 111 

Pac^EX-JapanSW- 127-^ +04.. 11254 +05 025 1 2644 IITg . 1J 

World Ex. US (1^) 14257 -04 12643 133.68 +05 2.08 1g^ 12J56 1* 

World Ex. UK (2070) 13059 +0.0 123.71 13553 +0.1 250 1»57 1 2255 1« 

World Ex. So. At. (2316).. 140.16. +05 12356 m06 j-0.1 2« 14041 1 2386 15 

World EX. Japan (1922)- 140.87 ' +04 124 j40 13240 +04 340 14058 124.00 13 

The Work! Index (2378)- W 048 +00 
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terparta. 

A number of companies have 
taken full listings, particularly 
those in the food sector such as 
Food Industries, the agribusi- 
ness group controlled by Mr 
Larry Goodman, Ireland's and 
Europe’s leading meat proces- 
sor and exporter. In early 1986, 
the value erf food and related 
agribusiness companies on the 

more than Tf.lHn 

But Dublin is still a narrow 
market, with the top 10 compa- 
nies accounting for about 80 
per «*nt of total market capi- 
talisation. In recent weeks the 
market has fallen back from its 
year’s high by more than 8 per 


cen* . «nd much of toe small 
company activity has been 
replaced by a rush to blue chip 
stocks. 

In part this reflects the trend 
in the leading international 
Tirerirgbi. investors are also 
wary of companies with heavy 
exposure in the UK market, 
especially those in the property 
and construction sectors. 

Mr John Hogan, head of 
research at Riada Stockbrokers 
in Dublin, says there is now 
more conservatism in the mar , 
ket, with the larger, more 
robust companies with proven 
earnings records attracting 
most interest. 

Three companies - Allied 


Irish Banks (AIB), Ireland’s 
biggest hanking group, Jeffer- 
son Smurflt, the paper and 
rackaging conglomerate, and 
Cement Roadstone Holdings 
(CRH), the construction mate- 
rials group - now account for 
41 per cent of the total market 
capitalisation as a gains t 35 per 
cent a year ago. “These three 
have been outperforming the 
market by a substantial 
amount W have dragged the 
rest of the market along with 
them,” says Mr Hogan. 

In the cases or AIB and CRH. 
a strong base in a fast growing 
domestic market has been vital 
to performance. AIB this week 
announced profits up 52 per 
cent at l£229m. CRH. mean- 
while, bad pre-tax profits of 
I£60.6m last year, up 27 per 
cent on tin* 1988 figure 

Jefferson Smurflt, which 
alone accounts for more than 
20 per cent of the market's 
equity capitalisation, carried 
out an extensive financial 
r estructuring operation in the 
US last year, and this week 
announced pre-tax profits of 
l£2455m, up 4 per cent on the 
previous year. 

There is some concern that 
investor concentration on a 
few leading stocks is both over- 
pricing blue chips, and drying 
up liquidity for smaller stocks. 
Market resources are being put 


under further pressure by 
AIB's decision to launch what 
will be Ireland's biggest ever 
public rights issue of I£i62m to 
fund its proposed acquisition of 
the Bank of Baltimore in the 
US. There is little doubt that 
the rights issue will be taken 
up: but smaller companies 
seeking funds are probably in 
for a lew difficult months. 

In spite of a move into a 
more bearish phase. Dublin 
brokers still feel that the 

underlying trend in the market 

is up, with a 15 per cent gain 
generally forecast by the end of 
the year. 

Excitement could be pro- 
vided by the manoeuvrings of 
Mr Goodman, who Is a 13 per 
cent shareholder in the Beris- 
ford sugar and commodities 
group and owns 9 per cent of 
the Unigate dairy group. The 
Dublin market, keenly aware 
that Mr Goodman has ambi- 
tions to turn Food Industries 
into one of Europe’s leading 
agribusiness concerns, is 
keenly watching every move in 
toe Berlsford battle. 

Interest could also be 
sparked by a privatisation of 
Irish Sugar, which controls the 
country's sugar processing 
industry, and preparations for 
the flotation of the state-owned 
Irish Life. Ireland's hugest 
insurance company. 


end the week in strength 


The firm Swiss franc and 
easing interest rates supported 
sentiment The average yield 
on federal bonds fell to 655 per 
cent, an improvement of 11 
basis points over two days. 
Trade centred on insurers, 
whose bond portfolios are seen 
to benefit from the interest 
rate situation. Zurich Insur- 
ance bearers adding SFrl50 to 
SFT4,680 and Winterthur bear- 
ers SFr 240 to S FC3540. 

FRANKFURT continued its 
consolidation in thin trade, 
with foreign investors tafcmg 
profits and the pressure on 
blue chips reflected in the per- 
formance of the Indices, 

The 80 share DAX index 
dropped 1859 to 157553 for a 2 
per cent drop on the week 
w hite th* more broadlv based 
FAZ dosed 050 higherat 79750 
for a five-day decline of 05 per 

Uncertainty about regional 


elections in the states of Lower 
Saxony and North Rhine-West- 
phaiia on Sunday, described as 
a crucial test for Chancellor 
Helmut Kohl's CDU party, also 
kept operators on the sidelines. 

Chemical shares continued 
to rise following a recommen- 
dation by Degab, Deutsche 
Bank's research affiliate, to 
switch from utility stocks into 
chemicals. The energy-related 
RWE tumbled DM13.20 to 
DM48850 for the same reason. 

Chemicals, heavily weighted 
in the DAX, took some of the 
pressure off the index; other 
blue chips fell sharply, with 
Daimler off DM1850 at DM848, 
Volkswagen DM19 at DM580 
and Deutsche Bank Itself 
DM1150 lower at DM78950. 

PARIS was milled lower by a 
weaker French franc and 
bands but recove r ed partially 
on Wall Street's firmer open- 
ing. The GAC 40 index dosed 


1271 lower at 209L71, down 05 
per cent on the week. 

CGB, which said that reve- 
nue grew by only 1 per cent in 
the first quarter, fell FFr5 to 
FFr624 on volume of 181,400 
shares. LVMH fell FFr60 to 
FFr4,480 after reporting that 
income only rose 4 per cent in 
the first quarter because of a 
lower dollar and yen. Source 
Perrier ended at FFr 1,782, 
down FFr18 on news that 1989 
profit fell to FFr268m from 
FFTLOabn. after a provision of 
FFr435m for the projected loss 
from its bot tled water recalL 

AMSTERDAM was relieved 
by Unilever’s respectable first 
quarter earnings after 90 many 
disappointments recently. Uni- 
lever rose FL20O to FL 14350 
after reporting a 25 per cent 
rise in first quarter net profit 
to FL727m. But the CBS Ten- 
dency fawter only managed a 
small 04 gain to 116.6, little 


changed on the week. Philips 
paused after its 17 per cent 
drop since announcing its bad 
first quarter earnings, and rose 
40 cents to FL 31.40. 

BULAN ended lower but 
Generali rose on news after 
hours of a bonus share issue 
and higher profits and divi- 
dends. The insurer was steady 
at L40.500 at the close but 
reached 140,700 In the after- 
market. Banco di Roma Hell L63 
to 14486 as speculators sold on 
reports that an agreement with 
Banco Hlspano Americano was 
near. The Comit index fell 1.17 
to 70051, steady on the week. 

OSLO was encouraged by 
signs of improvement in Its 
economy. The all-share index 
rose 1158 to 64242 in volume 
of NRr496m. Norsk Hydro 
added NKr3.5 to NKr204.5 
while Saga Petroleum free 
shares put on NKr75 to 
NKr132-Q- 
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US markets surge as retail sales fall 
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By Anthony Harris in Washington and Janet Bush in New York 


PRICES of US shares and 
Treasury bonds soared in New 
York yesterday morning as 
fears Of infla tion and tighter 
monetary policy receded in the 
wake of the latest economic 
evidence. 

The surge came after the 
publication of statistic s indic- 
ating an unexpected £all in US 
retail sales and weak producer 
prices. Market economists had 
expected a modest rise in 
prices and some rebound in 
retail sales, which have been 
failing since the be ginning of 
the year. 

In New York, the Dow Jones 
Industrial Average was quoted 


Rggfi higher in late afternoon 
trading at 2,790.77, its highest 
level since early January when 
the index registered a record 
high of 2JHQJ5. 

The latest statistics con- 
finned the picture of an unex- 
pectedly weak domestic econ- 
omy contained i n the 
overnight news of slow growth 
in consumer credit, which has 
been rising at an annual rate 
of only 2.7 per cent so far this 
year - about half the growth 
in incomes. 

The market shrugged on a 
forecast of continued growth of 
about 2 pear cent in real terms 
from the Business Councfl, a 


McCarthy & Stone 
reports losses after 
house sales plummet 

By Andrew Taylor, Construction Correspondent 


McCarthy & Stone yesterday 
became the latest British 
housebuilder to announce 
losses due to a slump in house 
sales caused by high interest 
rates. 

The company, the country’s 
biggest specialist in retirement 
homes, said it had made a pre- 
tax loss of £5.7m during the six 
months to the end of February. 

Daring the corresponding 
period 12 months ago, the 
group had made a pre-tax 
profit of £1L5 ql The number of 
homes the group sold has been 
more than halved from 990 to 
408 over the two periods. 

It has a stock of 2,400 unsold 
homes, either completed or 
dose to - completion, or more 
than two years' supply at the 
present rate of sales. 

The r etir ement homes mar- 
ket has been among the worst 
hit by the coDapse ta UK house 
sales. Anglia Secure Homes, 
one of McCarthy's biggest 
rivals, last month announced a 
financial rescue involving a 
£7.7m rights issue and a link- 
up with fVaTiTTmrrial Tlninm, the 
composite insurance group. 

In the six months to the 
of March, Anglia made a pre- 
tax loss of £2J86m, including an 
exceptional charge of £2A3m to 
cover redundancy costs and 
stock write-downs. 

McCarthy & Stone said yes- 
terday that it had ceased to 
start work on any farther 
developments and had been 
selling land to reduce borrow- 
ings. It has cut its workforce to 
800 from 2,000, mostly site 
workers. It had also sold its 
Bournemouth offices for £2m. 

Mr John McCarthy, its chair- 
man, said group borrowings, 
stood at £LlA2m at the end of 
February compared with share- 
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holders’ funds of ElOSm. He 
said this represented a slight 
improvement on a year earlier, 
when borrowing was EllBBm. 

The group has also been 
experiencing problems in the 
French market for second 
homes. A collapse in sales of 
alpine holiday homes to 137 
from 465 meant the group 
made a pretax loss o£ SL7m. 

Group sales overall foil from 
eauam to £37 Jm. Mr McCarthy 
warned that p r ospects for the 
rest of the year looked likely to 
continue to be difficult 

He said the group intended 
to reduce b or row ing s by selling 
homes and undeveloped land. 
Land sales had so far raised 
abont £15m of which £5m 
would come In the second half 
of the year. 

• The number of homes 
started by housebuilders in 
Britain foil by 2 per cent in the 
first quarter compared with 
the final three months of 1989, 

the Environment Department 
raid yesterday. There was an 
even bigger foil In the number 
of homes completed. 


CHIEF PRICE CHANGES YESTERDAY 


FRANKFURT (Dm) 


BHF Bk 

489 

+ 

4 

Lucttalre — 

_ 662 

+ 

35.1 

Bayer 

306.8 

+ 

AS 

Nav Mixta 

„ 1980 

+ 

e&s 

HoeclMt ... 

. 291.4 

+ 

2 

PftJhi 




Mb 




EM Cert 

—1167 

— 

94.6 

Commerzbank — 

. 300 

— 

4 

Fives LU 

—2418 

— 

126.8 

Deutsche Bk 

. 789.5 

— 

11.5 

GuyennO 

- 43&5 

— 

22.3 

Siemens .... 

. 7sas 

■w. 

7.5 

MMB 

- 203.8 

— 

10LB 

NEW YORK {S) 




TOKYO (Yen) 




Eil Utley 

. 71*b 

+ 

IV 

Awe Bonk 

-1300 

+ 

ISO 

Gerber Frode — 

44 \ 

+ 

2 

Kaoa EJec 

-2840 

+ 

390 

Pfizer 

SQh 

+ 

2U 

SaitamaScmk 

-1070 

+ 

105 

Procter A GmW _ 

75J| 

+ 

IV 

Sumitomo Dena 

-1780 

+ 

ISO 

Uplohn 


+ 

V 


-.1190 

+ 

130 

Me 




Pffffai 




Honeywell 

. 94 

— 

V 

Sumikura Ind 

-.8800 

— 

800 

PARIS (FFre) 









Nnr York prion at 12JQ 
LONDON (hoc*) 

IHn ■ 

BET 223 + 

Berkeley Go - 163 + 


Tunatall 

Ultramar — „ 
Unilever 



168 +■ 48 

— 3*1 + 8 

847 + 10 


WORLDWIDE WEATHER 


okttty 
t T 
C 20 08 
CNN 
F IS 66 

a sa n 

a 36 09 

s 21 70 

S * 57 

F N 78 

f so a 

F IS H 

CHS* 
F 55 
F 31 B 

C 20 68 

F 1* ST 

CHS 
F «S 

B 21 70 

F 27 78 

SNT9 
C tt » 

s « o 

F sn 

5 17 63 

8 24 73 



8 33 73 

S 23 73 

C 7 48 

F 31 78 

P 10 M 

Fan 

F 22 73 


Dr 8 48 

s as ss 

BUM 
8 29 N 

S 22 72 

s si n 

F 18 H 

F in 


C 17 O 

S 33 81 

F 8 48 

G IF fl 

8 34 76 

F 22 72 

C 22 72 

C 21 70 

C a 73 

C 3 17 

D 20 m 

S 21 70 

s n 73 

S a 72 

F M 76 

8 12 M 

F1BN 
R B B 


BANGKOK 28? 82 f Sunny 
^FklTho 1 01-499 9113 


g r o up of 19 of the largest US 
corporations, which is meeti ng 
this weekend in Hot Springs, 
Virginia. The forecast was con- 
ditional on a L5 per cent real 
growth in consumer spending, 
which has now fallen more 
than 1 per cent in real terms in 
the first quarter. However, the 
council's forecast that corpo- 
rate profits, which have been 
very weak in recent months, 
would recover in the second 
half of this year may have sup- 
ported the strong performance 
of the equity market. Retail 
sales fell 0.6 per cent in April, 
the biggest foil since a 14 per 
cent decrease last October. The 


weak car market accou n ted for 
the whole of the fall, both dur- 
ing the month and since the 
beginning of the year. This was 
known, bnt the sluggish perfor- 
mance of other sectors, espe- 
cially other consumer dura- 
bles, seems to have surprised 
the markets. Total retail turn- 
over last month was up 3.4 per 
cent from April 1989, which Is 
a fan of well over 1 per cent in 
real trams. Durable goods were 
down 0.3 per cent an the year, 
and non-durables up 5.7 per 
cent 

Producer prices of finished 
goods fell a seasonally adjusted 
0.3 per cent last month - 


reflecting a steep decline in 
food and energy costs - after a 
fall of 0^ per cent in March. 
The index has risen at an 
? mural rate of A2 per cent 
since the beginning of the year. 

By early afternoon in New 
York the previous benchmark 
long bond was quoted 1ft 

points higher to yield 8j68 per 
cent The new 30-year bonds 
sold in the quarterly refunding 
on - Thursday also . rose by 
nearly a full point The dollar 
at lunchtime was quoted at 
Y152.85, compared with an 
early high of Y155.70. 

US regulators ask banka to 
avoid lending squeeze, Page 2 


Leigh- Pemberton calls for 
flexible European policies 


By Peter Norman, Economics Correspondent 


MR ROBIN Lelgh-Pemberton, 
Governor of the Bank of 
England, yesterday urged the 
European C ommunit y to adopt 
a flexible approach when mov- 
ing towards economic and 
monetary union (EMU). 

Speaking at a conference 
organised by Salomon 
Brothers, the securities com- 
pany, in Salzburg, Austria, he 
said that the debate on EMU 
should focus on broad princi- 
ples rather than attempt to 
define an ultimate goaL 

Without mentioning France, 
West Germany or other EC 
countries by name, the Gover- 
nor said that their policies, 
which aim to create a common 
EC currency and central bank, 
“would make mistakes more 
likely* * in ap p ww ghfag mone- 
tsry 

Mr LeighrPemberton’s care- 
fully crafted speech appeared 
to be an attempt to keep alive 
elements of Britain's idea of 
moving towards monetary 
union by way of competing 
monetary policies, at a time 
when most EC countries are 
pressing for for reaching instir 
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However, the Governor did 
recognise that the institutional 
debate was already unde r way 
anrf urged thnt TjTMT T should 
eventually respect these tenets: 

• the achievement »«d main- 
tenance of price stability; 

• respect for market forces; 

• accountability of monetary 
authorities to elected represen- 
tatives: and 

• “subsidiarity” - a piece of 
EC Jargon meaning that paw* 
ers should be transferred to the 
centre only when it is not pos- 
sible to exercise them effec- 
tively at regional teveL 

The Governor said it was 
(nm n ibii that achieving price 
stability "be dearly set out as 



Robin LdgSs-PeDibextoaa: nq 

the baric purpose and philoso- 
phy" of any organisation that 
might ane day he asked to run 
European monetary policy. 

Other economic objectives 
should be subordinate to tire 
goal of mice stability. “Those 
responsible far the conduct of 
pohey must be in the position 
where they can undertake 
actions that may be unpopular 
in the short-term but are 
needed for the longer term 
health of the economy.” 

The Governor urged that the 
instruments used to implement 
monetary policy should be 




s a flexible approach 

market based, rather than 
involving direct controls. 

He said it would be wrong to 
force the same policy on differ- 
ent financial centres. 

Mr Leigh-Pembertan avoided 
direct reference to a future 
European central bank. 
Instead, he stressed that exist- 
ing central banks could play a 
valuable part In policy and its 
implementation, particularly 
in local ftnancfai markets. 

Mr Leigh-Pemberton said a 
future European monetary 
body would have to explain 
fmri Ai ta wl its polities. 


English china clay group hopes 
to acquire US kaolin reserves 


By Kenneth Gooding, Mining Correspondent 


EGC, the framer English China 
Clays group, hopes to make an 
important strategic advance in 
North America through the 
acquisition of Georgia Kaolin, 
which has about 25 per cent of 
tfift kaolin - d Uw clays - 
market in the US, for $52Qm 
(£3l0m). 

Georgia was put up for auc- 
tion by ABB Asea Brown Bov- 
eri and analysts suggested the 
proposed purchase looked 
expensive but had long term 
attractions for ECC - provided 
the US anti- trust authorities 
gave their approval. 

ECC’s share price eased by 
lip to 34%) yesterday, but this 
seemed mainly associated with 
the market's disappointment 
abont the half-year results 
which showed taxable profits 
down by 23 per cent from 
£6&3m to £5QJm or from l9.56p 
to lZ92p a share. 

Lard Chilver, chairman, said 
the group was expressing its 
“confidence in the future of the 
group as a long-term per- 
former “ by maintaining the 


interim dividend at 6.6p a 
share and promised a final div- 
idend at least equal to the last 
year’s lSp. 

He also promised ECC would 
have no rights issue of shares 
to fund the proposed Georgia 
acquisition. Initially it would, 
be financed by a three-year,' 
multicurrency credit foeflfty of 
up to g&OOm. In due coarse 
ECC would consider placing 
part of tins finance on a km- 
gerterm basis and, as a first 
step, would issue cp to $200m 
of auction-rate preference 
shares in the US private place- 
ment market on the same basis 
as the £200m of such shares 
already issued. 

Whether or not the acquisi- 
tion Is completed, ECC intends 
to dispose of some non-core 
assets to raise at least £UNtm 
daring 1990 and 1991. ECC 
would give no hint about what 
assets would be sold but ana- 
lysts suggested tiKhousebuild- 
hi g businesses — itv-imting a 
2819 per cent stake in Biyant 
Group, which has a current 
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about the party leadership. 

Other senior ministers said 
that Mr Michael Heseltine, the 
framer defence secretary, had 
m ad e a serious miscalculation 
this week by putting forward 
his own blueprint for a radical 
overhaul of the poll tax. Mr 
Heseltine is scheduled to give 
another television interview 
tomorrow but one member of 
the cabinet commented bluntly 
yesterday that “Michael is fin- 
ished." 

Others were not quite so san- 
guine, admitting privately that 
the prospect of another rise in 
the inflation rate over the next 
few months could create 
renewed turbulence within the 
party. The package being pre- 
pared to improve the poll tax is 
also likely to fell considerably 
short of the changes being 
sought by many Tory Mi’s. 


Those factors left open the 
strong possibility of a chal- 
lenge to Mrs Thatcher in the 
autumn. 

The ministers insisted, how- 
ever, that there had been an 
impro v e ment in the mood of 
the party since the local elec- 
tions Just over a week ago. 
There were also dear signs 
that Labour's lead in the opin- 
ion polls, while still substan- 
tial, had fallen significantly 
from the 25 points seen last 
monfo- 

Against that background, 
ministers are determined to 
step up their onslaught on 
Labour and, in particular, on 
the leadership of Mr Nell Kin- 
nock. 

Sir Geoffrey Howe, the Dep- 
uty Prime Minister, yesterday 
described the Opposition’s 
strategy as the “politics of the 


market value of about £45m - 
might well be on the list. 

. Georgia mines and processes 
kaolin to produce a wide range 
of products, inriwHiiig white 
pigments used mainly by the 
paper-making industry, ft also 
produces precipitated calcium 
carbonate, which may be used 
as a substitute for kaolin and 

^hmnrm ttinvfda in thp maim . 

foctnre of paper. Georgia also 
has certain patents, particu- 
larly to do with drying kaolin, 
which would be usefUl to ECC. 

Last year Georgia produced 
pre-tax profits of $41.Sm on 
sales of $169.5in and an Decem- 
ber 31 its audited net assets 
were stated to he $134.7m. ECC 
said that a re- valuation was 
expected to show a “very sub- 
stantial” increase in the value 
of these assets. 

Lord Chilver said Georgia 
represented a chance to 
acquire farther prime kaolin 
reserves, broaden its product 
range and customer base and 
“significant synergies should 
be achleveahle". 


vacuum flask," based on delib- 
erate obfuscation of its stance 
on major policy Issues. 

That theme was also taken 
up by Mr Hard who attacked 
the “essential emptiness" of 
policies framed by Mr Kinnock 
on the basis ctf electoral expedi- 
ency rathra than political prin- 
ciples. 

Mrs Thatcher is expected to 
use her conference speech 
today to underline once again 
her determination to press on 
as party leader and to stick 
with tiie basic principles of the 
community charge. She will 
argue that the experience of 
Scotland - where the poll tax 
has been In operation for more 
than a year - shows that it 
win be a far less turbulent fac- 
tor in the rest of Britain once 
the present “teething" prob- 
lems are resolved. 


The return of the 
bad old days 


The conspiracy theorist n tight 
draw parallels between the lat- 
est UK Inflation figure and the 
local government el e ction s the 
week before. Then, the scale of 
the Tories' defeat was dis- 
guised by the earlier expecta- 
tion that they would lose 
Wandsworth and Westminster. 
This time, the markets had 
been primed’ to expect inflation 
of 10 per cent, so the atrocious 
figure of 9.4 per cent was 
enough to put 19 points an the 
FT-SE and a full point on long 
gifts. 

The problem, as the Bank of 
England pointed out -earlier 
this week, is that the figure 
looks like staying close to 10 
per cent for some time yet. 
Most CSty eco nom ists share the 
Bank's reluctance to forecast 
which side of 10 per cent the 
peak wDl come; but there is 
agreement that a plateau has 
been readied which could last 
almost until the and of the . 
year. The only obvious cure for 
this is unemployment; but 
there is little sign yet of the job 
market slackening. Most- of 
tills week’s big job cuts - at 

TTimwnin R ritish T elowim, 

for instance — were a m a t te ** 
of normal productivity gains 
rather than a response to trad- 
ing pressure. 

None of this need worry the 
markets, since macroeconomic - 
expe cta tions are at rock bot- 
tom already. The problem lies 
rather in seeing bow they are 
to make headway. Next Mon- 
day brings data on producer 
prices and a potentially damag- , 
mg set of retail sales figures. 
On Thursday came the unem- 
ployment figure^ which may 
show a falL 

As for equities, the market's 
sensitivity was well illustrated 
on Thursday by the sharp reac- 
tion to a wind profits warning 
from GEN, which as a FT-SE 
stock should be exhaustively 
analysed. Or perhaps, like this 
week’s inflation forecasts, this 
merely bears cut the conten- 
tion that brokers’ research is 
not what it was. 

ECC 

It is arguable that no US 
takeover is worthwhile, if It 
does not stand at least half a 
chance of - being vetoed on 
anti-trust grounds. Judging by 
the former English China 
days’ studied reticence yester- 
day about matters like market 
share, its $S30m deal to buy 
Georgia Kaolin seems to pass 
the test The exit p/e of about 
17 times is high; but this is one 
of those aft too rare cases of a 
merger where economies of 
scale look distinctly feasible. 
Not only are Georgia Kaolin’s 
40 years of day reserves in the 


FT Index rose 18.0 to 1,700 
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Deep South rig* next to ECC’s 
US piewto but ft haaia kaolin 
Itipeunewaflatolewuli spare 
capacity to cany ECC’s local 
output at low cost. 

. That said, EGC is faring a 
difficult 1990 and 1991, given 
the slump in its UK construe- 
tion proms and the downcyde 
which is hitting the world’s 
paper manufac turers, the .cus- 
tomers for the bulk of EOC*s_ 
kaolin and calcium carbonate. 
The company is also in the 
awkward phase of awaiting the 
arrival in July of a new chief 
executive. 

The latest acquisition, by a 
wide margin the largest ECC 
has ever undertaken, may take 
net gearing to the un u sually 
high level of 45 per cent, count- 
ing its 9400m of US preference 
shares as equity and a lot more 
than that ft one views them as 
debt ECC looks to he adding 
about 942m to its interest bill 
at a time when, pre-tax profits 
are likely to show a S per cent 
fall to about £i30m this year. 
That will not encourage early 
re-rating of ECC’s shares, 
which have fallen 24 per cent 
this year. 

Currencies 

Yesterday's sharp jump in 
the Japanese yen inevitably 
prompts the question of 
whether ft has finally recov- 
ered from its recent woes. 
There is enough evidence to 
make a plausible rase - the 
Tokyo stock m a rket seems to 
have stabilised and the row 
between the Bank of Japan and 
tiie Finance Ministry seems to 
have quietened down. What 
with the trade surplus 
re bounding a gain, and indica- 
tions that Japanese investors 
are taming back to the domes- 
tic market, the time looks right 
for a In Hftntiiwm*. 

But yesterday’s rise also 
allowed the yen to catch up 
with recent gains made against 


the dollar by European curren- 
cies. The 0.3 per cent fall In 
April producer prices, com- 
bined with the decline in retail 
sales and last week's weak 
employment figures, have con- 
vinced the markets that the 
Fed is likely to lean towards 
lower, rather than higher, 
interest rates. Indeed, fears of. 
worldwide Inflation have eased 
over the last week, boosting 
band mar kets round the world 
and aawding the DOW Soaring 
yesterday. 

- The Bundesbank migh t dis- 
rupt th is rosy scenario. Yester- 
day’s announcement o f 4 per 
craft first quarto: GNP growth 
might be a hit too racy tor the 
Germans. Xf the authorities 
have to raise interest rates, 
that will create problems fra: 
policy wmirgra i& the US and 
Japan. Each will have ample 
reason not to follow — in the 
US concern over the health of 
the thrift industry and In 
Japan, the overstretched prop- 
erty market. But on the other 
hand, the US needs every ce nt 
of foreign investment it can lay 
its torafo on and the Japanese 
are fed up with the yen’s 

An-JItw, 

Unilever 

Nothing seems to dent Uni- 
lever's image as ' the classic 
defensive stock. Yet again, 
group margins in the first 
quarter are higher not in the 
US, thanks to a burst of adver- 
tising expenditure on food, but 
perceptibly so 1ft Europe - 
even allowing for same prop- 
erty sales - and remarkably 
so in. the rest of the world. The 
resulting increase in trading 
profits largely vanishes at the 
pretax level, due to seasonal 
weakness in the newly- ac- 
quired perfume bu s ine ss. But 
for the year as a whole, earn- 
ings growth should be well 
into double figures^ 

At 647p, the shares are thus 
on 1Z times earnings. This 
prompts comparison with Uni- 
lever's great rival Procter & 
Gamble, a company only 
slightly larger in market value 
and of similar d lv en tt y. BftGh 
growth rate this year looks the 
faster of the two - 17 per craft 
against 13 percent, say. But at 
their present multiple of 15, 
tiie shares are right at- tiie top 
of their usual premium to Uni- 
lever. 

. Since tiie beginning of the 
year, P&G has outperformed 
Wan Street by 10 per cent 
while Unilever has moved in 
line with Ixmdori. It may not 
be quite- dear which is out (ft 
line: but at 'feast' the interna- 
tionally minded fund manager 
should consider pairing fh*» 
switch. 
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T HE COLLAPSE of another 
fraud trial raises again the 
question of how serious or suc- 
cessful society is tn rwtehfag 
the white-collar criminal. The 
case against eight defendants involved in 
the failed Savings and Investment w*™* 
on the Isle of Man was halted on April 25. 
The bank went under in 1982, but the 
police were not called in until October 
1987, and the defendants successfully 
argued that the delay was too great for the 
trial to go ahead. A decision on whether 
those who lost their money will be com- 
pensated is due to be matte next week. 
Asked what lesson should be drawn, the 
Fraud Squad detective in charge of the 
case - he worked on it for 1V4 years — 
said ruefully: “It speaks for itself." 

Fraud is a peculiar crime. The victim 
parts with his property willingly. The 
criminal not only steals his victim’s 
money: he often takes possession of his 
wits as welL Honest may and . 

bolt their dOOrS w gairat: fhA burg lar and 
stick to file well-lit path after dark. But 
they fail to respond to the alarm bens in 
their own heads - even though they are 
more likely to be robbed by a glossy bro- 
chure dropped through the letterbox than 
by a mugger in the street 
The credufity of the' fraud victim some- 
times beggars, belief. Be is outraged when 
the pcdica araeaQed. and may blame them,- . 
not the con-man. fat fate Josses. Fear of 
ridicule is of the 1 -biggest weapOtflrhr 

the fraudster’s armoury, according to 
Rowan Bosworth-Davtes, a former detec- 
tive, in Ms soberly entertaining book cm 
fraud in the City, Too Good to be True. 
Another battle-scarred detective describes 
how, long after a certain fraudster was 
arrested and put on remand, one of his 
clients went trotting up to see him in 
Brixton prison far some farther invest- 
ment advice. “People show a touching 
faith in certain words like hank’ and 
investment trust’ When they hear them, 
their brains go out the window’.". 

In cases of robbery or murder, the crime 
is only too apparent, the criminal 
unknown. But in fraud the perpetrator is 
often known from the outset: the problem 


Fraud: a crime that pays 


Is proving that he has committed a crime. 
“We very rarely have a whodunnit here," 
says Tony McStravick, chief superinten- 
dent at the Metropolitan Police fraud 
squad. Convictions are hard to secure. It 
can take months or years to amass the 
necessary evidence. The complexity of the 
evidence may baffle - and eventually 
bore - the jury. Even if he succeeds in 
keeping the jurors awake, the prosecutor 
has to satisfy them there was dishonest 
intent. The defence, meanwhile, has every 
reason to drag its feet and complicate the 
story as modi as possible. 

Fraud is unusual also because it comes 
very low down on the Bst of people's con- 
cerns about crime, even when the sums 
involved make bullion robberies look tri- 
fling: A survey of public attitudes in one 
inner London boarough put fraud 18th in 
order of priority, below the sale of alcohol 
to minors and motor car theft (but above 
shoplifting, cannabis smoking and prosti- 
tution). Many people regard fraud as a 
victimless Many ^£b h i <bb art «« jf 

were not a crime at aB: they do not report 
it to the but make a regular bodaet- 

ary actfustmealto ft. They treat it as Just 
peat of the cost of doing business. 

For these and: other reasons; say the 
experts, fraud is on the Increase. Dr Iflcb- 
ael Levi, Reader in Criminology at the 
University of Wales at Cardiff, who gave 
evidence to the RoskfQ Commission on 
fraud trials , says the of money at 

risk gnmt up 150 th u j as to t he last 20 
years. Official figures are not a reliable 
guide to the true extent of fraud. But 
recorded offences of fraud and forgery in 
Eugiawl and Wales nose from just under 
122,000 in 1988 to nearly 134^00 last year. 

Smae no-one really knows the size of the 
problem, it is difficult to tell whether the 
recent modest improvements in police 
manpower, resources and investigation 
tartiniqwAft are adequate. What is certain 


Why aren't the police better at collaring the 
white-collar criminal? asks Christian Tyler 


is that fraud has a low priority within the 
police force, probably reflecting a lack of 
real concern by society. The fraud squad is 
seen by many thief catchers as a soft 
berth, as not really police work at alL 

Meanwhile the tvamtetor Wuiwiif is noth- 
ing if not quick to exploit the apathy. Once 
upon a time, a jailbird sent down for 
aimed robbery might have spent his sen- 
tence plotting another bank raid. Today he 
is just as likely to be mugging up an the 
intricacies of international banking. He 
calculates that Ms next hau l will be much 
bigger and his part sentence — m piming 
he is caught at all - probably very much 
lighter. He ha« realised that technology is 
on Ms side. When money is represented 
neither by coin nor paper but by blips on a 
screen and electrical impulses down a line 
ft is the work of a second to shift the booty 
out of the country. “It’s a bloody sight 
easier to rob a bank account than rob a 
bank,", said-one cheerfully cynical detec- 
tive. "You don't need a shooter or a get- 
away car. With a decent suit and a bit of 
charm you can walk off with t ho us ands . 
Or, instead of hijacking a whisky lorry you 
get it delivered to your door - on credit.” 

Professional fraudsters are usually good 
actoro. They are often very likeable; it is 
th ei r stock in trade. “Not all fraudsmen 
are Mid S np h. Von WOOd- 

ward of the Serious Fraud Office. “But 
nfhm they have a fcfrnfl of imagina- 

tion and intellect” The fraudster Is a man 
(very rarely a woman) who can persuade 
people who know nothing whatever about 
Wm to hqnd twar thmiamifa of pounds. He 
wm hire an pm«» for an hour end mak«» it 
look as if he has been carrying on a busi- 
ness there for years. He is fond of children. 


kind to animate and may be an 
subscriber to charity. 

Most white collar criminals are oppor- 
tunists. insiders s tealing money from their 
employer. Increasingly they are profes- 
sional people, otherwise law-abiding, who 
are temp ted try the ease of the crime. Some 
are honest businessmen led into deception 
in the hope of rescuing a failing business. 
Many these days operate across na t i on al 
frontiers: among those wall-dressed for- 
eign gentlemen to be seen sitting all after- 
noon in London hotel lobbies are “advance 
fee" merchants, who, for a fee, claim to 
put you in touch with multi-million dollar 
investors. At its most refined and danger- 
ous, however, fraud has become part of a 
shifting. International network of 
ators with links to drugs, arms 
and terrorism. 

H revolution (the fax machine 
has been a boon to imposters 
seeking to establish upland- 
hie identity) and the prolifer- 
ation of investment vehicles, fraudsters 
are becoming more and more specialist. 
The police — and it is a matter of policy, 
not ignorance - are not 
Inside the Fraud Squad they know it 
takes a certain kind of policeman to make 
a good investigator. “Fraud is masses of 
paper,” said one very experienced police- 
man. "It not a crash- bang sort of job, leap- 
ing off roofs and all that You have to be 
dogged in a different way." 

But it is not the sort of police work that 
impr e s ses the girls in the pub after work, 
ft demands more th s n n ormal persistence 
and organisation. One detective said he 


required two rolls of wallpaper, pasted 
sideways down the corridor, to log every 
event in one of Ms cases. There are long 
periods on a case when nothing much 
seems to happen. A case can occupy all 
the detective's waking hoars, to the point 
of obsession. He cannot escape. On the 
other hand, he is free of the daily crime 

1% «Ttd he hag tlrna to think. He may aim 

get the chance to travel. 

To specialise In fraud is no help to a 
policeman’s careen indeed, it is probably a 
hindrance. Today’s policeman Is supposed 
to be “omnicompetent" The result is that 
the experienced detectives who love the 
job are mostly to be found among the 
junior ranks. Top policemen - the mana- 
gerial class - may know little about ft. 
Alan Fry, Commander of the Metropolitan 
and City fraud squad, has never been a 
fraud detective. 

Some of his juniors argue that it takes 
years to develop the necessary skills and 
contacts, and they may resent the appoint- 
ment over them of outsiders for whom the 
fraud squad is just another step on the 
promotion ladder. But top itwn Fry 
counter by saying fraud officers are 
wwvin it nut in the divisions, that they h — 
to be kept in touch with the frontline work 
of the force and that they must be rotated 
to stop them becoming stale and narrow. 
They are suspicious of elitism and afraid 
of corruption taking root in any specialist 
squad. 

“Fraud has a low status in the police cul- 
ture," said Dr Levi, the Cardiff criminolo- 
gist. “Senior police managers have failed 
to address the Issue properly because they 
riant appreciate the importance of fraud in 
terms cl cost to the com inanity and the 
business. It is notable that almost no 
attention is given to fraud at all in the two 
main senior command courses at Brain- 
ghin Police College," 

“Some of than are Moody good,” said 


Mirharf TTarrHwg a partner of accountants 
Ernst & Young who advises firms on fraud 
prevention. “Some are not interested, so 
they are no good. The quality varies & lot 
and there is very little training." 

The police training college at Hendon, in 
Tv>rt h Lo ndo n, is of a univer- 

sity, with playing fields, running track, 
swimming pool and slridpan. This is where 
officers assigned to the fraud squad have 
already done their baric detective training. 
They return there for a four-week coarse 
in fraud work. They learn about Compa- 
nies House, company law, the Official 
Receiver, accountancy, VAT, banking and 
i nsura nce, the financial fixtures market 
UFFE, the regulatory agencies, computer 
fraud, the Export Credits Guarantee 
Department, land fraud, tlmeshare, and 
how to go about getting evidence abroad. 

Small-scale frauds are dealt with by the 
regional police forces. More serious cases 
are referred up to the Metropolitan and 
City Police Company Fraud Department - 
C6, or the fraud squad. Although nomi- 
nally one department, die squad is divided 
along geographical lines with the Met 
squad headquartered in Holborn and the 
City squad in Wood Street Officers are 
ordinary detectives, seconded for about 
three years at a time: fixe tour of duty may 
be longer in the (Sty where there is less 
ordinary poti on work to be done. 

Although the Cinderella of the force, the 
fraud squad’s manpower has been 
increased in recent years. There has been 
a move towards team rather than individ- 
ual Investigation, especially in the City 
sqnad, to allow officers to switch their 
attention to the hottest cases. But the 
most important innovation has been the 
creation, two years ago, of the Serious 
Fraud Office. Housed in an anonymous 
new block off Grays Inn Road, the SFO is 
the result of one of the RoskiQ Commis- 
sion's recommendations for making fraud 
trials more successful. It took over the 
Guinness case, which is now in mid-trial, 
and the other big Caty prosecutions which 
have captured the headlntes. It has over 60 
cases on its books and has handled 25 

Continued on Page XIV 




The Long View 


Why inflation has its ups and downs 


HARDLY EVER* outside 
wartime, can a government 
have done so much to push 
the inftetirm mfe' hi a single 
TDOnth as tiite artrmnigti'gtian 
has achieved in the April cal- 
culation of the General Index 
of Retail Prices. 

You might think it contrasts, 
very oddly with the opening of 
John Moor’s Budget speech in 
March when he set out the 
Government's economic policy 
objectives: “The first is to 
bring, inflation down again." 
But perhaps .that aim should 
have been more explicitly 
stated: to reduce inflation Just 
before the -next General- Elec- 
tion. 

Inflation rates are 
tively easily 
governments, but they have to 
take a two-year view. What 
goes down this year will go up 
next (and vice versa X The infla- 
tion rate is this year suffering, 
for instance, the backwash of 
Nigel Lawson's short-sighted 
attempt to hold prices down . 
when he failed to valorise - 
excise dories in his 1989 Bud-- 
get. This year’s excise duty 
rises have therefore added &5 - 
per cent to inflation. 

It works the other - way 
around, too. The beer, tobacco ‘ 
and petrol duty non-valorisa- 
tion trick Is again available for 
next year. Pall tea provides & 
splendid - new opportunity, 
because the painful rise in 
inflation of 1 per cent which ft 
has contributed is a prime can- 
didate for wiamuig in g down in a 
year’s time. It is easy to imag- 
ine that eno ugh Central Gov- 
ernment subsidies could be 


handed out to local authorities 
riHYt year to permit a decent 
reduction in the average-com- 
munity charge. The inflation 
impact could reasonably be 1 
per 

There, we have knocked 2 
per cent off 1991 inflation 
already, and we have not even 
got as far as the mortgage rate 
reductions which John Major, 
tiw Chancellor, was this week 
promising for next year. 
Recent mortgage rate rises 
have added about l point to 
inflation, which will anyway 
drop out over the next year if 
rates stay the same; if they fall, 
the aggreg ate impact could be 
2 to 8 paints over 18 months. 

That is the path to sub-5 per 
rwwt inflatio n in time for the 
polls. But the big snag is that 
pay inflation is all the while 
responding to the surge in the 
rpt. and underlying inflation 
Is therefore continuing to rise. 
After tfifl election there could 
be a very expensive r e ck onin g. 

Recent history provides 
nnm» spectacular examples of 
post-election price surges. In 
.1974' the Heath Government 
went into the poll with an 
inflation rate of 1L9 per cent, 
but under Labour that was 
through 15 per cent by April 
and hit 27 per cent toe next 
year. ..In 1979 Callaghan cam- 
paigned with inflation at 9.9 
par cent and, after the Tories 
won, factors such as the Clegg 
public sec tor pay awards led to 
15 per cent by July, and 22 per 
cent the next year. 

Subsequently the Conserva- 
tives were successful in bring- 
ing Infl ato* 1 right down again, 
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A jump In the 
RPI can either be 
regarded as the 
effect of rises in 
prices or as a 
reflection of a fall 
in the value of . 
money . 


on the face of it through tight 
fiscal and monetary policies. 
But the intensity of the 
squeeze imposed through toe 
oil-induced rise in the sterling 
exchange rate in the early 
1980s was surely unintentional. 
There was also astroke of luck 


in the rise in the workforce by 
lm during the 1980s. The surge 
in labour supply served to 
moderate pay inflation and 
strengthen the bargaining 
power Of BmnMgwnpnt to the 
short-lived period of our pro- 
ductivity miracle. Conditioixs 
could be very different in the 
1990s, when a less buoyant 
labour s opp ily (and an actual 
fell in the availability of young 
people) will make ft fundamen- 
tally more difficult to control 
inflation. 

Does anybody care about 
this? At least in the 1970s 
Industry and the City were 
worried about inflation- Those 
were the years of the debate 
about inflation accounting, 
which petered out inconclu- 
sively when inflation fell early 
in the 1980s. We badly need 
inflation accounting now, but 
it seems to have become a dead 
issue. 

Some 15 years ago the Gov- 
ernment successfully headed 
off inflation-adjusted accounts 
by sponsoring the Sandflands 
Report, a document which 
astonishingly proposed that 
inflati on did not In itself exist 
but was. only the product of 
Innumerable individual price 
changes. That is essentially the 
Whi t eha ll perspective: all the 
individual price rises are 
dearly the -fantt of other peo- 
ple. But if you regard inflation 
simply as representing a fall in 
the value of money, that would 
be the Government’s responsi- 
bility. 

Out of Bandflands came cur- 
rent (mst accounting which 
required companies to follow 


dozens of different specific 
price indices and in its original 
tom did not apply to monetary 
items at afl. ft was preposter- 
ously unworkable. I was 
reminded of this the other 
weekend by an artide by Ian 
Hay Davison, who once grap- 
pled with these issues as cnazr- 
man of the Accounting Stan- 
dards Committee. The 
accocmtants, he now realises, 
should never have got involved 
with all the current cost non- 
sense but should have stuck 
with the simple purchasing 
power adjustments they came 
up with in the first place but 
were persuaded by the politi- 
cians to abandon. 

Yon Tnight fhtolc that lessons 
would have been learned from 
all thia, but the Government 
shows not the slightest con- 
cern about whether industry's 
accounts are becoming danger- 
ous nonsense. Instead, it con- 
centrates on trying to persuade 
prosperous companies to cut 
the real value of their workers’ 
ay. This would be a more 
gitimate exercise if the 
emphasis were to be on a 
broader and more realistic (and 
currently lower) measure of 
inflat ion: who in Japan would 
ever think of including mort- 
gage costs in tire inflation rate? 

But if the Government con- 
vinces people that inflatio n is 
not as high as they think, than 
next year, inconveniently, it 
will not go as low as they 
*hfak. Oscar Wilde was not an 
in indices, but as he 
. it takes a cynic to know 
the price of everything but the 
value of nothing. 
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The Swiss Franc has risen by more than 20% against both Starling and the Dollar 
over the last year, and by 40% against the Yen. 

Is the Pound likely to fall further- reducing the value in real terms of your Sterling 
based investments? 

Is it time to move part of your capital into an Investment denominated in Swiss 
Francs - sfill one of the world’s strongest currencies? 

Now you can buy Swiss Franc denominated units from B.l A. Bond Investments AG, 
flie only Swiss collective Investment scheme directly recognised by the Securities 
and Investments Board (SIB) under the UK Financial Services Act 


AN INVESTMENT IN 

SWISS FRANCS 


B.LA is a conservative Swiss investment company which offers investors secure capital 
protection and growth by holding units in its Swiss Franc investment portfolio. 

The aim of B.IA - and Its Investment adviser Pictet & Go, Geneva -is to maximise the 
returns from its portfolio of first-class bonds and bank deposits by conservative 
management. All investments are denominated in Swiss Francs, and Income is reinvested. 

BJAfe ‘bearer* units currently cost about £450 each and are easy to buy, sell, or gift The 
Storing value of units wiB increase or decrease depending on exchange rate movements. 
B.I.A.’s prices are quoted daily in the FT in Swiss Francs. 

Copies of B.I.A.’s Scheme Details and Annual Report are available to investors and 
acMsers from B.IA or from its representatives, International Investment Consultants Ltd 
who have approved this advertisement. 


To: David Burton, Marketing Director, International Investment Consultants Lid., 
30 Finsbury Square, London EC2A1 SB. Tel: 071 -€382540 or 071 -588 1932. 
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FINANCE & THE FAMILY: THIS WEEK 


A powerful boost to 
hard-pressed borrowers 

With little prospect of a cut In interest rates for some time, 
mortgage lenders have been actively looking at other ways 
to help hard-pressed borrowers. This week the Cheltenham 
& Gloucester gave a powerful boost to one way of helping 
borrowers that may prove to be a permanent feature, rather 
than just a temporary expedient measure, writes John 
Edwards. Page ID. 

Classic cars and tax 

Classic cars have become all the rage as an “alternative 
investment” with some models now changing hands at 
millions of pounds. But what Is the tax situation? Caroline 
Gamham finds out Page V. 

An easier way in to trusts 

If you are interested In stock market investment these days, 
you are the object of a ceaseless barrage of propaganda. 
But how do you invest? Where do you find a friendly broker, 
and how much will he cost? asks Terry Dodsworth. Page IV 

■ BRIEFCASE: Tax relief on a low start loan - Paga V 
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Flurry of news reports sends 
British Aerospace lower 

A flurry of different news reports surrounding British 
Aerospace, which this week held Hs annual meeting, sent 
the shares lower on the London stock market reversing 
recent gains. The shares were initially hurt by weekend 
press reports that the company had at the time of its 1987 
purchase of Royal Ordinance negotiated with the UK 
Government a near monopoly position for the supply of 
ammunition and explosives. The market feared that the 
company might become further embroiled In political 
problems, adding to the “sweeteners” row surrounding its 
purchase of Rover Group which also resurfaced this week. 
In addition, BAe shares along with those of other motor 

— related stocks were weakened by news of a Monopolies 
and Mergers Commission investigation Into the supply of 
new cars and car parts. As one analyst put it “These days 
trading in British Aerospace is simply news driven." Joe/ 
Klbazo 

Higher profits at Brent Walker 
fail to lift share price 

There was plenty of action in the Brent Walker leisure and 
property group this week on the London stock market 
following the announcement of virtually doubled profits. But 
despite the rise In profits and the persuasive efforts of 
George Walker, -chair man and chief executives, the shares 
failed to move higher. The market had been concerned 
about Brent Walker's results since another big leisure 
group, Mecca, caused widespread-dismay In the stock 
market by coming out with poor figures and revealing a 
heavy debt burden. Brent's pre-tax profit figure — E 8 2 . 2 m 

— was a good £10m above expectations and Brent’s shares 
initially raced up In a knee-jerk reaction. But closer scrutiny 
of the figures by analysts saw this move reversed with the 
shares falling steeply later in the week only to bounce up 
again on Friday in line with the general market 

trend. Stephen Thompson 

House prices steadier in north 

House prices in the north of England are steadying after the 
frantic increases last year, according to a survey by the 
Northern Rock building society out this week. It showed that 
house prices in the northern region rose by only 1 per cent 
during the first quarter of this year compared with an 
increase 2.4 per cent in the last quarter of 1989. However 
first-time buyer homes, such as flats and terraced 
properties, remain a bouyant market Many went up by 
between 20 and 30 per cent compared with a year ago and 
are continuing to rise. John Edwards 

WTA in shares venture 

Wiggins Teape Appleton, the pulp and paper group being 
demerged from BAT Industries, has joined the growing 
number of companies offering special facilities tor buying 
and selling their own shares. Shareholders in BAT will be 
given shares In WTA when it Is spun off, and will be able to 
sell these free of charge for a period after the listing of the 
new company, in addition, holders of small amounts of 
shares who want to Increase their stake In WTA will be able 
to buy more through a company-organised facility, thus 
avoiding the expense of stock market dealing. Terry 
Dodsworth 

Market-making further reduced 

A further reduction in market making In UK shares occurred 
this week when FHF Market Makers of Birmingham ceased 
trading. The company, which made markets In 271 stocks, 
most of them in the West Midlands, said it was forced to 
close because of lack of orders, it is the 13th market maker 
to withdraw since Big Bang in 1886. Terry Dodsworth 


Buyers return to 

the marketplace 


GOOD NEWS is a strictly 
relative term for British equi- 
ties. Last week Labour's cap- 
ture of 300 council seats and 11 
councils brought buyers back 
into the marketplace. 

Yesterday the messenger 
was the retail price index tor 
ApriL 

Investors rushed out to 
embrace it welcoming a year- 
on-year increase of 9.4 per cent 
against 8.2 per cent in March . 
It was the highest inflation fig- 
ure for eight years, but the 
FT-SE 100 Index put on 1&9 
points yesterday - encouraged 
by an unexpected drop in the 
ins producer price ind ex — to 
close at 2175.9, up 13.7 in a 
short week. 

The recent political and eco- 
nomic indicators do not look 
like conventional good tidings 
for equities but t-Mn seems a 
market more frequently moti- 
vated by rebel (“Thank God it 
wasn't worse”) than reason. 

This is quite easily 
explained: think of a figure. 


circulate it widely; if the actual 
figure surpasses it, good news 
for equities, if it does not, 
disaster. 

‘ For many an economist the 
grisly spectre of a headline 
inflat ion figure in do uble fig- 
ures had loomed, BO yester- 
day's figures were at least a 
respite, indeed they fen below 
tiie consensus forecast of 9£ or 
9.7 per cent and the Treasury, 
which admitted inflation was 
“too high”, blamed the poll tax 
Car 1 percentage paint of the 3^3 
point rise. 

But optimism nourished on 
these crumbs and excuses may 
pr o v e to he as short-lived as 
last week's heatwave. 

The Bank of England warned 
this week that inflatinn would 

he dose to 10 per cent for sev- 
eral m onths: according to the 
Bank's May Quarterly Bulletin 
it is likely to exceed the Gov- 
ernment’s forecast of 7.25 per 
(w i t for the last quarter of thfe 


figure. In one sense, these are pel 
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THE MOOD on Wall Street 
light now is like New York's 
remarkaMy changeable spring 
weather, with miserahle rain 
giving way suddenly to a 
warm spell and perhaps a dasr 
geruus sense of wellbeing. 

Little more than a week ago, 
the consensus view was decid- 
edly gloomy: inflation was in 
dang e r of s pir allin g out off con- 
trbb Japanese investors, stung 
• by the -phmge in their domra- . 
tic markets, were withdrawing 
from the US in droves; the cost 
to tiie Government of the huge 
savings and loans bail-out 
would place fresh pressures on 
debudget deficit and on inter- 
est rates. But now the mood 
iia« lightened, fhantai to three 
immediate factors. The first, 
just over a week ago, was a 
supristngly low April figure 
for the growth in jobs, sug- 
gesting that the economy was 
not expanding at a danger- 
ously inflationary rate. Fears 
of an rise in short-term inter- 
est rates subsided. 

That set a much healthier 
background for this week's 
quarterly refunding auction by 
tiie US T r ea s ury, when it sold 
$30hn in Government bonds. 
The quarterly refundings are 
an important measure of mar- 
ket sentiment had hung 
over the market for days. 

The auction turned out 
much better than had seemed, 
possible just a flew weeks ago, 
when many analysts felt the 


•"i. i > ’ rm x ' ■ T u 


accept yields of 9 per cent or 
more to sell the bonds. In the 
event, the average yield was 
&84 per cent Demand was not 
particularly strong, but Japa- 
nese investors appeared to 
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would rise by 0.3 per cent The 
threat of inflation and, with it, 
higher interest rates, seemed 
to be receding even farther. 
Bonds rallied, stocks rose in 
their wake, and same pandits 
even hfirnn to snecnlete about 


a cut in shortterm rates. 

But while the inflation 
bogeyman Is on the retreat, 
two sets of statistics do not 
necessarily point to a new 
trend; other recent indicators 


Average can sustain any rally 
that takes it to the top of this 
year’s trading range, around 
2,810- 

The week has been another 
bad one for corporate raiders. 




in national mood from the 
takeover fever of the 1980s. 

Carl Xcahn, one of the most 
successful of the last decade's 
raiders, mounted a big chal- 
lenge on Monday to the man- 
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sdf-fulfiHing prophecies. Union, 
negotiators are unlikely to set- 
tle tor wage Increases of less 
than 10 per cent in this eco- 
nomic climate. 

For example. Imperial Chem- 
ical Industries, which so 
pleased the market with .its 
first-quarter results last week, 
has the opportunity to undo 
that good work on Wednesday 
when it responds to Its manual 
w o r k ers' demands far a 14 per 
cent pay settlement. 

Last year, ICTs pay a w a r d off 
9.6 per cent was widely critic- 
ised in Government IF the mar . 
ketbelwether finds itaelf head- 
ing a Hock off Inflationary, 
private sector wage demands 
tills year, ministers may h a v e 
to chastise it again. 

There are grains off genuine 
good news around for the econ- 
omy. 

At the banning of tMa 
week equities were still 
responding to the perceived 
good news off the pre-faoBday 
period, ami a lack of stock. But 
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Footsie also owed Tuesday’s 
rise of neaziy 20 points to the 
announcement that retail sales 
turned down in March and con- 
sumer credit growth seemed 

uta grum*- 

Tuesday’s low-volume rally 
became a retreat <m . Wednes- 
day, when Footsie dipped back 
nearly 20 paints as not of a 
nervous prelude to the infla- 
tion. figures. 

The following day GKN 
unleashed a. kick at the 
crutches supp or tin g industrial 
stocks, by issuing a profits 
warning for the year. 

The Footsie-listed automo- 
tive and ez^iuccring group was 

joined by T&N, the vehicle 
components and materials 
group, which warned it was 
entering a period of “belt tight- 


in p rop er t y profits in Decem- 
ber, when announcing an 18 
per cent increase in annual 


GAN’S chairman David Lees 
is concerned about the slowing 
demand in most off the group’s 
markets, interest rates and 
industrial relations problems 
at large cu stom ers ' plants. 

Conditions, it seems, have 
deteriorated somewhat since 
the group announced a 21 per 
cent rise in pretax profits in 
March, but the need for 
another warning to add to Mr 
Lees’s gloomy two-month-old 
prognosis still worried the 
market GEN’S shares, down 8 
per cent an Thursday, aided 
the week down 36p at 360p- 

A similarly depressing trend 
could be diseased in Trafalgar 
House's interim results on 
Wednesday. Sir Nigel 
Broackes, Trafalgar’s chair- 
man, warned of a “small dip” 

hndiwm Tha wttnagnimwt ham 

bitterly opposed this, ar guin g 
that the timing was wrong and 
realm's arithmetic was faulty. 

Shareholders voted cm the 
issue at the company's annual 
meeting on Monday and, whflg 
the full results are not yet 
known, it is clear that Xcahn 
has lost. 

The battle underlined two 
likely trends for the 1990s. The 
first is the growing use of 
proxy battles - attempts to 
woo shareholders’ votes - to 
-overturn company, policy or 
change the composition of 
boards. The proxy battle is 
being used by the remaining 
takeover predators to put pres- 
sure on management: a useful 
ploy, gi ve n the much tougher 
takeover legislation being 
passed by many states. 

While Icahn lost, bis cam- 
paign did release a consider- 
able degree of shareholder dis- 
satisfaction with the 
performance of USX, mu f h of 
which was voiced forcefully at 
the annual meeting. 

This week also saw Indus- 
trial Equity, the New Zealand 
- investment group which has 
long been an aggressive bidder 
and stake-builder in the UK, 
make a retreat in the US, 
where it had take n a 144 per 
ivwt in Cummins ifa gfa*, the 
battered diesel manufacturer. 

C ummins, the subject of an 
earlier stake-building exercise 
from the UK raider Hanson, 




Equity in the courts and to 
good effect : The New Zealand 
company, which always 
insisted it was a passive inves- 
tor, agreed on Thursday not to 
increase its stake, to hid for 


This prediction came ' true 
more quickly than the group 
H expected, so that although 
it was able to announce an 
increase in profits, the domi- 
nant property and investment 
division saw o perating profits 
slip 19 per trea t 

trig and nnnB abrril (ting inter- 
ests have been blighted by the 
Government’s economic policy, 
Sears still managed to disap- 
point the City with its animal 
results on Thursday. 

Profits fell from £273m to 
gg»m before tax in the year to 
the end off January, or to £195m 
(£247m) on ordinary activities. 

Sears* shares have slipped 
from a peak of 136p since last 
August, and there isn’t much 
farther to fall: they ended the 
week down just lp at 89p- 

Surprises of that tuner — 
analysts had expected Sears* 
ordinary activities to make at 
least £10xn more - do not put 
the equity market in a good 
mood. 

This week, caution was 
somewhat offeet by more solid 
rep orts from the likes of BOC 
Group (first-half profits up 32 
pa cent to £17Qm) arid Uni- 
lever (first-quarter figures of 
,£366m before tax, up 5 per 

cent). 

Outside the results 
treadmill, Harrisons & 
Crosfleld bucked the trend 
with a £I4Tm rigits issue ou 
Thursday, funding Up v.nsm 


purchase off Bowateris Crosstey 
builders’ merchants. That is 
not a sector which would be on 
the top of most investors 
buy-fists but H&C, which owns 
the Hanson chute of builders’ 
merchants, argues thmjtiiings 
pan only improve. BCC (the 
former KngH&h China Clays) is 
also on a spending trail. It 

accompanied an 

announcement of reduced 
first-half profits with t he $52 0m 

ranh ac quisition of a group of 
North American industrial 

minerals companies. 

Equities analysts diverge on 
what the next trading account, 
which opens on Mo nday, Will 
bold for the mp rfca *'- 
For some, this is the season 
of general meetings, an 

opportunity for company 
chairmen to warn their 
shareholders (as Mr Le es did 
this week) about the gritty 
reality which has cr ept i nto 
their sector the optimism 
of the preliminary 
a BTHwmaHMTrt . That WOUld 
prompt downgrading of 
forecasts by sector experts, and 
gloom in the market 
For more optimistic 
observers, tins is the trading 
account which win include the 
results of blue-chips Kke Grand. 
Metropolitan and Marks and 
Spencer (both reporting next 
week). Perhaps they can be 
relied on to give nervous 
traders the confidence to 
brazen out the inflationary 
mouths ahead. 

Andrew HUI 


JUNIOR MARKETS 


Skidding onto 
a new track 


WHEN Spice first beaded for a 
quotation, it premised to be 
one of the raciest stocks on the 
market. - The wholesaler And 
distributor of motor parts was 
headed by Gordon Spice, a 
motor spots enthusiast, who 
wan the British saloon car 
championship seven years run- 
ning. 

But in the past two years, it 
liaa hit the Mods It haa imiilf 
two profits warnings, it has 
plunged- into loss, its Hmm* 
and managing directors have 
resigned, it has been forced 
into two rescue rights issues 
and has had an injection of 
new tuanaggiyiOTit: in keeping 
with this tradition, the com- 
pany yesterday announced the 
resignation of Mr Gordon 
Spice, chairman, and the 
finance director along with 
projections of a loss after 
writeoffs of between £&n and 
£7m this year. 

Spice has now declared itself 
to be a shell -an almost empty 
company looking for the infec- 
tion of new Interests. After 
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centre, six cash-and-carry cen- 
tres and its head office, cutting 
staff .from 400 to 25 and . slash- 
ing its bank borrowings, it is 
now reduced to one c a « h and 
carry centre in Staines. Mr 


quoted on the USM, its career 
has been-a lacklustre one- Its 
shares were suspended at 7-5p. 

But shareholders would -do 
well not to raise their hopes 
prematurely. Many proposed 
reverse takeovers eventually 
stall. Earlier this year, Craton 
Lodge & Knight; foe loss-mak- 
ing -product. development com- 
pany, abandoned plans to 
acquire FTC, a publishing and 
marketing company. Similarly, 
a reverse takeover of Blan- 
chards, an interior designer by 
a property company was aban- 
doned- Its shares have been 
suspended for the past year, 
while it pursues other acquisi- 
tions. 

A variation on the theme of 
the reverse takeover is the 
arrival of new management 
with new ambitions. This was 
a frequent phenomenon during 
the height of the bull market, 
when almost every week the 
shares of some small, obscure 
company would go through the 
roof as a well-known entrepre- 
neur bought a stake; The lofty 


OAXUC? nuuiu fiuuw Lilts 

company to go on an acquisi- 
tion spr ee an d companies as 
large as WPP, the supermarket 
trolley company turned adver- 
tising group were built up in 
this way. 



FIRST-BORN, even of wealthy 
parentage, can have a hard 
time beating a path to matu- 
rity, 

as followers of SmithKIine Bee- 
cham found out when the com- 
pany revealed its first quarter 
figures on Wednesday. 

When the company was bom 
on July 26 1989, industry ana- 
lysts predicted that the merger 
of SmithKIine Beckman and 
Beecham would provoke a 
strong response from competi- 
tors. 

They expected the far flung 
and fragmented family of drug 
companies to be transformed 
info an dose knit group whose 
senior executives could lit 
around a dinner table. 

There were indeed a couple 
of other re-organisations last 
summer, but the experience 
seems to have been cathartic. 
Last year in the US, Bristol- 
Myers and Squibb merged, as 
did Warner Lambert and AJi. 
Robins. Denmark’s two largest 
pharmaceuticals manufactur- 
ers, Novo and Nordlsk Gen- 
tofte also got together. 

The industry has since 
seemed much more cautious 
about the process, watching 


Drugs group cuts its teeth 

recent consolidations ^ day the recovery continued 

t out, before comdder- 5mitnKHne~BeeCnayW with the shares closing at 5Q2p, 

Share price relative to the FT~A Health and Household Index 
104 


S85p in January. SKB still has 
two big cosmetics businesses 
to sell - Yanfiey/Lentheric in 
South Africa and Astor/Lancas- 
ter on the Continent. 


how the recent consolidations 
will work out, before consider- 
ing any further moves. 

S mifoKMne Beecham’s inher- 
itance, which indudes several 
of the world's top selling 
drugs, is rich. But the costs of 
the reorganisation still weigh 
heavily on its prospects. 

The interest charge tor the 
quarter was £5Sm. A year ago 
foe figure was £4m. If the 
results of the first quarter of 
1989 are adjusted to make them 
comparable with the latest 
numbers, earnings grew by 
only a modest 13 per cent 

This compares unfavourably 
with the 18 to 19 per cent 
which analysts have come to 
expect from the high-flying 
drug Industry. Such thoughts 
were behind the weakness of 
the company’s shares immedi- 
ately after the figures came out 
this week. 

But as analysts dug deeper, 
they uncovered better news. 
Slightly poorer sales of con- 
sumer goods and revenues 


its# 







from Clinical Labs were more 
than counterbalanced by a 40 
per cent Increase in operating 
profit and a 23 per cent 
increase in sales from the phar- 
maceuticals division. 

As analysts reported to 
investors that the company’s 
debt level would Improve 
quickly through the year, the 


share price reversed direction. 

At the low point on Wednes- 
day, the Shares had lost 12p 
and were were trading at 466p. 
By the close of the session, the 
toss had been cut to 6p. 

On Thursday, the shares 
jumped to 19ip, registering the 
biggest gain m the day among 
FT-SE 100 stocks, and yester- 


the highest level for more than 
a month. 

The commentators’ verdict 
supports the company’s efforts 
to concentrate on foe drugs 
gjrip of the business. 

In its first year of Ufa, Smith- 
Kline Beecham disposed of its 
UK Yardley and rjntherfc cos- 
metics businesses, a group of 
non^prescriptlon medjdnes and 
toiletries products, its Mar- 
mite, Ambrosia and Bovril 
brands, its US and Canadian 
household products business, 
including Calg on dis hwashing 
liquid, and the UHU adhesives 
operation. 

With the exception of the 
food brands, the prices 
obtained for the businesses 
were less than those forecast 
fay the company and research- 
ers. 

disappointment with the pro- 
ceeds from the sell-off were in 
part behind the decline in 
share price from the peak of 


is no longer relevant to the 
stock market’s opinion of the 
company. From now on, the 
market’s assessment will be 
based on what ft does with its 
one remaining business — 


Analysts say that the bene- 
fits of the merger ace now 
ma king the mselv es apparent 
As overlaps from the two busi- 
nesses are cut costs fall and 
margins improve. 

The sharp increase in the 
she of the sales force will help 
the group to expand sales. 

U wffl take a little longer to 
see foe effects of what foe 
industry thintea are the mate 
■ advantage of mergers - econo- 
mies off scale In research and 
development 

But the market looking to 
the future, has shed, for the 
jnomvnt. the tm gg te g doubts it 
had during the company’s 
pwoiing days. 

Daniel Green 


It fa, on the face of it, an 
Ideal solution for a moribund 
quoted company .Examples fa 
the past year range from CCS 

Group, a building services 
group that reversed fate Blne- 
meil, a hardrjpressed Coventry 
bicycle company to Regal Hotel 
Group that reversed into Rivoli 
Cinemas, which comprised one 
bingo hall and a bundle of 
shares in Granada Grdup. 

There are also a dutch of US 

Companies: American Business 
Systems, American Plastic 
Technologies and American 
Distributors, which were 
injected Into ailing US otL com- 
panies quoted on the USM. 
Systems Connections may be 

the next to go down the 
reverse takeover route. Shares 
In the company, formerly 
known as Sonic Tape, were 
suspended in January at 3p 
eac h , valuing the company at 
£600,000. It is planning to 
return to the market later this 
month after a £L75m reverse 
takeover of Formscan, an infor- 
mation technology specialist. 

An asset injection may also 
be on the cards at Petrogen 
Petroleum, a Colorado-based 
exploration company. Like so 
many UShaaed ofl companies 


— — — more funding. More- 
over, tiie harsh economic cli- 
mate Is ifleely to throw up good 
opportunities. The advantage 
of the buy-in is that 
ers are unlikely to agree to 
refinance weak companies 
w itho ut a chang e of manage- 
ment. “Institutions areloath to 
rarow good money after bad,” 
he says. 

.One example of a successful 
buy-in is Ross Group. Fonoerijr 
known as Ross Consumer Else- 
troalc s, this loss-maker is 
being reshaped by a manage-. 
ment buy-in heddedby 
Roge r Shm e, chairman- of tils' 
BM Group, Three months after 
touring, he quadrupled the size 
Qte Company by «minnTH-fng 
u £&5m ri ghto issue and the . 
acquisi ti on of two c onstru ction 
machinery makers. Tbs shar es' 
have risen from 45p Just after 
ne Joined ffre company to lXta- 
However, the supply of credit- 
Die and .ambitious entrepre- 
neurs is insufficient -to go 
heund the companies that 
would benefit from their atten- 
tion. “There are a huge pool of 
potential shells” says Sfitcfcel 
2»8er- 'They win not be 
revitalised”. • 1 

Vanessa Houlder 
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N OFFSHORE DEPOSIT ACCOUNTS 

S company- 

i 

Name of Account 

Quoted 
Rale % 

Withdrawal 
notice mirths 

Minimum 
Sweat. £ 

t{j Leeds Permanent 

Overseas Gold Bond 

16.00 

iyr 

10,000 

([ 1 Alliance & Leicester 

Manxlmum 90 Day 

15.75 

3 

50.000 

Jtf Leeds Permanent 

Overseas Gold 

15.75 

. 

100,000 

J B Nationwide Anglia 

independence 3 Month - 

15.75 

3 

50,000 

ft ' N & P (Douglas) 

Independent Reserve 

i5.es 

- 

50,000 

1 Co-op Bank (Guernsey) 

Investment 90 

15.20 

3 

50.000 

ass# National Westminster 

Crown Reserve 

14.75 

- 

25,000 

Britannia (IOM) 

Manx Twelve 

15-55 

2 

25.000 

Alliance & Leicester 

Manxlmum 90 Day 

15.50 

3 

25,000 

- Leeds Perm. Overseas 

Overseas Gold 

1550 

_ 

25,000 

Nationwide Anglia 

Independence 3 Month 

15.50 

3 

20,000 

■ N & P (Douglas) 

Independent Reserve 

1535 

- 

25,000 

National Westminster 

Crown Reserve 

1450 

3 

10.000 

J Midland Bank 

Exchequer 

14.74 

3 

104)00 

Nationwide Anglia 

Independence instant 

1555 

- 

50.000 

\. Cater Allen (Jersey) 

Consort Account 

14JS 

1 

5.000 

* National Westminster 

Crown Reserve 

14.25 

3 

2.000 

•: Leeds Permanent 

Overseas Gold Income 

14.75 

1 

25.000 

\ Alliance & Leicester 

Manxlmum Instant Access 

15.00 

- 

25.000 

;0 Brad. & Bingley (Douglas) 

Independent Account 

15.00 

3 

5,000 

v't;. Nationwide Anglia 

Independence 3 Monte 

15.00 

3 

1D4XX) 

Nationwide Anglia 

Independence Instant 

15.00 

- 

20,000 

nW Yorkshire (Guernsey) 

Offshore Key 

15.00 

3 

154)00 

Nationwide Anglia 

Independence Monthly 

14.50 

- 

20,000 

NAP (Douglas) 

Independent Reserve . 

14.65 

- 

10.000 

. Tyndall Bank InL 

Demand Account 

13.87 

- 

2,500 

Tyndall Blank JnL 

High InL Money Account 

13.75 

1w 

1,000 

NAP (Douglas) 

Independent Reserve 

14.40 

- 

54X10 

Britannia (IOM) 

Manx Twelve 

14.15 

2 

5,000 

>>' Cater Allen (Jersey) 

High InL Cheque 

13-25 

_ 

1,000 

Robert Fleming (Jersey) 

Manx High InL Bank 

13.25 

_ 

2,500 

Nationwide Anglia 

i-7. 

Independence Instant 

13.75 

- 

5,000 


Sawr Mo nty OukHa 
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Offshore tax perks 


* s. 



A new guide to the best boys in offshore 
bonding society and bank accounts was 
launched this week by Money Guides, the Bnry 
St Edmunds company that publishes the Build- 
ing Society Choice and Good Savings Guide. 

H monitors the growing of accounts 

in the Channel Islands, isle of M an and Gibral- 
tar that pay tax-free interest and therefore has 
appeal to non-tax payers in Britain who are 
faced with paying non-redalmable composite 
rate tax until it Is scrapped on April s 1991. 

The introduction of independent fa rr a tirm for 
married couples has created a new body of 
non-taxpayers eager to use up their personal 
allowances with funds transferred to by 
their spouses. However there are pitfalls in 
investing in offshore accounts. 

They are not tax free. Yon have to flgrfarw the 
interest on your tax return when it is credited 
to your account. If you put in too much money, 
the interest may exceed your personal allow* 
ance and be liable to tax at the M ghar rate of 
25 per cent than the 22 per cent composite tax 
rate. Therefore, if you are a standard-rate tax- 
payer yon pay more tax on offshore deposits. 

This mean* you want benefit from s om e of 
the high rates whi ch are oondltiiunal on a large 
urtntmmn investment that results in the inter- 
est earned automatically exceeding the per* 
sonal allowance. There is also a potential prob- 
lem with obtaining money offshore if the 
investor dies and the account is not h»H in 
joint names. And, finally, there is the risk fac- 


tor, although this should be minimal with th e 
branches of large reputable UK-based hankie 
and baHdlng societies involved. 

Meanwhile onshore, Yorkshire B uilding Soci- 
ety has launched a Gross 91 account that pays 
16.05 par cent gross on of more than 

£10,000 and 15.5 on balances between £1,000 
and £10,000. The first interest payment will be 
made on April 1991 after composite rate tax h— 
been scrapped. But a special feature is that the 
society will offer the option of bringing the 
interest date forward to March 31 next year if 
investors find they are unable to etatm their 
interest on a gross basis, when the new taxa- 
tion rules become known. 

Under this arrangement, investors would 
receive 12JS2 per cent net an sums over £10,000 
-assuming interest rates stay at «mH- c ur re nt 
level - almost 0.5 per cent more than if they 
waited until after April 5 next year by taking 
advantage of the lower composite rate tax. 

Lloyds Bank has launched another six-month 
fixed rate interest deposit which pays 12 per 
cent net on deposits between £5,000 and 
£250^)00. For sums over £504)00 the interest 
win be paid gross at 154 per cent 
Alternatively if you want to lock in to the 
high interest rates for a longer period. Lloyds 
offers 12 month deposits and there are a range 
of guaranteed income bonds available for peri- 
ods up to five years. 

J.E. 
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Another European unit 


■ V FRAMUNGTDW . Is 
launching another European 
nrift bn Monday"- ' the Conti- 
nental $ mailer Companies 
fund. 

The group’s European Fund 
has been in the top qnartile in 
the last four years and Fram- 
lington believes the time is 
ripe to seek extra growth from 
«m«n companies in Europe, 
excluding the UK and Ireland. 

Fund manager will be Mr 
Tristan EDLUgarth, who has 
been with the group since 1984 
— before the Throgmorton 
Trust takeover. . _ 

Units will cost 50p each dur- 
ing the find offer period from 
May TA to dime L Mi nimum 
investment is £500, but an 
investment of £5,000 will qual- 
ify for a bonus erf 1 per cent, 
with, extra units, rising to 2 per 
cent for more than £50,000. 

The initial charge Is 5 per 
cent and *nwn«i management 
fee is J-25 per cent of the value 
of the fund. 

■ PROVIDENCE Capitol has 
also launched a new European 
fUnd. The Emerging East 


Europe Trust wOl initially 
invest in west European cbm- / 
pan tegyvh ich will invest in 
east Europe. 

When suitable assets became 
available, investment will also 
be directly made into eastern 
European companies. 

The estimated initial gross 
yield la L5 per cent a year, but 
both income and accumulation 
u nite will be available. Mini- 
mum Investment is £500. 

The initial charge is 5 per 
cent and the animal manage- 
ment foe, L5 per cent 
■ THORNTONS is stic k i n g to 
the area it knows best with the 
launch of a Little Dragons 
Trust. Investment will be 
exclusively in the Far East 
region, excluding Japan. 

It will complement the exist- 
ing Thornton Tiger Trust, but 
will take more . risks .with 
amphasls on the newer emerg- 
ing economies, known as the 
Dragons, and a greater 
exposure to smaller and 
unquoted companies. 

If s not a fund for widows 
and orphans, especially as it 


win have to perform extra well 
to overcome hefty manual 
management' Tee" of 1.75 per 
cent- Initial charge, however, is 

5 per end the Tnmlmi rm 

investment £500. 

■ FOR investors with equally 
strong nerves, Hambros Fund 
Managers in Guernsey have 
launched a Japanese OTC 
(over the counter) Fund. It 
alms to take advantage of the 
recent growth in the Japanese 
OTC market, whore toe num- 
ber of c om pa ni es quoted has 
risen since 1987 from 160 to 263. 
and is expected to reach 400 
this year and 1,000 by toe aid 
of the decade. 

Hambros admits that like all 
OTC markets it is highly vola- 
tile, so the fond is aimed at 
sophisticated priva te investors 
ana institutions taMng a medi- 
um- to-lon g-te rm view. They 
will algo have to stomach an 
annual management foe of 2 
per cent an initial charge 
of 5 per cent. Minimum invest- 
ment is 554)00 and foe opening 
share price is $10 until the 
offer period doses on May 23. 


Umbrella fund launched 


•' . MOST umbrella funds offer a 
range of international sub* 

. ftmdg manag ed from mm can* 
tral point. However, the Ctol- 
cal Medical Investment group 
thin week launched a big new 
umbrella fund that haa 23 
; international sub-funds, all 
. * ‘ managed independently by 
* local fond managers. 

This, says CMI, will give 
- investors the ability to tailor a 
worldwide portfolio of equities 
and bonds, using local skills, 
through one single investment. 
* The 23 snb funds break down 
^ into four main categories: 13 
specialist equity, three equity 
. index tracking funds (the Lan- 
V don. New York ana Tokyo 
stock markets);, five bond and 
two currency sub-funds. The 
specialist ' equity funds are 
: ; mate up of sin^Monntry> or 
■/' regional (such as Benelux and 1 
, Far East Emerging Econo* 
mies), and CMI suggest using. 
. the index (tracker) fluids as the 
core of a portfolio together 
;• with a balance of the specialist 
/ and bond foods. 

.. investment advisers for toe 
differ e n t funds are drawn from 
all over the world, wz&Cleri- 
;.- cal Medical Investment Man* 
■ agement in London only 
responsible for two of toe snb- 
.* funds. 

Universe, as the umbrella 
' fond is called, is planned to be 
a global product sold world- 
wide, but initially CMI is con* 
centra ting the launch to the 
' UK and Europe. The fond com- 
r ugs with toe European Com- 
munity directive on UCTFS and 
hag applied for recognition by 


toe Securities and Investments 
Board so timt it can be sold 
freely in Britain. 

There are no initial (front 
lwwi) charges on investments 
over £30,000. Below that there 
is a 2 per cent charge between 
£3,000 (the minimum invest- 
ment in each sub-fund) and 
£184)00; and a 1 per cent charge 
on investments between 
£18,000 and £80.000. 

CMI says, however, that 
although there is commission 
for inter mediari es individual 
clients, many agree separate 
introductory and portfolio 
management fees with their 
tinarwrifli advisers. 

Up to 12 switches between 
toe gab fonds will be allowed 
free annually and after that S30 
per switch will be charged. 
Annual management fees vary 
freon 05 to L25 per cent of the 
value of the fond, 

TSB moves 
to offshore 
markets 

THE TSB Group Is moving 
tntn the UK expatriate an d off- 
shore markets. So for TSB has 
used its Jersey-based company 
primarily to provide o ffsho re 
hanking and fond management 

for UK residents. 

Now. however, toe gro up has 
decided to pypand into expatri- 
ate markets, starting with. 
Spats, Mwd offering an invest* 


meat package Managed 
Capital Account con sistin g of 
ninn aff e ren t foods. A special 
feature is that it is linked 
directly with a special high 
interest cheque bank account 

The bank account will pay 
interest grow every quarter. 
Investors win be provided with 
a cheque book as wen as a £100 
cheque guarantee card that 
doubles as Visa debit card. 
Quarterly statements will 
show not only the balance In 
the cheque account but also 
the value of any investments 

hi tha ftmds. 

Geoff G ray, m anaging direc- 
tor off the TSB Unit Trusts & 
Offshore subsidiary company. 
Raid ha bebeved twa was the 
first time a banking and invest- 
ment facility had been offered 
In the same packag e to expatri- 
ates. He felt there was an over- 
whelming need for security 
coupled with flexibility. The 
TSB brand name would pro- 
vide reassurance for investors 
made nervous by the Barlow 
Clowes cnUapgg, while toe nine 
funds were aimed to provide 
Income or capital growth with 
different levels of risk and 
could be split Into three man* 
if required. 


There are no extra charges 
for toe banking service, and no 
charge for switching between 
the funds. The initial charge 
for the funds is 5 per cent and 
the annual management fee is 
1 per coot of the value of the 
fond. 

JJL 


John Edwards takes a look at the new interest-only scheme from C&G 

Mortgage boost for borrowers 


WITH little prospect of a cut in 
interest rates for some time, 
mortgage lenders have been 
looking at ways of making 
things easier for hard-pressed 
borrowers. This week, the 
Cheltenham & Gloucester 
came up with a BCheme which 
gives powerful help to borrow* 
ers — and which may prove to 
be a permanent feature rather 
than a temporary measure. 

' The society has decided to 
scrap endowment and pension 
mortgages completely in 
favour of one simple Interest- 
only mortgage with no strings 
attached regarding repayment 
In future, said the society, it 
would be happy to have only 
toe property as collateral to 
the mortgage, and it would not 
require the “back up’ of a 
repayment vehicle such as an 
endowment policy. Borrowers 
would be free to choose their 
own method of repaying the 
loan, either through a savings/ 
Investment plan or simply 
from their own resources. 

C&G has been offering inter- 
est-only mortgages for several 
years, but until now has 
charged an additional 1 per 
cent over its standard rate. 
Also it has aimed them primar- 
ily at older people. 

Now, however, it has derided 
to extend them to all age 
groups, and to rethink its 
approach to its core business of 
selling mortgages, ft win still 
offer straight repayment mort- 
gages, where the borrower 
repays both capital and inter- 
est over a specified period, but 
otherwise borrowers could 
have interest-only loans with 
no strings attached. 

To launch the new approach, 
C&G is introducing a 1 per 
cent discount for the first 12 
months on mortgages of up to 
80 per cent of the property’s 
value, reducing the rate to 14.4 
per cent 

The move was described as 
bringing a breath of fresh air 
into the mortgage market 


From the borrower’s point of 
view, toe big attraction of the 
interest-only mortgage Is that 
it is another way of bringing 
down monthly payments as a 
result of not having to pay into 
a linked savings plan. C&G 
estimates that homebuyers ran 
save up to £100 a month on the 
average £50,000 mortgage. 

It Should also mean a good 
deal more flexibility. Borrow- 
ers will have complete freedom 
of choice as to whether they 
take out some form cl invest- 
ment or savings plan to repay 
the mortgage, but if they do 
take out a separate repayment 
plan, it will not have to run 
concurrently with toe mort- 
gage period. 

Borrowers may decide to pay 
only the interest on toe ban, 
and at some point in the future 
repay it from a lump sum, 
accumulated savings or an 
inheritance. Alternatively one 
could choose to hold repay- 
ment of the mortgage until the 
house is resold, and then sim- 
ply start again. 

The choice is up to the bor- 
rower; all the lender has to 
worry about is that toe value 
of the property is sufficient to 
cover the loan. This will affect 
the percentage that can be 
lent, and means that 100 per 
cent interest-only mortgages 
are unlikely. 

C&G is not the first lender to 
offer interest-only loans, 
secured only on the property. 
Indeed, many lenders say inter- 
est-only loans nowadays repre- 
sent die bulk of business. But 
C&G is the first to switch its 
core business to this new basis, 
marking a reversal of the trend 
in recent years in which 
straight repayment mortgages 
have been ousted in favour of 
mortgages with a repayment 
vehicle attached. 

Lenders have argued it was 
prudent - and sensible - to 
make provision for repaying 
the mortgage so that b o rrowers 
would not be faced with being 


forced to sell their houses 
when the loan matured. That 
argument, coloured by the fact 
that many of the lenders 
received big commissions on 
the sale of endowment and 
pension policies, was very 
effective while interest rates 
were reasonably low and toe 
cost of endowment mortgages 
was competitive with repay- 
ment mortgages. However, the 
rise In interest rates has 
brought about a change in atti- 
tude that could be the begin- 
ning of the end for the eodow- 


repayments represented inter- 
est ratter than capital. 

Nevertheless the Halifax said 
there was a trend towards 
more sophisticated products, 
■like PEP (personal equity plan) 
mortgages, which were still 
confined to a minority. 

Ian Darby, marketing direc- 
tor of mortgage specialists 
John Charcol. said interest- 
only loans were very common 
these days. Pension and PEP 
mortgages were essentially 
interest only. sinm the lender 
was not legally permitted to 



ment mortgage, if other big 
lenders follow the C&G lead. 

HaWiiT Building Society, the 
biggest mortgage lender, said It 
had been researching the pros 
and cons of interest-only loans 
for some time. It was an option 
under conside r ation, but it had 
taken no definite decision yet 

It printed out that low cost 
endowment mortgages might 
be suitable where life cover 
was required. It also noted that 
straight repayment mortgages 
were very similar to interest 
only loans in the early stages 
when virtually all the monthly 


assign them for repayment of 
the loan. In many cases, too, 
lenders did not assign endow- 
ment policies either. 

At the same time a large 
number of lenders channelled 
funds out via intermediaries, 
who were then at liberty to sell 
the borrowers a range of 
investment products that could 
be used to repay the loan. 

It all depended, he said, on 
tfw ftirilv iriiiel rir ronwtawHW erf 

the borrower. Those intending 
to sell the property soon, or 
expecting some kind of lump 
sum payment In the future. 


might favour interest only 
mortgages, but there was a 
danger that those with fewer 
resources might leave it too 
late to start building up funds 
to repay the loan. They would 
then face losing their houses. 

Meanwhile. John Charcol 
has Introduced a new mortgage 
with an interest rate of 14.25 
per cent, capped for a year end- 
ing June 30 next year. 

Darby said the demand for 
long-term fixed rate mortgages 
was almost non-existent, since 
borrowers did not want to be 
locked into long-term finance 
which might prove unattrac- 
tive if interest rates were to 
fall next year, as predicted. 

Abbey Life is now offering 
secured personal loans as an 
alternative to remortgages 
being taken out to raise rea- 
sonably small amounts of addi- 
tional capital, possibly to pay 
for home extensions or school 
fees. The idea is to raise 
between £3,000 and £15,000, 
repayable over three to 10 
years by loans secured on one’s 
property, without having to 
pay legal fees or surveyor’s 
costs as happens with remort- 
gages. 

The company says its clients 
will receive preferential inter- 
est rates from Lloyds Bow- 
maker, another member of the 
same group, but these are still 
considerably higher than the 
longer-term mortgage rates. 
One pays 20.9 annual percent- 
age rate (APR) on loans up to 
£7,500, and 19.7 APR on loans 
over £7,500. 

However, there are no extra 
costs, and free life cover is nor- 
mally included. The two main 
conditions are that one can 
borrow only up to 90 per cent 
the value of one’s property, 
after taking into account any 
outstanding first mortgage, 
and that monthly repayments 
of toe loan do not exceed ones 
net monthly salary, less first 
mortgage repayments and liv- 
ing expenses. 
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German growth, 

prom from it. 
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There is certainly a lot to admire. Booming stock- 
markets (last year they traded more shares than London). 
Rising share prices (up 29%* since the Wall came down 
in November). A growing economy (likely to grow over 
3% this year; second only to Japan). The strongest 
European currency (and growing ever stronger). The list 
seems endless. 

All this before you add the expected acceleration 
of Hie economy when East and West unite. 

Now you can share in the German phenomenon by 

investing in the Baring German Growth Trust A new 
unit trust designed to achieve tivzximum capital growth by investing principally in 
German equities. 

Proven Baring expertise. Germany is a well explored market for Barings. 
With proven success: our European Growth Trust is Number 1 in the European 
sector over 5 years with a growth of 358A%t (Micropai 73.90). And much of this 
success comes from investment in Germany. 

Now is the time, Germany to the place. The German phenomenon is 
fathering momentum. You can profit from it with an investment of as little as 
£500 in toe Baring German Growth Trust But you should remember that the value 
of units and income from them can go down as well as up, and that past 
performance is no guarantee of future returns. 

• For more information, contact your Independent Financial Advisee Or complete 
and return toe FREEPOST coupon today. 

■A* nmnred by DAX to U» So 


!: Hoppe 


& to Off « r price p o wae nU »ittli net Income irimieHtd. 


lb: Baring Fund Managers Limited FREEPOST London EC2B 2BS. 

□ Please send details of the new BARING GERMAN GROWTH TRUST 
D Please send details of the Baring range of Unitlrusis. 


Name. 


CCTFTWU 


Address. 


Postcode. 


Baring Fund Managers Limited 

A unbar of IMRO.of IAUTRO and of iht UTA 


BARING GOMAN GROWTH TRUST 
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FINANCE & THE FAMILY 


Erie Short on an important part 
of investor-protection 


-'•-v r*- 


A question of 
competence 


AN IMPORTANT part of the 
Fin ancial Services Act legisla- 
tion aimed at i mp rov i ng pro- 
tection for investors was to 
ensure that all people dealing 
in investment or advising on 
investments are co mp et en t to 
do so. 

But although the Act has 
been in operation for over two 
years, only now is the Securi- 
ties and Investments Board 
(SIB), the central regulatory 
organisation, starting to 
ensure this purpose is met 

There are two questions to 
be resolved : What is compe- 
tence? and how can it be mea- 
sured property? 

Last August, the SIB 
engaged Dr Oonagh McDonald, 
a former Labour Spokesman on 

Treasury and E c on o mic Affair s 
and now a Senior Research Fel- 
low at Warwick University, to 
study the competence aspects 
of authorisation. 

The results of her findings 
were published this week and 
SIB has unreserv e dly accepted 
her recommendations, but fol- 
lowing its usual practice of 
having prior comtutattoua on 
the proposals. 

Dr McDonald has a very 
complex definition of compe- 
tence, bring as she sees it a 
com binatio n oft 

■ adequate recruitment proce- 
dures; 

■ tralwfaffl 

■ adequate supervision and; 

■ m^ n jimte incentive and disci- 
plinary arrangements. 

Much of her report and 
recommendations are self-evi- 
dent. However, she found that 
while general training stan- 
dards were good, they tended 
to be rather narrow. 

Dr McDonald does not 
require an individual to have 
the necessary skills before 
being hired. Such an approach 
would severely limit the num- 
ber of recruits into investment 

But she does require firms at 


the time of recruitment to be 
satisfied that the Individual 
being hired appears capable of 
reaching the necessary level of 
competence and not allowing 
the individual to be involved in 
investments if he or she fails to 
meet the grade. 

And wbat grade of compe- 
tence is required? Here Dr 
McDonald has not attempted to 
lay down standards or bench- 
marks. This, she regards as a 
regulatory function. 

Instead she sets out the baas 
for training, which she empha- 
sises must not only be con- 
cerned with knowledge, but 
also with understanding of 
why a particular investment 
product or strategy is being 
recomme nded. 

Above all, she regards it as 
an essential requirement that 
it should not be assumed that 
an Individual has acquired 
competence simply because be 
has attended a training course, 
but that it should be verified. 

However, here her back- 
ground comes to the fore, 
because she stops short of even 
indicating how the verification 
should he done in practice, 
other than there is public evi- 
dence of this verification. 

The obvious solution is by 
some examination process 
independent of the individual’s 
firm - a course that Fimbra 
(Financial Intermediaries, 
Managers and Brokers' Regula- 
tory Authority) is looking at 
and where the Life Insurance 
Association is not onl y advo- 
system 

for its membership hut is 
organising such a system. 

In addition, she makes no 
attempt follow up her recom- 
mendations of her broad prin- 
ciples of training with detailed 
instructions. She is leaving 
that for the various regulatory 
bodies to sort out. 

She has accepted that the 
regulators are not starting 



Dr Oonash McDonald 

with a dean sheet of paper. 
Any system needs to be built 
on the structure already in 
place. 

So Dr McDonald is prepared 
for such competence training 
to be carried ont either 
in-house, or external or both, 
subject to the training courses 
and the verification system to 
be approved by the regulatory 

fuirtinyHinK- 

But she also accepts that 
competence can be acquired 
through experience, so such 
competence testing and verifi- 
cation will not necessarily he 
r equ ire d for exi s t in g practition- 
ers. 

She envisages such a compe- 
tence system to be operative in 
three or four years time. 

The major question over- 
hanging these proposals is will 
the public accept a competence 
test, whether in-house or exter- 
nal with the words “Approved 
by Sib." 

Or is some more fonnal com- 
petence testing needed, with 
both an examination require- 
ment and a supervisory proba- 
tion period before an individ- 
ual can advise the public on 
investments? 

■ Copies of Dr Oonagh 
McDonald's report "Training 
and Competence in the Finan- 
cial Services Industry ■ is avail- 
able from the Securities and 
Investments Board, 3 Royal 
Exchange Buildings, London 
EC3V 3NL> price £20. Copies of 
Consultative Paper No 40 is 
also available from Sib, price £5 
to non-subscribers. 
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Morgan Grenfell 


Freeway PEP— 


more mileage from 
your investment. 


Morgan Grenfell’s new Freeway PEP offers.- 

■ Unit Trust Plus Share PEP. Choose from Ten Top UK Companies 

■ Unit Trust PEP. Choose from Morgan Grenfell UK Tracker*, 
Morgan Grenfell UK Equity Income, Morgan Grenfell 
Managed Fund 

m Lumpsum: 

Unit Trust PEP up to £3,000 p.a. (min £300) 

Unit Trust Plus Share PEP up to £6,000 p-a. 

■ Monthly Savings: minimum only £25 per month 

■ Ideal for investing towards a tax free lump sura or for mortgage 
repayment, retirement or school fees 

■ Your route to tax free investment 

Remember, the value of this investment may fluctuate and cannot be 
guaranteed. 

For move information callfree 0800 282465 or complete the coupon 
below. 


ft ” Tot Motgan GncnJrll Hnncul Management Ltd. 20 Hntbivj Qms, ~ll 

|| London EC2M lNB. Please send me full detdib of Margin Grenfell's Freeway PEP- 
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Freeway PEP 
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Terry Dodsworth reports on a user-friendly service 

An easier way in to 
investment trusts 


IF YOU ARE interested in 
stock market investment these 
days, you are the object of a 
ceaseless barrage of propa- 
ganda. But how to you invest? 
Where do you find a friendly 
broker, and how much will he 
cost? 

There is little doubt that a 
great number of potential 
investors in equities fine inter- 
est because of thrir unfamiliar- 
ity with the City and their 
unwillingness to bear the costs 
attached to buying shares. 

Philip Chappell, adviser to 
the Association of Investment 
Trust Companies (AJTQ, says 
that this message comes 
through loud and clear from a 
recent Association survey of 
investors’ attitudes. "People 
want a service which is user- 
friendly,* he said. “If we are 
going to btxDd a base of share- 
holding in this country we 
have to make it easier for indi- 
viduals to invest." 

This notion of easy and rela- 
tively cheap dealing lies 
behind a new service launched 
next week by the ATTC jointly 
with ShareLink. the no-frills 
executfonronly dealing service 
owned by British Telecom and 
Albert E Sharp, the Birming- 
ham stock brokers. 

Under the name of Share-PT, 
the two partners are to offer a 
dedicated dealing service in 
investment trust shares. Share- 
Link will ran the operation 
over special telephone lines for 

fiwHwtnmwfc tmrtw mhr and thw 

ATTC is pledge d to su pport it 
with mw und promo- 

tional campaign funded partly 
hy tfw cemmiaskms dwipil hy 
Sharelink. 

Prices are in line with Share- 

Link’s normal winnnlMton 

rates up to the £2£00 invest- 
ment level — a minimum of 
£17.50 and a purchase and sales 
cammiseion of LS per cent, a 
tittle lower than the industry 
norm of betwee n L65 per cent 
and L85 per cent. For invest- 
ments over £2,500, however, 
SharelT becomes cheaper than 
Sharp-Tin y « normal service. It 
will charge a purchase commis- 
sion of only 0.5 per cent 
against ShareLink’s usual 0.75 
per cent for the next £2£00, 
with a maximum of £45 for 
orders up to £25,000. 

These co nces flion s for inves- 
tors Involved in largo- transao- 
tionsjiowever, will only be 
g i v e n far purchases, H you are 
selling, the commission rate 
reverts doeer to the Sharelink 
nor m - it is -0.75 per cent for 
additional amounts above 


The reason, says David 
Jones, ShareUnk’s chief execu- 
tive, is that he wants to make 
“a broader strategic point" 
about the virtues of holding 
shares as well as developing a 
new prriit stream for Ms com- 
pany. “This is a signal, that we 
are committed, to the long-term 
development of the industry." 

Why should potential new 
Investors be attracted to 
Share-IT when its prices are 
not greatly different from Shar- 
eUnk’s normal services? The 
main advantage lies in its ease 
of use. 

According to Chappell, the 
ATTC is constantly receiving 
calls from people wanting to 



know bow they can buy invest- 
ment trust shares. In the past 
there was no simple answer, 
and if you went to Sharelink, 
you would have been dealt 
with alongside all other invest- 
ment queries. Now enquiries 
can he directed to SharelT; 
and even if you are a new cus- 
tomer, your order can usually 
be processed in about 15 min- 
utes, says Jones. 

The company will need 
details of your financial stand- 
ing, but will take mos t of tins 
on trust, although it reserves 
the right to refer to your bank. 
The system works with an 
“acceptable level” of had debts. 

Investment trust managers 
believe the scheme should be 
effective in bringing a gam- 
indy new group of investors 
into the industry, many of 
them moving over from other 
equity Investment, but some 
co n v ertin g tbdr hoidings from 


believes it win appeal to in& 
vttnate who want to be quoted 
an investment price on the 
spot, and to be able to deal 
instantaneously. 

"The service will affect the 
more sophisticated individual 
investor who knows what he 
wants to do^ and wants to do it 
right away," he says. 

Prowse concedes there will 
he some overlap with the 
savings schemes which have 
already been set up by many 
investment trust groups to pro- 
vide an even cheaper way of 
buying their shares. Savings 
schemes are able to arrange 
these cut price services by 
“bundling" orders - some 
received regularly and some on 
an irregular bads - and put- 
ting through large transactioiB 
once ' a week on which they 
receive a discount. Costs of 
these schemes vary but are 
normally cheaper than 
Share-IT: Flemings, for exam- 
ple, charges a 1 per cent com- 
mteaiop, with a minimum of £1 
and a maximum of £50. 

The disadvantage off savings 
schemes is thrir inflexibility; 
investors usually send in thrir 
orders by post and it may take 
a week before they are pro- 
cessed, hy which time the 
share prices concerned may 
well have moved sharply. 

Equally, the Share-TT service 
will not be for everyone. Share- 
Link operates on a transac- 
tion-only basis, with no 
research or advisory c ap ac it y. 
If you deal through It, you 
have to be prepared to make 
up your own mind about what 
you want to buy and sell, and 
what sort of prices to pay. 
No-one there will hold your 

hrmil. 

Jones argues, however, that 
there are plenty of i nvestors 
prepared to work on this basis 
-provided the price is right 

He is already tWnWng of a 
similar Initiative to the 


52JS0Q, with a maximum of £50. 


"Nicholas 
of Fleming Trust 


a director" 


Share-IT service in the unit 
trust field, although not in 
partnership with the Unit 
Trust Association; and he 
bel ieves that more can b e done 
to stimulate cut price corpo- 
rate share dealing schemes 
such as the one recently 
unveiled by British Aerospace. 

Ultimately, his business may 
Well depend on proving that 
there is this sort of market 
available. After ati, there has 
been a steady, continuous dis- 
investment by Individual 
equity shareholders in the UK 
over the last 15 years, only 
partly offset, by the Covern 


mentis privatisation policy. - 


A new trust service 


GAFEL-CURE Myers Capital 
Management has introduced 
an i n v eatm mt trust selecti on 
service for individuals wishing 
to put £25,000 or more in a 
managed portfolio of invest- 
ment trusts. 

The com pany said flat 
service was bring launched in 
response to harassing interest 


In the advantages of invest- 
ment trusts among investors 
who, ne vert he less, were con- 
fused about the choice avail- 
able. 

There is a choice of t hr ee 
portfolios - Capital, High 
Income or Balanced. An 
unusual feature, however. Is 
that the manager s wffl retain 


the right to invest In unit 
trusts when investment trusts 
In particular areas look unat- 
tractive. In that case it will 
pass on a share of its commis- 
ston in the format a 1 per cent 
discount. 

Otherwise there is an 
annual i ynm|pi i yi i i t charge of 
1 per f nn i, phis dealing costs 
of L5 per cent on purchases 
and 1 per cot on sales. 


John Edwards 


The Week Ahead 


Insurance gloom likely 


A BUSY week for results lies 
a hgad. The i nterim renortbau 
season for the brewers gets 
underway, the flow of first 
quarter figures from the insur- 
ance and oil sectors continues, 
and a handful of major compa- 
nies — ran g in g fr om BflTiiw n to 
Marks & Spencer - are also on 
the list. 

On the insurance front, bad 
results from General Accident 
last week because of worse 
than expected storm and flood 
losses in January and Febru- 
ary probably means more bad 
news from Royal Insurance 
(Thursday) and Commercial 
Union (Wednesday) in the first 
quarter. 

Royal, In particular. Is vul- 
nerable as a market leader in 
household insurance. It has 
already said that the had 
weather cost It £U7m net but 
the US, always Royal’s Achi- 
lles’ heel, could also produce 
gfimft unpleasant surprises. 

Commercial Union is some- 
what better priced with lower 
shorn losses, improved results 
from the US and good profits 
its subsidiary in the Nether- 
lands. The company is also 
emphasising these days the 
stability given by its growing 
life business. But even CU is 
likely to turn in a pretax loss 
of £3Qm compared to a profit of 
£45xn last year. The turnround 
in the figures at Royal is likely 
to be erven more drastic with a 
profit of £45m turning into a 
first quarter loss of over £80m. 

Among the food and drinks 
companies. Grand Metropoli- 
tan, the food and drinks group, 
is expected to report some 
Impressive interim figures for 
the six months to March 31 on 
Wednesday. Analysts are 
looking for between £370m and 
£400m before tax, Including 
property gains, compared with 
£301m in the equivalent period. 

When Allied-Lyons, also in 
the food and drinks sector, 
unveils figures far the year to 


March 4 an Tuesday, analysis 
expect pre-tax profits in the 
range £520m to £570m, com- 
pared with £502m last year. 
Predictions vary according to 
estimates of property profits, 
the resilience of the brewing 
activities and the ability of the 
food interests to withs t and 
margin pressure. 

Over m the retailing sector, 
attention will focus on Marks 
and Spencer and J Sa m sb u ry, 
the two leaders in the industry 
Both are reporting on financial 
years and hug Mar ch 

While other retailers are suf- 
fering profit falls M and S wfll 
show on Monday that sound 
mapaganiqit ran keep pushing 


profits up even in tough trad- 
Attention 


tag conditions. Attention win 
focus an whether the pretax 
profit can reach £ 600 m, against 
tSMm last year, thwig h many 


analysts are playing safe by 
forecasting profits around. 

gfMBm- 

Food retailers have not been 
subject to the same pressures 
from sagging consumer spend- 
ing as many turn-food stores 
have suffered. Sainsbury is 
expected to report profits of 
over £410m pretax on Tuesday, 
compared with £3S2J3m hi the 
previous year. First half profits 
were up 15.4 per cent to 
£215Jm, helped by a rising 
level of capitalised Interest A 
good performance from the 
Sainsbury chain itself and a 
sharp rise in profits from the 
Shaw’s chain in the US are 
forecast. Homebaae, the 
do-it-yourself chain, should 
have increased profits, despite 
the gloom in that sector. 


Nikki Tort 


COMPANY NEWS SUMMARY 


TAKE-OVER BIDS AND MERGERS 


FINANCIAL TIMES SATURDAY MAY 12.1990 


RESULTS DUE 


Company 


AatwuneetDaat 


nuLDminu 

Addison Consultancy . 
Altled-Lyons , 


Analysis ' HoMlnga . 


Appleby Westward . 
Bank of Intend — 


Barfs HdMtngs 
City of Oxford Investment Tst — 
East Surrey Wster Co- — ~ 
Eastern Produce'(HoWlPSS) . 
English a Internationa! Tst _ 
Staves Group 


Govatt American EiwteawurJFWt- 
London Amarfoan Vsntursa Tst — 
Maries A Spencer 
Now inland Holdings 
Ocean Wilsons Holdings 
PAP 


Sainsbury J 


StrSDon investment True* . 
Value & Incoma Trust . 
Vfvot Holdings 
Walter Grwnbm*. 


Warner Howard Group . 

Wamtord Investments - 
Whitbread a Co. 


Tuesday 

Tuesday 

TUosday 

Thursday 

Thursday 

W e dnesda y 

Wednesday 

Wednesday 

Thursday 

Monday 

Wednesday 

Wednesday* 

Monday 

Monday 

Monday - 

Thursday 

Thursday 

Tuesday 

Monday 

Friday 

Tuesday 

Monday 

Tuesday 

Wednesday 

Thursday 


Alexanders Holdings . 
Apofto Ms 


Astra AS . 


Avon Rubb« 


BaggarMgs Brick , 


Commer cia l Union Assurance 

Concent ri c — , ~ 

Ol (rtoma 


Dunedin WtaridaMe Invest 

ECC Group 


Renting High Income tnv 
Grand Me trop olitan 
GreenaH Whitley 


Group Development Capital Tst— 
Hanson 


Holmes & Merchant Group , 


Hunt i ngdon International . 
Imperial Cold Storage* 
Kunlcfc . 


Metro Radio Group . 


Mining Allied & Supplies . 
Midsummer Leisure - — 
Moran Holdings 


Northern Industrial Improve.. 
Now-Nonflsk. 


Overseas In v e s t m ent Trust ■ 

Rend Mines -t- ■■■- — , ■ 

Richards. 


RVver & Mercantile Trust . 


Royal Dutch Petroleum . 


Royal insurance Holdings. 
Sedgwick Group . 


Shan Transport & Trading . 

Thomson C or poration 

TMD Advertising : — 


Tomldnscns. 
Ultramar . 


Vaux Group . 


Tuesday 

Tuesday 

Wednesday 

Wednesday 

Wednesday* 

Tuesday 

Wednesday 

Tuesday 

Monday . 

We dnesd a y - 

Wednesday - 

Wednesday*- 

Wednesday 

Tuesday 

Monday 

Tuesday 

Monday 

Monday 

Tuesday 

Tuesday 

Thursday 

Friday 

We dn es day 

Tuesday* 

Friday 

Thursday 

Tuesday 

Thursday* 

Thursday*# 

Thursday* 

Tuesday* 

Thursday* 

W ednesday* 

Monday 

Thursday 

W ednes da y* 

Tuesday 


Ust 

year 

This year 

fab 

Final 

fab 

OB 

09 

03 

60 

10.0 

MB; 

a. 

m 

- 

2.0 

4 A 

ZS 

ftO 

162* 

4.0 

6.7 

03375 

03375 

* 

* 


SL5 

as 

ZB 

ais 

IPS 

08 

27 

1.6 

3.4 

&7S 

9.0 

n Is 

. 1.7 

3J» . 

IBB 


9.31 

SO 

OB 

ZO 

0 A 

1-0 

20 

1.1 

IS 

SOB 

1.73 


0.43 

- 

0J25 

IB 

to 

141 

• ijb • 

IB 

« 

2.45 

1J» 

2425 

15.0 

as . 

see 

90 

ae ■ 

. . 

1.0 


' 04S7 

1^3 

- 


200 

- 

5.0 

11 A 

- 

am 

2.375 


8.15 

13^5 

- 


/ 

j! 


2.81 

Z2S 

2.0 

SO 


8.55 

0.25 

S-5 

13-0 


B-75 

oaa 


2j5 

3.0 

0.7 

28.0 

0.5 

129 


11.0 

IM 

02 

8.0 

AS 

1.6 

18.0 

1.3 


30.0 


1-2 

1.0 

70 


0.7 

30.0 

1.0 
TS* 

6430 
10.75 
4.0 
7.7 
103 
1.6 
3J 
3J> . 

zsa 


so 

. 1.0 

T3JJ 

4.0 

1.45 

400 

2.75 
20 
4.10 

14.75 

«J0 

107 

103 

075 

8J) 

- 6.0 


“Dividends are shown net pence par share and ara adjusted «or any Intervening 
scrip Imue-t Dividend payment on ’A' ordinary shares:* US cents par ohms 
gross.* 1st quarter figures# Figures quoted In Dutch guilders.# 3nj interim 
dividend .4 Figures quoted in Danish kroner .5 Figures quoted In Swedish krona.# 
2nd Interim dividend + Figures quoted South African rand. . 


PRELIMINARY RESULTS 


0»»J 


per abort fa) per share fe? 


A! Bod Irish Mar# 

A mbrose Inv e rt. Mar 
BUSS Jan 

Boot Henry A Son Doc 
Pr a te WaBcer Dec 
Cafe tans Deo ; 

Cafcabraed Bntay Dec 
a —mta fc Sreap May 
Carton Beech Jan 
Detyn Packaging Fab 
B Oro Wntag Deo 
Ex pl or a tion Co. Deo 
Forw ar d Group Jan 
Hay Norman . Dec 
W-Tee Sparta Feb 
Inter ewe Cheap Oct 
Jackson Group Dee 
Jarvis Doc* 

non Smart. Jen# 
Ktaa A SfWXMte . April 
Morranlnp C#l ■ Mar 
Nu-SwW Dec 

Parfchnd TaxBe Mar 
Hook •* - - • • Dec 

K&V MbrmeScHi Decty 
Senti e Jan- - 

Tates Holdings Dec 
Time Prodocte Jan 
W esterl y . Dec 

Xha -v laluu ' Jen# 

Yortdyde Jan 


237,300 

1,5705 

1,730 

5,380 

246 •' 
74 
1,310 
5,080 
610 
2^10 

3.000 
690 L 
1,870 
6.400 
108 L 
3,750 

2.000 . 
245*20 
2.000 
2^40f 
31.830 
2.040, 
402 ' 

43 -• 

231_.T 

5,270 

151120 

716 

4.530 

2jWQ 


(155,70Q) 

03105) 

0,490) 

(3£00) 

(41.700) 

OO) 

(948) 

(4JZ2Q g 

(3,130) 

(761) 

0.700) 

(2.190) 

0,44m 

OvB20) 

(7,010) 

( 200 ) 

(2.600) 

(2,380) 


!,700) . 
(1,81 Of) 
(30.760) 
(ZSTOi 
(103} 
(1,990) 
(272)- 
(5.100) 
07.250) 

(981) 

0-520) 

(2430) 


24^4 (17.5) 
143 (12.7) 
162 (1&0) 
86.1 (50.6) 

88.7 (41.0) 

SjS (10.4) 
1.35 « 

io.o (aoi) 

6frt. (6.33) 
41.4 (253) 
T7JS (ia3) 
~ (13.7) 

505 (7.77) 
(13,8) 
- (40) 

IIS! (8.6) 
70 (12.7) 
61 JO (47.0) 

iL9 02.1) 

38.8 (38.3) 

259 (242) 
SJS 0-0} 
OB - (209) 
I'Ll- (12B) 
152 (22.6) 
20.6 (24. Q) 
50 (8B), 

558 (2 03) 
32J5 (3 IB) 


7B 

1538 

4375 

21.fr 

15.0 


2.7 


0.7 

1-9 

12.0 

50 


2J2S 

40 


52 

1375 

4.7 

7.75 

143 

15.0 
57 
575 
1 . 1 '■ 
3-83 
10D 

7.0 
2JS 
OBB 
57 


(0-371 

(13A) 

(4.0) 
(17B) 

(11-09 

(-) 

(4-1) 

(-) 

(0.62) 

(1-45) 

(10.0) 
(50) 
( 2 - 1 ) 
(2.16) 
(4.5) 

(2.85) 

(2B5) 

(4B7) 

(575) 

( 12 . 0 ) 

(15B) 

(6.3) 

« 

(2B) 

0 - 65 ) 

(50) 

(8B) 

(Z5) 

M 

(525) 


'i 


IRCTBRIH STATEMKNTS 


Hafi-year 


per states (p) 


tabby J 6 Sans 

BOC 

BrRtah Petr oleu m 


Clr ce|»IUI 
Cronlle frsqp 




rrrr^uSR 


I,’,' 
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Eu renw n e y Pubs. 

General A ccid ent' 


HanovMtt Group 
MMT Computing 
SraHhkBns Reecham 
Smfh ft Nophie 
Sotheby’s HcMte g n 


Mar 

Mar 

Mayt 

Mar 

Jan 

Feb 

Mart 

Mar 

Marte 

April 

Mar 

Mar 

Jan 

Mar 



Tten Holdings 
Trafalgar Hoina 
Tubular Cd glngtan 
UK Land 

CgBUrae ta parenfte a ea ara far fee corra sp on dl ng parted) 

“DtvMemta ara sbotejn net pence per share, except where otherwise 
Indica ted. L ^ Um. Girt quarter figuraa quoted ta (IS doters^Tbfci 
years Bgnraa far_9 laortha.^ Figures quoted In Man punts & pance.g 
Groes tacoma-t. Ruuanue after taxty Hgum quoted la Dutah adlilara 

ft cuitet « quarter figures. 


RIGHTS 1SSUBB 


is ta raise £&3m via a one-tar-ons rights issua at I5p. 

mtetapta to rates C3Bm via ee(ght4or-17 rights tasoe at 41 b. 

r * 1 — “^tamyta a elghTforGs rights Issue at 13a. 
is A ? 1 "* ie * T, P! ** * 5WteMhree rights Issue at ana. 

8147m via rn one-*orf)v» righte Iseua «13 zb, 
BMtands Is to raise C&88m via a ono-for-one rights Issue. . ^ 

Is to rates 64.12m las on * ta Mt se s rights latte at 100p. 


^5 


OFFERS FOR SALE; PLAdNQS 
AND IMTRODUCTIOHS 


Cafa bins is to aask a quotation in tea earty autumn. "" 

USM via a piaciiig of 9m new sliaros rt asp. 


CafiW May Is to jotatho i — ... ... _ „ vt „ IWB amat 

* * ™* *xxn me Third Martte to the USM. 
wteMHeMte^to to float Its central European Interests on the Ulema stock 


Company 

Md tor 

Vales el 
2& 

Martel 

Price- 

Price 

before 

tad 

Votes 
of ted 
taw** 

Bidder 

ninsa ta ptnea oUmwIm tadklU 1 

AJumue Qroop 

251 

238 

163 

3X96 

(Bymnd h& 


5sr 

550 

340 

1923 

Ronoen Use. 

Do. A 

200* 

196 

143 

5488 

Bssoen Inc. 

Candord Eng. 

330* 

328 

244 

G9B 

MsrfchesQi 

Cottt BBcwraie 

230* 

220 

145 

1224 

Pharos fat^s. 

Da. 6% Com. Pit 

112“ 

107 

as 

386 

Fbsroa Hldgs. 

CrystaUa 

835 

79 

73 

32JB 

7T Group 

Eariy 1 * WttMy 

225*5 

225 

228 

13.17 

Grovswood Sacs. 

Encafax Oofaaa 

28*5 

28 

28 

068 

n iwm f as ff e ■ 

Nimmupg 

Globe tov. TM 

1911 

188 

174% 

1B3bR 

8r. Coal Poa. Fd 

Mghfand Elect 

721a 

79 

a 

OS 

Arisn 

Hobsons PdVhtg 

255* 

250 

190 

087 

Daily tel 

Horne (Robtafrl 

490* 

485 

496 

70.71 

Bubnaann-TeB. 

DO.-A-I 

452" 

447 

371 

79.79 

Bufaratamr-Tott. 

Lancaster 

185*5 

175 

143 

3183 

Nawco 

Loo. ft Edta. Ta 

220*5 

220 

175 

400.7 

8PP 

MMtmmar Leisure 

141S8 

118 

159 

74.12 

Ewopeen Lrtsare 

Holtas 

262* 

279 

246 

75.5 

Laucwfla 

Honks ft Cram 

93* 

91 

53 

16.68 

Wirt HU GmbH 

Pennsiil Group 

23§ §§ 

20 

19 

4.19 

Mowrt Qroup 

Westeta Uotorf 

789* 

786 

878 

9689 

Tooor Kpntay 

•All cash oriw.tlCash aiternattva. 

gfaraal bid. «For capital 

not already heMLJUn- 

con a ro«iai . - ■ sama on SBOpra prices HM/SO.tAt suspension. KSitaras and 
oasfuftfntiudlng dp dMdond. 


To advertise on the 
Arts or Leisure 


pages 

please ring either 

Julia Camek 


971 - 873 3176 


Jane Emma Peerless 
071 - 873 3185 
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FINANCIAL TIMES SATURDAY MAY 12 1990 


FINANCE & THE FAMILY 


Classic 
cars 
and tax 


CLASSIC CARS have become all the rage 
as an “al t e r native investment* with some 
models sow changing hands at millions of 
pounds. Bat what Is the tax situation? 

I was present at a Brookes rlnBffr* car 
auction when Michael Fresson bought a 
1959 AC Aceca at the giddy price of 
£414300. When asked about his purchase 
Fresson was quoted as saying; "I once 
owned an AC Aceca, 1 was very attached 
to it. . . No, I have no intention nf gnlHng 
it, I bought it for sentimental reasons, and 
hopefully also as an investment." 

What an excellent reply, I remembered 
thinking ; it would provMB superb 
to give tothe tax Inspector ohnnifl jt be 
required. Capital gains made on the sale of 
cars are tax free provided the tax inspector 
Is satisfied that the gain was made on an 
investment and not a profit from “an 
adventure in the nature of a trade." 

The Revenue is aware of the rapid 
increase in the values of cin«rf* cars in 
recent years and the number of people 
tr y i ng to capitalise on this booming mar- 
ket. It is, therefore, making every effort to 
tax these gains as rteaWng profits charge- 
able to income tax. 

According to Revenue case law the defi- 
nition of whether a gain is a capital gain 
or a dealing profit is based on five criteria 
called the "Five Badges of Trade." These 
are: 

■ the frequency of the number of mmn*r 
transactions by the same person; 

■ the subject matter being bought and 
sold; 

■ the length of period of ownership; 

■ the supplementary work Mi or in con- 
nection with the subject; 

■ the motive. 

The Inland Revenue has to consider all 
five criteria before making a decision. 
However, it has recently tried to cat cor- 
ners in several cases by saying that if 
more than a certain number of cars are 
sold per year the profit will be treated as 
trading. This approach ignores four other 
factors making np the Five Badges of 
Trade and should be vigorously resisted. 

As in many disputes with the mand 
Revenue, the more evidence yon can 
gather to prove your paint the better. 

Fresson did well. Not only did he 
respond correctly when asked about his 
motive for buying the car, he also went on 
to refuse an offer made for the car one 
week later at 25 per cent above what he 
.paid for it If be had not refused, it would 
have been difficult to convince the Reve- 
nue later, given the length of ownership 
and the subject matter being bought and 
sold, that his initial motive was genuine. 



Classic tines: a 1981 Aston Martin 3.7 Rtre DB4-GT coupe 


Another area .of dispute with the Reve- 
nue revolves around the question of “what 
is a car?" 

Under capital gains tax legislation the 
exemption from tax liability is available 
only lor a car which is a "mechanically 
propelled road vehicle constructed or 
adapted for carriage of passengers, except 
for a vehicle of a type not commonly used 
as a private vehicle and unsuitable to be 
so used." 

- Thus racing cars such as a single seater 
ERA or Me r cedes W125 are generally con- 
sidered to be outside the exemption 
because they do not have a passenger seat 
However, there are others which are bor- 
derline cases, and an argument wwm be 
developed that the car foils within the 

Caroline Garnham on 
flie Inland Revenue’s 
view of four-wheeled 
portfolios 

exemption. Whether the argument win 
succeed will depend upon the facts of the 
case and its presentation to the Revenue. 
The third worry is the possibility of the 
pn»w tax exemption being changed 
in a future Budget to exclude charfe cars. 
If classic cars become liable to OGT the 
gain chargeable to tax would probably not 
be calculated from the day the legislation 
is changed, but from the car's acquisition 
cost (or 1982 value if later) as adjusted for 
inflation. K happened the value of car 
portfolio’s owned by UK residents would 
most probably fan substantially. 

In anticipation and fear of such a 
change to the tax law many car portfolio 
owners sought advice before this year’s 
Budget on ways to mi ti gate the tax should 
it become payable. Many of those with 
portfolios m excess of £250,000 were 
directed towards “tax havens" such as 
Guernsey. 

.Mark Pratt, of Rea Brothers (Guernsey) 
one of tiie pioneer banks there for tangible 
asset protection, says: “So many people 
associate offshore structures with invest- 
ments such as stocks and shares and cash 
that they forget that the same advantages 


can be achieved with tangible assets and 
in particular with classic cars. 

“Classic cars are, in fact, ideal fix’ an 
onshore structure because in transferring 
ownership of the rare offshore no tax is 
payable. If at a later stage tax is intro- 
duced on wmHA tm cars the offshore 
s tr u ct u re will protect the gain from an 
immediate charge to tax. If yon are 
non-UK domiciled you could possibly 
avoid the tax altogether". 

Offshore s tructure s such as trusts and 
companies can he effective, if used in the 
correct circumstances, to save not only 
CGT but wiffp inheritance tax. 

For example, a non-UK domiciled indi- 
vidual (le someone for whom the UK is not 
their hom e country) who is resident in the 
UK for less than 15 years would be well 
advised to transfer a portfolio of cars in 
Britain to a non-UK company, hi this way, 
should he die the portfolio will be 
excluded from his estate on death for 
inheritance tax purposes (provided care is 
taken to avoid the reservation of benefit 
rules). 

Furthermore, to avoid complications if 
CGT were to be Introduced on classic cars, 
and tO mafatein thw nrrlnrinn of these 

assets from inheritance tax, the person 
should then settle the shares in an off- 
shore company controlled by an offshore 
trust. 

. A UK domiciled and resident person, an 
tile other hand, would only be able to 
defer CGT using an offshore trust, but is 
unlikely to need an offshore company 
since it win not save him inheritance tax. 
In fact an offshore company alone could 
put the investor in a worse position than if 
be owned the car himself outright, since 
the gains on company shares would be 
taxable whereas gains made on the cars 
may not be liable. 

The rules relating to offshore structures 
are very complicated, so It is advisable to 
be cautions before taking any definite 
action. Classic cars are an exciting tax free 
in v e s tment, especially for the enthusiast. 
But if you get too greedy, too Impatient or 
too complacent you may be allowed to 
keep less of your profits than you bar- 
gained for. 

■ Caroline Garnham is a tax partner with 
the London firm of solicitors Taylor John- 
son Garrett 


Expatriates 

Manx victims await payout ruling 


THE isr.w of Man Government 
is on the brink of a major pub- . 
Re relations success, bat conld, 
yet succeed in snatching defeat 
from the jaws of victory. 

The route taken by the 
authorities in this self-govem- 
tag Crown de p e nden cy will be 
unveiled next week, probably 
on Tuesday, when the Island’s 
chief minister. Miles Walker, 
will anwnuncg tiw Unnr Gov- 
ernment’s response to demands 
for compensation from deposi- 
tors in the Savings and Invest- 
ment Bank which caOapsed in 
June 1982 with debts of 8 4 2 m 

Pressure for compensation to 
be paid has been led by Gwen- 
doline Lamb who has spear- 
headed a "victim rapport 
group" from her home at Mar- 
ton, near Middlesbrough. 
Lamb, who lost her life savings 
of £30400 in the bank’s col- 
lapse, has been waging a non- 
stop battle over the last eight 
years to get a frill reAmd from 
the Manx authorities. 

Depositors ran out of civil 
legal remedies earlier this year 
when the law lords ruled that 
neither the members of the Isle 
of Man Finance Board nor the 
Treasurer owed any duty to 

thp riaiw a nts. 

But the bank's failure has 
been res ur rected as a major 
fmawrfai story following the 
abandonment last mo nth of a 


trial involvliig eight directors, 
employees, and other agents, of 
the bank.Charges including; 
conspiracy, fraud and false 
accounting were dropped 
because of the long delay in 
bringing the case to court 

However the trial judge, 
Thomas Field-Fisher, hinted 
strongly that the money saved 
by the Me of Man Government 
as a result of the trial being 
halted (possibly £10m) should 
be used to compensate Miss 
T-amh and more than 3,000 
other luckless depositors. 

Local observers say opinion 
is divided on this score. Sir 
Charles Kerruish, a senior 
local figure and Sneaker of the 
House of Keys (Commons) is 
sympathetic to the plight of 
Investors and has asked the 
chief minister to give consider- 
ation to paying compensation. 

He refuses to be drawn on 
whether compensation should 
be ’Hmfipd to the saving nmdo 
from stopping the trial, but 
says "officials of the (Manx) 
Government were less than dQr 
igent in the handling of this 
matter." 

T-amh is adamant that noth- 
ing less than a frill refund will 
be acceptable. She says that a 
•fan refund pinw a commercial 
rate of Interest for the last 
eight years would be the ideal 
solution. However, she points 


out that "a fair solution toend 
tide, fiasco" would consist of 


of their on gfaa i wirftni to ^ 
to a payout of 15p in the £ to be 
paid by the joint liquidators at 
the end of June. T-»mh esti- 
mates that a “full refund" 

WOUld co g*’- tha Mam anthnri . 
tiaa C90m | hgg tiiait half the 
amount lost when the bank 
collapsed. 

A £2Gm payout by the Isle of 
Man Government would be the 
equivalent of one quarto* of Its 
own budgeted income tax reve- 
nue of £80m for the current 
financial year and could add as 
mm»h as 4p in tiie £ to the 
Man* standard rate of 15 per 
cent income tax if it were com- 
pletely financed out of one 
year's revenue collection. 

It could be a small price to 
pay in the long term. The Isle 
of Man has enjoyed consider- 
able success. as an offshore 
flwmriai central! haa obtained 
designated territory status 
from the UK authorities, mak- 
ing it possible for financial 
products to be marketed to 
P fWsh residents. 

It has attracted household 
name companies such as Royal 
Life, TCagia star, Clerical Medi- 
cal. NatWest, Bardaytxust and 
Standard Chartered. 

The Tnh» of Man authoriti es 
will doubtless consider 


I N T E R ES T RATES: WHAT YOU SHOULD GET FOR YOUR MONEY 


7m 


Quoted tar taxpayers at 
rate % 25% 40% 


(«%*) 


CLEARING BANK* 

Mgh Interest cheque 
High interest cheque 
High internet cheque 
High Interest cheque 


5.00 

Sl10 

408 

monthly 

1 

under 5,000 

0-7 

920 

9L60 

7-68 

monthly 

1 

54)00-94)88 

0 

SL40 

9 nn 

7.84 

monthly 

1 

10,000-24,999 

O 

9.60 

10.0 

840 

monthly 

1 

25,000-494)99 

O 

_ 11X20 

10.70 

8.66 

monthly 

1 


0 


BUILDING SOOETYt 
O refinery share 
High interest i 
High interest i 
High interest i 
K0h Interest access 
90-day 


OOdsy . 
90-day 


» 7.00 

7.12 

070 

haltyaariy 

1 

1-250400 

0 

- 0.00 

9J» 

720 

yearly 

1 

600 

0 

... 9.75 

9.75 

7430 

yearly 

1 

2,000 

0 

_ 1025 

1Q£S 

8420 

yearly 


64)00 

0. 

- mso 

10.60 

040 

yrerty 

1 

10400 

0 

. 10426 

1061 

041 

half yearly 

1 

sow 

90 

_ 114)0 

11-30 

8.05 

half yearly 

1 

10400-24^89 

90 

1 11450 

11433 

8.48 

half yearly 

1 

25400 

90 


NATIONAL SAVINGS 
Investment accoutt . 
Income bonds 
Capital bonds . 

34th Issue# —. 


Yearly plan 

General extension 


12.75 

1&SO 

12.00 

7JOO 

7.50.. 

64)1 


ass 

10.12 

9.00 

7.60 

7.50 

&01 


7.65 

9.10 

7.20 

7.50 

7.50 

54)1 


yearly 

monthly 

yeafiy 

not applies 
not applies 
not appUo. 


5-25,000 
24100-25,000 
100 min. 
25-1.000 


1 mth 
3 mtha 
3 mtha 
8 
14 
8 


MONEY MARKET ACCOUNT 

Schroder Wagg — — 10J8 1131 • 94)5 

Provincial Bank 11412 11J» 927 


monthly 

monthly 


£500 

ipoo 


UK GOVERMdEMT STOCKS 

Spo Treasury 1991 

8 pc Treasury 1992 . 


1026pc Exchequer 1995 . 

a.5pc Treasury 1#* 

Spc Treasury 1982 - — - 
[ndex-Unkod 2pc19K&~ 


14.02 

11439 

10432 

half yearly 

13.81 

11.68 

10.40 

half yearly 

12.99 

1015 

B.618 

half yearly 

13J6 

114)2 

9.627 

half yearly 

11.73 

1090 

10.40 

half yearly 

11-86 

8.74 

A43 

half yearly 


4 

4 

4 

4 

4 

2/4 


y 


’Lloyds BanMHatNax BOday; Immediate access ter balances over £5,000-* Special facility far antra £104)00 
§Sourcs:Ptilll[pe and Drew. SAasunws 6.5 per cent Inflation rate. 1 Paid alter deduction of composite rate tax. 2 
pakl gross. 3 Tax (tee. 4 Ohridenda paid after deduction of basic rate tax. 


whether the island can con- 
tinue to entice tiie hog players 
4f it gets tb* reputation of sell- 
ing investors short. A multi- 
plicity of emerging offshor e 
centres will not be slow to spot 
any competitive weakness. 

The savings bank saga will 
not fie quietly. Lamb wm see 
tD that- 

In the meantime, the Me of 
M~q n Gover nment is planning 
to publish hitherto secret 
repeats on -the hank's coPapuR. 
one of which has been in its 
possession s facel 983- It is al so 
proposing a further inquiry to 
investigate events surrounding 
the bank’s collapse. 

The key question is: Could 
there be a repetition of the 
Savings Investment R*"k 
collapse? Hie answer is "yes” 
for banks. Manx banking 
supervisor Jim Noakes has 
tightened up licensing proce- 
dures considerably in recent 
years but (here is still no 
deposit protection scheme in 
force, so it is sensible to stick 
to respectable names who 
would be most likely to meet 
any nhnrtfaliq by subsidiary. 
However there is an extra pro- 
tection with building societies, 
who have a legal o b lig at io n to 
hall fm f g ahskHarfeS that mi g ht 
get into trouble. 

Peter Gartiand 

Peter Gartiand is Editor of 
Th e Inte rna tional ^ the FT's 
magazine for. expatriates. 

High-interest 
bond is 
withdrawn 

BRITANNIA Building 
Society’s Me of Man subsid- 
iary has beat forced to with- 
draw its Manx Special Bond, 
first and second issues, 
because of excessive demand 
from iuveatara seeking to take 
advantage of the new indepen- 
dent taxation system for mar- 
ried couples. 


balances have trebled 

the beginning of M ar ch and 
BBS (Me of Man) was canria- 
tentiy taking aro u nd flfla a 
week in deposits. The Manx 
Special Bond, paying a top 
rate of interest at 1&05 per 
cent gross, and with a mini- 
mum of only £10,000, was a 
limited issue bond and the 
limit has now been reached. 

The society’s other accounts 
offer slightly lower interest 
rates. Several other building 
societies have withdrawn their 
top interest rate accounts 
because of the big flow of 
money to the Me of Man. 

John Edwards 


Tax relief on a 
low-start loan 


IF YOU have a low start 
mortgage, does the deferred 
Interest qualify for tax relief; 
even if it carries over into a 
new tax year, or does It get 
rolled into the outstanding 
capital tmiaipf and hence not 
qualify? 

■ Interest which is Added to 
capital retains its quality of 
interest and consequently qual- 
ifies for tax relief (in principle) 
when it is eventually paid. If 
the orginal loan was for 
£304)00, capitalised Interest of 
UP to £L000 win not restrict 
the Ml availability of tax relief 
(by virtue of section 357(6) of 
the Income and Corporation 
Taxes Act 1988). Yon may like 
to ask your tax inspector's 
offi c e for tha free pamphlets 
XR63 (MIRAS) and IR86 (Inde- 
pendent taxation: a guide to 
mortgage interest relief for 
married couples), jf. relevant 

Death of a 
company 

MY WIFE and I own a com- 
pany which has never traded 
more ti»»« nominally an< i 
since September 1987 not at 
alL Now that we have both 
passed retirement age we 
would like to rid ourselves of 
the paperwork and expense 
necessary to fulfill the legal 
requirements. 

The c o mp a ny has no debts 
or assets and its name Is of no 
value. Our accountant seems 
uninterested in giving advice 
or assistance, presumably 
because there is no financial 
attraction in doing so. 

Is there a simple way in 
which the company can be laid 
to rest without outside assis- 
tance? 

■ You should pass a resolu- 
tion that the company is no 
longer required and that the 
Registrar of Companies be 
requested to strike the com- 
pany off the Register. 

You then send a balance 
sheet (which need not be 
audited) and a copy of the reso- 
lutions, signed by all direc to rs, 
to the Registrar of Companies 
together with a statement of 
the c om pany 's tax nffira anil 
reference (to enable the Regis- 
trar to confirm that there is no 
outstanding tax liability). 

The Registrar will normally 
confirm with the company's 
tax inspector that he does not 


object and thereafter will 
strike the company off the Reg- 
ister. 

Address for 
poll tax 

I wish to be registered for per- 
sonal community charge liabil- 
ity at a different property from 
that for which I receive mort- 
gage Inte res t relief. Could you 
«-rpiain the distinction (if any) 
between the residence rules 
for eligibility to mortgage 
interest relief and those for 
liability to personal commu- 
nity charge? 

m You would not cease to 
qualify for mortgage interest 
relief if you now moved to a 
different main residence, it is 
the main residence on which 
your personal community 
charge falls to be assessed. 

Felled by 
trees 

DURING the recent storms 
several big trees from our 
neighbour's prope r t y fell into 
our garden, destroying our 
fences which were in a good 
condition. These fences have 
to be replaced completely at 

considerable cost 

Are our neighbours liable 
far tiie damage done, and can 
they claim for the cost 
through their insurance com- 
pany? Are they also responsi- 
ble for the clearing of the 
fallen trees from our garden? 

■ If your neighbour’s trees 
were not already unsafe before 
the recent storms there would 
be no liability on the neigh- 
bour for the damage caused by 
the trees* falling into your 
property. You will need to 
ci»fan on your own insurance. 

Paying an 
IHT bill 

WB OWN our house as tenant* 
in common. We have each 
willed "the IHT exempt 
amount" (£128.000) to our chil- 
dren but my husband does not 
cur r entl y own as much as that 
outside his equity In the 
house. If he died first, could I 


Q&A 


BftlEFCASE 


No Iras' fwpom/MHy can teacoxtotf 
&V n* Financial Tima* tor am 
mw In Aw commit M tfioutUn mW 
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pay the children the exempt 
amount on his behalf (my 
resources would permit this) 
without selling the house? 

■ Yes. The only obligation 
to the beneficiaries is to ensure 
that the amount of their pecu- 
niary legacy is met You may 
need to formalise the position 
by making a loan to the estate. 


No need to 
sell house 

IN COMMON with many other 
couples my wife and I have 
devoted a significant part of 
oar energies and reso urce s to 
creating a family home which 
we would like to be able to 
pass on to our descendants. 

If the dramatic rise In resi- 
dential property values which 
we have seen during the last 
few years were to continue it 
is more than likely that there 
would be insufficient liquid 
assets in our estate to meet 
inheritance Nt HeMIIMee and 
that the latter could only be 
met by selling the property. 

My question is whether, 
assuming that he or they have 
sufficient means at their dis- 
posal, would our heir or heirs 
(le the beneficiaries of our 
will) be permitted to pay any 
outstanding difference? 

■ It would be possible to 
avoid the need to sell the prop- 
erty if one or more beneficia- 
ries makes a loan to the estate 
to cover the inheritance tax lia- 
bility. This can also be done 
commercially if there are suffi- 
cient liquid assets in the estate 
to cover the interest payments 
and if thp beneficiaries are all 
of full age and agree. 


A search 
is vital 

IS IT necessary to employ a 
solicitor to transfer a small 
parcel of land for a consider- 
ation of £8,000 from vendor to 


purchaser when both vendor 
and purchaser know the his- 
tory of that land and no 

searching is n ecessa r y? 

■ The sale can be effected by 
the parties alone without the 
intervention of a solicitor.* 
However, we must emphasise 
tha t it is unwise to proceed on 
the fasfo that no searches arc 
necessary; there arc sometimes 
land charges or local land 
charges which exist unknown 
to the vendor and also (most 
likely) to the purchaser. 


Bequest to 
daughter 


MY sister is terminally ill in 
a private nursing home where 
she enjoys skilled attention 
round the dock. However, for 
many years she was cared for 
at home by her spinster 
daughter. She is now consider- 
ing turning her empty house 
over to her daughter (pot pres- 
ently resident therein) by deed 
of gift. Would her daughter (a 
marginal tax-payer) become 
liable for tax on this gift? The 
house is worth approximately 
£40,000. 

Alternatively, if tbe house 
were willed to her daughter, 
would any Inheritance tax be 
payable? My sister's gross 
estate is unlikely to exceed 
£45,000. 

■ There would be no liabil- 
ity to tax on the gift whether it 
is made by will or during your 
sister's lifetime. If the house Is 
subsequently sold there would 
be a liability to Capital Gains 
Tax on any gain In value in the 
house, over its value at the 
time of the gift, which exceeds 
£5,000. 


Reasonable 

bills 


HOW MUCH might I expect to 
pay a solicitor for the execu- 
tion of a Deed of Variation to 
effect the surrender by my 
wife and me of the estate of 
my younger son (who died 
intestate) in favour of our 
elder son? 

■ This will depend on the 
complexity and the amount of 
work involved. However, if the 
deed is as straightforward as- 
you describe a charge of £150 
to £200 would seem reasonable. 




Europe has a number of features 
which make it an outstanding 
opportunity for investors — the 
completion of a European Single Market 
in 1992 leading to increased merger and 
acquisition activity, political and economic 
reform in Eastern Europe, and an attractive 
valuation of financial assets. The large size of 
the European equity warrant markets and the 
attractive premium rating of equity warrants 
could make this a most exciting form of 
investment. 

The gearing inherent in warrants will 
increase the risk and potential reward to 
investors in the Fund, we therefore 
recommend that investors do not expose 
more than 1—2% of their total portfolio 
to the European Warrant Fund. 
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MIM^ BRITANNIA 

INraRNfflTONAL LLMTI® 

M1M Britannia House 

F.O. Box 271. Grenville Street, Sc. Heller, Jersey, Channel Islands. 
Telephone: (1634) 73 1 14 Telecopier: (0334) 73174 




MINIMUM INVESTMENT — 
U.S.85,000 

The Fund is denominated in U.S. dollars 
and was launched on 12th February 1990 at 
U.S.S5.00 per share. Investment can be 
accepted in any freely convertible currency 
through the Currency Conversion Service. 

It should be noted that past performance 
is not necessarily a guide to the future. 

The value of shares can fall as well as rise. 
Investors may not get back the amount 
originally invested. 

The Fund has an initial charge of 6% and 
annual charges of 2.675%. 

The Fund is an open-ended investment 
company (SICAV), based in Luxembourg 
and its shares are listed on the Luxembourg 
Stock Exchange. 

Registered Office: 14, Rue Aldringen, 
Luxembourg - R.C., Luxembourg B24400. 

This advertisement has been approved by 
MIM Limited which is a member of IMRO. 

MIM BRITANNIA INTERNATIONAL 
LIMITED 

MIM Britannia International Limited is 
the General Portfolio Manager and has been 
appointed distributor of the Fund having 
received a permit to act as functionary to the 
Fund under the Collective Investment 
Funds (Jersey) Law 1988. 
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_ HUi BUSiKhAa can ha a>Hfn«r 

a glossy power boat to the 
very rich. Or finding new 
cor Manufacturing facilities in 

nor Bri tain for French businesses. 

. . Or offering well-paid Jobs in 

‘™ continental Europe to British 

jh- executives. 

Th In all three, the concept is 
th< the the same. The spedaUsed 

the trade of helping small 

businesses make headway in 
da other countries is itself 

da proving a growth indnstry 

as the 1992 tree European 
JJ market looms closer. 

Agencies, ranging from 
embassies and government 

— departments to small 

Bi consultancies, are competing 

5? to provide advice, background 

0“ information end practical 

help. Britain’s Department 

— of Trade and Industry is 

C offering a range of marketing 

S services. These indnde l ia i s i n g 

tz with British embassies in 

appr op riate countries, 
a iwamiriiig for 

B partnerships, linking flam 

with organisations, helping 
with trade exhibitions and, 
s om e tim es, providing financial 
u support for companies making 

M their first move into 

r exporting. 

s Meanwhile, an eqort 

advisory service, ran by the 
t Association of British 

n Chambers of Commerce, now 

t has 83 advisers in 20 offices 

round the country. The 
service, backed by £2 -25m of 
i government funding, is 

. orientated locally and 

delivered by seasoned 
f businessmen. Where 

necessary, they will e ven 
a c co mp any clients to Europe. 

I The Confederation of British 

, Industry, which last year 

. mounted 130 seminars around 

! the country, plana further, 

■ np-dated progr am mes later 

in the year on aspects of 
distribution, marketing, and 
training. Then there are 
agencies based in Britain and 
funded by European 
governments. A team at the 
French Industrial 
Development Board, for 
instance, is busy fielding 
inquiries from companies keen 
to export This week, BOY 
HOBSON and SALLY WATTS 
talk to three British 
businessmen who are helping 
to set a fester pace abroad. 

■ Alexander Heal alms to 
tarn Us dream of a super boat 
for the very rich into a reality. 

■ Wlffiam Chestanis 
building his own consultancy 
business by hripmg companies 
to set up to other countries. 

■ And executive recruiter 
Boy Brace finds that the 
greater part of ids work is 
finding British e x ec uti ves tor 
European companies. 


William Cheston’s aim is to help smaller companies grow 

Holding hands across the Cl 


bigger 




WILLIAM Cheston has become 
a professional hand-holder to 
businesses anxious to become 
mini -multinationals. Atprps- 
ent, he is helping four British 
companies to set up in France 
and an equal number of 
French companies to move into 
the UK. 

His awmU business is called 
New Venture Marketing and 
concentrates on the sectors he 
knows best - engineering, 
electronics, cars, building 
equipment and defence-related 
material. Most of his clients 
have between 300 and 600 
employees and they are anx- 
ious to expand. 

Cheston’s special assets are 
fingney in French, an under- 
standing of the French temper- 
ament, and knowledge of busi- 
ness and marketing. Before 
branching cut on his own, he 
bpent more than 20 years 
exporting and marketing the 
products of a small Midlands 
company which operated in. 


electronics and specialised in 
the defence field. Then came 
the Government moratorium 
on defence spending early to 
the 1980s. 

Cheston. by then a director 
of the company, decided the 
time had come to go sola “I 
had always wanted my own 
business and saw it as a good 
opportunity to help British 
companies establish them- 
selves in France,” he says. He 
started with a £20,000 overdraft 
from the Midland Rank, With a 
wife and three children to sup- 
port, and the long wait for pay- 
ments to start coming in, it 
was a worrying time. 

He oper a t e s from his Cots- 

wold home at Upper Milton in 
Oxfordshire and spends a wed; 
in France at least once a 
month, usually Paris and Le 
Havre. He takes his “office” 
with him: a portable Hew- 
lett-Packard computer which 
was a secondhand snip at £200. 

Cheston, 5G, starts by prepar- 


ing a market survey, for which 
a typical charge is £3JXXHEtf» 

based usually on & dally rate of 
£200-3350. The arrangement 
might include finding a distrib- 
utor to handle the exports of 
companies choosing this 
method of entry. For those 
seeking a production arm, 

there are the options of setting 

‘You have to be 
aware of your 
vulnerability’ 

up a manufacturing base, 
agreeing to a local mmp»i»y 
making the product under 
lice n ce, or a joint venture. 

Cheston handles ail those 
matters. He says: “If the 
French are supplying loans or 
government funds, they like 
them to .be spent on French 
products. And they are less 
likely to buy a British product 


if a French one already, exists. 
So, the product has got to be 
made to look French and have 
French idiosyncrasies. 

“Joint venture Is, therefore, 
very important The cHent can 
Uend to the market adjust and 
adapt to the demand — andthe 
final invoice wffl be French.” 

Cheston also works with a 

Hiwwnnr nwriaHriiig <n awn ri. 

sitions and mergers, called 
Corporate Partnership, and is 
able to draw on the expertise 
of specialists in areas such as 
management accountancy, 
VAT, recruitment, pro p erty 
and estate management 

Firms sometimes ask Ches- 
ton to repre sen t them, estab- 
lishing and building-up the 
business on their behalf. In 
such cases, be operates as if he 
were part of the client com- 
pany. 

His business has, he says, 
grow n through recommenda- 
tion. He paid off bis overdra f t 
within three years and now 


To sea, in a dream come true 


A LOVE of boats from 
childho od holidays on the Isle 
of Wigjrt led Alexander Heal to 
start dreaming about making 
“the best, the most beautifol 
45-foot wooden power boat to 
the world.” It seems an odd 
ambition when mass-produced 
glass fibre boats are being sold 
at such competitive prices. But 
now that he is well an the way 
to achieving his ambition, his 
motivationbecomes demur. 

He belongs to the Heal furni- 
ture family and has inherited a 
feeling for good wood, fine 
leather and craftsmanship. He 
hopes his power boat prelect 
will tiring it all together to <me 
magnificent creation - and no 
matter that each boat win cost 
a minimum £550/100, which is 
far mure expensive than any- 
thing comparable on the mar- 
ket 

Heal, 26, believes bis best 
market is likely to be the Far 
East and he attended the 
Tokyo boat show recently 
armed with a model and his 
brochure in Japanese. He 
understands about setting, hav- 
ing already had a five-year 
career setting up his own com- 
pany to import personal com- 
puters. 

As soon as he secures his 
first order - very soon, he 
expects, and probably from a 



wife a model of an Advantage 135 


Japanese buyer — the Advan- 
tage 135 will go into production 
in the Camper and Nicholson 
yard at Gosport, Ha m ps hir e. 

The heart of bis boat will be 
twin Aston Martin petrol 
gngmeg modified for TnarinH 
use and delivering 500 horse- 


power apiece. Heal realised 
that such a datrign would sell 
only if it had special mgmwt. 
Other quality boat-builders had 
already used engines from Fer- 
rari, Jaguar, Porsche ami other 
car marques. He found that 
Aston Martin power plants 


has an «"«««! turnover of 
SSftQOft That figure includes a 

small iditeHw Importing deco- 
rative French mirrors and 
ahowiig them at trade fobs — 
an initiative bis wife, Jan, 
started fast year under New' 
Venture Marketing's umbrdfe. 

For Ids own wok, Cheston 
tries to arrange a mix of . pay- 
ments comprising, foes, 8UC- 
ces&related income and equity, 
to gr ow ing bus in esses ( which 
he regards as a pppston invest- 
ment facility ). 

Looking back, be recalls 
early delays to his - business 
when employers agonised over 
a dedskosuandthe time wasted 
if a w w npmy shelved or can- 
celled a protect. Tn a venture 
like urine, ” he says, realistfr 
cally, “you have to be aware of 
your vulnerability” 

■ New Venture Marketing, 
Coldstream, Upper Milton, Mil- 
ton -under- Wyckasood, Oxon 
OX7 6EX (teL 0993331-347). 


were available and did a quick 
Awl with the company. 

He sold his house, making 
£160,000 capital available, and 
«anm* gioo.non on baric arena- i 
rations. His biggest expense I 
was baring the research and I 
development on the marine 
version to toe engine. 

Another fSOjOw went on the i 
design of the boat, by yacht 
designer Tony Castro and inte- 
rior designer Kenneth Frei- 
wkk 

The engines and drive gear 
for each ooai will cost Dim 
£120,000 to buy-to wtokrttoest 
Welsh wool carpet is £150 a 
square foot ConuoQjr leathe r 
trim in the interior will be 
much dearer than ordi na ry 
leather. Producing a high- 
gloss, .varnished mahogany 
hull, with teak decks, wffl be 
expensive to materials and 
labour. 

Faced with such costs. Heal 
does not expect to see a profit 
until he has sold Ids second, 
boat. There af ter, be behoves be 
wffl have a profitable business 
wmlrtwg and selling about four 
boats a year. Already, be has a 
much bigger design to mind. 

■ Heal Poaercraft, Emperor 
Bouse, U/ndhurst Baud, Ascot, 
Berkshire SL5 9DW (teL 
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WB Bam Cheston . . a protoarionaf hawHwMer - 

Executive exports 


mm 

Roy Brucee surprised 


SOMEWHAT to his own. 
surprise. Hoy Btuoe finds that 
Ins executive recruit- 

ment business, Arbee Associ- 
ates, hes moved firmly into the 
export trade. Bruce left as 
manag in g director of a big 
management services agency 
in T /m do p four years ago to 
work for btonseiL Since then, 
he has forged links throughout 
the European Community and 
55 per cent of his business is 
coming from European firms 
^pairing UK management tal- 
ent. ■ ‘ 

He says companies on the 
Continent axe asking him to 
fill some very big jobs with 
British manag ers; two of his 
present wwhprmwnia are for 
£100,000-a-year posts. So why 
are UK executives in such 
A m mwff Brace believes it is 
because managers who have 
gained their- experience with 
the better British Anns are 
ontstandtoriy good. “They are 

S led to France, Germany, 
Belgium and the Nether- 
as well-trained and dfadr 
pfined people,” he says. “And 
people of calibr e do not 
find it riftfirnTt to move to live 
abroad with their families-" 

■ Bruce, 59, is fUltog between 
40 and 60 continental posts a 
year at salaries ranging from 
£35j000 to £80,000, with occa- 


sional jobs at much higher 
rates. He says demand is accel- 
erating as 1992 approaches. 

He started Us own business 
by working from a small office 
in Belgravia, south-west Lon- 
don, and refusing to invest 
heavily to office staff. “I buy 
the services I need — such as 
research, company and fin a n - 
cial infor mation, auditing and 
legal services - by the yard,” 
he says. 

A recruitment man should 
generate a -fee income of 
£l00j000 a year, be estimates. 
But be achieved that in his 
first year and is now “heading 
towards a SSSOyOOO turnover.” 

Eunning what is basic ally a 
mnwiim business with a great 
deal of foreign travel can -be. 
he says, *25 Sours a day, eight 
days a week.” He insists, how- 
ever, cm preparing regular bud- 
gets and managing himself 
with quarterly controls. 

Bruce sees himself as “trying 

to find opportunities for round 
pegs in round • fades” and 

«Arima hUSfaeSS 8 S hwihTI as 

Us derives advantages from 
bring amallr'T do a typical 90- 
day prosect toOTdays because 
I don't have to manage staff,” 
be.says. 

■ Arbee Associates. 4 Pant St, 
tendon SWl (teL 


MINDING YOUR OWN BUSINESS 


GET INNOW. 

Its the right timel It's the right place! Be on 
the ground floor of the An Natural 
Gourmet Wane*** Franchise opportunity. 
An Natural Gourmet nm" b <aw of the 
.hottest new companies in the U5. with 
stores opening throughout Miami. 

One bite will convince yon that yon want 
to become part of fee growing family in the 
UJC Upscale California Type" Designer 
PiTTa ca t e rin g to d i n gi ng taste trends 
& nutrition oriented segment of the 
Restaurant Business. 

An Natural Gourmet Pizza" 1 is seeking 
* master licensee for the UJC and wc win 
be In London May 10* to May 15th and at 
the National Franchise Exhibition an May 
11th thru May 13tfa, Stand 121. Call David 
Taabe, Center for Franchising Marketing 
07374 4211 for additional information ana 
to set up and appointment or come in 
penoo and sample oar 'Gourmet Pizza". 
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INVESTMENT 

OPPORTUNITIES 

SOUGHT 

Restless London based 
property consortium 
wishes to acquire or 
merge with 

management-led trading 
company. Substantial 
capital available for 
suitable investment 
opportunities. 

Write Box F9763, Financial 
Times, One Southwark 
Bridge. LONDON. 
SE19HL 


RAISING FINANCE? 

We write your business plan 
and find a local or City 
financing source for yon. 
Advice on import/export 
finance. Payment by results. 
IMS GUEKN8AND CONSULTANCY 
074783 325 
071 - 431-4170 


■■ r 


Budding project for sale 
in Provence. Exclusive 
private estate of luxury 
villas in conservation 
area. Project already 
underway and 25% sold. 
Partnership dissolving. 
Offers around £1 million. 

Call for details: 
Russell White 
071-381 8424 
Fax: 071-381 8425 


CLEAN SHELL 
COMPANY 
REQUIRED 
(UJ5.M. or 
O.T.C.) 

By exciting innovative 
private company with 
tremendous growth 
potential. 

Write in first instance to: 
Box F9767, 
Financial Times, 

One Southwark Bridge, 
London SEI 9HL. 


Palm Beach County 

Florida, U.S.A 

Promotional Tourism 
Organisation soaks 
experienced United Kingdom 
Travel Marketing 
Representative. 

Fax inquiries to 
Pat Plotrowski, 
(Contracts Coordinator) 
407 233 1511 
by 15th May 199ft 


PUBLIC COMPANIES FOR SALE 

Begbfeered In Eugbud 

£1*250 
no extras 

•OmPLCk — rfl wad m traded 
* fenaadiflBdMfHtch of Ready IfadaPLCa . 

•Qnmrfa deyO— Ocdmaf Niawrarfae 
•VehmaddUtAUlvdBVnaaeihidwmtmjnrlLC 


• Soctku 117 Guam totted* fedoded in Brian 
•Raritan <*mu BBC. Coaany may eorarata Bttbh Prita Unfed Company 
■UmifvaviaMMjHMIUravkujWWialiilX! 
Hfbmd fa Ora Unfed Es^dma 
* Only wc Dlwdag «a zmqpjzai 
* We aba coma* UtD mnapamm » HjC amae 
* Onrwri tec cf CacTh ua a mt Tao IhnW mrt Bfty Forodn Ti ii Tint 
*m bray a pandora mm to YOUR SEXTOS 
WwttradfHiwilmnl rHnai anlrain ayESC: haamy 
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PUBLIC COMPANY REGISTRARS 
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lux England (0202) 559299 


YOUR OWN SWISS/ 
liechtenstein Co. 

In the centre of Europe, with our full service. 
Max. Sfr 1,000 tax p.a. 

Fax. no. 41-75-8 22 23. 


THE 

BUSINESS 

SECTION 

Appears Every Tuesday 
& Saturday 

Please contact 
Gavin Bishop on 
873 4780 
or Sara Mason on 
873 3308 

For further details please 
write to Financial Tunes, 
Number One Southwark 
Bridge, 

London, SEI 9HL 


NIGERIAN 

PROMISSORY 

NOTES 

Specialist traders in 
Nigerian debt 

Telephone Mr Miller 
01-346 7234 
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FOR SALE - 


WATERMETER 


RETAILING 


COMPANY EST 


25 YEARS 


Supplying water meters 
and auxiliary equipment 
to clients to the concrete 
and water treatment 
industry. 

Turnover approx 
£500,000 

Write Box H6209, 
Financial Times, 

One Southwark Bridge, 

London SEI MIL 


DOUBLE 

GLAZING 

Established South 
Yorkshire Company 
with £4 Bullion turn 
over. 20,000 square feet 
at £1.00 per sq ft. 
Centre of City plus 4 
other outlets. Price - 
Negotiable 

* Contact, Box H6211, 
Financial Times, 

One Southwark Bridge, 
London SEI 9HL. 
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and FRENCH, DUTCH or SPANISH 66 
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The advantages of the «CERAN 66» concept, 
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Mg* In the past year, a 
I -JL /wore complicated set 
J-~- | of parameters has 
Q ^ emerged for those 
uXx) considering their 
financial futures. The introduction of 
independent taxation for married 
couples and the proposed abolition 
of composite rate tax need 
consideration, says John Edwards 
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Big decisions " 
for savers 1 





PERSONAL FINANCIAL 
planning has become a good 
deal more important, and com- 
plicated, In the past 12 months. 
The introduction of indepen- 
dent taxation for married cou- 
ples has brought In a new set 
of parameters that need consid- 
ering. So has the proposed abo- 
lition of composite rate tax 
(CRT) from next April, 
announced In the Budget 

However, in the short term 
the issues calling for closest 
attention are the rise in the 
rate of inflation, and the pros- 
pect of continued high interest 
rates. 

Inflation is, of course, not 
only a short-term problem. It is 
of paramount importance to 
pensioners, those taking early 
retirement, and investors or 
savers with incomes and capi- 
tal sums of money at risk. The 
current high interest rates on 
deposits are providing a "real" 
return at the moment, but this 
is in danger of being eroded by 
inflation, especially for high 
rate taxpayers. 

The UK Government is 
pledged to encourage savings 
as well as wider share owner- 
ship. Mr John Major, the Chan- 
cellor of the Exchequer, in sub- 
mitting what he described as a 
“saver’s Budget" in March 
announced the introduction. 


from next January, of a new 
savings vehicle, Tessa (tax 
exempt special savings 
accounts) offering tax-free 
interest for those willing to 
lock their money away for five 
years. 

The main target of the 
scheme is the small saver, 
since the amounts involved are 
quite modest, confined to a 
maximum over the five-year 
period of £9,000, although 
£3,000 can be invested in the 
first year. Nevertheless, it will 
have a special appeal to high 
rate taxpayers, since they will 
benefit most from the tax-free 
concessions. 

The Chancellor also provided 
a further lift for wider share 
ownership in the Budget by 
raising substantially the 
«mnnnt that be invested 
annually is Personal Equity 
Flans (Peps), and by improving 
the terms of this government- 
backed scheme that offers 
exemption from both capital 

prinu and income feirptf 

He also promised to abolish 
damp duty on share transac- 
tions, bat only when the Lon- 
don dnwfc exchange introduces 
in late 1991 or early 1992 its 
Taurus, a planned "paperless” 
trading system. 

However, perhaps the most 
radical measure in the Budget 
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Personal Financial 
Planning 


was the proposed abolition 
from next April of Composite 
Rate Tax (CRT), the special tax 
at present automatically 
deducted from all bank and 
building society deposit 
accounts which is not reclaim- 
able even by non-taxpayers. 

The abolition of tMg "unfair" 
tax, which discriminates 
against the poor- who effec- 
tively subsidise the standard 


rate taxpayer, was made neces- 
sary by ffie introduction of 
independent taxation for mar- 
ried couples which has created 
an entirely new body of non- 
taxpayers, primarily in the 
form of non-working wives. 

Building societies, which 
were badly hit by an outflow of 
money into offshore bank 
accounts where interest is not 
subject to CRT, have been 


“WE’RE sitting on a pile of 
cash right now which is 
waiting to be fed into the stock . 

market, ” says a broker at , 
Charterhouse TUney.the stock-.. . . 
broking arm of the Charter- 
house merchant and Invest- 
ment banking group ' has 

It's a common enough com- ma 
meat from stock brokers at the a h 
moment the stock market has siv 
been In a rather fragile state yie 
recently, and brokers are tin 
advising clients to "watt £ 

see" before commit! ng their In 
mo ne y to eauitiea, str 

Mr Glyn Roberts, managing sav 
director of stock brokers hig 
Quitter Goodisan says: “We tax 


Sara Webb looks at investment strategies 

A policy of caution 


have been cautious about the 
TTmrfrwt for some rime bo quite 
a lot of our clients are In defen- 
sive stocks exhibiting high 
yields and with a high propor- 
tion of overseas earnings." 

So what should Investors do? 
In the' short-term, advisers are 
stressing the importance of 
savings in view-of the current 
high interest rates and hesi- 
tancy over the state of the 
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stock market. Capel-Cure 
Myers suggests about 20 per 
wmt of the portfolio should be 
in cash and bands. 

Investors need to decide how 
much of their money they 
want to tie tip in longer term 
savings and how much they 
want to keep in a savings 
account with instant access so 
that they can move quickly 
into *h« stock m arket if they 


To pick 
a prudent 

Tb pick up the taca|^^^0es of a PER look If^mrjjpn Prude 
We provide a com J|U»rige ancfshMpPEPs. og* 

Of course the^L^furats can fluctuate and cannot be guayrtj 
free of charge on 0800 010345 during normal woridrapffourl 
10am and 6pm Saturday and Sunday: Alternative!# complete thee 


JHofoom. 

Afferent 


amrtepfl. Phone us 
jnouiTor between 
•the coupon below 
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see a good buying opportunity. 

Tough competition tor depos- 
its has forced banks and build- 
ing societies to offer quite 
attractive rates of interest on 
the spectrum of accounts. 
These currently deduct com- 
posite rate tax (CRT) of 22 per 
cent from the interest 

CRT is due to be abolished in 
April 1991, so non-taxpayers 
win receive their interest gross 
while tax-payers will have to 
pay rates of 25 per cent and 40 
per cent depending on their 
income tax bracket So the real 
rata of return, taking inflation 
into account, is likely to be 
small for tax-payers. 

There are other ways of tak- 
ing advantage of high interest 
rates. Many unit trust groups 
run cash foods which invest in 
money market deposits or even 
in building society accounts. 
They allow unit trust investors 
to switch out of equity funds 
quite easily (if the stock mar- 
ket looks unappetising) and 
into a cash fond where risk is 
considerably reduced. 

In a few mouths’ time, there 
will be a new savings vehicle 
- the Tax Exempt Special 
Savings Account or Tessa - to 
tempt savers. Anyone who can 
afford to set aside up to £9,000 
should consider opening a 
TESSA since the interest will . 
be paid gross after five years 
provided that the capital is left 
untouched during this period. 
This will provide a particularly 
attractive deal for higher rate 
tax payers who will not have 
to pay any income tax on the 
interest earned.' 

Tessas have not been 
launched yet, but some people 
in the sa v in gs market believe 
they wfli provide an attractive 
alternative to National 
Savings. In the meantime. 
National Savings Investment 
accounts provide an attractive 
rate to non-taxpayers, while 
guaranteed income bonds 
allow savers to lock into rela- 
tively high rates for one or 
more years. 

Many investors have used 
gilts to provide an element erf 
security , in their portfolio. 
However, at the moment, most 
advisers recommend dispens- 
ing with gilts and putting 
money in Mgh interest depos- 
its or money market funds 
instead where the return is 

hi ghtw. 

The main problem to con- 
sider though is how to beat 
inflation long term. Even 
though interest rates are high, 
the real rate of return to a tax- 
payer is only in the region of 2 
to 3 per cent Historically, the 
best nay of beating inflation 
and maximising the return on 
capital has been by investing 
in the stock market. 

Continued on Page vm 


quick to act in offering special 
one-year accounts where the 
first payment of interest is not 
made until after April 6, next 
year and, therefore, fails in the 
1991-92 tax year when CRT will 
have vanished. Instead, tax 
will be deducted automatically 
at source just like dividends on 
shares and can be reclaimed by 
non-taxpayers. 

However, tax will be 


deducted at standard rate, 
which this year is 3 per cent 
higher than the CRT rate, so 
depositors who are liable to 
pay standard rate tax will lose 
rather thaw hpwi»nt from the 
abolition of CRT. 

The introduction of indepen- 
dent taxation has already 
resulted In a rethink of finan- 
cial planning and investment 
strategies by married couples. 


especially where one of the 
spouses has little or uo income 
or earnings. The first aim is to 
ensure that each spouse makes 
foil use of his or her separate 
personal income tax allow- 
ances and capital gains tax 
exemption. 

But it does not end there. 
With careful planning, married 
couples can now ensure that 
they both use up in full their 
standard rate tax bands, so as 
to keep the amount of 40 per 
cent high rate tax paid to a 
minimum. Bearing in mind 
that around £24,000, including 
the £3,007 personal income tax 
allowance can be earned at 
standard rate tax, the transfer 
of assets to a non-working 
spouse can be quite co nsid er- 
able. Then there is the poten- 
tial for transferring assets to 
ensure that both spouses take 
advantage of the £5,000 annual 
exemption from capital gains 
tax. 

It is no exaggeration to say 
that independent taxation has 
introduced a new layer of 
financial planning for married 
couples. 

Tax saving, however, is only 
one aspect of personal finan- 
cial planning. Indeed many 
advisers complain that too 
much attention is paid to the 
tax implications and not 
enough to the fundamental 
requirements. 

There is also the problem of 
long-term and short-term 
views. Mortgages and pensions 
are essentially long-term com- 
mitments, but they are often 
swayed by short-term expedi- 
ents. For example, there has 
been a rush in recent months 
into fixed rate mortgages, 
which is difficult to justify 
hwiring in Blind that interest 
rates are currently at, or cer- 
tainly dose, a peak level. Buy- 
ing at the top of the market 
does not make a lot of sense. 

The present high cost of 
mortgages is Influencing a lot 
of financial planning at pres- 
ent, since in many cases it rep- 
resents an Individual’s biggest 
commitment, with everything 
else revolving around it Lend- 
ers have devised all kinds of 
schemes to ease the pain for 
borrowers, but in many 
instances this means paying 
more later for savings now. 

Pension planning h.-ic aiw 
become a lot more difficult for 
high earners following the 
shock introduction in 1989 of a 
“ceiling" on payments that can 
be made. For highly paid exec- 
utives this could mean taking 
a significant cut in earnings 
when they retire, so the search 
is on for viable alternatives. 
There are a lot of ways of sav- 
ing money, but not with the 
tax concess i ons offered by pen- 
sion schemes. 

With longer term financial 
planning in mind there is 
another important factor on 
the horizon: the strong possi- 
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btlity of the Labour Party win- 
ning the next general election 
and adopting very different pri- 
orities to investment, savings 
and borrowings. Would per- 
sonal equity plans and per- 
sonal pensions survive in their 
present form, for example? And 
would there be any restrictions 
on investments overseas for 
private and institutional inves- 
tors? Most important of all. 
would tax rates be pushed up 
again? 

There are no clear answers 
to these questions but they 
have to be borne In mind when 
planning for the future. 

In the shorter term the obvi- 
ous fears are Infla tion and the 
uncertain state of the world 
stock markets. 

The new decade has started 
an a disappointing note for 
many shareholders, especially 
those in the “ever rising” 
Tokyo market. This has inevi- 
tably triggered off doubts as to 
whether the long-term upward 
trend in stock markets that 
was a feature of the late 1970s 
and 1980s wifi be reversed In 
the 1990s. 

For UK Investors, high inter- 
est rates mean that they can 
still achieve a "real" return 
after taxation, although the 
gap is narrowing as inflation 
creeps up. 

There is a plethora of prod- 
ucts offering high rates of 
interest, and a guarantee that 
the capital remains intact, over 
a period ranging from one 
month to five years. With 
Guaranteed Income Bonds, for 
example, the present high 
interest can be locked in for 
several years ahead, but there 
is no protection against the 
ravages of inflation on capital 
sums, fixed Income or pensions 
that are not fully linked to the 
retail price index. 

It is a worrying time. Many 
houseowners, who have been 
accustomed to their homes pro- 
viding the main growth in 
their wealth, are faced with 
property actually declining in 
value, incurring losses Instead 
of profits. 

Although there is a strong 
body of opinion suggesting this 
is onZy a temporary hiatus, 
there are a growing number of 
people who suggest that the 
property market may remain 
weak for many years to come, 
no longer providing the return 
enjoyed in the long growth 
period of the 1980s. 

Historically, investing in 
shares has, over the longer 
term, provided one of the best 
ways of beating inflation, with 
the exception of one or two 
“alternative" investments. But 
that Is no guarantee that they 
will continue to do so in the 
immediate future at least, bear- 
ing in mind some of the 
gloomy forecasts for the 
world's leading economies and 
the recent political upheavals 
in Europe. 


The Oittnness Flight Global Strategy Fund 

Why four funds 
make a first. 


The news is out. Of the 16 funds that 
made up our Global Strategy umbrella 
fund when it was launched five years ago, 
no less than four have come in first in 
their respective sectors over this period, - 
according to Fins tat. Another three funds 
were in the top quartile of their sectors. 
And over three years 11 funds were in die 
top quartile.* 

Increases in value included 248% for 
the European Fund and 154% for die 
Global Leisure Fund over the five years. 4 "*' 

All good reasons to look to Guinness 
Flight first when you want to invest 
internationally with confidence. 
tub* A—BJA advantage 

With Global Strategy you can spread 
your investment monies widely, if you 
wish, whilst still only dealing with one 
fond manager. 

Our unique mix of funds includes 
money (or cash), bond and equity funds. 

In fact you can participate in practically 
every major investment opportunity in 
quoted financial assets around the world 
by being under our umbrella. 


And at any time if you decide you’d 
rather be in government bonds than in, 
say, stock market shares, just let us know. 
The costs and the paperwork for switching 
are minimal. 

The minimum investment in any one of 
the 21 funds is £2000 (say, US $3300), 
payable in a choice of major currencies. 

The Tax Advantage 
Another point to keep firmly in mind 
about the Guinness Flight Global Strategy 
Fund is that all fund dividends are paid 
gross rather than net of tax. 

TheHF Advantage 
Over $240 million is now invested 
in the Global Strategy Fund by investors 
from all around the world. Guinness 
Flight itself, a subsidiary of the well re- 
spected merchant bank, Guinness Mahon, 
currently manages or advises on over 
$1400 million. 

Investors are reminded that as a 



consequence of the general nature of the 
investments held and of possible ex- 
change and interest rate fluctuations, the 
value of their shares and the yield from them 
may go down as well as up and that past 
performance is no guide to the future. 

Also deduction of the Fund’s initial 
charge (where applicable) means that if an 
investor withdraws from his invest- 
ment in the short terra he may not get 
back the amount he originally invested. 

To learn more about how well our 
funds have done and to see our comments 
on future prospects send the coupon today. 

r To: Guinneis Flight Fund Manager* 
(Guernsey) Limited. PO Box 250, La Plaiderie, ' 

I St Peter Port. Guernsey, Channel Islands. I 

Telephone (0481) 710404 or Telex 4191284 
GFFUNDG. I 

I Please send me a prospectus and scheme I 

particulars for Guinness Flight Global Strategy j 

Fund Limited. ' 

I Mam»fMr/Mnc/Min/M*l _ } 


Country 63 0*84 w 

If you would bite to be contacted by a 
representative of Guinness Flight who can 
assist you with all aspects of Guinness Flight 
Funds, please enter your telephone number. 


Guinness Flight 

This advertisement has been issued with the approval of Guinness Flight Global Asset Management Limited, a member of IMRO and LAUTRO and the investment adviser to 
Guinness Flight Global Strategy Fund Limited - a Guernsey A J auihonscd and UK Recognised Collective Investment Scheme. * Sourer: Fmstat performance tausaas for 
offshore funds offer lo offer basis with gross income reinvested 3 and S years 10 1.1.90. •• Offer to offer in Sterling with gross dividends reinvested 2S.IJJ5. to 31.12 89 
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Don't ask me; the stock market Jitters have altered strategies and shares have become fust part of a widening investment field 

From greedy 1980s to nervous 1990s 


Continued from Page VH 

So you may prefer to wait 
until the stock market jitters 
subside, but what strategy 
should you adopt long-term? 

Your first consideration is: 
how much money do you have 
to spare for share investments? 
For small sums, a unit trust or 
investment trust will probably 
give a broad spread of invest- 
ments in either the UK or over- 
seas markets. You can use a 
regular savings scheme to buy 
units each’ month: this “drip- 
feeds” the money into the- 
stock market and may help to 
limit the losses if there is a 
stock market crash. 

Anyone investing in shares 
or unit and investment trusts 
would be wise to consider tak- 
ing out a personal equity plan 
or PEP where any gains or 
income are tax-exempt. 

The way that the portfolio is 
invested will depend very 
much on personal circum- 
stances. For example, an inves- 
tor in his or her twenties will 
probably want capital growth 
rather than Income, and may 
choose to invest in smaller 
companies or more risky 
shares. At a later stage in life 
they may need to be more 


income-oriented especially 
once they stop working. 

hr the case of someone In 
their early twenties with a 
good income, and few out- 
goings, Capel-Cure Myers rec- 
ommends a strong commit- 
ment to share investment 
Mr David Rosier, chairman 
of private client business at 
Mercury Asset Management, 
suggests a broadly based share 
portfolio with a strong empha- 
sis on overseas equities. “Ha 
should take a PEP out each 
year as he can cash these in 
after 20 years, perhaps to pay 
for school fees later on in life.* 
For investors in their forties 
- a stage of life when income 
is still rising but outgoings are 
frequently at their highest, 
including mortgage payments 
and school fees - Mr Hosier 
says that the portfolio may 
need to be made more income- 
oriented. “They should have a 
substantial portion In high- 
yielding equities, and maybe 
some guts to produce income if 
fiie conditions axe right, and 
money on deposit.” 

One of their aims should be 
to maximise tax efficiency: this 
may mean si gnin g over some 
assets to their spouse, invest- 
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1990 RELATED SURVEYS 


Financial Futures 

March 9 

Assets Backed Finance 

March 27 

Pension Fund Investment 

May 3 

Insurance 

May IS 

US Finance & Investment 

June 25 

Property Investment 

July 6 

Investment Trust 

October 9 


ing in childr en’s namas 
making use of National 
Savings bonds. If they are high 
income earners they may want 
to put some of their spare cash 
into aAtitinnai voluntary con- 
tributions (AVCe) to build up 
their pensions. 

Later on in life the strategy 
will probably need further 
modification. Someone who is 
still at work and not re tiring 
until ttie age of 65. will proba- 
bly have paid off the mortgage 
and school fees. They should 
aim for maximum capital 
appreciation, and so could take 


more risk in their investment 
strategy, says Mr Hosier. 

On the other hand, if they 
have retired, they probably 
need to take “a more defensive 
position aimed at preserving 
capital” and reducing the risk, 

mainly by havin g a high por- 
tion of the money in deposits, 
and the rest In blue chips. 

Hr Andrew Gregory, head of 
private client business at 
Klelnwort Grieves© n, suggests 
putting money into fixed inter- 
est investments such as gov- 
ernment securities and con- 
vertibles and in UK-oriented 


shares at this stage in life. 

Mr David Fuller, of Chart 
Analysis says: “If you suspect, 
as I do, that the 15 per cent 
Plus average gain on stocks in 
the 1980s was exceptional, and 
unlikely to be repeated for sev- 
eral decades, then a 10 per cent 
plus guaranteed bond return 
looks reasonable . . . never- 
theless many fond managers 
proclaim their undying prefer- 
ence for stocks every day. ' 

“We can attribute that to 
loyalty (because they are still 
up to their eyeballs in stocks) 
and conditioning (because they 
are still living in the last 
decade). If that was the greedy 
1980s. this is the nervous 
1 990s." 


FINANCIAL COUNS ELLING SERVICES 
FOR EMPLOYEES 


As an employer you probably spend a lot of time and money 
providing key employees with generous remuneration and benefit 
packages. Should you riot take this to its logical conclusion and give 
them the means to plan their finances to best advantage? 

Mercer Fraser has over 25 years experience in the field of personal 
financial planning. We specialise hi advice for executives and 
employees approaching retirement, based on experience and an 
informed understa nding of the individual's needs. Our consultants 
provide a local service from offices in twelve locations. 

Our remuneration is fee based so you can be sure of an impartial 

approach tailored to your employees’ individual needs, not toour 
income. Our extensive client list includes large industrial 
companies, retailers and financial institutions. 

Fw further information contact David Taylor at TeUbrd House. 14 Tothm Stmt 
London SW1H 9NB or Ttekphooe 071-322 9121 ouun«resfc 
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MERCER FRASER 
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CALL DAVID REED: 


071“873’34*1 
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/ If you are looking to invest in the stock market, you 
could hardly do better than buy shares in one of the 
companies above. Our Private Investor Plan lets you invest in them all, 
through The Foreign and Colonial Investment Trust. 

For just £25 a month. For just 0.2% In brokerage charges. 


j. Colonial 


Investment Trusts 

IMp,&C<4oni^ MmRoneni lad liMu^of fin itxcWi&Cok^ b«t«MaMc<niM.anilamcB>hcrirf IMEtO. 
The value ol iharts can Mijf weflu rtjr»nJpo« pertbreunoo ii no gutdf to «he future. 

' for 3 copy of our Private Investor Plan brochure and application forms, send this 
coupon to: Foreign Sc Colonial Management Limited, PO Box 2, Twyford, Berkshire 
RG10 9NW. Or telephone Jude Glinn on (071) 623 4680. 
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PERSONAL FINANCIAL PLANNING - A WEEKEND FT REPORT 


David Barchard assesses the home mortgage market 

Owners braced for third bad year 


FEW PEOPLE need to be told 
that THK5TR ARE grim thnftg 
for UK home mortgage 
markets. Since May 1988, 
interest rates have very neatly 
doubled and the volume of new 
mortgage business being done 
has dwindled. 

A standard variable 
mortgage from most 
centralised lenders carries an 
annualised interest rate of just 
under 17 per cent With a 
further rise in the banks’ base 
rate looking possible, home 
owners who overstretched 
themselves during the height 
of the property market rise 
between 1986 and 1988 are 
bracing themselves for a third 
year of misery. 

Those who took a punt on 
continued house price inflation 
in the UK, regarding a high 
mortgage as a safe route to a 
quick capital gain have fared 


file worst House paces fell by 
10 to SO per cent in the south of 
England over the last year, 
according to the Halifax 
Building Society and, in spite 
of a brief flicker in the markets 
in the first mouth or two of 
this year, prices look set to 
remain depressed in 1990. 

In 1989, the mortgage 
industry relied heavily on the 
remortgage business with 
borrowers shifting from 
expensive variable rate loans 
into fixed rate mortgages, 
usually covering a period of 
between three and five years or 
deferred payment mortgages 
(in which part of the payment 
is added to the principal and 
paid after an agreed period). 

This year, though 
remortgage b usine ss 
continues, lenders are growing 
more cautious. “We think a lot 
of people are remortgaging 


because they have problems 
and we don’t want to advance 
money on that basis.” says Mr 
Duncan Young, chief executive 
of the Household Mortgage 
Corporation. 

Last winter, HMC offered a 
very popular three year fixed 
rate of 1L95 per cent for the 
first year and 12.5 per cent for 
the following two years. Fixed 
rate mortgages of this sort are 
now hard to find. 

“Sixteen per cent Libor 
(London Interbank Offer Rate) 
kills most of the fixed rate 
market stone dead," says Mr 
Ian Darby, marketing manager 
of John CharcoL mortgage 
brokers. 

"You have now got fixed rate 
products at rates such as 14.4 
per cent and 13.95 per cent 
which are virtually 
unmarketable. We have still 
got money fixed at 14J25 per 
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cent till the end of June next 
year,” Mr Darby says. 

Anyone wanting to switch to 
a fixed rate mortgage should 
think carefully, it is virtually 
impossible to predict how rates 
wffi move two or three years 
from now and penalties for 
early redemption charges could 
be severe. Lenders do not 
always make them as dear as 
they might 

Last winter, for example. 
UCB, a French-owned 
mortgage lender, was 
telephoning its variable rate 
customers to encourage them 
shift to a five-year fixed rate. 
The company marketed the 
fixed rate product through 
weekend calls to its customers 
to encouraging them to apply 
for the change. As a UCB 
customer, 1 was somewhat 
surprised when, instead of 
receiving the detailed 
explanation of early 
redemption penalties I had 
asked for, 1 was merely sent 
the letter of variation to sign. 
Five years is a long time and it 
seemed wiser not to. 

Stabilised mortgages, 
particularly those in which 
customers can set their own 
rates within a band, look like 
much more attractive. 

Another option is to go for 
an interest-only mortgage, a 
mortgage with no repayment 
vehicle s uch a s an endowment 
policy or PEP attached. These 
mortgages were little known 
until last year but are 
increasingly popular. 

“We are doing a lot of 
interest-only mortgages at the 
moment” says Ms Mandy Witt, 
a mortgage broker at Greig 
Middleton. “We have an 
exclusive scheme with the 
Bank of Scotland which among 
other thing s enables us to offer 
mortgages to non-status clients 
[customers without guaranteed 
certifiable regular incomes]. 
Interest only mortgages suit 
customers who have got hits 
and pieces of established life 
assurance already and don't 
need any more life policies sold 
to them,” she says. 

“Such policies tend to suit 
wealthy people over 45 for 
whom life assurance is 
expensive and who may intend 
to sell their house and move to 


a graftfigr one in a few years 
♦imp a standing charge bn the 
property in an Interest-only 
mortgage is not far from a 
fife-time loan,” says Mis Witt “I 
suspect it will not be too long 
before someone does ft” 

One striking newcomer to 
foe UK mortgage market this 
winter was toe US financial 
services group Bear Stearns 
which offered 11.9S per cent 
fixed rate over the entire 25 
year life of its first mortgage 
with no early redemption 
penalties but a 3 per cent 
upfront charge. The offer 
proved highly attractive. 

Another effect of sustained 

high interest rates has been to 
puncture the popularity of the 
endowment mortgage. 
Endowment mortgages are 
always attractive to 
intermediaries because of the 
commission income they 


For house purchasers, there 
Is a cross-over point when 
rates are above 11 per cent 
when it becomes inc reasin gly 
sensible to stick to the 
old-fashtoned repayment 
m ortgag e. The high co st of l ife 
assurance for old e r customers 
is another deterrent. against 
endowments for many p wpV 

Meanwhile, worries about 
arrears and possible 
repossessions dominate the 
thoughts of many borrowers 
and lenders. “There is a rfppr 
and accelerating upward trend 
in repossessions.” says Mr 
John Wriglesworth, an analyst 
at the City stockbrokers 
Phillips & Drew. 

“There is a lot of 
restr u ct uri ng going on in the 
market and we certainly have 
customers who are struggling,” 
says Mr Derby. The golden rule 
for anyone struggling with 
their mortgage Is to keep in 
regular touch with their lender 
and approach them before 
problems get out cf hand. 

“Lenders are really 
sympathetic if you go to them 
when you first find you can't 
pay,” says Ms Witt. “1 have one 
customer who was given a six 
months m oratori um because of 
Alness- They tend to get tough 
with those who suddenly stop 
paying anything at afl.” 


IT ST ANDS to reason that toe 
prime objective for an investor 
ought to be to achieve the best 
return after tax has been taken 
into account.. It therefore 
make s a lot -of sense to be 
aware of thB -tax implications 
of any 1 investment decision, 
and to plan so that tax 
H a MIft fea ate- minimise d over 
the longer fam 
. There are iteee which 

Individuals ought to be con- 
cerned shout; income tax. capi- 
tal gains tax, nm) injwmimrp 
tax. Minimising inheritance 
tax lia b ilities may require a 
good sense of timing; a stable 
and happy marriage may be a 
prerequisite for paying the 
mMlIqrt anwriht rfinewne and 
capital gains tax. 

- The potential foe planning to 
avoid (rather than evade) tax 
on capital gains and income 
has been increased this year by 
the introduction of indepen- 
dent taxation. As of April 8 
this year, husband and wife 
can elect to be taxed sepa- 
rately. fo practice, this means 
that a married couple is enti- 
tled to two sets cf allowances 
and not just one. 

• Take income tax first. If 
strict financial criteria are 
applied, any married couple 
with joint income of at least 
£30,511, with the wife earning a 
minimum of £7,028, ought to be 
better off under separate taxa- 
tion. The objective of tax plan- 
ning in this area ought to be to 
“equalise” earnings between 
husband end wife — shifting 
taxable income from husband 
to wife if the husband earns 
more then his wife. 

The famriai in centi ve to do 
«hi« is twofold. First, the total 
amount cf taxable income falls 
because the wife is entitled to 
her own personal allowance. 
Second, the couple will benefit 
by the extent to which the hus- 
band can shift income on 
which he would have paid 40 
per cent to toe wife, who will 
only pay 25 per cent, assuming 
that her income does not 
breach the £20.700 barrier. 

This makes a lot erf sense, 
but requires a . good deal of 
trust between the married cou- 
ple, for the simple reason that 
it is difficnit to reallocate tax- 


Taxation 


able income to the wife with* 
out reallocating the assets, that 
produce the Income- 

Tax praettoners reportthat 
there is a link between & bus* 
band’s confidence in the future 

of the marriage and his willing- 
ness to take advantage of the 
new laws. It toe husband or 
the wife -visits the tax consul- 
tant on his or her own. that is 
a bad sign, say the advisers; 
Much better is a Joint visit. 

The principle of equalisation 
Aim applies to capital gains, 
which are charged at the same 
rate as one’s marginal income 
tax rate but with toe difference 
that each individual is entitled 
to a £5,000 exemption. That 
amount is simply doubled 
under separate taxation, but 

again jha hiiahand OT the rich 
wife must the conse- 

quences of transferring the 
assets that produce the g ain s. 

The' potential for 
avoiding tax on 
capital gains and 
income has increased 
this year 

shares for example, into the 
spouse’s name. 

There are many other ways 
of reducing 'these taxes. 

For ovwwipte, trust creation, 
deeds of cov en a nt s to people 
other than one’s small chil- 
dren, investment in National 
Savings Certificates or under 
the Business Expansion 
Scheme, or saving for the chil- 
drens’ school fees. 

To reduce capital gains, 
there is investment in Enter- 
prise Zones, where certain 
property investments attract 
100 per cent first-year allow- 
ances. Or the deferral of pay- 
ment of toe tax bill by delaying 
the sale of the asset in ques- 
tion until after April 5. 

Inheritance tax is charged at 
a flat rate of 40 per cent on toe 
value of bequests exceeding 
£128,000 (the calculation is 
on cumulative transfers 
in the seven years before 
death). 

If one is in the lucky position 


of having that ranch wealth to 
leave - and many people are 
these days, given Inflation is 

one’s heirs. This requires fac- 
ing up to one’s mortality, but It 
is probably worth it for the 
wen-being of those , left behind. 

The best way to avoid inheri- 
tance tax is to glva toe money 
away before one shuffles off 
the mortal coiL Of course, the 
taxman is not entirely b l i n d to 
thfa and gifts made -during the 
seven years before death are 
token into account when 


ties. The tnck Is to ensure that 
the cash is given away more 
th an seven years before death 
— when rcra* is. in fine fettle 
and relatively young. 

Alan Kielly at Grant Thorn- 
ton makes a good general 
point “Never let the tax dog 
wag the investment tafl.” In 
other words, do get obsessed 
with saving tax at the expense 
of making good investment: 
one might end up paying more 
tax, but one’s income may be 
greater too. The trouble is that 
many people have. -a pathologi- 
cal unwillingness to pay any 
money to the tax man. 

Also, he suggests, think 
about toe human consequences 
of a tax arrangement In the 
case erf independent taxation it 
is v lffiv that many. h anrf<: are 
thinking on these lines, and 
are not transferring assets to 
their wives out of fear that 
they will run off with them. 

The point applies with inher- 
itance tax, fig example. There 
is no point in & married couple 
giving away their main asset, 
the house, to their children, 
only to find a few years later 
that the children want to sell 
up- 

Marriage guidance counsel- 
lors can help with the interper- 
sonal aspects of tax planning: 
Otherwise, individuals can 
seek advice from banks and 
building sotietiesr from finan- 
cial advisers who are regis- 
tered with a body such as FQt- 
BRA,, or of course from 

m -w wiwtptriw 

David Waller 









1 Hr 




r ‘ a Re h 


FINANCIAL TIMBS SATURDAY MAY 12 ‘1990 


WEEKEND FT IX 


PERSONAL FINANCIAL PLANNING - A WEEKEND FT REPORT 

l Pensions 


: A 

■\'<U i" 

r --:M 

- -hX' 

■- ■ J s^Sf 
■■■ 

- - 

• • 'v -'V 

*’.■ 2- A 

■ h;. v 

■ 

■"• .• *. ''V 


•i r *:'& 




A 



Increased freedom of choice 


7 per cent of school children are educated p ri vat ely compared with about 5.75 per cent a decade aflo 


iric Short looks at the ever rising price of private education 

Taxman may offer a hand 


PRIVATE EDUCATION still 
remains popular for many 
parents, ii spite of ever rising 
school feel bills. 

The lajest survey from the 
Independent Schools 
Informathn Service, published 
a few w*eks ago, showed that 
the minuter of pupils in private 
schools/rose by about 1 per 
n»nt at L time when the overall 
school papulation in the OK is 

Mon than 7 per cent - of 
school children are educated 
privacy compared with about 
5.75 per cent a decade ago. 

However, the survey also 
highlighted the costs of private 
education - costs that are 
high and rapidly escalating. 

Fees rose on average by 11.7 
per cent in the year covered by 
the survey to Jinuary 1990, 
compared with a ise of 9.1 per 
cent in average earnings over 
the period and as increase of 

7.7 per cent in thi Retail Price 
Index. 

Over the past eight years 
fees have risen fa average fey 

9.7 per cent a yep. 

•. i The fee bOl pe? term for full 
boarding now ranges from 
£1,400 to £2£0Q for boys and 
from £1,600 to £600 for girls. 

Thus it is no&urprisrng that 
the numbers $ pupils in full 
boarding coatijaes to drop, os 
parents seek *the .cheaper 
alternatives 'if day pupfii r :br:'; 


finanrfal problem and then 
consider how to faan«» these 

Tiahilitifta. 

This exercise Involves 
setting out for each year the 
projected payment taking the 
present fee levels at the 
selected schools and increasing 
those fees at a high rate of 
inflation . 

Then these are set against 
the projected family income for 
the some years, a gain allowing 
for Inflation, but on a much 
more conservative growth rate. 

This exercise will indicate 
foe. ability of pamnt^ to meet 
the fee bills and highlight the 
years when the burden is 


Private school fees 
rose on average by 
11.7 per cent in the 
year to January 
1990 


i yep. likely to be the greatest 

l pep term for full Then parents can start to 
jw ranges from consider how to meet those 
aOQfbr boys and hills. 

s &600 for girls. Many families have . no 
lOtHurpriging that alternative but to meet the 
q pupils in fhll bills out of current income so 
tubes to drop, as consideration needs to be given 
k'the cheaper -on- how to increase the net 
y day jwgrilS r -or' after-tax income and curb 
ftr -popmar japtknt" , fondly expenditure. 
rdtng. . Various- surveys have shown 
e Tees for fofoe ’ foat families are prepared to 
till substantiaL make considerable sacrifices to 


alte rnatives ^ r da y~ ( Pig »n» r tn^' 
n f m r frly h o a nthiit ~ 

.''Even so, ae Lees for these 
options areptill substantiaL 
Term fees ,fr<tey pupils range 
from £800 to £2,100 for boys 
and from >800 to £1,600 for 
girls. 

The message conveyed by 
the ISIS survey is dear. 
Private tducation is very 
expensive and the fee bill could 
well ris* faster than the 
! family income, 
point is vital. 

The majority of families 
te education for 
intend to meet 
arise from the 

families have 

, whatever the 
there is still a 
family to cany out 
a piannmi exercise in order to 
ascertain the size of the 


need for 


ensure fh** fees «»" be p»*id 

However, this year the 
taxman may have given a 
helping hand for once with the 
introduction of. independent 
taxation. 

If the mother is not working 
and has little income of her 
own, then transferring all 
investments and assets into 
the mother’s name will reduce 
or even eliTninafp the tax paid 
on the income, from these 
investments and the tax 
liability when inves tments 

are cashed in. 

Tax savings can be made 

through SUdl transfers if the 

husband is taxed at 40 per cent 
but the wife only at 25 per 
cent 

The implications of 
independent taxation are 


discussed in other articles. For 
parents Interested in private 
education for their children, 
action should be taken now if 
it has not already been done. 

Independent taxation can 
play an important role in 
saving in advance to meet 
those fee bills. 

There are a variety of 
savings media available to 
parents to help ease those wn» 
when they arrive — 
endowment policies, unit 
trusts and investment trust 
savings schemes, building 
societies and so on. 

For those savings contracts 
where the individual is taxed 
directly on the investment 
income, such as unit trusts or 
building societies, then the net 
return could be improved if the 
wife effects the contracts. 

For those contracts where 
the tax is paid indirectly 
thfmg h the institution, such as 
life assurance contracts, than 
it is immaterial whether the 
husband or thn wife wffwt ii Hm 
contracts. 

Several schools will accept 
lump sum payments for fees in 
advance,- . thereby enabling 
parents to make use of any 
capital available or a 
temporary surge in income, 
such as a bonus payment. 

. However, ’ .the amounts 
required by way erf these lump 
sums should' faj cOmpared with - 
alternat i ve saqgngs s c h eme s.- 1 

The pa^w0W : yettE8'has, semi 
foe growth of loan schemes 
which enable parents to 
borrow to meet the fees against 
the security (rf their home. ' 

These schemes look 
attractive to parents desperate 
to meet the bills where the 
house value has risen 
significantly. 

However, with interest rates 
at their c u r ran t high levels the 
cost of servicing such loans 
can be a burden for many 
years. 

Finally, grandparents and 
other members of the family 
often provide financial help in 
meeting the fee b3L 

This can be dime in a tax 
efficient manner if the 
grandparents gift the money to 
the child. The income from this 
gift can be offset against the 
child’s single person tax 
allowance. 


It is obvious foat planning 
for school fees is a complex 
exercise and expert advice is 
needed. 

There are a number of firms 
specialising In school fee 
planning D etails of many of 
these firms and other aspects 
of school fees are contained In 
foe following leaflets provided 
by ISIS, including whether foe 
advisers are Independent or 
the representatives of a 
par ticular wfa company. 

School Fees, Scholarships 
and Grants and Plan Early, 
Independent Schools 
Information Service. 56 
Buckingham Gate , London 
SW1E SAG. free 


EMPLOYEES NOW have 
considerable freedom of choice 
in making their own pension 
arrangements - freedoms that 
were brought about by the 
Government’s changes two 
years ago. 

They can either leave it all 
to the state, or to their 
employer or make their own 
arrangements or combined 
these alternatives. 

In order for employees to 
plan their pensions, they need 
to understand the pensions 
framework. This is hast rally a 
three-tiered system. 

• The first tier is the state 
pension, currently £46.90 a 
week for a single person and 
£75.10 for a married couple. 
Every employee receives the 
basic pension, subject to 
fulfilling contribution 
conditions. 

• The second tier consists of 
foe State Earnings- Related 
Pension Scheme (Serps). 
Employees are in Serps unless 
they are contracted-out either 
through their employer's 
pension scheme or with an 
appropriate personal pension. 

• The third tier can either be 
a company scheme on top of 
Serps, or a personal pension, 
either on top of Serps or a 
contracted-out personal 
pension. 

Or if tbe employee is a 
member of a contracted-out 
company scheme, then be can 
pay Additional Voluntary 
Contributions (AVCs). 

• An employee who is a 

member of a contracted-in 
company scheme can have a 
four-tiered pension 

arrangement - basic, Serps, 
company scheme and AVCs. 

Membership of an 
employer's company pension 
scheme is voluntary. This may 
mean that the employee has to 
apply to be a member. 

Or the scheme may operate 
on the basis that the employee 


is a member unless he or she 
exercises the right to opt out. 

The first fundamental factor 
in this complex set up is that if 
employees do nothing about 
their pensions then at 
retirement they will rely 
entirely on benefits from the 
state - basic plus Serps. 

These benefits will provide 
an Income above the poverty 
level, but not much else. So 
they need to make other 
provision if they want a 
reasonable income In 
retirement Here, there can be 
several different scenarios for 
the employee. But first 
employees need to be able to 
differentiate between the two 
types of pension arrangement. 

On one hand, there are 
salary-related schemes where 
the benefits are related to an 
employee's earnings at or near 
retirement or averaged over 
his working life and length of 
membership of the scheme. 
These can only operate on a 
collective basis. Serps and 
most company schemes 
operate on a defined benefit 
system. 

On the other band, there are 
money purchase or defined 
contribution schemes where 
contributions are invested and 
the accumulated pension 
savings used to secure a 
pension by buying an annuity 
from a life company. Personal 
pensions, executive pensions 
and a growing number of 
company schemes operate on 
this system. 

If the employer operates a 
good company scheme which is 
contracted-out of Serps, then 
the choice which an employee 
has to make is straightforward. 

Either they join the 
employer's scheme - a 
hassle-free solution - and if 
necessary top up the benefits 
provided by that scheme with 
an AVC arrangement. Or they 
opt out and make their own 


arrangements through 
personal pensions. 

Tbe factors to be taken into 
consideration are: 

■ Will the employer contribute 
to a personal pension taken out 
by the employee, either 
directly or by increasing 
salary? If not, and the vast 
majority of employers do not, 
then employees will have to 
dig deep into their pockets in 
order to secure a decent 
pension and the company 
scheme looks more attractive. 

■ Does the employee intend to 
stay in his or her present job 
or are they likely to change 
jobs frequently? 

Personal pensions are 
designed for the highly mobile 
employee, but an contribution 
from the employer is really 
needed. 

A company scheme can offer 
far better benefits on early 
retirement compared with a 
personal pension, which 
suffers the full actuarial 
penalty if the employee retires 
earlier than anticipated. 

■ Is the employee prepared to 
take time and trouble over 
pension arrangements? To get 
the best out of personal 
pensions an employee needs to 
constantly review and monitor 
the arrangements. In 
particular, the employee faces 
an extremely awkward 
decision when buying the 
pension. 

■ The age of the employee, 
state of health and family 
commitments. The older the 
employee the more valuable 
the benefits from a company 
scheme and company schemes 
offer better value to married 
than single employees. 

If foe employee decides to 
opt out of the employer’s 
scheme, then the 
considerations are the same as 
for an employee not able to 
join a company scheme. If 
these employees do nothing. 


t h * y 
are automatically in Serps. 

Overall, Serps does not 
provide a generous pension on 
its own. But because of the 
structure of the scheme, it can 
be expected to provide better 
benefits to employees over age 
45, and women over age 40 and 
far worse benefits for younger 
employees. 

So the rule of thumb is 
younger employees 
contract-out of Serps with a 
personal pension, while older 
employees stay in. 

Employees who have 
contracted-out should check 
periodically when they should 
go back into Serps. 

Employees should also note 
that a future Labour 
Government could well change 
the system and make future 
contracting-out with personal 
pensions virtually impossible. 

But all employees whether in 
or out of Serps need to effect a 
top-up personal pension and be 
prepared to make substantial 
contributions. 

Employees have a wide 
choice of contracts and 
underlying investment funds 
- deposit based, with profits 
and unitised funds linked to a 
variety of equity funds or 
invested in property or a 
managed fund invested in a 
mix of equities, property and 
fixed-interest. 

The self-employed really 
have no alternative but to 
make their own arrangements 
with personal pensions, since 
they only receive the basic 
pension from tbe State. 

There is a useful handbook 
on the subject. 

The Personal Pensions 
Handbook. Marketing 
Department. Financial Times 
Business Information, 50-64 
Broadway. London SW1H ODB, 
£27.50 

Eric Short 
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WHAT DOES IT 
TAKE TO BECOME 

INDEPENDENTLY 

WEALTHY? 


If you earn more than £14.500 a year, read on. Because that puts you in tho top 20% of earners 
in the United Kingdom today. 

Which means that an awful lot of people are clamouring for your attention. And your money. 


IF YOU'RE LOOKING 
FOR FINANCIAL ADVICE 



LOOK FOR THIS SIGN For a list of ten financial advisers who 

are both local and independent put a word in the right 
placa now by calling the "HOTUNE” number below, 
or completing and returning the coupon. 

No salesman will call. i 


From investments to mortgages, pensions to life assurance, there's never been a 
wider range of competing financial choices. 

What ¥071 need to arrive at the right choice for you is advice that’s independent 
Designed to answer your individual needs. 

From an authorised independent financial adviser, who is working on your behalf. 

And who is legally bound, therefore, to offer you only the most 
suitable recommendations from all the available options, 

Only such advisers are allowed to use the 

Independent Financial Adviser logo. \ 
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01-200 3000 
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■ COMPLETE THE COUPON! 

PLEASE NOTE NO SALESMAN WILL CALL. 

Tor IFA Promotion Limited, Unit 3, Air Call Business Centre, 
Cofindeep Lane, London NW9 6BW. 

~Pfoase send me a list of ten local Independent Financial Advisers' 
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It takes a long 
time to get 
used to Bolivia 




F ast food is difficult 

to find in Copacabana, 
the Bolivian town on 
the edge of Lake Titi- 
caca. Cooking at 2% miles 
above sea level is a slow pro- 
cess and Gualberto Rodriguez, 
the owner and chdf of Napoles 
Restaurant, has to light his 
ovens hours before customers 
arrive. The air circulating in 
his kitchen is so thin that 
water only bolls at 180*F. Pota- 
toes take ages to cook and it is 
worth booking ahead if you 
want chips. 

Rodriguez, who practises 
haute cuisine - literally - rec- 
ommends trout from the lake 
or lechdn, suckling pig, as his 
house specialities. He learned 
the recipes, he says, from the 
Indian women who come into 
town each morning to sell 
fresh fish caught by their hus- 
bands. 

The female hawkers arrive 
before dawn In the market, 
where they sit on the pave- 
ment and spread out their flsh 
on shawls. Comfortable in 
their voluminous dresses and 
brown bowler hats, they sit for 
hours waving flies away and 
chattering in Aymara, the pre- 
Inca dialect which survives in 
this part of the Andes. 

By midday most of their 
stock Is in kitchens around 
town and they set off home A 
few miles along the lake-shore, 
the Indians climb into boats 
and paddle on to the world's 
highest navigable stretch of 
water. Their boats, called bal- 
sas, are made from one of the 
lake’s natural resources - to- 
tora reed - which Is also used 
to build the huts where the 
Twdiawa live. The Titicaca 
settlements float on reed beds 
several feet thick and the 
Inhabitants have to re-lay fresh 
totora each year to keep their 
hrrrnpg from winking . 

With its 18 hotels, Copaca- 
bana is a big city for the Titi- 
caca Indians, who rarely leave 
the region and have little con- 
cept of Bolivia’s landlocked 
geography within Sooth Amer- 
ica. Until a few years ago they 
traded only in produce but now 
local businessman pay them in 
Bolivianos for t heir fish and 
alpaca weavings. 


The desire for spending 
power means that Indian chil- 
dren ate now conditioned by 
their parents to overcome shy- 
ness and beg from every for* 

eigner that appears on the 
horizon. Some of the 10-year* 
olds at Copacabana market are 
so artful at squeezing money 
out of gringos that they deal 
only in dollars. 

At Easter, hard currency col- 
lected during the year is 
pinned to the statue of the Vir- 
gin of ffopdeiariw, the patron 
saint of Bolivia, which is car- 
ried through the streets in a 
candlelit procession. In this 
part of the country she is also 

In the third of his 
Andean series , 
Tim Burt explores 
Copacabana , in 
Bolivia, and takes 
a strange bus ride 
across the Straits 
of Tiquina , on 
Lake Titicaca 

known as the Dark Virgin of 
the Lake, and is said to work 
miracles. Gualberto Rodriguez 
talks of her healing powers in 
the same breath as the recov- 
ery of the Bolivian economy. 
(Inflation haw tumbled miracu- 
lously from around 24^00 per 
cent in 1985 - a world record 

- to less than 15 per cent at 
present). 

The most miraculous firing 
about Copacabana, however, is 
that no tourist has been killed 
taking a shower. Most hotels 
are equipped with shower 
he ads wired up to the main 
power lines. The water is 
heated by running it through a 
live electric spark just before it 
spurts on to the victim’s head. 
Rubber boots are a good idea if 
you are not insured against 
electrocution. 

The Hotel P rufc c tu r a l, over- 
looking the lake, is less risky 

- it does not offer hot wat er 
and its guests ean sometimes 
be seen heading far the lake 


share with a bar of soap. Copa- 
cabana, like its namesake in 
Rio, has a long crescent beach 
but few bathers would dare 
wear the g-stricgs favoured by 
Brazilian sunbathers. 

The main square, a short 
walk from the beach, is the 
hub for journeys out of town. 
Two bus companies - Flota 
Yungueiia and Flota Copaca- 
bana - stop there to pick qp 
and set down passengers. The 
bus companies claim they run 
a seroitio directo to La Paz, the 
Bolivian capital. They say 
nothing about floating their 
buses across Lake Titicaca. 

The road to La Paz runs 
straight into the lake 20 miles 
outside Copacabana. Unde- 
terred, fiae bus drivers acceler- 
ate right up to the water’s edge 
before standing on the brakes. 
The passengers are then 
herded on to a flotilla of small 
boats for the 6hort ride across 
the Straits of Tiquina. 

The bos is handed over to 
file Bolivian navy - not noted 
for its sea-faring abili- 
ty — which loads it on to a 
wooden barge powered by an 
outboard motor. 1 he daily ser- 
vice is often delayed when the 
outboard breaks down, tearing 
the barge stranded in mid- 
strait. An engineer is only des- 
patched to fix fiie motor if the 
naval commands* decides *h»f 
current wfll not sweep the bus 
to the far shore. 

Once the passengers are 
reloaded the bus chugs up 
from the lake on to the 400- 
mile wide Alttolano. the high 
plain which forms the shoul- 
ders across the Andes. Air- 
cooled engines come Into their 
own on the road passing the 
snow-capped peaks of the Cor- 
dillera Real Commercial jets 
on short hops such as London- 
Piaris sometimes cruise at the 
same height as the Copacaban- 
a-La Paz bus. If the bus crashes 
you half expect oxygen masks 
to drop automatically from the 
overhead paim] 

The El Alto suburb of La Paz 
is depr essing - The potholes and 
ruts in file road are fall of lit- 
ter and dirty water. Many of 
the roadside buildings nave 
been left unfinished with rein- 
forcement rods sticking out at 




Jamas Ferguson 


odd angtow However, the sub- 
urb is only a dirty rim to the 
spectacular bowl of the city. 
The Spaniards chose the site 
because it offered shelter from 
the fatting winds of the Altt- 
plano. And La Paz has filled up 
with shanties, markets and 
tower Mocks in the 450 years 
since the Spanish moved in. 


T he skyline is domi- 
nated by Mount Illi- 
mani, the 17,785 ft 
peak topped by snow 

even when the temperature In 

the city dhnha into the 80’s. 

Th e TniBaiM raU Hw If pistWflwi. 

iwm and headaches of altitude 
sickness soroche, but they have 
no word for the side effect 
which besets some tourists: 
intestinal gases expand with- 
increased elevation and well- 
fed passengers arriving on 
flights from sea level are 
embarrassed to find them- 
selves almost propelled into 
the c ity centre on a jet of their 
own wind. 

Visitors unused to the 
reduced air pressure are also 


disconcerted when usually 
inert substances, such as tooth- 
paste and soft drinks ooze and 
explode when opened in the 
thin atmosphere. 

Things calm down after a 
couple of days, but even then 
few tourists walking the cob- 
bled streets around the cathe- 
dral in Plaza Murillo keep 
up with the crocodiles of 
schoolchildren which inarch 
along fim sidewalks at a dou- 
bteqtrick pace. The pedestrian 
street from Plaza MuriQo leads 
to the city marfa* where 
open meat kitchens compete 
alongside stalls decked with 
cr a fl wu r fc and silver jewellery. 

La Paz is a convenient place 
to acclimatise but It is not an 
obvious destination for long- 
haul KriUrfaynmlmiii. Only 148 
British tourists visited the 
country last year, according to 
the British Government’s inter- 
national passenger survey, *Twf 
few Bolivians expect tourism 
to m atch cocaine as a revenue 
earner. 

The rifmate is too extreme 
for everyone except the ski 
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(THE THINGS PEOPLE SAY WHEN TREY DISCOVER 
BUDGETS CAR RENTAL RATES IN FRANCE) 

Frankly speaking, Budget offer you the best car rental deal 
in France. 

(We can't print the things people say when they find that 
out too late.) 

To find out more about Holiday Drive, contact your travel 
agent or call Worldwide Reservations on 0800 18118L 

The lines are open Monday to Friday 8am-6pm, Saturday 
8.30am-4pm, Sunday 9am-lpm. 
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addicts who brave the BaHrian 
riflmgwtH for file thrill of nkMwg 
the highest piste in the world. 
The Andean Ski Chib of Boli- 
via at Cbacaltaya, 20 .miles 
from the city, boasts two pistes 
at 18,000 ft. There are usually a 
couple of foreign skiers an file 
slopes at weekends but most 
visitors to the ski station pre- 
fer to spectate and enjoy the 
views over the city to Lake 
Titicaca. 

The view west from. Chacal- 
taya looks across the Altfpbmb 
to rifaflu- Sandy v nira- 

noes are visible on . the pbw 
which takes 18 hours for buses 
to negotiate before the ear pop- 
ping descent towards the 
Pacific. The unhealed vehicles 
and dirt roads remind passen- 
gers that it takes time to get 
used to Bolivia and a long time 
getting out of it. 

■ Lufthansa and Air France fig 
to Lima, Peru, with amnectmg 
soviets to La Pas. Joarneg 
Latin America (081-747-3108) 
and T wickers World 
(081-892-606) organise tours 
which include Bolivia. 


• CRUISING ' 

-*******+*+**+++ 

./ Luxury Charter / 

/ SI* Wirnirt QMIiiwm oOJ m J 
/ awmol nb aoofeuiva J, 


Sitting on the 
dock of the ba 


£ 'S3r! 

£ ■ fh— deasmiiams 

£ fabNbnkMk 

*+***+****■****. 

ITALY . 


TUSCANY 

From Cottages to Cmties 

For (be wj bed of TuKany bigger 
Ibm cwf, oar bow 1990 broduae 
ofltat MOMUngfor avcQpooe. Even 
more coanby wBm & apuiBiciib, 
master will, ramming pool or isics. 

, StapM+ 

Ring now for your ft ec q ocnrofoar " 
oopcb cotocr bochure . Tefephooc 
0622-726883 or writs Ik 
Tbjcsdv Hook, 

391 Toobddie Road, 
MafcbUmc, Kat M£I6 ANH 


Budgets 


SPECIAL I H l EBE S Y __ 

A UNIQUE EXPERIENCE 

HENLEY REGATTA - HENL EY FESTIVAL 
ORIENT EXPRESS/OTY OF BATH 

Rk todTSaM OflXXroOFYM8imUiAEwo«*da»ypatojgfaidm<)B^ 


TodUytt) 
& Sat Joty Ttfa) 

Pd Mr 6th) 
i Wed July U*) 
Fd Jtfy 1340 


FRANCE 


HOLJDWKS _ 


RENLBY ROYAL KOWIMORBOAXTA 
HlBgnr rmBOT-fiXURBSS iwfn fiuui 

LONDON VXCTOUA Kttecznr rCBATH 

Edwmdmn fteam ImA to HBNLET KQnXVAL of 

MDSCaadOmASTl-pi MMAXPCS—ymo 

-r— irh *yVi Coburn 

TmdImdiCtrfa«iA4ewwkMCkitGfoT«Mr 
Tea la Prtm«itf«C«idw <aa4 ywriVj0intf 4Bten^ 

CbWMdl - 1 m»m cf Sk U%HiDa 

Awli llMMl4ta6fa 

Room - Tw utetafe* alMsRp Wen* 

Amodel Ch8b- hatch* Ae nefcat Swan Inn. fitflewnrik 

Pftmdfa Homo and gtafaos. 


Natbame tBedAf*. *“«» 
RxtBarares 1 Bed Apt- 

prices based on4sharbig including 


I STEPPED through the 
hole in the wall. The 
jagged teeth of the shat- 
tered brickwork framed the 
gap and, on toe other side, I 
found myself hi the bottom of 
sl lock. A pair of lode gates; 
apparently restraining hun- 
dreds of tons of water, leaked 
a steady stream which trickled 
a wav beneath me. 

This was the dramatic 
entrance to the National 
Waterways Museum in 
Gloucester; one of the many 
attractions established during 
file last few y e ar s In Britafti'k 
rejuvenating dockyards. ' 

As an island nation with a 
long seaferfng tradition, fiie 
British probably have more 
than fetr fidr share of docks, 
most of which have declined 
and become derelict Many, 
such as those in fiie heart of 
Bristol, are outdated facilities 
which- have .' since been 
replaced by more modem, bet- 
tor-placed a lter n atives and foe - 
mto db htkm ikan b ee n . 

fiurir badB.on what 
has become a serious Wot on 
the civic landscape. Recently, 
however^ the potential of 
docks for co n version to preflt- 
aMe recreation, has been tecog- . 
nlsed, and there are now 
examples all over the country. 

Gloucester is rarely flwnj ht 
of as bring a pact, yet ocean- 
going ships were once able to 
come right into the city 
through the Wt-fctfo l 
the River Severn and the 
Gloucester and Sharpness 
CanaL It was here that the. 
Victorians established what Is 
how the only s nr vlvin g Inland 
port from that cm, a fine geo- 
metrically regular body of 
w ate r surrounded by 14 brick 
warehouses, tall, solid and 
hlocky. 

One warehouse, Ua n t h u ay , 
has been concerted by the 
British Waterways Board to 
create an inland waterways 
museum of high quality. The 
lively display traces the his- 
tory of canals from their 
inception to their demise for 
almost all M«»qw d a? trans- 
port use, and includes infor- 
mation on their rni ging^ri ng 

himI 

I especially erfrjyed old film 
erf barges using the canals, and 
wished I- could have seen 
more. Outside, narrow boats 
are moored; the canal work- 
shops are still busy, and the 
stable contains the museum’s 
Uve shire horse. 

A nearby warehouse is Tim^ 
to the Robert Opte Musetun of 
Advertising and Packaging, 
while the city council has 
shown its confidence in the 
enhancement, of the docks by 
converting four warehouses 
for use as council nfflcet •. 

In complete contrast to 
those at Gloucester are die 
docks at Swansea, or rather 
the new Swansea matin* xha 

ivjfu wa, AM.O aa««. ' 
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day's visit h 
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be found dco 
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dock, which appears all of a 
piece, Bristol’s dak buildings 
are m ore varied, hr devriop- 
ment here took pace over a 
much longer pefod. While 
some were deenud beyond 
repair, others have teen rat to 
good use. 

The city’s * hdus trial 
Museum , a lifeboat museum, 
an arts centre - tfaeArnrifini 
- and the Watestot TV and 
video theatre are al signifi- 
cant devriopmeuls h pw nia- 
nent use and aie open 
ttaougfumt the year. Tempo- 
rary exhibition hals have 
been created from otter ware- 
houses and host mtiivoits as 

the annual wine fair. 

rfJSS te aiway y busy, 
fttui er with coanacnlffld- 
sure craft, and I watfeed a 
dredger lumber labornusly 
npriream, hoot at the iwing 
bridge^ operator, mark thus 
while he barred the roao-nnd 
opened the way and hen 
squeeze through . what 
a ppea red to be an imposstty 
narrow gap to ewirt iw iV m~fe 
way. -T 

The 850-year-old shipbofif- 
ing tradition continues; tak- 
with the refurblshrot^ 
some sailed tall ships, « 

Ana although every park Is 
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T HE WARNING to the world 
scrawled In felt-tip pen at the 
Czechoslovak tourist gfilr* In 
Bond Street, London — no hotel 
accommodation in Prague «w«i October 
- tells part of the story about eastern 
Europe. Everyone wants to go, at lest to 
the bits they have heard of! It would 
cause nun astonishment to disclose an 
Intention of holidaying in Littiebampton 
than at heading East 
The signific ant change* from the tour- 
ist's standpoint* is that one can now 
decide to. travel: to set off; arrive, follow 
one's nose. An that is needed are visas, 
the means of locomotion, felrmeasures of 
flexibility; determination, resource- 
fulness. and adequate cash. This is my 
c omfor ting assumption. By the time I 
return; from a trip through Poland. 
Czechoslovakia, Hungary, Romania and 
Bulgaria, (with, perhaps, a touch of East 
Germany thrown in) 1 should he able to 
couonfiDt on whether it was Justified. 

Thus Car it has been straightforward, 
although I should, perhaps, add that, at 
the time of writing; I have not yet left 
England. AD I have actually had to do is 


Here we go gathering visas in May 

Tom Fort eschews the joys of Littlehampton, in Sussex, for eastern Europe 


to gamer visas, I began at the Hungarian 
consulate, where the queue was low hut 
the forward movement rapid. I paid £12, 
and the visa was ready the following day. 

At the' Polish consulate the queue was 
equally long; hut did not advance at all 
while Z was there. I went Instead to the 
travel agency into which the Polish tour- 
ist office appears to have been subsumed. 
They were immensely kind, obtained both 
Polish and Czechoslovak visas, and 
charged me £70. 

For aR these, I had to fill in detailed 
farms (the Bulgarian visa Is still awaited). 
The Romanians have dispensed with such 
niceties. In an entirely inoffensive way 
they showed no interest in me or my 
intentions; just to the £20 note 1 prof- 
fared. It was taken at speed, and their 
side of the bargain discharged to a trice. 


Good Inch to them. I say - although 
ex-Klllg Michael might say differ ently. 

There have been interesting differences, 
too, in the responses of the tourist offices 
to my requests far help- The Hungarians 
were too busy to do anything at alL The 
Poles ware interested to setilig, not to 
charity. The Czechoslovak girl was 
harassed (hy those nnobte to believe that 
Prague could not, or would not, welcome 
them), but had time to dig out an essen- 
tial telephone number to cue capital. 

Most poignant was the situation at the 
East German office, where nothing was 
happening at aJL East Germany is the 
ody one of these countries which will not 
give a tourist visa unless one’s 
accommodation is paid far to advance. 
Since only the biggest, most aggressively 
modern and most expensive hotels are 


available, there are no taken. 

By far the moat helpful have bear the 
Romanians and the Bulgarians, providing 
addresses and telephone numbers, dis- 
patching faxes and other messages, prom- 
ising guides and advice aplenty. If only a 
fraction of this effort is mirrored on the 
ground, I shall do well. 

Despite the smoothness of much of the 
planning, I would not say I was relaxad 
about things. X have boon waking early, 
trying to dedde what to worry about first 
Thera has been no shortage a competing 
subjects. The car - when and where wm 
n first break down? Security - what do I 
do if everything Is stolen on the first day? 
Honey - do I really need a money belt? 
Health - how many pills can I take with- 
out bring arrested aa a trafficker fa medt- 
wife and children - will they 


miss me too much? Or at attf 

XT I wen a true traveller, a Norman 
Lewis, a Chatwin, a Leigh Fennar, a Thu- 
toon. I would laugh easily at such non- 
sense. The truth is, rm not It is 20 yean 
since I wa ndered through Turkey ™i 
Inn, growing a beard, sleeping an Doors, 
smoking dope. Since then I have been the 
quintessence of conservatism in my 
travelling. 

So, the essential question be ami up to 
it? H» next 3*2 months should provide 
some sort of answer. And what, yon may 
be wondering; Is the point of It an? I 
almost forgot to say: I am going fishing. I 
cant t hink of a better reason for putting 
myself through all this, in fact, I cant 
think of any other rea son . 

■ Tom Fort totil to striding reports from 
Eastern Europe to the Weekend FT. 



In search of the 
Khmer god-kings 

Susan Moore explores magnificent temples 
on the edge of the Cambodian jungle 
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*If you hear gunfire. do not be alarmed.” 
our Cambodian guide reassured us. “It is 
only the soldiers shooting at masoui- 
toes.” 

W EJZAD JUST landed an the 
tiny airstrip at Stem Reap, 
stone 100 kilometres south 
of tiie Thai bonier, cour- 
tesy of a small and sweltering Soviet- 
built turboprop. (Or was it courtesy of 
tbe Ax * Martas inscribed on the paper 
fans considerately supplied by Saigon 
Tourist?). The place seemed strangely 
stm, given that it was, to cbwfogfty at 
least, a war zone. 

A mother and child stared at us 
through the tremulous heat from the 
doorway of a shack in the airport com- 
pound. One or two soldiers moved lan- 
guidly between patches of shade. Other- 
wise nothing moved. We had been 
deposited on the edge of the Cambodian 
jungle to search of Angkor Wat, the 
largest and one Of the most l’nw gnfflffwnfc 
temples to the world. 

The very idea o f Angkor Wat is. 
haunting. It survives surprisingly intact 
as the crowning achievement of a lost 
civilisation. Its rediscovery is the stuff 
of fiction. The Khmer god-king Surya- 
vannan U erected the monumental , 
stone edifice as a ftmurary temple dedi- 
cated to Vishnu, whose r e pr e s entati ve 
he was on earth. Its moated rectangular 
outer wans nm three metres high for 
more than lflkm.Tha west front of the 
temple proper extends 255m. Bas-relief 
carvings of outstanding quality can be 
measured by the knometre. 

Contemporary with tbe great medi- 
eval cathedrals of northern Europe, but 
far moreambifloasr Angkor Wat’s pyre- - 
midal. masd off fiva-cdnttal towered - 
symbollsirtg thfcfive peaks of the sacred 
Mount Mehru to Hindu cosmology - ' 
soar, by coincidence, to the same height 
as tbe tower of Notre Dame. 

to. the 15thr century the Thais sacked 
Angkor and raised the wooden city to 
the ground (only the gods were 
accorded stone bmkfingsX All moveable 
loot returned tonne with them, indud- 
ing the royal corpsdebaBet The Khmer 
court shrunk back to PhnomPhenh and 
reatablished the city as its capttaL Ang- 
kor’s temples and its highly sophisti- 
cated system of canals and waterworks 
were claimed by the jungle, remaining 
lost to the world until an astonished 
French naturalist, Henri Ifouhot, came 
upon the fahHfous ruins- in I860. 

Angkor Wat im presses with its scale 
and disposition of mass. From long, low 
limbs which stretch out to ding to the 
earth, a cooQy articulated sequ e nce of 
vast gaUeried terraces climbs back- 
wards and upwards to culminate to five 

grey terminal towers. Four of these 
flank the central peak, each curved and 
cut into a diadem. Pairs of bejewelled 
apsaras —.graceful nymphs bon 
the waist up - dance along the length 
of the walla. Every surface is deco r ated. 


even whan it cannot be seen, but never 
does the detail deduct from the per- 
fectly balanced whole. 

While Angkor Wat appeals to our 
intellect, the Bayou, the royal temple of 
the city of Angkor Thom, plays to our 
imagination. It is a chaos of towers and 
crumbling lichen-covered masonry, its 
red-brown sandstone seems rooted in 
the jungle, encircled by woodlands 
which insist on creeping to. 

Only gradually do you realise that 
here the great serrated diadem towers 
that rise ail around you are carved on 
all four sides With the rnmn smiKwg 
face of the Buddha. That face Is also the 
likeness of Suryavarxnan’s successor 
Jayavarman VO, the mightiest of the 
(now Buddhist) Khmer rulers, who took 
the cult of the godJdng to the paint 
where he believed himself a living Bud- 
dha. 

Wherever you turn you meet this 
megalnniaiiiac’s impassive smfflng gaze. 
As you begin to explore the Bayou’s 
labyrinthine corridors, the building 
becomes increasingly fantastical. On 
the steep climbs up and down to the 
three successively higher and smaller 
terraces you are one moment plunged 
into gloom, the next dazzled by light. 
You pass paths and doors which bail 
nowhere. Suddenly you pop out blink- 
tog-on to the upper terrace, and find 
yemrsdf face to face to face — and face 
to facet again and . again — with the 
hypnotic Jayavarman. The terrace is 
crowded with these towers hewn out of 
greet blocks of stone. From the ground 
you see his sculpted features on 54 
peaks 45m up. Here, - each visage looms 
before you 3m high. - 
- Ja va v ara »aft_Hhawfge w nf H eahuast- 
ically faom above the- cavernous south? 
-gate to Angkor Thom, one of the most’ 
spectacular teals of tire Khmer sculp- 
tors. A legion Of crouching almond-eyed 
giants 'farm the balustrade to tbe great 
causeway before ft, gripping in their 
arms file body of a monumental seven- 
headed serpent. On the other side, 
another serpent is in the grip of great 
demons. As at Angkor Wat. tire moats 
and lakes have been drained, and flour- 
fahtog instead are banks of deHca te lilac 
water hyacinths. ' 

Since the Vietnam war made Angkor 
all but un visitable (access is still 
restricted, and the only way to is 
through VJetnamX there have been spo- 
radic rumours of damage suffered by 
the monuments, from American sol- 
diers flooding the market with Khm<f 
sculpture to Pol Pot’s iconodasm and 
Vietnamese soldiers using the cities 
and temples as firing rang®. 

From the evidenc e of m y own eyes, 
mercifully little destruction has been 
perpetrated at Angkor Wat and Angkor 
Thom - at least to the small parts of 
which we ware able to see in the three 
short hours granted us. (Let ns hope 
that the Indian archaeological team cur- 
rently restoring Angkor Wat and 



A Khmer cevving at Angkor Thom, 


darning it with ammonia knows what 
it la doing). 

The fate of Angkor’s smaller and 
more remote sites is harder to ascer- 
tain. None can be visited. I asked our 
guide if it would be possible to visit 
Banteai Srei, 85km away, perhaps the 
most perfect and certainly the most 
elaborate of the smaller temples. "Yes, 
it is very beantifed,” he agreed, "but 
there you will find tbe artillery. ” 

At Angkor you are acutely aware of 
tiie march of the jungle. For years it 
was kept at bay by teams of French 
archaeologists, sparing at least the 
major monuments. Happily, tiie rhyth- 
mic swish of machetes h«<?Mwg th» 
undergrowth still breaks the silence of 
tbe Bayou (along with spor a d ic distant 
gunfire). But presumably at Preah 
Khan and elsewhere the limbs of the 


sHk-cotton trees win increase their 
crushing stranglehold cm the atones. 
They wffl not survive if left abandoned. 

Three Intense hours at Angkor Is pre- 
dous hitia. But three hours is better 
than none when there is no guarantee 
that access will improve in the near 
future. Our quality of time there com- 
pensated for the lack at quanti ty . The 
rites were deserted save for us, a few 
soldiers to livid leaf green and the 
locals in sarongs and coolie hats work- 
ing for the restoration project One day 
they will be there in droves hawking 
cans of Coca-Cola. 

■ Susan Moore travelled with Swan 
Hellenic on a 23-day Art Treasures Ttour 
of The Temples of South East Asia, to 
Thailand. Java. BalL Vietnam Cam- 
bodia. Groups travel to October and 
March, at prices from £3,695. 


The Bamais: loyal 
to themselves 


T HE aHiuir were the 
giveaway, tens of 
thousands of them on 
tiie move south from 
the Pan plain to tbe Unmni« 
uplands on the French Pyre- 
nean boarder. It had to be May. 
when the vast flocks of the 
Bam start their two-month 
journey to the high Pyrenees, 
visibly fattening as they graze 
along the sheep tracks on the 
way to the Spanish border. 

Coma June they would be in 
the mountains, the western 
Pyrenees, herded back and 
forth across the border by 
tough little labris, the wire- 
haired Gascon equivalent of a 
corgi. Their shepherds would 
not see home again until Octo- 
ber. Their mOk would go to the 
production of Roquefort, the 
aristocrat of cheeses, their 
wool and meat to the peasants. 

It has been this way in the 
Bara for centuries. Proud. 
Protestan t and Gascon-epeak- 
tog; au tono mous u ntil the Rev- 
olution, the Banuds are used 
to t«n ]yrirtn ]|| other parts of 

the MMl Sw tynwhniMiiM — 

seasonal movement of live- 
stock between mountain and 
lowland pastures - is these 
days often conducted by lorry, 
but not hoe, whore what roads 
there are follow the sheep 
tracks and ar| ^ a gatea* the 
9,500-ft peaks of the western 
Pyrenees. 

Unlike their Basque neigh- 
bours, with their unstable com- 
Miwdnn of nationalist passion 
and impenetrable language, 
the Baraals are - well - 
stodcLThfilrsfo the last French 
regional tnmnn? beforafthe bor- 
der, and It punches rather than 
Hits. You gain the idea that 
little impresses than, be it a 
Paris number plate or a Brus- 
sels bureaucrat 
l4>u Belarus, as the alder ones 
call themselves, may be stolid 
but are at least loyal, first to 
themselves. *fr«*n to their com- 
mune, and finally to their 
region. Europe and the French 
State come a poor fourth. For 
here the land belongs to the 
unmniimwi rather to indi- 
viduals, and their grazing 
rights on these rolling hills are 
written into the Constitution. 

That is one thing that sto- 
gies the Bam out from the rest 
of the Midi. At Avignon, Axles 
or Abe, avarice rules the roost 
They can always be relied on 
to grab the last hectare and 
exact the final sou. Further 
west this seUMmesa gradually 
changes tmtfl you get south of 
Pan, mcM the Baraaia com 
mnnes of the Aspe, Ossau and 
Bartons valleys, when it disap- 
pears altogether. 


The other thing that singles 
the Bam out la the sense of 
space. Not even to the 
Auvergne, or high on the 
Causae, do you quite get the 
airtoess and light that the 
green hills of the Bam present. 
The rain and the mountains 
have much to do with it. The 
flat, August heat of the Bo ache 
de Rhone does not exist here. 
At Pau you can breathe, as you 
cannot at Avignon. 

Perhaps that is why the 
town proved so popular as a 
health resort among the 19th 
century English, who brought 
golf, steeplechasiiig and. above 
all, hunting to Pau, and left 
their stamp on the Bamais 
capital much as they did on 
spas from Biarritz to Luchon. 

Well before the English 
colonised it, this elegant garri- 
son town - technically to 
Navarre - was the centre of 
fierce rivalry between compet- 
ing Catholic and Protestant 
factions, so much 90 that Louis 

Roger Beard 
meets the stolid 
inhabitants of the 
French Pyrenees 

vm was officially forced to 
declare it r^thnlfe to 
What the Bamais made of 
Louis or the later English is 
not recorded, but memories 
hare linger for centuries. Those 
shepherds ta king their sheep 
on t nm ab u man oo number 
among thwp descendants of 
. the aBh ceutury Cathar hare- 
tics who defied organised reli- 
gion with suicidal stoicism, to 
Be finally crushed by a north- 
ern. Roman Catholic army. 

For the true feel of the Bara, 
you must turn your back on 
Pau and head towards the 
mountains with their sparsely 
populated pastures, and the 
s ca ttered no- n onsense villages 
of the Aspe and Ossau valleys. 
Idyllic to the summer, tbe win- 
ters are a harder time. Once 
the sheep have left the 
uplands, the wnyfh side of the 
Pyrenees becomes a dark and 
kmriy terrain. 

The Aspe and Ossau rivers 
meet at Oleron-Ste-Marie, a 
small town south-west of Pau. 
Its 13th century cathedral 
boasts a doorway alive with 
medieval imagery. Built by a 
returning crusader to celebrate 
tire of Jerusalem, it is a 
three-dimensional monument 
to tbe daSy life of the Bamais 
peasant — the mundane 
carved in marble. 


Hunting wild boar, fishing 
for salmon, making cheese, 
preparing ham or picking tbe 
Jurancon grapes, little has 
changed over tbe centuries, 
and the portal at Ste Marie Is 
as valid now as the day it was 
made, except that they now 
grow maize where once they 
grew wheat. 

The Aspe valley was once a 
smugglers’ paradise, its road 
the only one over the central 
Pyrenees open all year. At 
5,400 ft, the boiling altitude for 
a Mini Traveller, the Col du 
Somport links France with 
Spain. Roman legions tramped 
through here, as did the pil- 
grims on their way to Santiago 
de Composteila. Tbe only noise 
today is the warning whistle of 
the mountain marmot in tbe 
Pyrenean National Park. If you 
are very lucky, you may even 
spot a brown bear. 

They haunt the woodlands of 
the Aspe, protected by the 
wiHnnai park wardens and the 
5,000 montegnards who still 
choose to live there. As 
Europe's last bears, they are 
very special. 

The Ossau valley shows the 
park to even greater splendour, 
leading up to Le Haut Ossau, a 
wild, chaotic place where your 
first need is a pair of stout 
boots and proper clothing, 
before you join the mountain 
goats. You can stay at Gabas, 
where they make brebis 
cheese, or - for the truly 
ad ven turo u s - there are sev- 
eral mountain refuges. 

Haut Ossau is not for the 
faint-hearted, but tbe reward 
comes in tbe views of what is 
western Europe's most spectac- 
ular mountain range, the great 
granite curtain of the Pyre- 
nees. The camera cannot do it 
justice, and this is the place to 
see it from - overshadowed by 
the 9,500 ft Pic du Midi, visible 
from as far away as Pan but 
overwhelming from within the 
Shut Ossau itself. 

Ossau has a unique system 
of grazing rights and land own- 
ership dating from the 11th 
century ana enshrined in 
French law for over 150 years, 
shared with the two other 
mountain valleys. The high 
pastures are owned, shared 
and rotated ai poo g the three 
communities. 

Finally there is the wine, 
grown an the left bank of the 
Pau river. If you can find it, try 
the late-growth, sweet white 
Jurancon. where the grapes 
are traditionally picked after 
All Saints Day. ft goes pei> 
fectly, or so the locals say, 
with foie gras. 
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I HAVE seen the fixture 
and they are trying to 
make It work. Midway 
between Disney World 
and downto w n Orlando to the 
heart of Florida they are build- 
ing - yes —.-Another new 
theme pads. - 

You may think central Flo- 
rida needs, another mnM- mfl - 
lton-dbRar tourist attraction as 
much as. New York needs 
another skyscraper. You can- 
not move to that- region with- 
out being ambushed by Magic 
Kingdoms, Epcote, Sea Worlds, 
Gator Jungles and Weekee 
Watchees. But this new brain- 
wave, opening on .June 7, may 
be something special, for tt 
brings to the East Coast an 
expanded version of Umver- 
sal’s popular Hollywood studio 
tour and it is being looked an 
as the first serious assault on 
Disney’s theme-park suprem- 
acy in thearea. . 

Universal Studios Florida, 
which will also function as a 
fully -equipped movie-making 
facility, is twice as large as Its 
rival down the road, the new 
Disney-MGM studio theme 
park. Spread over 720 acres, 
with 230 more to develop cm its 
chunk of I pnd south west of 
Orlando, it cost 1800m against 
Disney's 8400m. ft a lso boasts 
note odes ant ^ attractions. Or 
will do, once the management 
gets them to work. 

The park’s opening date, 
long fanfared to American TV 
and movie advertisamatfs as 
"May 1390,” has now crept Into 
June. (Indeed, the billboard at 
the. front .gate changed over- 
night: I watched ft happen 


from my hotel). And when I 
was given a personalised tour 
on May l, neither for love nor 
money could I persuade Uni- 
versal to put me through rides 
they were still testing, like 
“Kongfrontation” or “Earth- 
quake.* 

In the first of these your 
Roosevelt fcfand tram is sched- 
uled to be wrecked by King 
Kong, who will growl at yon in 
Dolby and swat at you in Ani- 
matronlcg while breathing 
au thentic ha wane breath. In 

Nigel Andrews 
has seen the 
future - and he p s 
going back there 

fbe second, your San Rancisco 
train will experience &3 an the 
Richter scale and Charlton 
Heston on film will tell yon 
how to cope. (Someone at Uni- 
versal had some bad expe- 
riences on public transport). 

Other major attractions will 
tnrfniiff an “ET A dvent ur e ,” a 
“Jaws Experience,” a^BackTo 
The Future" time-trip and a 
“Ghostbusters" spectacle. 
Happy studio employees were 
allowed to play guinea pigs on 
fhfl fle shows while 1 pressed my 
nose to the glass. It was frus- 
trating, except to the case of 
Ghostbusters. Here, pressing 
your nose to the glass is ail 
that h required. On a raised, 
.glassed-in stage the spook- bat- 
tling fmaifl to Ghostbusters is 
re-enacted with stuntmen and 



spedal 
monsters are 
ated by reflection and 
(The “real* monsters 
m an unseen stage above tint 
audience's head). 

The jury may stm be out on 
most of the rides, but I can 
vouch that the combined back- 
lot cum tbemepadc ** Univer- 
sal is more spectacular than 
that at Disney-MGM. like Dis- 
ney, Universal has built a rep- 
lica of Hollywood Boulevard 
circa 1930, complete with ride- 
walk studded with the names 
of stars and shop and restau- 
rant fro n t s that Invoke great 
movie-era memories, like the 
Brown Derby and the Beverly 
Wllsbfre Hotel. (Yes, I know 
hhhw nf hmwp h actually on 
Hollywood Boulevard. But why 
quibble? This is fantasy land, 
Florida). 

tihivursal’8 back-lot facades 
are bufit dose to s cale, unlike 
Disney’s trimmed-down Toy- 
town versions, and the ground 
and firstfloor rooms have been 
to film os. 
are being 
filmed on. Universal opened for 
shooting business 18 months 
ago ana has already played 
host to movies like Parenthood 
and TV scries like Superbcy. 

Other make-believe town- 
scapes were up and running 
when I visited. Separate areas 
are devoted to New York and 
San Francisco. An “Amity 
Island” fishing neighbourhood, 
complete wtth.aafcbax houses 
and freshly hanging shark 
corpses, has g row n up around 
the wat erway where Jaws wm 
snap at-tourtete. And a Psycho 


house pwftitart tn in co ngru ous 
Florida pastels stands on a hffl, 
ready to spook tourists and to 
host cast and crew for the 
tepcDdbuPsyiteiK 

I was shown round all this 
by an enthusiastic PR man and 
former Disney employee, 
whom I had met unsuspect- 
ingly fast year when, dressed 
as a bank robber, he jumped 
into my t rai n on the Disney- 
MGM “Cheat Movie Ride." At 
times I felt I was being mugged 
again here. “This is a really, 
really funny attraction,” he 
burbled, oar This is a g-r-e-a-t 
show” as he showed me yet 
another entrance to a ride I 
couldn't ride. - The “ET Adven- 
ture” was tantalis- 

ing. I marvelled at the way the 
“pre-show area” (Orlando- 
speak for queuing area), has 
been designed as a giant red- 
wood forest with singing birds, 
t w itchin g hares and twit-twoo- 
ing owls. Apparently, ace com- 
poser John Williams of Star 
Wars arid ET has written 
music specially far this area. 
Perhaps r could hear some of 
it? No. 

But I was whisked through 
the four interconnecting thea- 
tres where tourists wiH be 
shown the art cf moviemak- 
ing, from special effects and 
makeup to sound 
Z also peeked at the Alfred 
Hi t chcock Theatre, where on a 
stage ghrmHcWy adorned with 
tiie Bates Motel and a scaled- 
down Psycho house; audiences 
will be. allowed to participate 
in the shower sequence. later, 
to-an. adjoining ban, they can 
also interact with scenes from 



The Great White Shark is bock - at Unfvaraa! Studios Florida - albeit in model form 


Rear Window, Strangers On A 
Train, Vertigo and Saboteur. 
Have you never fallen from the 
top of the Empire State Bund- 
ing? You really should try it 
Elsewhere, men to hardhafa 
and boDer-suite hammered and 
wrided all around me, trying to 
finish off the park before dead- 
line day. (toe man soldered a 
sheet-metal Africa to the 
wrougfat-iroir Universal Pic- 
tures globe that lords it at tbs 
park’s entrance. Another chis- 


elled away at the fin of a hang- 
ing shark. A third was wres- 
titog a cartoon forest into place 
for the Hanna-Barbera attrac- 
tion. where kids tn flight-simu- 
lator «gata will be taken on a 
hold-youjsstomacha trip into 
Carto oniand. 

Studio chief Norman Bice, 
who is vice president of tbe 
Florida operation, believes the 
movie-related theme park is 
the n e xt i w n fl i r ti 011 to attrac- 
tions. ft Is also, far a Universal 


Pictures 75 years old tills year, 
a reminder of the campmiy’a 
origins. 

“Back to 1915, " says Rice, 
“our founder Carl Laemmle 
used to have visitors in to 
watch the day’s filming. 
They’d sit in bleachers, they’d 
he given box lunches and 
they'd laugh or cheer at the 
action. Thai when sound came 
to. of course, that had to stop." 

Well, tt stopped for 50 rears. 
Then Universal opened its Hol- 


lywood studio tour in tiie a 
70s, an which you oc 
stonaHy glimpse real direct 
yelling at real actors. Thi 
will be more of this at Uhiv 
sal in Florida. Or so they pre 
isa. I shall believe everyth! 
when I see it foHnrfing thi 
rides they wouldn’t take ; 
on. Watch out for my m 
visit, gentlemen: I will 
armed with tape record 
video camera and my $so 
entrance fee (children && aa 


FOOD & WINE 



Dave wnnams, owner of Richards of Soho, wWi his stafl 


Cookery 

Fast food, with a dash 


C LARET IS the red 
wine that most seri- 
ous British wine 
drinkers prefer, bat at 
the higher levels it is becoming 
expensive, with the opening 
prices of the lesser classed- 
growths and the better-known 
crus bourgeois at around £100 a 
case for wines that may take a 
decade or more to mature 
folly. However, the great vir- 
tue of Bordeaux is that agree- 
able, drinkable wines can be 
found at all levels; and one of 
these levels, comparatively 
neglected here, is the C6te de 
Bourg that I visited recently. 

It is the middle one of the 
three wine districts that line 
the Dordogne and the Gironde 
between Lflxrarne in St Emir 
lkm and the approaches to the 
open sea. (The others are Fron- 
sac and the Cette de Blaya) It is 
a good-sized area, with 3,700 
hectares under vines, much 
larger than Fronsac’s 730 ha 
but much smaller than the 
Cbte de Blare's 10,000 ha. ft’ is 
a real Cite, with vineyards . 
covering the often steep dopes 
of the attractive folds of hills 
that tend to die away to the 
north east, ^fthnng h there 
are also plateaux. 

Although Bordeaux is only 
20 miles away it is another 
world. Its merchants take care 
to pidk up a local broker to 
pilot them through the narrow 
roads and lanes that lead to 
modest rfiMmaqx that oft en do 
not even advertise their imww«- 
Where they do they may sig- 
nify lfw-te to all hut tiie initi- 
aled and the regular customers 
who order by venie directe from 
all over France. 

S is a one-crop district — 
wine — and although until so 
or 40 years go there was an 
unofficial classification that 
ran from premier aru bourgeois 
down to cru artisan, in today’s 
bible of Bordeaux, Cocks et 
Pent, they are all “principal 
growers.” However the official 
appellations contrdlbes are the 
equaHy-ranking Bourg, Cdte de 
Bourg car Bourgeois. 

The small amount of white 
produced from Sanvignon. 
Ddmillon, Colombard and 
Ugni-Blanc is usually labelled 
Cota de Bourg to distance itself 
from plain Bordeaux Blanc or 
Entre-Deux-Mers, the main 
appellations for other dry 
whites. 

The whole authorised delim- 
ited area is completely planted 
up. The basic permitted yield is 
50hl for the red and 60 for the 
white. (1 hL - c. 14.00 dozen 
bottles), hi a broadly described 
“good year” a further 20 per 
cent may be allowed - but 
with the risk that if turned 


A FTER a long day’s 
work you arrive 
home feeling tired 
and scratchy. The 
idea of having to spend much 
time cooking dinner Is so unap- 
pealing that it almost succeeds 
in trilling your appetite. Alas 
there is the appetite of your 
loved one to consider... 

With such occasions in 
mind, here are two recipes that 
should not oppress poor cook 
unduly. Both are fin- chicken 
and in both cases the meat will 
benefit from a lengthy marinat- 
ing time. So shop ahead and 
put the chicken to soak the 
night before or first thing In 
rim morning before yon leave 
home, and yon will reap the 
rewards of your forethought 
when dinner time approaches: 
Then there will not be much 
slaving to do, just a few min- 
utes’ light task and the oven 
will do the rest while you relax 
and prepare yourself to accept 
the compliments that are the 
chefs due. 

Bread is the only accompani- 
ment either dish needs but, if 
Cook’s stamina is not fla g gin g , 

rice and green beans are even 
nicer with Coriander Chicken, 
and new potatoes are particu- 
larly good with the other dish. 

Although I have written 
these recipes for serving two, 
both recipes are well worth 
inviting friends to come and 
share. Simply multiply the 
ingredients to serve four or six 
people. 

The first dish with its sunny 
Mediterranean flavours is my 
own. The second more deli- 
cately flavoured recipe is an 
adapted and simplified version 
of a delirious dish devised by 




Lucy Mcfodoe for Firms, the 
fine foods shop and home 
caterers of 4 Elystan Street, 

London SW3. 

BAKED CHICKEN WITH 
COURGETTES, TOMATOES & 
HERBS 
(serves 2) 

2 part-boned chicken breasts 
weighing 13-14 os in total; 
h-h lb courgettes; 2-3 small 
ripe tomatoes (there are some 
good ones from the Canaries 
on sale just now); olive oil and 
lemon juice; fresh mint and 
chives. 



Fine Wine 
Bought & Sold 

The Fire, Potter Row, 
Great Miemenden, 
Bucks. BP169LT 
Teh 02406 8828 
Faxr 02406 8832 


Choose a shallow gratm or 
firing flfch that w£Q taka the 
chicken portions comfortably 
t6Ao by side. Four a tablespoon 
each of rid and lemon juice into 
the dish. Add the chicken and 
tom to coat all over. Cover and 
leave to in a cold lar- 

der for at least two hours, pref- 
erably longer. 

When ready, turn the 
riiiniam skin side down in the 
dish and hake for 25 minutes at 
42S*F (220*0 gas mark 7. 

Slice the courgettes. Skin 
and chop the tomatoes into 
small pieces. Lift the chicken 

Out of the dish and «Hr the 
vegetables into the lemony, 
oily chicken juices. Put the 
chicken akin up an a rack 
on top of the vegetables and 
season the skin with salt and 
pepper. 

Return the dish to the oven 
and bake for IS minutes more. 
By the end of this time the 



should be sncculently 

cooked and golden skinned, the 
courgettes should be al dente 
and the tomatoes should have 
pulped down to make a sauce. 
Stir a tablespoon or two each 
of fresh chopped mint and 
chives into the vegetables and 
save. 

New potatoes steamed in 
thitfr skins go well with this 
dinh- I cut tham into riiimfcn 
and mix them with the cour- 
gettes just brfore bringing the 
dish to table so that they sop 
up some ofthe fragrant sauce. 

CORIANDER CHICKEN 
(serves 2 ) 

About 9 oz chicken breast fil- 
lets; 2 tsp whole coriander 
seed; a bunch of fresh corian- 
der; 1 x 225 gram tub of Cheek 
Strain ed yn ffhnr i. 

Toast the coriander seed, in a 
dry frying pan until deliriously 
aromatic. Crush it to a powder 
with pestle and mortar and tip 
it into a shallow gratin or bak- 
ing dish. Add rite yoghurt and 
1-2 tablespoons of fresh chop- 
ped coriander leaves, and stir 
to mix welL 

Separate the small fiDet from 
earh chick en portion, and cut 
each large fillet into two or 
three pieces of similar size and 
thickness. Put the into 

the dish and turn each piece to 
coat it with the spicy yoghurt 
mixture. Cover and leave to 
mpfhwte in a cold larder for 
four hours or more. 

When yon are ready to cook, 

lift thft ririritm mrf nf flie mar i- 
nade, scraping each piece so 
that most of the yoghurt mix- 
ture falls baric into the dish. 
Using a non-stick frying pan 
and medium heat, barely col- 
our the chicken on both sides. 

Return the meat to the dish, 
season it quickly with salt and 
pepper and push it well down 
into the yoghurt. Cover tightly 
and bake at 350*F (180*C) gas 
mark 4 for about 40 minutes 
until the chfeken is tenderly 
cooked and the sauce is thor- 
oughly hot. Turn the chicken 
and stir the sauce once as it 
cooks, if you are in the 
kitchen. 

Just before serving, check 
seasoning, stir the sauce again 
and scatter with more fresh 
chopped coriander leaves. Rice 
or nan bread and green beans 
are my favourite- 
accompaniments. 

Philippa Davenport 


The end of the line 

Nick Lander on the fishmongers that got away 


■ "1 OUR LONDON fish mo ngers have 
1 i dosed recently. WIH we, the con- 
i* sumer, pay the price? These are 
M sad days for any Londoner keen 
on ft«sb fish- Three fishmongers have 
closed in Highgate, Camden Townand Kfl* 
bum High Road - and today Richards of 
Soho roSs down Its shutters for the last 
Hnw after 35 years. The building isto be 
renovated ana when it reopens it wm be 
just what central London is crying out for 

- another sauna. . . , 

Richards' closure is particularly sad as 

it signifies another twist in Soho’s chang- 
ing fortunes. Soho used to be the one area 
of London where you could eat well and 
boy a wonderihl array of raw ingredients 
n ftwi unobtainab le elsewhere in the capi- 
tal. In the introduction to her early books 
the food writer Elizabeth David always 
mentioned that if you had trouble with 
any of the ingredients atrip to Soho wntid 
suffice. 

In less than half a mile you could buy 
fish from Richards; fruit and vegetables 
from the market stalls in Rupert Street; 
pasta, herbs, salami and cheeses from the 
Italian delicatessens; meat at RiMcos; cof- 
fee or tea from the Algerian Coffee Stores; 
and patisserie at liaison Bertanx or Val- 
erie. 

Bifulco’s closed in 1986 and the site now 
sells T-shirts and while the other bust 
nesses continue, more rent reviews loom 

- to the concern of their proprie to rs: sell- 
ing highly perishable goods on slim mar- 
gins does not make the prospect of huge 
rents increases too attractive. 

These food shops and Soho’s restaurants 
fed well off each other. Over the years 
Richards has baled out many a restaurant 
which has sold more fish at lunchtime 
than it envisaged- As fish wholesalers 
start work so early, they axe closed by 
lunchtime and frequently kitchen porters 
have been sent round to Richards to buy a 


stone of Dover sole, turbot or led nruBet to 
see their re s t aur a n ts throng* the evening 
service. 

Richards’ dosme wffl meat that cbefc 
will have to be more carefaLand custom- 
ers may suffer. But rim story behind the 
closure of Rrchards tells a great deal, too 
about our wtfng habits. - 

In October 1889 the freehWd was for 
safe, Richards’ directors Fr ank Williams, 
who has been there since B&6, and his 
son, David, made an offer which, was 
totally ignored. A month labor the prop- 
erty was sold on, at a profit tf ssqjdoo, to 
United Property Divestment A. visit from 
their new landlords toformed* them that 
there would not only be a large rent 
increase, of 400 per cent to £80,000 per 
annum, but that the bufldtog required con- 
siderable exp ensiv e renovation to meet 
their requirements. 

' With only-five years of mns&e 26 ftto 
run, and the fteh retailing business rniahle 
to generate the profits to fond this spend- 
ing. the directors decided to accept the 
pr operty company’s cash offer to give up 
the lease early. . 

David wflHama hopes to use rids pay- 
ment to find. a new property from which 
he can sell fish profitably and with the 
right refrigeration fear the 1990s. 

Fish retailing by individual fishmongers . 
is however caught to a virions economic 
circle and it , is- this which- has caused so 
many fishmongers up and down the conn- 
try to close. The problem is that to this 
c oun tr y we stiff think of fish as a cheap 
food. We are not prepared to pay good 
money for good fish and consequently fish- 
mongers are forced to sell their fish at 

Unsatisfactory margins. 

On small profits fishmon g er s are unable 
to invest to make their shops look more 
attractive; no effort is put into fiQritog the 
fish or trying to make it more customer 
friendly, refrigeration Is minimal and dis- 


Wine 


Mlserahle tol ooh^ ^ fWnaM jge re gfa> 
courage ns &m spending tis&br money 
to them. Takings are: poor, and the circle 


fma nattowiT nagfapwAt auft itete m flu 

Oo rn fi n ient,p m^ 

the Spaniards, who are prepared to pay a 
vastly higher price for our fish. 

Every day containers of. nm. very finest 


England, cross foe ChauneL while it earns 
export pounds it is at the expense if a 
product which is considered to be excep- 
tionally good for us tftA variety af ways. 
One reason that the Continent win pay « 
higher price for. their fish b that St & 
pre sen t e d to than so attractively. 

Fishmongers toe expected to adtL'velhe 
to their fish — rfthw hy filleting . «nwHwg 
or just ensuring that Be fa very fresh 
- end their' Customers WfQ pay for fids 
fragile commodity. It is not just rim expen- 
sive fish. Tty a rati des poanm, a ura of 
line whiting and cod rolled like a striofo 
of beef and tied. Rodsted for .80 minutes 
with white wine, salt and. pepper it makes 
a wonderful mwi but it Is « v n>jh ftg i 
have^ never seen M the UK. afthougirail 
the vaxfeties.eadst here. 

According to the Seafish Industry 
Authority in Edinbur^i strict EEC quotas 
on cod and haddock in particular; 
designed to preserve fish stories; are not 
mflTrmg Hdunhng Birf fives atry pagfer Tha 

. price of cod, a barometer of fish sales, has 
risen by more than ffi . per cent at the 
quayside in the last 15 months because it 
fa to such abort supply. Since the eariy 
1970s, on very imprecise figures, the num- 
ber of outlets selling fresh fish to . rids 
country has declined by 4JJ00.. There are 
only L50Q traditional high street ffahmmg- 
era in the country and only one inti® 
whole of London's West End, in Selfridge's 
foodhalL 


Drinkable and value 

Edmund Penning-Ro wsell visits a comparatively 
neglected area of Bordeaux, the Cote de Bourg 


down a grower’s crop fs declas- 
sified anH for distilla- 

tion or vinegar. 

For the 1989 vintage, the per- 
mitted yield in the far more 
prestigious, expensive Medoc 
across the river was higher 
than to Bourg. 

The make -up of vines in the 
vineyards varies, but it is very 
much Merlot country, with 
some chateaux having up to 75 
or 80 per cent. After that 
Cabemet-Sanvignon predomi- 
nates, with a smaller contribu- 
tion of Cabernet-Franc, and to 
some--'vfireyard£ the 1 -two- 
together, may. exreed the pro- ; 
portion of -Meript. A traditional 
grape to the area was the MaF 
bec, which contributes fruiti- 
ness and bouquet to the final 
blend and is not very tan n ic. 
Subject to frost it is generally 
not being replanted, although 
some of the properties I visited 
stiff retain a substantial pro- 
portion. 

Bourg wines are less tannic 
than the Fronsacs, and usually 
have more character than the 
Blayes. They are fruity, 
foUbodied and with plenty of 
flavour. Yet they are not vms 
courants and need time; at 
least five years, and the best 
battles I drank there were 79’s, 
78*s and (me 75. 

As might be expected it fa a 
district of small producers to 
the C&te’s 15 villages. Of the 
900 growers in all 700 are mem- 
bers of one ax ther of the five 
co-operatives which together 
make 50 per cent of the total 
crop that averages 150,000 hL 


but in 1986 and 2989 tapped the 
200,000 hi mark. Then is gener- 
ally no lack of Bourg wine. 
Although there me more than 
300 independent growers who 
bottle mt market their own 
wine, no more than 30 farm, 
more than 10 fax The seal fa 
mostly clay and chalk, but 
there is more chalk and gravel 
on th e “inland" slopes in such 
communes as St Trojan and 
Pugnac. It fa dflhnqi that the 
more gravelly parts produce 
riie best, finer wines, but to 
these times of fast technical 
developments, most- depends 
on the. abitite/Oftha.wtoe.: 
makes*- who ikrusufdly the ." 
owner. 

Until quite recently nearly 
all Bourg wines were shipped 
in casks without a chAtezu 
labeL They were often used as 
tons m&Bcms to add a certain 
quality to generic Bordeaux 
Rouge. Today at feast 80 per 
cent fa sold' in bottle .with a 
chateau fatwi although the co- 
ops continue to sell partly to 
bulk. About 70 per cent Is sold 
by direct mail, which has 


developed greatly within the 
last 15 years, when cheats all 
over France have increased 
fhgjr to basing their 

own "private" suppliers. .. 

Most have mailing lists of 
about 5,000 customers who buy 
an average of five cases a year, 
but the Pugnac coop showed 
me a record of 47,000 orders 
last year from 24,000 private 

customers. Verde directs fa cer- 

tainly the main stay of the 
Bourg trade coupled with 
export, with. Belgium as the 
main market followed by Den- 
mark and Holland. Borne 



cent al their crop priv ate ly. 

The vintages tobuynow are 
1965 and 1986, although the 
1988s are in course of bottling: 
Very few of the chateaux sell 
en primeur though this may. 
increase, and I sampled some 
excellent fruity 1988’s: a Merlot 
year in Bourg, though else- 
. where mainly a Cabernet one. 
The 1983s make soft, easy 
drinking, and 1982s, if obtain- 
able can be very attractive 
well-balanced. 

to a district with so many 
properties and no classification 
it to Impossible; on the basis of 
a five-day visit, to produce a 
reliable list of recammendabfe 
growths although l probably- 
visited some of the best. 
Among those I visited or tasted 
that I mention here, I have 
marked with, an asterisk those 
that 1 particularly liked, but all 
made attractive wines: La 
Barde*. Brulaecafile, La Croix, 
Mllorit, Fougas*, La Croix 


Vintage — the label, that is 


TO CELEBRATE the victorious end of the 
Second World War Baron Philippe de 
Rotfasdiild had a special label vrith a V sign 
designed for 1945 Mauton-RotbscMld; and 
for every vintage since a different label has 
been produced, commissioned from such artists 
as Cocteau, Braque, Dali, Andy Warhol and 
Henry Moore. 

Nearly 10 years ago collectors, first In the 
US and later on the Continent too, started 
to assemble sets of these in full bottles. The 
rarest, of course, were the off- vintages, of 
which only small quantities bearing tile 


chatea u label were produced and soon 
consumed. Single bottles of such bad years 
as '46, '56 and ’63 achieve prices out of all 
relation to the qualities within them. The 
most sought-after has bee® ’46, and In 1987 
£2,100 was paid for a bottle. 

to the International Wine Auction's safe 
to London in March a set of 44 bottles from 
1945 to 1987 fetched £12£Q0. But an even- - 
more ambit ious collector set out to produce 
the same set text to magnums, «n> at a recent 
IW A sale these fetched £86^000. Now double 
magnum? 


Davids, Haut-Macd* HauL. 
Mousseau, Clos du Notaira, 
with fine vineyards overlook- 
ing the river, Nodoz*, lidonaa, 
Merrier* (for Its -prestige 
atoieX dn Piat*, de la Grave* 
Rousset and Tayac*. . 

Where to buy them is a dif- 
ferent matter, for they are . 
under-represented fat British 
wine lists. HanSy.any the 
buyers who ppend. an htaw te- 
we^ tojte i^ayB tofagsrja^ . 

tricts and must rely on. the 
samples by Bordeaux- mer- 
chants with some,' general^ 

and they aretgjood value,’ 

However for those able to 
visit rim district lor car there 
are plenty of opportunities to 
taste and bay! at prices 
between aboufcFEr 2S35 a bot- 
tle. The Mafeba. , du Vin in 
Bourg itself has *hew director, 
Itoc^Iiotested^aii KwaWdn 
.pqfaak^ ^tttOteah^ -H hm?a 
»4dBpter cahtahSj^ detaffe of - 
more than 60 properties, * 
including the coops, who aril 
wine direct. • • f 

From lists to band .ore' 
appended some; Bourg wines 
- available here. ■ 

Adams of Southwold: Font- 
Guahem 85<*S20).. ; 

Averys, Park St Bristol; La 
Croix St Michel 85 (£436); La 
Piat 85 (£5.32). 

Berkmann, 12 Brewery Road 
London N7: la Croix MHarit 83 
OW - ... 

j Berry . Bros & Rudd, St- 
. James's Street, London SWl; 

Les Kilter. 83 (£4.75). 

Harrods: Casa 85 (25.40); 
FlaLsance 85 (£5.30). . . . . . 

Haynes, Hanson & dark, 17 
Lattice Street London SW6: 
Cap de St Vincent 85 (£4-89). 

Hicks & Don, Market Place 
Westbury Wflts: FantGuilhem 

83 (£4i>0). 

Lay & Wheeler, 6 Culver 
Street West, Colchester: La 
Gravifere 86 (£4.70); MnnTht de 
Rousselet 85 (£5^0). . 

Thos. PeatUng, Westgate 
House Bury St Edmunds: Les 
Essarts 85 (£349); Gassiot 86 
(£3.75). 

Tanners, 26 WyieCop 
Shrewsbury: La Croix iwmnrtt 
85 (£5^1); Font-Guilhem 86 
(SAJ3ZL 

Townsend, 101 York street. 
Huff: Font-Gnflhera 83 (S5AS). 

The Wtoe.Soriety, Gmmris. 
Wood Road, Stevenage: de la 
Grave 85 (£4J0) and 82 (&2St; 
La Grolet 82 (£450£ La Tour- 
Sdguy 85 (£4.«X 

Yorkshire fine Wines. Nun 
Monkton York: La Grolet 85 ' 
(£4^9X ‘ . . 
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WEEKEND FT XIH 


HOW TO SPEND IT 


Lucia voi der Post reports on a mens’ clothing chain that is carving a new market niche, chairs with added chic and simply super swimwear 

Just for 


; *>% <■.’ 
i 


the thirty 


male 


T MAY Beam *wrfnwig^t ng . the newiy 

revamped Home Brothers (until recently 
; - _ fee company was just known as Homes) 

-■ -JL dates it has - Eureka! — found a gap in 

> mens’ clothing market that nobody else has 


It seems that while the young a n d trendy 
;^v^mde has been wen-served (Next, Principles for 
Blazer, Woodhouse, War eho us e et aD 
1 ' s' 'v, the old-established traditianalfst akn been 
amply catered for (Austin Reed, Stepsons, 
' Daks), there has been a dearth of shops catering 
"4j -J Mbr Thirty Something Man, the sort of who 
' s: ,is relatively .successful, who wants clothes 
. ; w which acknowledge current fashion trends wife- 
: out being slavishly devoted to tham, who w an ts ' 
to look effortlessly appropriately dressed. 

’ - j-V It was no secret that Horne Brothers’ anies 
' . . ^ figures were not good. Too many teenagers with 
too little money were filt ering through fee 
doors. With some 57 stores in high streets aD. 
.* .'"".over the UK, something lwii to be done. Hora e 
. ".-•"Brothers needed a sew customer. After much 
-....^research the gap was spotted, the merchandise 
upgraded and care Cully edited and a new 
.. -slightly older, better-heeled customer invited in. 
^ So for the signs are that it Is working. The 
-stops do indeed look much more inviting. There 
. - : .y.are carefully edited ranges from many big 
~ bynames — fee best of Burberry. Lacoste, Chester 

Barrie Suits, Jaeger blazers — all of which 

means that much of the selection has been done 
".for the customer already. From an outfit for a 
o sporty summer weekend to the complete kit for 
[ ■ work, all can easily and quickly be found under 
'-one root Those who have a Home Brothers 

- 'Store near them wifi find it worth thph- while to 

- • .. see the transformation that ig going on. 

. It’s worth looking ont, too, for Home ' 
; - Brothers’ own label products — in particular the 
-pure cotton shirts, in marvellous colours, seem 
•- 1‘ .'excellent value. 




The best seats in the house 


MOST OF US who have ever dipped into 
fee glossy interior design magazines are 
accustomed to finding in their pages all 
the enchanting little bibelots that we 
long for but never seem are able to track 
down in fee shops we frequent Where, 
we wonder, do their owners find them? 

If it's chairs you are after, whether 
tor dining-room. hall, desk or sitting-room, 
then you might like to know about The 
Chair Co in London’s Wandsworth Bridge 
Road. There Hilary Lowe has gathered 
avast collection of eminently desirable 
chairs, the sort that regularly crop 19 
in the most attractive of interiors, ranging 
from the genuinely anHqnc to artful 
reproductions of favourite pieces. 


Hilary Lowe first wanned to fee charm 
of old chairs when dm embarked on a 
course of traditional upholstery and 
decided that this was an area she would 
like to specialise in. So she started a shop 

that would sell nothing bid yes, 

chain. 

At first most were genuine antiques 
which she would sell in singles or In : 
hot so many of her customers want 
sets of six or eight that she decided to 
sen reproductions of some of her 
customers' favourite styles. 

As you can see from the photograph 
above most of her chairs are lighter and 
more pleasing to the eye than the rather 
heavy mahogany versions that 


traditionally surround formal 
dining-tables. She offers three styles of 
painted faux bamboo with seagrass seats, 
as well as a copy of a high-backed French 
cherrywood and maple cane-seated chair 
with brass decoration. Prices range from 
£300 for the faux bamboo with the spindle 
bade to £360 for the French cherrywood 
and maple chair. 

Pictured are some of Hilary Lowe’s 
collection of genuine antique chairs, 
typical of the sort of pieces she Likes to 
have in stock. In the back row, right, 
is one of the faux bamboo designs that 
she is having copied and which can thus 
be bought in sets. The shop is at 180 
Wandsworth Bridge Road, London SW6. 


P i c ture d above Is a suggested 
weekend wardrobe fin: Thirty 
Something man — a 
showerproof treated ootton 
parka, in olive or khaki, is 
MS- flw Hpnlm aWrf , Hnrni* 
Brothers' own label, hi fight 
or' dark blue la £17.95; cott on ' 
twm trousers are £2445. 

While HE could pick up a 
splendid leisure wardrobe in ' 
one fell s woop at Home 
Brothero* SHB nfoy-foel Out 
■he, too, Bin nefed of a little 
queUjue chose wife which to 
greet the summer. As' a 
habitual searcher miter 
bathing costumes in August 
and September I have learnt 
fee hard way feat precious 
little can be found in fee 
months when we are most in 
need of them. Do what fee 
wise do and buy one now. 

SHt currently has an 
excellent selection of cruise 


and swimwear in the shops. 
Besides its artfully cat 
swimsuits there are sarongs 
and skirts, shirts and t-shirts 
which can be used as 
coverups - asjdenffid 
colle ct io n . ^ ft* «Hw of 
figure three is a marvdfamsly 
dinging new fabric, a 

rnwi>iiifltii n i of polyamide, 
polyester and etestane, which 

iw ii ra. to fit «i«wH fttmngh 

I wouldn't advise tryh ,r to 
test feat too for) and which 
SMx has used fUrswteseite 
as weD as fee sporty, simple 
■Mf t, phot o g ra phed Uft- 
Swimsuits are £2945, dresses, 
£40. Cdtems are black, apricot, 
lemon, Ume or while. 

Slix collections can brfoumd 

In SfllfHdpa Wwin ik, IMdrfiwt 
A Jones and Fenwicks in 

London as weD as in John 
Lewis and House of Fraser 
stores throughout the UK. 


Classic planters 
at lower prices 


Walking Britain’s byways 


WiTn summer coming 19 and 
holidays afoot the Automobile 
Association, in conjunction 
wife the Ordnance Survey, has 
produced the fcfad of book that 
every car should carry. Called 
Walks and Tours in Br itai n 
(£1945 from most good book- 
shops) it features just unde r 
200 different walks all ova: the 
country. 

The book is designed an a 
loose-leaf system so that each 
walk, clearly plotted on the 


timed and wife all high- 
pointed out, can be pul- 
led out and carried in a 
see-through waterproof enve- 
lope. Whether you want a gen- 
tle amble round a cathedral 
town or a serious walk in the 
Lake District, almost every- 
thing you need is provided. 
The routes are all circular — 
that is, you don’t have to come 
back fee way you went - and 
most are b etwe e n 2% and three 
hours in length. 


THE “Versailles" timber 
planter is not, as its many 
manufacturers and copiers are 
fee first to acknowledge, a new 
design — in foct it is well over 
300 years old. Their 
streamlined elegance have 
made them popular 
e verywh ere, but -they toe. and 
always seem to have been, 
expensive. 

Windford Designs, a 
company formed by 
erjournalist Penny Radford 
and master carpenter 
Christopher Winder, felt that 
they had been expensive for 
far too long (as Penny Radford 
puts it, “three centuries is 
quite long enough for the 
affluent and aristocratic to 
have kept these classic plant 
containers to themselves") so 
they set about producing them 
at prices that would make 
them more accessible. 

The answer is a the 
put-it-together yourself 
version, a model fit to greet 
the eco-friendly 90s. hi 


softwood with pro-grooved 
panels in waterproof MDF 
(Medium Density Fibreboard) 
and with a recycled plastic 
leak-proof finer, they come in 
natural wood - to be stained, 
varnished or given a prime 
undercoat and then painted 
— and in flat-pack farm. 
Everything you need to do the 
assembly comes in fee pack, 
although you will need a 
screwdriver. Putting it 
together sounds simple - if 
Penny Radford can do it first 
time round with no 
instructions in 1614 minutes, 

I should think most of it could 
man age it i n about the same 
time WITH instructions. 

There are two sizes: 18 ins 
square (457 mm), £39.95; and 
15 ins souare (3 81mm) . £3445. 
They are just the first in a line 
of related products that 
Windford Designs hopes to 
produce. Buy them by post 
from Windford Designs, 8 St 
Ann’s Road, London Wll 4SR. 


THE FINE ART 
OF SIMPLICITY. 


La pins prestige use det sigutiurrs. 


. AVAILABLE AT:*'- 

ASPREY, GARRARD, MAPPW& WEBB, _ 

DAVID MORRIS, MOUSSAJEFF. THE WATCH GALLERY 

WATCHES OF SWITZERLAND ^ 

JERSEY: C.T. MAINE . ^ 


LIKE ITS tennis and golf 
equivalents, the international 
chess circuit rarely stops for 
more than a few days. Follow- 
ing last week’s Watson, Farley 
& Williams invitation in fee 
City of London, Britain’s lead- 
ing players are now In Black- 
pool for an event of potentially 
great significance to the even- 
tual winners. This is the Pilk- 
lngton Glass British Isles 
world title zonal, which quali- 
fies two men »™ «nn woman 
for a later interzonal and, even- 
tuaQy, for a possible champion- 
ship match with Gary Kaspa- 
rov in 1999. 

The route is a long o ne and 
World Chess Federation (FIDE) 
regulations allow fee very best 
entrants to join in along fee 
way. Thus, Britain’s top pair, 
Nigel ' Short and Jonathan 
Speelman, are excused on til 
the interzonaL 

” Another, arguably more 
pragmatic, view is that of the 
UK’s number three, John 
Nunn, who has opt e d out of 
fee FIDE world series in fee 
belief that he has no realistic 
chance of meeting Kasparov. 
Nunn prefers to conserve his 
energies for tournaments like 
fee Wljk aan Zee event, which 
he won'eariier this year. 

The entry for Blackpool Is, 
nevertheless, strong. Pre-tour- 
nament favourites were Mur- 
ray Chandler, Michael Adams. 
Julian Hodgson and Daniel 
King, all prominent members 
of England which did 
well against fee Russians in 
the chess Olympics or at the 
summit match in Reykjavik. 

The central interest mast be 
the performance of Adams, fee 
18-year-old British champion. 


CHESS 


whose results compare favour- 
ably wife Short and Speelman 
at his age and whose target is 

to oaraBel Short's w^hfaro meirt 

in qualifying for the candi- 
dates' stage - the next one 
beyond the i nt e rzona l - at the 
age of 20. 

Adams’ positional 
rfllm temperament mark htm 
as potentially of the highest 
class, hut the ques- 

tion which Blackpool will 
answer is whether he has com- 
peted too tmirti for his own 
good in recent mouths. 

like Britain’s former num- 
ber one. Tony Miles, Adams is 
a pragmatist who acquires the- 
oretical knowledge in the heat 
of battle rofeay thaw via inten- 
sive pre-event h o mework. He 
has played non-stop since a few 
months before he became a Of 
and British champion and 
occasionally has shown signs 
of running out of i flg p g , as in 
fee Watson, Farley & Williams 
event where he went eight 
games without a win at me 


At his best, Adams’ style has 
a lucidity and elegance remi- 
zdscent of Kasparov’s great 
rival, Anatoly Karpov. This 
week’s game is typical. Black 
thinks be hae me initiative 
opens up the centre, only, to 
fi nd Adams’ p fe ceg placed ide- 
ally for a decisive sacrificial 
attack, climaxed by a seem- 
ingly irrelevant pawn move 
which farces resignation. 

The original feature is feat 
White's king’s bishop never 
moves but is poised at the end 


to deliver a decisive Check. 

White: M. Adams (England). 
Black P. Wolff (US). 

Modern Defence (Watson, 
Farley & Williams 1990). 

1 e4 d6 2 d4 g8 3 Nc3 Bg7 4 
Be3 c8 5 Qd2 b5 6 h4. 

Apparently just an aggres- 
sive strike aimed at h5-h6 but, 
in reality, more subtle. By 
indm-ju g Black’s N16, White 
prepares the exchange of bish- 
ops; while fee h pawn’s 
advance also prepares Nh3. 
Instead, 6 0-00 would allow 
foste counterplay with 
b4, a5 and BaB. 

6 _ Nf6 7 £3 Qc7 8 Bh6 Bxh6 
9 QxhS BeS. 

- This and his next move are a 
loss of time, but if at once 9 _ 
Nbd7 10 Nh3 Nb6 11 Ng5 wife 
the strong threat 12 Qg7 and 
Nxh7. Possibly best is9_a5to 
Q-side space while await- 
ing developments elsewhere. 

10 Nh3 BxhS 11 Rxh3 Nbd7 
12 0-0-0 NbS 18 Kbl OOO. 

Black prepares a central 
advance which rebounds 
against him. if 13 _a6 14 glc5 
15 dxc5 (15 d5 04) Qxc5 18 h5 
when fee blocking 16 _ g5 is 
met by 17 Nd5 so that White 
keeps the Initiative. 

14 QeS efi 15 a3 d5? 

The derisive mistake. Better 
was 15 — Kb7 when White 
gains ground on fee K-side by 
ggandhS. 

16 dxeS Qxe5 17 f4 Qe7 18 e5 
NM7 19 a4I as 20 a5 NaS 21 
NxdSl 

Conceived brilliantly, and 
already foreseeing the point 
three moves later. 


21 ~ cxd5 22 Qa7 Nc7 28 Bc8 
Nb8. 

ff 23 ~ MB 24 Qa8+ Kd7 25 
Rxc7+ Kxc7 28 Qa7+ and 27 
Qxe7. 

24 gSI Resigns. The threat is 
25 Bh3+ Rd7 26 Qxc7 mate. If 

24 ~ Sd7 25 Bh8 Kd8 26 Qxb8 
mate. Neatest of all is 24 — Qd7 

25 BhS Qxh3 28 Qxc7 mate. 

PROBLEM Not 828 

BLACK 6 MEN 


WHITE 6 MEN 

H. Golombek v. P. Keres, 
Margate 1939. A simple pottle, 
but It defeated two of the great- 
est players of the day and a 
three-time British champion. 
Black (to move) went 1 ~ Bb2 
which Fins (co-winner with 
Keres of Avro 1938) annotated 
with an arnlamatinn mark but 
Euwe (ex-world champion) 
gave a question mark. Who 
was right, and is 1 — Bb2 
strong or weak? 

Tim diagram comes bum 
Blunders and Brilliancies by 
Ian Mullen and Moe Moss (Per- 
gamon Chess, Sutton C ol d fiel d. 
£445) a well-written coll e ct ion 
of more than 300 puzzles. 

Solution Page XIX 

Leonard Barden 


BRIDGE 


MY HANDS today come from 
rubber bridge. See if you can 
do better than the declarer on 
this one: 

N 

4 643 
V Q72 
4 764 
4 A K 10 6 
W B 

4 KQ82 4 95 

463 4854 

4 Q J 10 9 4 K 5 3 

4 Q 5 4 4J98 7 2 

S 

4 A J 10 7 
4 A K J 10 4 
4 A 8 2 

43 

Wife both sides game. South 
dealt and hid one heart North 
said two clubs ftn my opinion, 
the right response). South now 
■ reversed wife two spades and 
Hearth’s bid of four hearts con- 
cluded the auction. 

West led the diamond queen. 
Winning wife his ace, declarer 
crossed to the king of dubs, 
rtic/virripH a diamond loser on 
the ace, switched to a spade 
and f inessed his knav e. 

West won wife fee king, 
the diamond knave and 
followed with the 10. South 
ruffed, cashed ace and king of 
hearts and crossed to the 
queen to try another spade 
finesse. West’s queen won, the 
suit did not break and South 
went one down, losing one dia- 
mond and three spades. 

A poor peribnuauce. When 
dummy appears, declarer can 
count five heart tricks, two 
clubs, one diamond and one 
spade. AH he needs is to ruff 
one spade In dummy. 

At trick four, instead of 
fl mugging he must cash his 
spade ace and lead the 10. West 
wins wife the queen, cashes 
his knave of diamonds and 
leads a trump. 

Taking wife his ace. South 
leads the knave of spades. 
West wins and plays another 


trump but South, in foil con- 
trol. wins in hand, ruffs a 
spade wife fee heart queen 
and claims his contract 
Here is the next hand: 

N 

4 10 9 7 5 

V 8 

4 A Q 62 
4 Q 10 9 5 


W 
3 

QJ1092 
K 8 


4 
¥ 

4 

4 76432 


E 

4 842 
f A543 
4 J 10 5 4 
4 AK 


4 A K Q J 6 
f K76 
4 973 
4 J 8 

With North-South game. 
South (the dealer) opened wife 
one spade. North raised to 
three and South's four spades 
silenced the oratory. 

West started wife queen of 
hearts. East took his ace and 
surveyed the position. He 
could expect to score ace and 
king of clubs, but was there 
any hope of a fourth defensive 
trick? There was clearly no 
trick to be found in the trump 
suit, but what about diamonds? 
Yes. there was a chance. 

If West had fee king of dia- 
monds and South had three 
cards in the suit, a diam ond 
trick could be set up- But the 
suit must be played at once, 
before declarer could set up a 
trick in dubs. 

At trick two. East switched 
to the four of diamonds. West 
played fee king and fee ace 
won. South crossed to his ace 
of spades, ruffed a heart in 
dummy, drew the fee remain- 
ing trumps and played the 
knave of dubs. 

East won and returned the 
diamond knave. Declarer won 
with dummy’s queen but had 
to concede a trick to the 10 of 
diamo nds. Fine rfpfonrq 

E. P. C. Cotter 
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Will Expo 2000 be the death of Venice? 


Next month the site of the World Exhibition will be decided. John Wyles looks at the opposition to staging it in the Veneto 


A WARNING that Venice 
will be lost irrevocably If 
it is chosen as the site for 
tiie World Exhibition of 
2000 has been sounded by an inter- 
national group of artists, writers 
and intellectuals. 

A decision on whether Italy’s 
Veneto is chosen in preference to 
Hanover, Germany and Toronto, 
Canada, is due to be made on June 
14 by the Bureau Internationale Des 
Expositions (BIE). 

The artists, writers and intellec- 
tuals have helped produce a booklet 
entitled Venice or Expo. Their sal- 
lies against the VenetiaExpo 2000 
project warn that it is legally doubt- 
fill, likely to ruin efforts already 
made to halt Venice's decline, and 
“impossible" because the city would 
be “physically and structurally 
jn ra paMp of receiving the immense 
crowds forecast 

John Julius Norwich, an histo- 
rian of Venice, who has led many 
campaigns for its restoration, 
believes the project to be “grotesque 
and short-sighted." Lady Frances 
Clark, who together with her hus- 
band Sir Ashley Clark, a former 
British ambassador to Rome, has 
fought in many of Lord Norwich’s 
camp ai g ns , says It is absurd “to try 
to bring yet more people into 
Venice when we have too many vis- 
itors already." Their propaganda 
makes much of the Pink Floyd rock 
concert in St Mark’s Square last 
June, when 200,000 poured into the 
square and left behind so much 
refUse that the army had to be 
called in to clean it up. 

Antonio Casellati, the departing 
Republican Party mayor of Venice 
who secured a majority against the 
Expo in a council vote last year, 
says that the Expo will relaunch the 
city “in much the same way that 
Nero relaunched Rome," while 
Carlo Ripa De Means, the European 
Community’s Environment Com- 
missioner, warns that “Venice is 
not a disco, it is a very fragile cre- 
ation. it needs to be handled with 
care." 

As indeed, it does. Both sides of 
the argument are agreed on that, 
and also on the feet that “Venice is 
a dying city," the population of 
which has fallen by half over the 
last 40 years. Most of the surviving 
79,000 residents seem to be dedi- 
cated, so Ear without apparent suc- 
cess, to trying to find price levels 
for their services which the tourist 
market will not bear. 

Above all. the city is a victim of 
the extraordinary paralysis of the 
Italian political system and its 
inability to deliver timely, efficient 
decisions which would attract new 
activities, clean up its lagoon and 
protect it from farther flooding and 
pollution. Expo, say its supporters, 
will guarantee those decisions and 
Venice's future. Expo, say its oppo- 
nents, win merely make a lot of 
money, at the expense of the city’s 
delicate fabric, for the 35 Italian 



f 


Vs a foggy day. Vs quid but IPs u nmis t akab ly Venice and the Grand Canal 


companies, including Elat, Olivetti, 
Montedison and a host of other big 
names, which have formed a con- 
sortium and so far spent 34m on 
studies to demonstrate the project’s 

feasibility. 

The opposition’s main target 
looms large in any sights, not only 
because of his generous bulk, bat 
also because be is a lightning con- 
ductor for co ntr oversy. Gianni De 
Mfchebs. Italy’s large, ebullient For- 
eign Minister, is a Venetian by tem- 
perament and a politician who is 
the author of a guide to disco- 
theques as wen as the Veneto’s can- 
didacy for Expo. 

Amid suggestions, which be dis- 
misses as totally false, that he has 
used his position to win support 

among tile 45 nations which will 

vote at the BIE, De Michelia has 
been pilloried as “ Attala” and “the 
man who wants to sink Venice" by 
the Italian and the foreign press. At 
a restaurant t a ble near the Grand 
Canal last Saturday, even his broad 
back appeared- to. be bending under *- 
the wd&ii of opprobrium heaped 
uponiL- . . 

De Meana, with hfe warnings that 


the European Commission might 
even try to block VenetiaExpo 2000 
if its environmental impact was 
Judged negative, and the Lord Nor- 
wich camp with its booklet, had 
carefully timed their interventions 
to have 'the wariminn im part on 
the local election campaign which 
took Venetians, to gethe r with tfwHr 
fellow Italians, to the polls last Sun- 
day Monday. 

Although the campaign took on 
th<» appearance of a referendum on 
Expo, both sides can draw comfort 
from the results. The Greens added 
6*4 points to their vote,, but their 
anti-Expo allies, the Communists 
and Republicans, both suffered set- 
backs. Pro-Expo Christian Demo- 
crats lost about L4 paints while De 
Michelis’ Socialists gained 0.3 
points, hardly a resounding confir- 
mation and less than the party’s 
advance across the co unt ry . 

Predictably, the truth has suf- 
fered in the Expo crossfire and 
some of the most alarming 
- “improvements” -"which -have bear 
dished out to British and American' 
newspaper-readers. . -J such as an 
Ar tificial ' Wand ' and doUds fllumi- 


nated bv laser beams — axe absen t 
from the final project which the BIE 
is pondering. 

I t being an Kalian product, the 
proposal is intellectually high 
flown, imaginati ve, ambitious 
and of uncertain practicality. 
The Expo’s theme would be “The 
construction of a World Equilib- 
rium” which. « ‘ l il ti ng through tha 
verbiage, aims at putting technol- 
ogy to work in solving the planet's 
resource and environmental prob- 
lems. 

Venice’s proposed Expo role 
derives from the notion that the 
event should contribute intellectu- 
ally to problem solving. The city 
would host “the Ideas network" 
which is defined as “a place of 
debate, or think tank on the Hmmi 
of resources, their use and distribu- 
tion." “The nations area" - the 
more traditional shop window dls- ' 
play by individual countries — 
would be boused in a single struc- 
ture on- the coastal mainland across' 
the water frem Vemce at either Tes- 
sCra or Mkrgera, respectively to the' 
north arid south of the industrial 


area of Mestre. A tidrd “production 
network," featuring industrial fairs, 
would be sited at Padua and 
Verona. 

Tourist flows fie at the heart of 
everyone’s anxieties. “We are 
already in Expo, but without the 
systems to deal with-it," says Ales- 
sandro Di Cfo, the pio-Expo busi- 
nessman latterly turned politician 
who could well he the next mayor of 
Venice following last weekend’s 
elections. Expo’s supporters and 
opponents agree that on certain 
days the numbers of visitors are 
beyond the city’s capa ci t y , but they . 
are at odds over what the daily 
influx may be as a result of the 
Expo. 

The ar gu m ent starts from the; 
assumption that if the E x po is held 
from March to June 2000, the total 
number of visits spread over the 
three sites would be 30m. or a dhfly 
average of 2SOjDdo: Bow many of. 
these would come to .Venice and 
would they be in, addition to “nor- 
mal” -tourist ffenofe*,*.-. > 

- Hr Paolo Costa and a twrmiatfbft 
TMverstty af Venice have produced., 
pretimtaary estimates for the city 


Hugh Routodga 


cooncti which assume that the Expo 
would be held from April to Octo- 
ber. Dr Costa Judges the “optimum 
socioeconomic" tourist carrying 
c a pa c ity at 22,400 visitors per day 
arm. Venice’s physical limit at closer 
to 100,000 - which he says would 

be exceeded on at least 14 days with 
the Expo. 

Tha proExpo consortium’s study, 
howeve r, chaDengas the assumption 
-that Expo visitors wfll be in addi- 
tion to “normal" visitors, arguing 
that part of the normal flow wifi 
turn Into Expo visitors. Moreover, 
the proposal sent to the BIE 2s fir a 
four month March-June Expo, 
Quarter than Dr Costa has assumed. 

De Mfehdfe’ fl u mp cm™ that , all 
studies of previous world exhibi- 
tions show that more than half of 
the vhdtors come from the sur- 
rounding region and country. 

. Therritoe, they say , only a minority 
of the large Italian component of 
Expo visitors would ve ntur e into 
Venice, having already visited the 

City; • • 

v. “I know that this probtem ls BPTOr 
ageebla," s&ysDe Mfchaliywho is 
rarely afflicted by . salt doubt but 


sufficiently M to have vd- 

during the interview that 

he now favoured a January to April 
Expo, notwithstanding the fog and 
bad weather which alien sits over 
the Veneto. In these months. The 
brochure published by the censor- 
than under the Ministry of Foreign 
Affair’s imprinmter talks of raring 
an electronic card system to moni- 
tor and co n tro l tourist Sows. 'It is 
presented as “one of the main 
experiments that the event wifi con- 
duct on the thane of eoufttbrium." 

‘ Farrs may have been, worth a 
Mass, bu t is an experiment worth 
Venice? WQl not the dangers of 
- complete congestion over four 
iwnntba drive away what remahrs of 
non-tourist related activity in the 
dfy and minify the anticipated ben- 
efits of the Expo? indeed, what are 
these benefits? 

S ays Franco Cremanese, pres- 
ident of the Veneto regime 
“We would be bringing the 
best doctots to Venice’s bed- 
side." Their pr e sc r i ption, says De 
IfidmHs, wffl be new trariqport and 
tetecommnnha^o na infr as tr uctures 
linking Venice with the buoyant 
Veneto economy.- Its airport would 
be further developed while the 
Arsenals, those 36 hectares on tin 
city's east side upon which was 
once con s tructed the Venetian 
Bnptre’s navy, would be restored 
aid developed to house “the ideas 
n e twork." - 

De Michelis throws in 5,000 new 

Jobs in ripfltrmiina and telecommu- 
nications whirih he is convinced 
would s ur viv e the Expo. Add the 
tourist management system and 
you have solved Venice’s three fun- 
damental problems: underpopula- 
tkm, monoculture and cosQgesticm. 

Urgent solutions are needed, but 
why can’t they be found without 
Expo? De Michelis, Cremanese and 
allied paBticIans insist that only a 
massive investment of Ita l ian pres- 
tige in such, a grandiose project can 
remove “the negative political 
majorities which otherwise block 
every initiative.” The point has to 
be taken seriously, although, it 
requires a generous faith in the 
ability of Italian public administra- 
tion to plan and execute with an 
.efficiency which - as tire traffic 
chaos in Borne ahead month’s 
Warid Cup demonstrate •- it rarely 
seems to find. 

■: “L too, have hadmy doubts,” says 
a beam tag Ginlio Malgara, presi- 
dent of the industrial consortium, 
“but there is a new generation com- 
ing through which does these 
things better." ■ . 

Where will the BIE put its faith: 
In the romantic, .resourceful and 
M iii liiti n m i Up of the anx- 

Sous defenders of Venice’s extraordi- 
..nary ^heritage? Ju the event,, the 
./ appototmentaf^OOO may well be in 
Hanover to f celebrate the vfixst 
decade of German unity. 


Jack and Jill 
are up the hill 

Jenny Luesby meets a man who 9 s 
fanatical about windmills 


O N THE rising down 
above Clayton in Sus- 
sex stand two mills. 
The tall, gaunt forms 
of Jack and Jill, so named 
more than a century ago, have 
survived their windswept loca- 
tion for generations. Once, a 
thriving and integral part of 
the local community. Now, 
monuments to a bygone era. 

Simon Potter.31, has lived in 
the village below them all his 
life. Somewhat hesitant and 
rather shy, Jill transforms him. 
He shares his passion with the 
kind of deep Interest and 
directness that is entrancing. 

Many are fascinated by 
windmills. But in Potter’s case, 
that fascination has been fed 
by that particular sadness at 
seeing a part of one’s home 
redundant and quietly decay- 
ing. 

Mills of every description, all 
over the country, will open to 
the public on tomorrow for 
National Mills Day. Jill will be 
one of them. Over the last 12 
years, she has been brought to 
life again, revitalised by an 
investment of more than 
£40.000 and 100,000 volunteer 
bouts. Simon’s role has been 
instrumental. 

Jill was moved from Brigh- 
ton to her present site in 1852, 
while Jack was built where he 
now stands in 1866. Jill is a 
post mill, rotating around a 
central pUlar, and Jack is a 


tower ™n with a stationary 
body. 

Potter’s involvement with 
Jill began in 1972. As a pupil at 
the nearby Hurstpierpomt Col- 
lege, Potter was given permis- 
sion to show people around Jill 
during his summer holidays to 
raise money for his school 
fond. Be raised nearly £500 
that s irmm er, from donations 
and the sale of postcards. “Peo- 
ple were just drawn," he 
explains. 

In 1973, the mills attracted 
the cameras of Hollywood, 
when they were chosen as the 
location for The Black Wind- 
min, starring Michael Caine. 
Universal Pictures provided 
new sweeps, or sails, for Jack, 
before filming started. But not 
for JilL In the hanHw of the 
local council, with more press- 
ing calls on its funds, her con- 
dition deteriorated. By 1978 she 
was considered unsafe. 

It was then that Simon 
stepped in as a founder mem- 
ber of the Jack and Jill Wind- 
mill Society for the Preserva- 
tion of Jill and the work really 

began 

On Saturday January 13 1979 
the first volunteers tinned up 
to help lower the sweeps. Since 
then the number of volunteers 
has ebbed and flowed, but Pot- 
ter has not missed a single Sat- 
urday. 

in the duffle coat that seems 
to be the mark of all enthusi- 



asts, he climb ed the hfli to 
Jill through rain and shine: a 
challenge before him and an 
end in sight. The quixotic 
nature of his endeavour is 
nowhere more evident that in 
the original name of the soci- 
ety’s newsletter, Remolam - I 
shall grind a gain 

In May 1986, the newsletter 
had to be renamed, for Jill was 
grinding: com to stoneground 
flour for the first time in 80 
years. That year, the society 
also won the Dorethea Award 
for Conservation, administered 
by the Council of the Associa- 
tion of Industrial Archaeology. 

Behind these achievements 
lay many lesser ones: the hoist- 
ing into place of the new 
sweeps; the machining of 104 
new teeth for the brakewheel, 
and title rebuilding of the roun- 
dhouse walls, to name but a 


few. 

Simon had become one of the 
society's three millers, he 
worked on the restoration, 
acted as a guide and handled 
all the publicity, hi the sum- 
mer. his commitment extended 
to Sundays and bank holidays. 

A senior audit clerk with 
Alfred Simmons Chartered 
Accountants in Redhill, Sur- 
rey, Potter describes his 
employer as very understand- 
ing: be it a sudden change in 
wind direction that requires 
instant action, arranging a 
school party tour, or another 
call from the local newspaper. 

“Obviously work cranes first, 
but 1 think he fikes to see one 
of his boys out there doing 
something.” 

In October 1987. the hurri- 
cane that swept the south of 
England, brought neardisaster 


for jm. 

At 5 am Simon got a phone 
call telling him that she was 
on fire. With the roads blocked 
by trees, he had to walk to the 
mill through the storm. “I was 
forced to crawl the last 50 
yards or so on my Hands and 
knees," he says. 

Once there, he was joined by 
others.They saved JilL but 
were left facing a £5,000 repair 
hTH- 

“I don’t really know why I do 
it," says Simon. “I suppose its. 
a way of doing something fra* 
the local community, preserv- 
ing our heritage.” Half the 
answer, maybe. Its also an out- 
let for his clearly fonnidaUe 
organisational skills. 

But the real key is rather 
more intangible; Simon is a 
true romantic. 


A crime that pays 


From Page I 

trials so for, involving 40 defen- 
dants, of whom 28 were con- 
victed on one or more counts. 

Without displacing the police 
from their traditional rote, the 
SFO brings them Into partner- 
ship with lawyers and accoun- 
tants. Each case has a control- 
ler, whose job it is to c hanne l 
the investigation into the most 
productive lines. For it is not 
in a policeman's nature to con- 
centrate on the one or two 
most promising aspects of a 
case, He wants to get to the 
bottom of everything. The 
SFO’s job to go for the main 
offender and the main offences. 
That is the only way to keep 
the case sufficiently simple 


and convincing for the average 
jury. Not surprisingly, some 
officers are disappointed that 
the Government rejected Lord 
RoskilTs recommendation to 
replace the jury with an expert 
panel in complex fraud cases. 

But there are bigger handi- 
caps to face: the difficulty of 
gathering information abroad 
and bringing foreign wa tfrmte 
to give evidence or stand trial 
in Britain, the lack of recipro- 
cal treaties and the incompati- 
bility of legal systems. 

Even inside the country the 
multiplicity of agencies with 
an interest in fraud - the 


Department of Trade and 
Industry, the City regulatory 
agencies, the Official Receiver, 
Customs and Excise, the 
Inland Revenue - can cause 
delays. 

The police can be further 
hampered by the business com- 
munity’s apparently wilful 
ignorance of now vulnerable to 
fraud it is, and by the reluc- 
tance of some to report any but 
the most flagrant thefts. Above 
all, they are hampered by the 
naivete of ordinary people 
who, safely locked in their sub- 
urban homes, will happily 
write cheques to a charming 


stranger in a suit 

D efending traditional police 
methods and training, Mi flhaal 
Chance, deputy director of the 
SFO, says: “A lot of it is tradi- 
tional detective wort talking 
to people, getting people to say 
what has been going etc pursu- 
ing hunches, looking at docu- 
ments to spot (me that doesn't 
ring- true, sussing out the per- 
son that’s siting fibs. There’s 
Just +Hiq extra dimension: it’s 
more complex and it takes 
much longer." 

“The police like nicking peo- 
ple," said Dr Levi. “That’s 
what they see as their job. Ton 


would have to say that they 
have more of a pro-arrest atti- 
tude than, say, accountants 
have. Yes, they can cope, given 
a bit more incentive end a bit 
more training. This is one of 
those areas where extra 
resources do make a differ- 
ence." 

However sophisticated the 
art of fraud may become there 
is no substitute for old-fash- 
ioned, plodding, detective 
work. What is more, the police 
retain an instinctive — you 
could can it moral - appetite 
for nailing wrongdoers. But 
their success in fighting the 
fraudster depends, perhaps to a 
greater extent than with any 
other crime, on the vigilance of 
the rest of us. 


The number cruncher 


Christian Tyler on a 19th century computer failure 


A £ 210,600 engineering 
contract will be 
signed next week, 
▼Indicating, the 
career of-an. English: mathema- 
tician who died dlslllaakuie- 
dafter trying to. launch the 
computer age a century too 
soon. 

Charles Babbage, who held 
Isaac Newton's chair at Cam- 
bridge University, waa the 
first to conceive of a way of 
mechanising mathematics, 
logic and even - as some peo- 
ple saw it - itself; 

But none of Us machlnon was 
ever completed, and 
rary derivatives of his 
were a market flop. 

lot order to reopen the ques- 
tion of why Babbage failed, 
and to ho n o u r bicentenary 
of Us birth next year, the Sci- 
ence Museum in London, has 
commissioned Rhoden Part- 
ners, design and development 
engineers, to bund Babbage’s 
second Difference Engine from 
his own drawings. 

■ Four thousand parts •— 
wheels, cogs, spindles, gears 
and bolts — will be machined 
su b co nt r a c t or s and amen- 
ity Rhoden over the next 
12 months to create a two- 
tonne number cruncher, .of 
bronze, cast iron and steel the 
size of a Victorian wardrobe. 

Somewhat less versatile 
than a modern pocket calcula- 
tor but capable of working to 
30 places of decimals, Bab- 
bage’s mastodon was designed 
to generate and print out accu- 
rate tables from, the class of 
functions called polynomials 
(an elementary example la the 
table of squares). 

It was to be cranked by 
handand was big enough to be 
harnessed, perhaps, to a steam 
engine. It worked by simple 
addition, exploiting the 
already known method of 
finite differences. But the 
essential- point was that for 
the first time in history a 
if)Bdriie could find values for 
complex functions automati- 
cally. The operator did not 
need to un de rstand the first 
thing about it 

. The buildera of Babbage’s 
proto-computer, on the other 
have had to understand 
it very thoroughly indeed. The 
professor left 23 drawings for 
Us second Difference. Engine 
(the first was started fa 1822 
but abandoned after U years) 
These have been translated 
into en ginee rin g htne. 


prints by Dr Allan Bromley of 
toe University of Sydney, who 
first suggested the Babbage 
project, and by Reginald 
Crick, Bhoden's senior project 
engineer. A number of gaps 
have been fIDad ***** minfaifan 
corrected. •' 

To avoid exciting toe kind of 
nffirial M w rtlrieni that .made 
Babbage's life such a misery, 
the )ihtp been care- 

ful to prove toe machine’s via- 
bility from the start. Some 
£45,000 has already been spent 
on preliminaries, fririndfng 50 
piece-part drawings, and a 
trial piece was built in Lon- 
don’s Science Museum work- 
shops. 

Babbage relied on a govern- 
ment grant of about £16,000 
and pot to nearly the same 
amount of his own money — a 
large sum when yon conldbny 
a steam locomotive off the 
shelf far £800. The completion 
of Us dream is to be funded by 
a consortium of electronics 
companies which have pledged 
money for tills, for a commem- 
orative exhibition in the Sci- 
ence Museum and for a proj- 
ected £30m computer museum 
In Uosdtog - 

The Difference Engine will 
«t**mi ns a monument Bah - 
bage. More practically. It will 
fltostrate (to a way that the 
f*reM*s of a modern 
never can) Che very concept of 

wMliatikat tog t fl. . . 

But the main justification 
for building a Babbage, 
accor ding to Doron Swade, 
curator of computing at the - 
Science Unseam and manager 
of foe project, is historical. 

Swade and bis colleagues 
want to prove not only that 


Babbage's machine would 
have worked but teat it was 
within the technical compe- 
tence of the age to build It. 
They maintain that tolerances 
of less ' than two-thousandths 
of an inch, were achievable hi 
those days, well above the 
required threshold. Indeed, 
says Swade. the demands of 
Babbage’s first design helped 
the original contractor, Joseph 
Whitworth, to become the 
world's leading toolmaker. To 
prove foe point, Rhoden’s sub- 
contractors are bring asked to 
work no more 'precisely fl»nn 
contemporary machinists, 
even if they use modem tech- 
niques. 

The failure of Babbage's Dif- 
ference Engine and of his 
later, general' purpose. Analyt- 
ical Engine so discouraged 
Others, ac cor ding to computer 
pioneers like Professor Man- 
rice Wilkes, that the birth of 
the computer was itself 
greatly delayed. If that delay 
was not after all due to techno- 
logical immaturity then , says 
Swade, “history will have to 
“be rewritten.’’ - 

Charles Babbage left this cri 
de coeur before he died at the 
age of 79 to 1871: 

- un warned hy_ my .exam- 
ple, any man sfaaH undertake 
8Bd shall sucked in' really 
constructing an engine 
embodying In itself the whole 
of the executive department al - 
mathematical - analysis upon 
different principles or by sim- 
pler means, T have- no fear of 
having my reputation in his 
charge, for he alone will be 
fuffy able to appreciate the 
nature of my efforts and toe 
value erf their results." 


id f ; 

e 

<bbe 
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W HEN HE died in La Jolla, Cat 
ifomia, in 1559, Raymond 
Chandler left behind three 
chapters of a Philip Marlowe 
story he was working cm called Poodle 
Springs. He mentions It in a letter to Man-, 
rice Guinness, an EngF* 5 * 1 detective novel- 
ist and friend who had suggested to Chan- 
dler that Marlowe should get married. 
Chandler writes in February, 195& "I fin- 
ished a bo Ok [The Long Goodbye ), and 
mostly due to you I left Marlowe in a 
situation where he could be married - but 
it was not certain, 1 hope 1 picked the right 
woman.” . 

the woman he picked was Linda Loring 
(rtix Pot to), 36, with a personal fortune of 
around 48m. After two months' acquain - 
tance. she arrived one evening with her 
oveMright case at Marlowe's flat. They 
shared a couple of battles of Cordon Rouge 
champagne while they had a highly emo- 
tional conversation and then slept 
together. Linda, not yet divorced from her 
first husband, said to Marlowe: “Would 
yon consi der marrying me?" To which he 
replied: “ft wouldn’t last six months.” 

This episode from The long Goodbye is 
the only occasion in the canon when Mar , 
lowe sleeps with a woman he has met in 
the course of an investigation, despite sev- 
eral earlier pressing invitations so to do. 
Chandler had always insisted on Mar - 
lowe’s professional celibacy as part of his 
chivalrous code, just as he was never per- 
mitted to profit financially from a case, 
beyond his fee and reasonable expenses. 

In 1954 Chandler's wife Cissy, whom he: 
idolised, died. In 1955 in a confused desper- 
ate condition. Chandler attempted to com- 
mit suicide. Fortunately he recovered and 
came to London where he was welcomed 
into the literary world by the of Ham- 
ish and Yvonne Hamilton, Leonard Russell 
and DQys Powell, Stephen and Natasha 
Spender, ft s eems this Kn giiirfi visit 
may have mellowed and rehabilitated him 
emo tionally to ftp point where he was 
prepared to modify his private eye's con- 
firmed bacheLordom. ana to allow him this 
tentative experiment in matrimony. Chan- 
dler explained further in his letter to Guin- 
ness: 

“ft seems to me, from my point of view 


As summer gets underway, our critics investigate the season’s new fiction 

‘I hope I picked the right woman 



Raymond Chandler being entertained In California after Me wife’s death: R wee only then that he allowed Marlowe to many 


as a writer, that there would be nothing in 
his marrying just- a nice glrL But if he 
married, or almost married, a woman 
whose ideas about how to live were com- 
pletsly antagonistic to Ms, even though in, 
shall we say, the boudoir, they met on 
very equal and satisfactory toms, there 
would be a struggle of personalities and 
ideas of life which would make a good 
sub-plot” 

The three completed chapters showing 
Marlowe as as married man have been in 
the deep freeze, as it were, for the past 30 
years. The Trustees of the Chandler Estate 
decided recently to take them out and to 
another hand complete the story, working 
along the lines adumbrated by Chandler. 


They assigned the ^ to the highly expe- 
rienced mystery writer Robert B Parker, 
anthor of 20 privat e eye novels tn hJs own 
right and previously a professo r at Bos- 
ton’s Northeastern University. None of foe 
interesting background to the project Is 
given in the book itself (or rather, only 
very cursorily on the blurb). However, 
Barker follows in the footsteps of foe mas- 
ter closely in terms of both plot and set- 
ting. 

“Z plan msr Marlowe story.” Chan- 
dler wrote, “with a background of Palm 
Springs, Poodle Springs I call it, because 
every elegant creature you see has at least 
one poodle. I have the very house in which 
Linda Loring might care to live. The house 


is in La Jolla, ft hair t he sort of offhand 
elegance and virtuosity which was once 
fairly usual in Rn gianri among the upper 
classes.” 

The newlyweds spend their first night 
there happily enough but it is clear that 
this is Linda’s territory, pool, Mexican 
bouseboy, poodle and all, not Philip’s. 
Come the warning and he drives off in her 
Fleetwood to see a realtor (defined as “a 
real estate man with a carnation” - Par- 
ker's joke; for which he gets full marks). 
Marlowe instructs the realtor to find Hm a 
small office in a sleepy part of town like 
the one he had in LA. On the way bat* 
home he is held up by a couple of hoods 
whom he ghafcas off, denting bla wife’s car. 


POODLE SPRINGS 
by Raymond Chandler and 
Robert B Parker 

Macdonald £12.95, 268 pages 

EARTH ANGELS 

by Gerald Petievich 

ChaUo A H'indus £12.95. 248 pages 

BURN MARKS 
by Sarah Parestsky 

Chatio A Wittdus £13.95. 340 pages 

They have been sent by the manager of a 
gambling club just out of the town's 
boundaries. The chips are down, the 
wheels are spinning, the plot is on its way. 

ft is an enjoyable enough, quick read 
and I will not spoil it by saying any more 
about what happens. Addicts will appreci- 
ate the exactness of the pastiche. This, 
remember, is late Chandler, the spare style 
of Playback rather than foe rococo urban 
imagery and wise-cracking arias of the 
great period. There is a felicitous mirror- 
ing a Marlowe’s own marriage and the 
foundering marriages at the heart of the 
case he is tackling. His own soon begins to 
collapse on his puritanical attitude to his 
wife’s money, his insistence on working, 
Several familiar favourites re-appear. 
Marlowe goes back to LA to collect his 
own car, the Olds with the .38 in the glove 
compartment, and in the course of the 
story his foolhardiness lands him the 
usual number of thick ears and blows to 
the groin. His old antagonist Bemie Obis, 
the Hollywood police chief, turns up and 
there are references to Harlan Potter, Lin- 
da's formidable father. His world, the 
world of the seriously rich, is put beside 
that of the con. men, pimps, models and 
hookers who inhabit the sleazy down-town 
bars. The two worlds within the same 


community are contrasted with a verisi- 
militude that cunningly papers over the 
joins between the worlds of Chandler and 
of Parker. 

* 

Even at his most radical Chandler was a 
romantic at heart. In a modern Los 
Angeles crime novel like Gerald Petiev- 
ich's Earth Angels the romantiesm has 
turned into sentimentality, the nmtiiness 
into pornography, and the gloom is unre- 
lieved. The theme is gang warfare among 
the disadvantaged and drug-ridden His- . 
panic communities of East LA. It is a 
grown-up west coast version of West Side 
Story where the rumbles are all for real 
and innocent people get killed. Petievich 
convinces the reader of the seriousness of 
the problem. His point is that the cops in 
foe special crime squad assigned to deal 
with it become corrupted through sheer 
frustration to such an extent that eventu- 
ally there is nothing to choose between 
them and the gangsters they ore trying to 
apprehend, if you like to sup on strong 
helpings of street violence, police brutality 
and descriptions of fellatio, then this is 
one for you. 

With Sara Paretsky we move eastwards 
from LA to Chicago, a city in which graft 
and corruption are also not unknown. In 
Bum Marks Paretsky ’s 36-year-old woman 
private-eye, “Vic” Warshawski, returns to 
uncover more of the morass. Her tiresome 
senile aunt turns up on her doorstep 
because the old folks home where she 
lived has burnt down. 

Suspected arson sets Vic on a trail into a 
murky, Chicagoan labyrinth Involving the 
local construction and insurance indus- 
tries, police and political bosses. It 

becomes more horrendous with every step 

she takes. With her likeable Ms in control, 
and her knowledge of the business and 
academic worlds, Paretsky has skilfully 
re-furbished an old, well-tried formula. 
Here tn modern feminist guise is the car- 
ing, hard-boiled 'tec Hammet and Chan- 
dler pioneered. What is new is that Paret- 
sky weaves her web out of contemporary 
social and environmental concerns. If you 
do not yet know her books, try starting 
with this one. Anthony Curtis 


* r 


crime 


THE SUCCBS de scandals 
provoked by Ian McEwan’s 
early collections of short sto- 
ries and his first novel. The 
Cement Garden, was not 
merely that they dealt with the 
sex-death nexus, with murder, 
rape and incest, ana that the 
plot of The Cement Garden was 
a bit too close for comfort to 
the wort of another novelist: it 
lay in' the seemingly casual 
ingenuousness of tone, which 
made the progression into hor- 
ror all the more shattering. 

The calm, callous quality Is set 
an the first page of that novel 

— *In foe early summer of my 
fourteenth year a lorry pulled 
up outside our house. I was 
«d*H"g ion the front step reread- 
ing a comic;” it is the “reread- 
ing” which is the masterly 
touch. From then an, as in all 
McEwan’s fiction, there is a 
cool descent into belL 

- -The- way to hell, for McE- 
wan, is paved with no inten- 
tions: lack of knowledge, dtea*- 
aociatton from^ the well-springs’ 
of psychic-trnth (which, in 
McEwan, although clothed 
with astonishing narrative 
skin, rather too often toms out 
to be some pretty basic sex and 
death stuff), lead to disaster. 
His readers were happier with 


Cool descent into hell 


THE INNOCENT 

by Ian McEwan 

Jonathan Cape £J2J>5. 231 pages 

The Child fit Time, which, 
althou gh demons trating hie 
usual masterly fix on the 
everyday detail, seemed in 
essence soft-centred, as if he 
was the only male writer ever 
to have fathered a child. Even 
there, however, his manipula- 
tion of symbols was outstand- 
ing: the ascent to the regressed 
man-child Charles's tree-house 
was a powerful image which 
packed an almost Spenserian 

prmrh 

The Bmocent is back to the 
old Gothic mode. Leonard 

Mflrnham. ran cho , ti ukwriagfng. . 

Is posted to - work’ with the " 
American's on a top secret 

- phone-tapping project m Berlin 
in 1955 (Operation Gold, a tun- 
nel under the Soviet Zone, 
actually happened). He' is ■ 

- recruited by a British scientist, 
MacNamee (a development of 
the Charles figure. 



stm has Ms mflk-teefo: The 
ofoer lot never came through. I 
think perhaps I never wanted 
to grow upT; he is to spy on 
the Awwa-iftawa , He fails in love 
with a German woman, Marla. 
Hia wynai initiation, his dis- 


covery of love, his gradual 
attainment of knowledge about 
the guilty work in which he is 
involved, go pari passu with 
his descent into murder and 
the disposal of a body: he 
shoulders a literal burden of 
guOt which knowledge could, 
possibly, palliate: “He was 
innocent, but it would take 
explaining.” 

As ever, McEwan flags his 
concerns early on with hfa 
characteristic command of 
integrated metaphor: Leonard 
is introduced to the secret 
Installation and the security 
procedures by foe ebullient, 
uncomplicated American, 
(Hass: “I don't have the author- 
ity to upgrade your clearance. 
j-Bni the point is this - every- 
body; ftftfc* fifa clearance is 
_ the. highest there is, everyone 
- thinks he has the final story. 
You only hear about a higher 
level at the paint you’re befog 
told about dt?* 

The novel is about the way 
in which Leonard’s clearance 
gets higher: during his first 
night with Marla, his first 


night with anyone, “the line 
that divided innocence from 
knowledge was vague, and rap- 
turously so." The line that 
divides the innocence of their 
initial affair from Leonard’s 
descent into wwn as rapist, 
the n ce Into man as murderer, 
is equally vague and binned, 
and, indeed, takes some 
explaining. McEwan ex plains 
all these things, as well as 
weaving the parallels with the 
international situation in 
which the whole story unfolds. 
A minor American character 

that tiw pmsmoginn of 

secrets (and, by implication, a 
secret life) is what individuates 
and gives Minrimwnpmf , 

The problem is that foe 
whole thing is just too vouht, 
too programmatic, too 
By using the international 
thriller as framework for psy- 
chological tunnelling, by his 
integration of symbol his 
undiminished narrative skill, 
he fog reader inexorably 
up paths which, when exam- 
ined rather more closely, turn 
out to belong to that same old 
garden where the corpses of 
repression, sex and violence 
still lie cemented. 

Mary Hope 



You, me, or the rabbit? 


THIS IS what you do. Yon 
enter a bookstore, you browse 
a while, then you buy a copy of 
Aura by the Mexican novelist 
Carlos Fuentes. Perhaps you 
have been swayed by the sti- 
flingly erotic green dustjRcket. 
You take it home with you. 
Then you read it. ft has a style 
a ftttj g Hka tins. 

The narrator, Felipe Mon- 
tero, keeps calling himself you. 
You are the narrator. Yon are 
also a poor historian and you 
have answered an advertise- 
ment for a well-paid research 
job. Four thousand pesos a 
month, all meals, a comfort- 
able bedroom-study. You 
undertake the commission. 
Your employer is Senora Llo- 
rente, a religious old woman 
who lives in a darkened house 
in a bed she shares with a rab- 
bit She wants you to prepare 
the memoirs of her tfajja hus- 
band for publication. The hus- 


band who was once a famous 
general. 

The house itself appears to 
be run by Senora Llorente’s 
niece. The name of the niece is 
Aura. Aura has bewitching 
green eyes. In no time at all 
are entranced. Yon also 
sorry to Aura because you 
cannot escape feeling she is the 
prisoner of her aunt You want 
to take her away, to liberate 
her. Instead, she it is who. cap- 
tures yon. You cannot escape. 
She cranes to your comfortable 
bedroom-study, she shares 
your bed. 

Only ftwi does it gradually 
dawn on you that Anra and 
Senora Llorente are one and 
foe same. Aura is strictly an 
illusion, tiie recreated wraith 


AURA 

by Carlos Fuentes 

Andre Deutsch £9S5( £4SSp 
aper). 88 pages 


of your employer's youth. You 
become Senora Llorente’s 
lover. But tills is as it should 
be. You have already declared 
your eternal love. Also, you axe 
not you. You are not Felipe 
Montero, nor are you a young 
historian. You are the widow's 
husband, yon are the t renaral. 
Any other you is simply an 
illusion. The zeal you is the 
Action, ft» memory. 

The story finishes- You read 
on. There are stfll another 30 
pages to go. Carlos Fuentes has 


helpfully written an essay. 
Bow I Wrote Aura. You dis- 
cover his motives, his Inspira- 
tions, his friendships. Thirty 
years ago you meet Luis Bun- 
uel; later on. Biaria Callas. Yon 
are reminded, if you haven’t 
been already while reading the 
story proper, of The Extermi- 
nating Angel and a particular 
production, of La traoiata. Also, 
Kenji Bfizoguchi’s film The 
Tales of tike Pale Moon After 
the Rain. Senora Llorente, you 
discover, is but the offspring, 
the hybrid of a long line of 
antecedent female avatars: 
Miss Bordereau in the Aspem 
Papers of Henry James; Miss 
Havisham in Great Expecta- 
tions; the canl-playing countess 
in Pushkin's Queen of Spades: 


a medieval sorceress; Pandora; 
Circe; Eve. And a twenty-year- 
old girl Fuentes slept with in 
Paris in 196L 

The girl is Aura. Aura is 
Senora Llorente. Senora Llo- 
rente is Eve. All women are 
foe same, all men are her 
lover. You. Carlos Fuentes. 
Carlos Fuentes who is also the 
critic, the reads: of his own 
text. Who then is the author? 
You again? Me? I? Or the rab- 
bit? Lysander Kemp 1 b the 
translator of this marie. 

Justin Wintle 


More 
books on 
page XVI 



Crime 

Old favourites 


clubbed 

TO CELEBRATE its diamond 
jubilee, 60 years since its foun- 
ding in 1930, the Grime Club 
has reissued a dozen of its 
favourites: early perfor man ces 
by Marian Babson, Robert Bar- 
nard, Elizabeth Ferrars, Roy 
Lewis, Patricia Moyes, David 
Williams and others. And not a 
zircon in the lot The earhestof 
the books reissued is the 1960 
volume by Gwendoline Butler, 
Death Lives Next Door (Col- 
lins, £12^5, 192 pages) in which 
Inapflrtnr John Coffin makes 
his characteristically discreet 
debat (he doesn't appear ou tim 
scene until the hook is well 
beyond, the halfway point). But 
even someone reading the 
stray today for the first, time 
will fed the impact of this 
character’s appearance: it is 
like seeing a young actor 
pl a yin g Laertes and. realising 
tint, within a few seasons, he 
will surely be Hamlet Fbr that 
matter, the whole novel is fil- 
led with delightful Oxford 
vignettes, clustered around a 
harrowing central plot. 

Whose Dog Are You? by 
Gerald (Macmillan, 


together 

£10.95, 178 pages) is another 
enjoyable adventure of 
gundog-breeder ' John 
Cunningham. his 

ance-gbft-friend now-wife Beth, 
their associates, and their 
personable dogs. First the 
couple fiwfa a murdered body, 
then a lost gundog (from 
. whose; .appearance and 
behaviour they gf >rnflr v alnahle 
dues), and after the expectable 
fan™ starts - the murderer, 
John, narrowly escapes being 
murdered himself, and t her e is 
also' a moment when he is 
menaced with arrest. At times 
John is dangerously (almost 
incredibly) credulous, b ut for 
the rest, the cast of characters, 
h uman ' and canine, is 
convincing' and appealing. A 
wfep series. 

' Anything for a Quiet Life by 
‘Michael Gilbert (Hodder A 
Stoughton, £11-95, 222 pages) is 
a collection of nine stories, 
with the solicitor Jonas Pickett 
as protagonist of them alL 
Other characters also recur, 
mid read in sequence, the tales 
tom a kind of novel, beginning 
with .Mini-retired Pickett’s 


arrival in the seaside town of 
Shackieton and ending with 
his definitive retirement (from, 
legal practice, not - we hope 
— from. Michael Gilbert’s 
smooth, agreeable fictions). 
Each story has a neat twist or 
two, a touch of humour, a wry 
view of Shackieton and, 
indeed, of the world. The real 
adjective to describe this 
volume is “mellow.” 

Hugh Idler has written 
several successful novels, hut 
thfa ‘latest one. An Echo of 
Justice (Gollancz, £EL95, 158 
pages) marks foe debut of 
Detective Inspector Mike 
Fletcher. At first he might 
seem a faddy typical hero: he is 
nntidy, suffering the 
after-effects of a broken 
marriage, his immediate 
superior and a rival-colleague 
dfaHfcw him intensely, but he 
conceals a heart of gold withal, 
a human compassion that 
enables him to understand 
petty crooks and makes him 
hate tiie big ones. Hugh Miller, 
with these familiar ingredients, 
manages to develop an 
individual who sparks. the 
reader’s interest and demands 
his respect. Fletcher’s 
pqyfthtatrirt gM-frtond is more 
original and equally attractive. 
This particular Adventure is 
narrated with admirable 
economy; it will be good to 
encounter Fletcher and his 
charming shrink again. 

WUBam Weaver 


Dummy run 


SO YOU seriously want to be a 
thriller writer? Ife sell millions 
of copies? Own five houses? 
live on caviar? Watch women 
make fools of themselves as 
they catch your eye in restau- 
rants and throw you their 
underwear? 

Then get this novel, because 
it is a case study in how not to 
do it. It drips with cliches, 
swells with RlTUrwxni and finally 
flops dead like a runner in the 
(ftand National It is a racing 
thriller, you see, by a writer 
who has studied foe hackneyed 
formula of the Dick Francis 
bookB but who lacks that elu- 
sive grain of. talent, small but 
proton-hright, that Francis pos- 
sesses. 

Mark Daniel sounds h&e the 
real thing. Son of a racehorse 
trainer. Brought up in Lam- 
bourn. Packed off to Ample- 
forth. Then on to Cambridge. 
Dealt in antiquarian books, as 
a result of which he spent 12 
months in prison. Took up 
writing Cbis output is said to 
have Included “a host of teen- 
age novels and ^novehsations,’" 
whatever they may be). 
Worked as a freelance cook 
and as tutor to the son of an. 
Italian cabinet minister. Pub- 
lished his first racing thriller. 
Under Orders, last year, to 
mindless tabloid raves (“pacey, 
authentic”- - Daily Mail). 


THE BOLD THING 

by Mark Daniel 

Barrie A Jenkins £12SS. 244 pages 


Lived in Italy. Now lives in 
Ireland. 

I missed Under Orders, but 
Daniel's second raring thriller 
finn landed on my desk with 
the sickening thud of a 25-1 
chance crashing at Becher’s 
Brook. The plot is Lethargic: 
some rubbish about the stal- 
lion Sansovino arriving at the 
small Irish stud of crippled 
Irish-American owner Cathy 
Kramer, who is promptly 
blackmailed by the IRA The 
characters are dummies. The 
writing is as deadly as a blood- 
stock catalogue: m She was 
warn she teas funny, she was 
affectionate. Yielding, suscepti- 
ble or passive, however, she was 
not 0 And the language is four- 
lettered. 

I hope to Heaven that some 
misguided footman doesn’t 
leave a copy where the Queen 
Mother, a devoted racing fen 
and reader of Dick Francis, can 
get her hands on it It would bo 
off with his head, for sure. 

Michael 

Thompson-Noel 


In search of Ovid 


THE LAST World concerns the 
journey of a young Roman, 
Cotta, in search of the poet 
Ovid in his exile at TomL, on 
the Black Sea. Cotta Is a naive 
hippy, a dropout He does not 
find Ovid, who is presumed to 
be dead. Instead, in Torn! he 
meets a number of citizens 
who are characters or figments 
of classical myth, or otherwise 
transposed from foe ancient 
world. For instance, he has an 
affair with Echo. Jason sails In. 
Terens, the local butcher, is 
also Tereus the king of Thrace 
who was fed his own murdered 
son by a wife wham be then 
killed. The man who has tiled 
to keep foe record of Ovid in 
exile is Pythagoras, the Greek 
philosopher who actually lived 
400 years earlier. 

. Anachronisms abound. 
‘Rntawfeatr i Tn ppf Jq TDffll is pro- 
vided by Cypaiis, who has a 
travelling film show. In thin 
version Ovid was exiled 
because he took the micro- 
phone one day to a Roman sta- 
dium and addressed the crowd 
as “citizens of Rome" without 
due deference to the emperor 
Augustus; in his speech he 
appears to have predicted a 
nuclear holocaust. Spending 
time watching his tame ani- 
mals, Augustus broods about 
foe police and firing-squad. 
Tomi tia>if fe a derelict indus- 
trial city, part of the rust-belt. 
Hie novel ends with the death 
of pretty wen e very b ody; Ovid 
was right in his prediction. 
Cotta escapes to foe moun- 
tains, where there is nobody to 
catch his cry of “Here?” 

A book like this is of no 
interest to anyone who expects 


THE LAST WORLD 

by Christoph Ransmayr 

Chatio A H'indus 112.95. 201 pages 


a novel to tell a story or to 
illumina te h uman behaviour, 
as In the main tradition of 
English literature. It is alle- 
gory, by means of which foe 
anthor seeks to draw attention 
to toneless elements, and so to 
incorporate modernity into 
myth. There Is a German tradi- 
tion for this, and influential 
examples of it would be the 
novels of Hermann Broch. 

Christoph Ransmayr is a 
young Austrian, and this is 
only his second book. In the 



David Ransmayr 


German-speaking world it is a 
best-selling success, and per- 
haps in other countries too it 
will come to have a status sim- 
ilar to Umberto Eco’s The 
Name of the Rose - much 
praised, that is to say, and lit- 
tle understood. 

Everything in an allegory 
depends on the quality of the 
author’s imagination. Many of 

the links that Rans mayr 

between past and present are 
amusing; it Is fun to try to 
discover the Roman equivalent 
of communication or shopping, 
and so to reveal how much of 
life remains continuous 
throughout the ages. Bright, 
prosy language, seemingly well 
translated, is a help. 

Beyond that, Ransmayr is 
very much foe prisoner of the 
morbid outlook now general 
among German-speaking Intel- 
lectuals. To him, authority is 
bad, the state Is totalitarian, 
and subversion or anarchy is 
admirable. The hero is he who 
preaches revolution (Ransmayr 
takes enormous liberties with 
dear old Ovid), and the free 
man is he who expresses his 
will by joining the revolution. 
Morbidity is much increased 
by a further sense that this 
revolution Is not going to 
arrive in time to prevent the 
end of the world. Industrial 
society is already in r uins , and 
soon it will lead to apocalypse. 
Mankind has had It Quite why 
so many intellectuals believe 
that thing w have come to such 
a pass Is one mystery - and 
quite why so many readers 
delight in despair is another. 

David Pryce-Jones 


Where life just happens 


THE CHANCE which sets off 
changes is 13-year-old Peter's 
delivery of a box of groceries 
from foe supermarket where 
his father is manager. The 
polite, self-possessed boy Is 
later offered a Saturday job at 
the house where he made his 
delivery, thus intertwining the 

fives Of tlw ptlnlHt j i r n nn rt pfwi 
Plot is not really important. 

» In Stanley Middleton’s 
things just happen, 
domestically and profession- 
ally. even emotionally: in 
brisk, pared-down prose and 
no-nonsense dialogue he 
describes action, inner and 
outer, the overlapping worlds 
of work and feeling. But much 
more important is the fictional 
world he has his own, 
where he seems still to belong. 

Middleton is the unchal- 
lenged spokesman for what 
used to be the middle 

class. But the term has gone so 
upmarket lately that it now 
seems to indicate everyone up 
to tiie very grandest, so that 
subsections have to be made. 
His world is that of the lower 
middle class, the provincial 
non-gentry; circles in which C 
P Snow’s experience, for 
instance, began but which, as 
he wait up, he left for broader 
fields and statelier milieux. 
Not so hfiddleton. He stayed 
where he started. 

Today his people are more 
affluent, more successful and 
socially more sophisticated 
than they were in the earlier 
novels, tat they are basically 
the same and he stfll belongs 
among them. His fictional 
world seems Us own in the 
sense that he fakes its values 
and manners fbr granted, need- 
ing little description to make 
thing * cfear. This stability and 
coherence - even lack of 


CHANGES AND 
CHANCES 

by Stanley Middleton 

Hutchinson £ 1235 , 2/S pages 


ambition to move on or out- 
wards - set him apart 
T.ikg his characters, he han 
an enviable gift of reticence. 
Not for him foe chattering 
classes, spilling the beans 
under the copper beech over 
h omem ade sloe gin. Sometimes 
his narrative uses an almost 
shorthand technique, so clip- 
ped and functional does it 
become. But surface realism 
covers an awesome sense of 
mystery, brilliantly because 
obliquely pungent Of course 
Middleton is a realist in the 



Stanley Middleton: 
unchaBenged spokesmen for 
the middle class 


sense that he is the most care- 
ful recorder of the look of 
thing s in his particular world, 
with Its slightly charmless 
because dogged, perhaps too 
honest, manner and flat Mid- 
lands air of unpretentiousness. 
Bat he is more than a digger 
into his own social patch. He 
delves into the soul and state 
of his people and their often 
bleak situations: without 
answers or optimism, but with 
courage and acceptance of 
their fate, they face a comfort- 
less world of emptiness and 

alarm. 

This particular novel is the 
story of half a dozen overlap- 
ring lives, foe overlaps going 
back over 30 years, the people 
ranging from academic poet to 
rich idler to ex-schoolmistress 
to supermarket manager. A 
neat overlap is the rich man's 
relationship with two women 
who become close friends, one 
his current mistress, the other 
seduced by him 23 years ear- 
lien neither, for all their close- 
ness, ever telling the other. In 
Middleton’s psychological 
terms, this reticence is per- 
fectly credible. Less credible - 
the book’s single weakness to 
my mind - is the current 
affair between employer and 
housekeeper which, as 
described, doesn't persuade me 
It ever existed except as a neat 
device to balance the plot. But 
as all Middleton’s novels, 
though they cover all sorts of 
situations, are in much the 
same mould and Idiom, they 
have to be taken as a whole: 
each memorable for its gritty 
depth, its economy and exact- 
ness, each also contributing to 
the larger world that seems 
Impressively his. 

Isabel Quigfy 
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On the trail of the 
Great Game 


T he great Game - or “Bol- 
shaya Igra" - bwfed almost 
a hundred years from 1810 to 
1907- It was an Imperial, 
political, diplomatic and military 
enterprise In which Intrepid Individu- 
als played for high stakes in a strug- 
gle that stretched from the Caucasus 
in the West to Chinese Turkestan and 
Tibet In the East The prize was Brit- 
ish India. The phrase "the Great 
Game" was coined by Captain Arthur 
Conolly, who along with Colonel 
Charles Stoddart, after being hid- 
eously tortured, was executed in Bok- 
hara in June 1842. It was popularised 
by Ki pling hi his novel Kan. 

As a young subaltern Peter Hopkiik 
read Fitzroy Maclean’s Eastern 
Approaches, and ever since he has 
been hooked; he has now given us an 
immensely readable and magisterially 
detached work on a subject which, 
because of the turn events have 
recently taken in the Soviet Union, 
Afghanistan and Tibet, has aroused 
fresh interest One gripping chapter 
follows another, bringing to life the 
leading players of the Great Game, 
R ussian and British. As a narrative of 
adventure and war it is impressive, 
following AJP Taylor's de fin ition that 
"history is disting uished from other 
social sciences by the fact that in it 
things happen one after another.” 
Some astonishing things do indeed 
happen in this bulky but fascinating 

The British and the Russians were 
paranoid about each other's inten- 
tions in the Great Game. The British 
had convinced themselves that Russia 
wanted to get at India by any means, 
even going to the extent of enlisting 
Napoleon’s help. That the imperialists 
in Calcutta and London would never 


THE GREAT GAME 
by Peter Hopkirk 

John Murray £19.95. 556 pages 

stomach- On the Russian tide British 
interest in Central Asia and its mar- 
kets, their activity in Persia and 
Afghanistan and Tibet, aroused wrath 
and reaction. The action took place In 
sun-scorched deserts and snow-laden 
passes; Mr Hopkirk has travelled 
widely and his narrative is the richer 
for this. 

The Great Game has a large cast 
Queen Victoria and several Tsars took 
a keen interest in the outcome. Down 
the fodder were unusual men, loneis, 
men spurred by ambition, patriotism 
and a propensity forliving danger- 
ously, resourceful and audacious men 
who took prolonged physical discom- 
fort in their stride. Many a hare- 
brained and hair-raising scheme was 
thrown up only to be aban d o n ed with 
haste. 

Mr Hopkiik has lifted the veil sur- 
rounding some of the Russian players. 
His book reveals that they too were 
an able and formidable lot. The names 
of James Abbott (after whom the pic- 
turesque town of Abbottabad is 
named), Fredrik Burnaby, Sir Alexan- 
der Burnes (murdered at Kabul), Sir 
John Lawrence, General Sir Frederick 
Roberts V.C. and Sir Frauds Youn- 
ghns band are not unknown in the 
English-speaking world; now we get 
to know their Russian counterparts. 
Count Nikolai Ignatiev, Generals 
Kaufman and Muraviev, Captain 
Gromchevesky and Captain Yan Vit- 
kevich. They an risked their lives to 
Extend the influence of their respec- 
tive countries. It was the age before 
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the telephone (and, until the second 
half of the century, of the telegraph), 
bo much depended on the man on the 
spot Himalayan errors were made, 
incredible cartographic and military 
feats were performed at 18,000 feet 

By the time the Great Game ended 
with Urn signing of the Anglo-Rnsstan 
Convention of 1907, both sides bad in 
a sense achieved their objectives. Rus- 
sia did not end British domination in 
India or eliminate British influence in 
Afghanistan, Persian and Tibet; 
Britain could not capture Central 
Asian markets or trade routes nor 
prevent the breathless speed with 
which Russia’s empire reached the 
Pacific Coast, despite Japan’s victory 
over Russia in 1906. The Americans 
with effortless audacity occupied 
Hawaii, Guam, Wake and the Philip- 
pines and left the Japanese and Ger- 
mans gaping. 

Surprisingly Mr Hopkirk ends his 
energetic book on a melancholy note. 
Tor more than a century now the 
vast Russian Empire there (in Central 
Asia) has served as a monument to 
the Tsarist heroes of The Great Game. 
How much longer it will con t i nue to 
do so, in view of the violent turmoil 
threatening the Soviet Union is diffi- 
cult to forecast . . . The British 
heroes of The Great Game have no 
such memorial, precarious or other- 
wise. There is little or nothing to 
show on the map for all their efforts 
and sacrifices. Today they live on 
only in unread memoirs, the occa- 
sional place name and the yellowing 
Intelligence reports of that long for: 
gotten adventure.” 

Let me cheer him up. His book is a 
si gnificant memoriaL 


Km NatfPar-Smgh Where impertaBsts met British weep s In 1839 tat the Bolen Pass 


ONE OF the memorable 
experiences vouchsafed me 
during a stint in Vietnam last 
year was interviewing some 
veterans in Vlnh city. These 
were not the human remnants 
of the fighting in Cambodia, 
nor of the war against the US, 
nor even of the war of libera- 
tion against France. They had 
participated in the so-called 
Nghe Tmh Soviet Movement of 
1930, the first anti-colonial 
uprising to be orchestrated by 
the communists. 

They were, to put it mildly, a 
doddery bunch. Their average 
age, I believe, was 86; the old- 
est was 105. They had to be 
helped in and out of their 
chairs, and sometimes 
reminded of where they were. 
But all of them, as soon as they 
began talking about 1330 and 
the subsequent French repri- 
sals, spoke with an enviable 
and moving clarity. 

Reading Clare * Holling- 
worth’s Front Line recalled 
that occasion. By this I don’t 
mean that at the age of 78 Hol- 
lingworth displays infirmity. 
Quite the opposite. What I 
mean is that her book only 


A bloodhound’s nose for battle 


picks up when she remembers 
past campaigns. The interlink- 
ing autobiographical passages 
are flaccid, often inconsequen- 
tial - perhaps because too 
many of her friends and col- 
leagues are still alive. The dead 
always are more colourful, less 
virtuous; they are unlikely to 
pick up a phone and call their 
lawyers. Give her the figure of 
Donald Maclean, on the other 
hand, and vrooomph! she’s off 
(Or rather he’s off on an epic 
of alcoholic sodomising.) Hol- 
lingworth knew Maclean, and 
his wife Melinda. She also 
knew Kim Philby, and because 
of this she was able to break 
the news of Philby’s flight to 
Moscow. She looked him up 
one day in Beirut, but couldn’t . 
find him. Tutting two and two 
togetoer, die realised he must 
have 'hitched out -on a cargo 
vessel bound for the Black Sea. 

It was as simple as that, the 
biggest scoop of her journal- 
ist’s career, even though her 


FRONT LINE 
by Clare Hoffingworth 

Cape £16. 301 pages 

then editor, Alastalr Hether- 
ington at toe Guardian, sat on 
the story for three months. It 
came her way because she had 
worked at it, for a period of 
decades. Cultivating diplomats, 
politicians and their followers 
was a part of her trade, 
although it was as a war corre- 
spondent that »ha first rnaflp 
her name. By 1963 she had 
already covered war in Poland, 
the Balkans, Crete, the African 
Desert (Alameln). the Middle 
East and Algeria. Later she 
was in Tndif^ HtmgiMiPBh Bor- 
neo, Aden and Vietnam, filing 
variously for the Telegraph, 
the Morning Chronicle, the' 
Manchester Guardian and the 
Observer. She also spent three 
years on a staff posting in 
Peking, In the early 1970s. 


Always the professional, she 
cuts a slightly donghty, 
slightly cocky Boy’s Chan fig- 
ure in a job that, until her own 
generation, was a men’s exclu- 
sive. 

What makes a Martha Gel- 
horn or a Kate Adie tick? Or, 
for that matter, a Max Has- 
tings? ft is a pity that, in the 
leisure of her memoirs, Hol- 
lingworth does not address 
herself convincingly to the psy- 
chology of the battle journalist. 
But possibly such wr ite rs have 
an aversion to psychology - 
they prefer to plunge into the 
thick of events whose signifi- 
cance is at once more immedi- 
ate and more strident Pli 
in Hnllingworth’s case, 
wont- She has a bloodhound's 
nose for battle, and will not be 
denied a visit to any front 
Thus, in 1965, she uses her 
acquaintance with Indira 
Gandhi, then India’s Minister 
of Information, to squeeze a 
pass into Kashmir when 


Gandhi had imposed a press 
exclusion order. To her credit, 
she also obtained passes for 
two fellow reporters, Creighton 
Burns and Tom Pocock. 
‘“Would it be possible. Minis- 
ter,’ I asked, for me to take 
two servants along?” And to 
her credit Mrs Gandhi turned a 
blind eye on toe deception. 

Mostly, HoUingworth’8 perse- 
verance and audacity worked. 
The pay-off is an extraordinary 
collage of an extraordinary 
number of 20th-century trouble 
spots. Her accounts of the Nazi 
invasion of Poland, of the kow- 
towing to Hitler fay the rulers 
of Bulgaria, Romania and 
(keeoe, and of toe fighting in 
Algiers, are vivid, ainma* clas- 
sic. Sue is also ninmfn«tiTig . 
about toe political background - 
to the -events in Tiananmen' 
Square last summer. Her sum-' 
mary of the Pohtbnro in-fight- 
ing is as good as 1 have so for 
read. 

Here is a drawback as welL 


If .her autobiography is 
sketchy, that’8 because she 
never had time for a "life.” 
There are too many chapters, 
too many incidents. When Bol- 
hngworth paints with a broad 
brush, she paints selectively. 
Thus, in contemplating Viet- 
nam, tiie quite rightly focuses 
attention on a question that 
continues to vex historians 
(including those in Hanoi): 
how was it, when so many 
Vietnamese detested the 
Americans as much as they 
had detested the French, Diem 
and his successors were able to 
recruit such large, numbers of 
mortar fodder into the Saigon 
Army? HolUngworth’s answer, 
that the soldiers were forcibly 
recruited, is correct, hid: only 
partially so. There wane other 
reasons: for example, the pay, 
job-security, and a fear of 

Mar riatJ jntiilaiii. 

. Front-Line should not be 
confused with history. It 
makes exceptional 'bed-time 
reading, but fin less* sure it 
stands- up so well to the bold 
light of day. 

Justin Wintle 


Potpourri of poetry 


ANTHOLOGIES of poetry are 
always unsatisfactory. 
Cohesion (a few poets in depth) 
or eclecticism (lots of poets, 
with a smattering of poems 
each); either way the 
anthologist can’t win. Either 
model will lead to calls of 
partiality, idiosyncrasy, glaring 
omission. 

In his introduction to 
Host-War British Poets Dannie 
Abse shows a dear awareness 
of the problem. He takes the 
eclectic option - with 45 years 
to cover he could hardly do 
otherwise - trusting, as he 
says, that the result "is not 
entirely without the edge of 
personal bias.” Certainly toe 
o missio ns aren’t glaring in the 
way that some of Yeats's were 
in his notorious Oxford Book of 
Modem Verse. Nor is any 
reader likely to "recoil aghast' 
from page after page," as 
Donald Davie did encountering 
Larkin’s equally eccentric 
Oxford Book of 20 th Century 
English Verse. All the same; it 
is hard to feel more than 
muted enthusiasm for the Abse 
potpourri. 

Not that the anthology lacks 
generosity. Abse is, for 
instance, properly welcoming 
to Welsh and Scottish poets 
(who were virtually invisible in 
the Andrew Motion/Blake 
Morrison Penguin Book of 
Contemporary British Poetry). 
Nonetheless a round up of 95 
poets and some 200 poems 
must blur most edges: there 
went James Lasdun; there 
Medbh McGucklan; there Alan 
Ross; there Gael TurnbulL And 
if this whistle-stop tour does at 
least give a dizzying 


THE HUTCHINSON 
BOOK OF POST-WAR 
BRITISH POETS 
edited by Dannie Abse 

Hutchinson £14S5. 275 pages 

NINETIES 
by Jeremy Reed 

Jonathan Cope £7S5, 148 pages 

impression of eclecticism, why 
do we have no brief hafts at 
Ian Hamilton, Peter Levi, 
Jeremy Hooker, Peter 
Scupham, Dick Dams, Robert 
Wells or Alistair Elliot - to 
mention only a few noticeable 
absentees? 

Moreover it certainly is a 
“dynamic edge of personal 
bias” that awards Douglas 
Dunn and Alasdalr Maclean 
five poems each (the highest 
strike rate), whilst choosing to 
represent the marvellously 
Inventive, and now newly 
reckless, James Fenton by the 
relatively minor "In a 
Notebook.” His "Children In 
Exile** has, after all, been one 
of the major poems by a 
British poet in recent years. 
And why, for that matter, don't 
we have the whole of Andrew 
Motion’s extremely moving 
and evocative elegy to Larkin 
“This is Your Subject 
Speaking," when Abse is happy 
to include Larkin’s long 
"Whitsun Weddings?” (Again, 
did this really need 
anthologising If the principle is 
eclecticism not cohesion?) 

That said, Post-War British 
Poets is not short of pleasures; 
and pleasure “in all its subtle 
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combinatio ns of intellect and 
feeling” was rightly Abse'E 
guide in his choice of poems. 
The less famous like Carol Ann 
Duffy ("Standing Female 
Nude,” “The Virgin Punishing 
the Infant"), Charles Canstey 
(“On Phrontts.” * Family 
Feeling,” "Timothy Winters”) 
and Roy Fisher (particularly 
the hilarious “Paraphrases'*) 
have plenty to offer; as have 
the more obviously canonical, 
figures like Gunn, Harrison, 
Heaney, Hill, Larkin, R.S. 
Thomas. The striking, the 
poignant, the angry, the comic, 
the lyrical, they are all here 
and if one is left feeling - to 
adapt a Christopher Reid title 
- that this is an anthology of 
“medium sized poems with 
loose connections,” that is 
infinitely preferable to a 
blandly joyless hotchpotch. 

One entirely accidental 
pleasure is the discovery in the 
contents that John Fuller is 
seven years older than he 
always thought he was, that 
Blake Morrison is six years 
younger and that Jeremy Reed 
is in the unusual position of 
apparently not having been 
bom at all, or so long ago that 
a date of birth has become 
somehow superfluous. This 
impression is if anything 
reinfor ced by reading his new 
collection Nineties. Which 
nineties? You keep wondering. 
Despite poems with titles like 
“David Bowie,” “Lou Reed,” 
“Aids,” “Transsexuality," 
“ Samar itans," we seem to be 
more in the nineties of Lionel 
Johnson than Iiuton KwesL A 
•white sky is priced by a red 
carnation,” windows "Open on 
the flowering gulf, /such 
almond-pinks and fiery 
mimosa,” “White horses step 
out of the moon, ” “A lost oriole 
flares above the beach,” the 
■Lord of the skylark’s windy 
home, /toe high blue spaces” is 
asked to “hear this prayer.” 
Poem after poem has its 
orotundities and any toiH«l 
enchantment palls, as more 
and more lusciousness soaks 
the page. Perhaps a more 
severely pruned selection 
would have better directed, 
shown to better advantage, 
Reed’s very evident love of 
words. As it is, the appetite is 
soon surfeited and longs for 
more astringent pleasures. 

Harry Ricketts 



Orlando purrs again 


MENTION Orlando to anyone 
under 30 and you will probably 
start a conversation about Flo- 
rida. Mention Orlando to a gen- 
eration now in its forties and 
fifties and - no, they won’t 
think of Shakespeare's hero in 
AS YOU Like IL 

For Orlando is the Marma- 
lade Cat, whose gooseberry 
green eyes gleamed out of 18 
best-selling children’s books 
during the Second World War . 
and the post-War years. Saun- 
tering through stray after story 
with his "dear wife Grace,” 
their tails affectionately 
entwined, their three kittens 
rollicking in glorious colour, 
Orlando became a household 
word, his adve ntures broadcast 
on BBC radio’s Children's 
Hour and staged as a Festival 
of Britain ballet in 195L 

The lively text and distinc- 
tive, detailed illustrations, full 
of visual jokes, enchanted 
thousands of children between 
1938 and the early 1970s, when 
Orlando titles began to retire 
to the second hand book- 
shelves. Folio sized editions (10 
x 14 inches) fetch fancy prices 
as collectors’ items - but 
lucky the modem child whose 
parents and grandparents have 
cared less for that than for sav- 
ing a well thumbed Orlando or 
two to read aloud. 

Frederick Warne, a long 
established children's publish- 
ing company now in the Pen- 
guin Group, recently outbid 
Methuen and Collins to 
relaunch, at £9.99 each, new 
folio editions of at least four of 
the 18 titles in toe series, with 


Puffin paperback editions to 
follow from 1901. Orlando (he 
Marmalade Cat, A Camping 
Holiday and Orlando Keeps A 
Dog have tost appeared again 
in the bookshops. 

Miss Kathleen Hale Is 
Orlando's onlie begetter. 
Self-critical, humorous, bright 
and sharp as a tack, toe will he 
92 on May 24. still determined 
to be what she has never found 
quite enough time to be to her 
own satisfaction - a serious 
artist She was a cont e mporary 
of L S Lowry at Manchester 
Art School before the First 
World War. Her work has been 
e x hib ited by, among many, the 
New English Art Club, the 
Grosvenor Galleries, the New 
Grafton Gallery. Later this 
month, her linocut prints will 
be shown at the Oxford Print- 
ers' Cooperative, in Tyndale 
Road. 

She has supervised every 
stage of production for the 
Orlando re-publication, besides 
malting (mmp tartnal chang es 
and adjusting illustrations 
which, in the original editions, 
represented a milestone in the 
history of childrens' books, 
reflecting Mias Hale's pioneer- 
ing techniques ta colour lithog- 
raphy. Drawn directly onto the 
printers’ plates, ‘bright colours 
such as Orlando's orange fur 
contrast with softer back- 
grounds; the pictures resemble 
crayon drawings, child- 
friendly, eye-catching. The 
early plates have been lost; 
Warne had to find the best 
available first editions on 
which to base today’s copies. 



Though the first title was 

published fllmuitanemurty . in 

London and New York in 1938, 
Orlando has so far foiled to 
find an American readership. 
But this solidly reliable feline 
patriarch, British to toe daw, 
furred with family values, has 
recently acquired cult-of-the- 
cute status in Japan, where 
Camping Holiday , translated 
into Japanese, has sold over 
88,000 copies since 1982, 
pounced upon 
women rather than 
seems, with marketing 
offs such as Orlando make-up 
hags. UK sales data remain 
hopelessly muddled, even non- 
existent: Orlando has been 
nobUshed by many publishers 
(Country Life, John Murray, 
Cape, Puffin, Chatto) in many 
editions. Nine fives seems an 
underestimate. 

Says Kathleen Hale, “Augus- 
tus John told me that Henrietta 

the Faithful Hen, another of my 
children's books, was worth all 
tire Orlandos put together.” 
She ' looks critically at Hen- 
rietta, first published In 1943. 
"Ruined by wartime paper 
shortages: look, no margins. I 
didn’t like it much then, but it 
has become one of my favour 
ites. It’s so fanny. 1 read it 
again the other day, and 
laughed like mad.” Resplen- 
dent in a quilted jacket and 
wonderfully gaudy socks, with 
silver jewellery perfectly com- 

K " tenting her thick silver 
, Miss Hale's grin is that of 
a nine-year-old. 


Push aside the 

trees 



Gay Firth 


rr WAS for years a curious 
trufl^ihat/ while books about 
South Africa seemed to tumble 
off the presses, it was hard to 
reco mm end - a general volume 
to the layman - something 
not too narrowly historical, not 
too self-regarding on the part 
of ths^antbor, not too ephem- 
eral, Simplistic, parti pris — 
the sari of book, perhaps, 
which an FT reader would 
profit from taking on the over- 
night Jumbo to Johannesburg. 
There have been exceptions, of 
course,' tod this Is one of the 
best of them; it could hardly 
appear ^ at a .more timely 
moment; although, the speed oT 
current , events must have 
given ton author some nasty 
moments. : 

• ABister Sparks is a distin- 
Kuished South African journal- 
ist - one of the ex-editors of 
the lattsfiomf Daily Mail who 
were tod-brave for the comfort 
of their main shareholder, the 
professedly liberal Anglo 
American Corporation; after 
hie .dismissal he became the 
correspondent 'of leading 
papers in the US, Britain and 
Holland. He has written an 
ambitious book which sets out 
to be both a history of South 
Africa (from the year dot) and 
an explanation of how that his- 
tory has created the vortex of 
toe present-day republic. It is 
history written by a journalist 
whose principal skills lie In 
reporting the present, and the 
result is a sometimes surpris- 
ing amalgam, of historical nar- 
rative' and analysis inter- 
spersed with vignettes of South 
Africa today (for instance, he 
takes a trip-to a mantpoer festi- 
val a subject which I remem- 
ber from the Observer, and he 
also retells the story of the 
evictions from Magopa, which' 
he has covered at length). Time 
and time again the history ben- 
efits from the journalist’s gifts 
of irony, of illustration, of 
phrasing, and, amply, of 
informed insight. • • - 

He has the gift of a good 
journalist of cutting to the 
heart of things. Take a couple 
of examples: “it is the peculiar 
weakness of white South 
Africa that it is totally depen- 
dent. on the people it 
represses . ■ . "it seems 
appropriate to the founding of 
a perverse society that it 
should have imported slaves to 
-Africa . . “the black strug- 
gle for independence today.tfae 
blacks’ own deep sense of 
grievance and injustice and of 
being Tmwta m their Own 

land, is in many, respects a 
repeat of. the Afrikaners’ Strug-' 
gte against top British .t: 

Like many llberal-.Sauth 
Africans (I always find it sur- 
prising), Sparks is an optimist, 
sometimes to the point where 
he might be charged with wish- 
ful thinking. Thus he does not 
believe there will be a “blood- 
bath” in South Africa because. 


THE MIND OF SOUTH 
AFRICA 

by AUister Sparks 

Hcinemam £16S5. 424- pages .. 

he claims, black/white racial 
conflict is alien to sub-Sa haran 
Africa (what about Mau Man?). 
He insists that the blacks — 
even the young “comrades" — 
are not anti-white (yet he 
records the hymn at tow 
funerals - "We,’ we the 
of Umkhonto/ Are ready to 
the Boers . . He has to 
admit tf»at the comrades have 
done savage things but 
explains this as a Jacobin per- 
version of id ealism into terror 
and virtue; the black "spirit of 
comradeship and purpose” 
transcends this violence. This 
relates back to his view of pre- 
colonial history when 
Southern Africa was, he says, a 
tranquil place ruled by the 
spirit of ubuntu; a communal 
humanism which, he argues, is 
still risible today, in the town- 
ships. Some people wfllsee this 
as sentimental; others will say 
he Is wrong. 

But again and again he is 
uncontestably correct and Hlu- 
minatihg. HO is very good on 
toe “poor whites” of the pre- 
war years;' he is clear on the 
limits of P W Botoa’s reforms 
and fascinating about the dra- 
matic shift in Soviet policy; he 
is rarihtog about the English- 
speaking Businessman 

Sparks* central image is the 
hedge of wild almonds, planted 
by the first Dutch settlers hi 
1660 to separate the white 
enclave from Africa and the 
Africans. He observes that “the 
notion of a. border behind 
which white civilisation, must 
protect Itseff ;against the com- 
ing of toe black barbarians is 
fundamental to the white 
South African psyche;” that 
hedge has lasted for well aver 
three centuries, hot today it is 
about to give way at last as the 
blacks burst out of their ghet- 
toes and the whites retreat into 
theirs. 

At this point Sparks finds 
himself in impossible difficul- 
ties since he was wri ting his 
hook just before tile hedge was 
breached. He manages a late 
insert referring to Nelson Man- 
dela’s imminent release but his 
final chapter is bound to be 
speculation, some of it already 
unhelpful (though he does 
offerthe useful and timely 
warning that the ANC might 
get bogged down in marathon 
“negotiations" with Pretoria - 
shades of Namibian indepen- 
dence antt SO risk taring its 
radical credibility). Presum- 
ably he will be able to rewrite 
these last pages for the inevita- 
ble and wen deserved second 
edition. ' * 

J.DmF.Jones 




Anne Boleyn 


CARDINAL WOLSETY was one 
Of the ablest figures ever , to 
hold power in England - for 
some fifteen years and one 
of t he most unpopular in his 
own day and ever since. He 
has never had justice done 
him; to achieve that is. the 
aim of this book. 1 suspect 
that most people’s image of 
Wolsey is Shakespeare’s in 
Henry V22L 

. ft leads .one to the general 
reflection that people ln : the 
prime position of power and 
respo n sibility rarely get justice 
in their own day. The stinted 
Washington and IJncoln were 
the most reriled of Presidents 
in their time. I remember how 
much abused President 
Truman was — now xfc is 
agreed that he did the job 
exceptionally welL 
So with Wolsey.. Archbishop 
Warham put the nub of the 
matter very well: “It hath 
been, and ever shall be. that 
whatsoever be in most favour 
and most of counsel with a 
great prince shall be. maligned 
and ill spoken of, do he never 
so well.” Historians have 
followed suit and Wolsey has 

always had a had press. Why? 

That is the problem. 

Nobody has ever doubted 
that he had immense ability, 
administrative drive and 
abnormal devotion to the job 
which'; he loved, a great 
knowledge of foreign affairs 
and a good judgment of them. 
Also he had toe King with him, 

until near toe end- But people 

have not noticed that he caw» 

in as & reformer. Hie. reformed 
toe royal household; In the . 
court of. Chancery he did his 

best for “poor men’s causes”, 

and tried io control enclosures 
oh their behalf; be did his best 
for education, founding Christ 

Church (“Cardinal College”) at 

Oxford and beginning on a big 
school in his home-town of 
Ipswich. There can be no doubt 
that he had the ' well-being of 
the commonweal at heart ~ 
Henry knew that and trusted 
him. 

Then why so unpopular? A 
lower-class, man, Wolsey could 
not . resist being too 


THE KING’S CARDINA 
by Peter Gwyn 

Barrie 41 Jenkins £20, 666 page 

conspicuous and graspir 
Archbishop of. York, Bishop 
Winchester, Abbot of 
Alban’s. Bishop of Tounu 
Lord Chancellor and Paj 
Le gat e , all at the sum* time, 
was too much. He should ha 
kept a lower profile - 
William Cecil, Elizabeth ] 
chief minister, did. When s 
wanted to make Mm on ea 
he wouldn't have it and to 
only the lowest step in ti 
peerage. He knew how 
deflect envy. 

In foreign affairs Wols 
took immense pains. 
m a in t ain a balance of pdwi 
betwee n Germany and Franc 
favourable .to m tl 

end he was trapped by Am 
Boleyn ’s determination to 1 
queen and Wolsey, thoui 
and . all . th& rest of ; 
could not deliver the godi 
of a divorce for - Henry fid 
Catherine .-of Aragon. ; 'H 
policy was bankrupt - . is 

Chamberlain's in 19M. T& 
to how and why politician 
felL .- r 

- Mr Gwyn : realises- weft tit 
they need luck as well-j 
abittty, and Wakey** Jhicfc bi 
run ouL ft is like Mark Antal 
at Actium: "the God had ^ 
him." Also by .tob < 
was -an did man, ' 
and losing grip. 

power needs no earpionartfi 

.What does : is why id* 
and 

unfair to him: i thfiuCi 
have taken the . outragi 
trappings: for toe real -man 
forgotten' the coascienj 
work he did. fbrtbecouj 

Mt Gwyn,. has. set ih 
rectify this, and ho ]g i 
the result he has?: 
frtivel.-work to tLc ..... 
;enre -■ of- ; arguments 


— . -j.'On. every-' pag 

argues the toss with secoi 
historians; . though we r 

don't need to answer toes 


AmL* Rowse 
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W HILE SOTHEBY’S and 
Christie's start the 
count down to a week 
of crucial sales In New 
Yora, which s h o u ld confirm that 
deman d tor multi million Impres- 
sionist and 20th century pictures 
has gone off the baO, there is rmp 
sector of the market which still 
looks surprisingly buoyant — 20th 
century British art 
Last week a painting by Stanley 
Spencer sold for £L3m, much to the 
delight of Aldenham School where 
it .had 
years. 

was the „ _ 

tury** British artist 'to break the 
seven figure barrier, although three 
contemporary artists - Bacon. 
Freud and Hockney - are “million- 
aires." 

And whale demand for the Ameri- 
can post-War abstract expression- 
ists was p r ett y cool in this week’s 
disappointing auctions of contempo- 
rary art in New York, Francis 
Bjus o n ^per fonned on target, of 

record) and his portrait of his friend 
Lu c ia n Freud topping its estimate 
to sell for £2J7m. Another Rritfah 
artist coming op fast is Fr ank Auer- 
bach, whose vision of Momington 
Crescent in north London s » M for 
£395^)00. 

' One other British artist fhr 

more than a million pounds — 
Henry Moore, and both Sotheby’s 
and Christie's have sculptures by 
Moore on offer in New York next 
week which sfannM make over 
B could be argued that sculpture 
has been the art form in which the 
British have most in the 

20th century. It is hard to a 
Victorian sculptor (apart perhaps 
from Gilbert of Bros fame) but ginm 
1900 there have been Jagger, fan, 
Epstein, Moore; then the sculptors 
in angular reaction to Moore’s 
rounded forms - Frink. Butler and 
Armitage with their spikey shapes, 
hi recent years a new g en eration of 
sculptors like Tony Gragg, Richard 
Long and Barry Flanagan have 
been much admired, and collected, 
by Europeans, and slowly, through 
the Tate’s Turner Prise, honoured 
in their own country. 

The conjunction of high prices for 
British painters; the growing inter- 
national appreciation of British 
sculptors; and the decision of insti- 
tutions tike the re-hung Tate in 
London (and Liverpool) and the 



Mns£e D’Orsay In Paris to take 
sculpture more seriously, are hope- 
ful omens for Susie Pollen who, on 
May 24 in London, takes Sotheby’s 
first. ever auction devoted to 20th 
century British sculptors. In all 
there are over eighty lots, covering 
most of the century and most of the 
Mg names, although Moore is only 

represented by small pieces. 

Sotheby’s has been watching 
sculpture prices move upwards. 
Recent sales have produced records 
Of £104400 for Barbara Hepworth; 
£99.000 for Lynn Chadwick; and 

£24400 for Kenneth Armitage. But 
prices, are-still reasonable when set 
against painters. It is perhaps. a 
more sophisticated taste, this inter- 
est in objects rather than pictures. 
Derisions need to be nuuto about 
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tastes 


where to place a sculpture In a 
room — or erven nnhdrtn the i w»w 
It is a form of art with a longer 
.tradition of connoisseurship in 
Europe. 

Among the artists well repre- 
sented is Elizabeth Frink. “Warriors 
head," a sixteen inrh high bronze, 
was inspired by the of the 
actor Stanley Baker in a pub. She 
asked him to model for her, much 
to Urn chagrin of his over-looked 
drinking partner, Richard Burton. 
Its top estimate of mniwWiw 

just now relatively inexpensive 
sculpture can be. Potentially more 
expensive, up to £60,000, is the 
horse that the F art of March com- 
missioned from Frink to attbdHsh 
Goodwood. It is one of three, one of 
the others being still on the course. 

Eric Gill is in tiw HnwHg fct fol- 
lowing a biography which dwelt as 
much on his liberated sexual atti- 
tudes as on his freedom with the 
chiseL A twelve inch high stone 
Christ, of around 3911, inspired by 
tiie Gothic, comes through his fam- 
ily and also looks reasonable, with a 
top estimate Gf £15,000, a sum which 
might secure a maqnette of the 
Mother and Child by Sir Jacob 


Woman In Stays fay Rag Butler: 
£7-10400 at Sotheby’s 


This work has an interesting his- 
tory. It was commissioned in 1950 
by the nuns of the Convent of the 
Holy Child Jesus in Cavendish 
Square, with Epstein using lead 
from the roof of the destroyed 
church in the maqiiette, which he 
completed in a week. TO show his 
respect for his subject Epstein 
allowed himself to be catechised by 
the community. The completed 
work was an unqualified success, 
with crowds packing the Square for 
the unvelting nurt the art critic of 
The Observer declaring tt to he 
“with perhaps La Sueur’s Charles I 
in Trafalgar Square, London’s finest 
pastrRefonnatkm sculpture.” 

With some tots carrying estimates 
of below £1,000 Sotheby’s hopes that 
the auction will shift domestic 
attention to British sculpture. There 
is certain to be American and Euro- 
pean inte res t in Chadwick, Butler 
and Armitage, hut most of the 
works will stay in the UK. It would 
be foolish to pretend that there is 
the money slurotox around the art 
world that there was a year ago, but 
any trading down in price should 
benefit sectors tike sculpture whose 
day has yet to come. 

Antony Thomcroft 
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Bruce McLeen preparing for “possibly a nude by a coal bunker" at the Riverside Studios 1979: from ‘Bruce McLean 1 by Mol Gooding 

Oh, what a performance! 

William Packer discusses the work of Bruce McLean 


B ruce mclean is that 
remarkable figure of any 
period, “perhaps the most 
talented artist of bis gener- 
ation.” He Is also one of the most 
maddening. His talent is undenia- 
ble, bis enthusiasm contagious, his 
sincerity, well, sincere. His work is 
ironical, contradictory, foil of ideas, 
possibilities, jokes, the perfor- 
mances that lie at the heart at his 
creative activity often wonderfully 
fumy and engaging. He is witty 
and self-mocking even at his most 
public and ostensibly serious 
momenta, attractive and even per- 
suasive qualities. But then off 
Bruce goes into the wings to more 
or less sincere applause, leaving 
behind the sculpture, the furniture, 
the paintings that without his 
immediate enlivening presence 
aeem suddenly so empty, perfunc- 
tory, unresolved. Without the text 
the performance, the special plead- 
ing, is there anything left at all? 

ms show at the Arnoifini in Bris- 
tol (until May 28, then on to Glas- 
gow and Halifax! sponsored by 
Beck’s Bier) only prints the prob- 
lem. Without the new performance. 
Vertical Balcony, a dance piece with 
Sue Hawksley of the Ballet Ram- 
bert, has been giv en as yet but 


once, the sculptures, paintings and 
collages occupy the gaTfartos with 
stylish self-possession, not so much 
enigmatic as impenetrable. There 
seems little for it but to retire to the 
Arn oifini bar, an actively stylish 
pnnfwrtffl ] in Deco pasticho 
by Bruce McLean, but mercifully of 
less ambiguous Intent. 

In short, McLean’s mordant Glas- 
wegian scepticism, intelligence and 
common sense, are always getting 
in the way. Awkward and reactive 
product of the Anthony Caro’s Saint 
Martin’s sculpture school of the 
1960s, contemporary of such pro- 
found thinkers as Barry Flanagan 
and profound walkers as R ic h ard 
Long, such scepticism does him infi- 
nite credit. Yet the inescapable 
irony is that the Longs and Flana- 
gans are the ones who have gone on 
producing the goods, each integral 
and definitive In its own terms, 
while McLean has remained ever 
the critical provocateur. 

A performance Is a performance 
is a performance, which stands or 
foils on its own terms as theatre, 
whatever the oblique critique or 
open mockery of the nature of Art 
that ft might care to malm. Bid; how 
one longs for the painting or sculp- 
ture from ‘MfrT.gun that would simi- 


larly stand on its own formal terms, 
properly stated and resolved. 
Instead, as Mel Gooding's sympa- 
thetic monograph (Pfcaidon: £30, 176 
pages) makes dear, McLean's justi- 
fication at any point is that what Is 
actually there, to be taken simply 
as it is. is never the point 

Always the reference glances off 
and away, the criticism or expecta- 
tion deflected which, to he fair, can 
be perfectly legitimate a ploy. On 
the other hand, to adopt a little of 
McLean’s own scepticism, it can 
also seem an evasion or even abdi- 
cation of responsibility. For his 
Whitechapel show in 1983 he made 
several large stone carvings. “The 
blocks were left rough hewn” Good- 
ing tells us, “violently scarred and 
riven by power tools.which left 
rough unfinished sur- 
faces . . . with the familiar linear 
motives - faces, female figures, 
wedges - incised . . . and high- 
lighted by marks painted crudely 
onto the surface. Together they rep- 
resented an act of homage to the 
tradition of carved stone sculpture 
and a response to its challenge to 
the modern artist.” Hmw. 

And there are the painfing w, huge 
canvases worked at high speed with 
the simplest of imagery - figures. 


laces, masks, inscriptions, laid on in 
the broadest sweep without modifi- 
cation or revision. He made the 
Whitechapel paintings in a few 
days, “at a time when he was riding 
the international wave of painting 
with unmatched aplomb . . . 
(their) uncompromising starkness 
and rhetorical economy ... an act 
of renunciation and assertion of 
independence.” I see exactly. The 
paintings in this show are large 
canvases worked with a uniform 
deep red ground on which various 
letters and figures are quite literally 
scrawled. 

In 1970, McLean published a 
review of a show of British sculp- 
ture at the ICA He called Not even 
aimblc crumble, which he went on 
to gloss as “an attitude, ease, 
panache, that some people have and 
some people haven't . . .(that they) 
cultivate a bit because they know 
when they've got it, work on it; it 
has to do with craft tricks, then 
perpetuating those tricks, never 
quite letting them become com- 
pletely boring.” Exactly: but true 
art can be boring sometimes, in the 
sense that the doing of it can be a 
dreadful slog. As he said in that 
review, “it’s time for a rethink, or a 
think". 
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Off to the East 


F rankly, i think Down 

rYour Way has losL.its 
way..WeJ?«ye ha d sm fe- 
bfe features presented by vari- 
ous people, talented if not nec- 
essarily well-known, but the 
programme is not what it was 
under that old cricket-loving 
maestro, as much a newcomer 
to bis chosen sites as we were. 

Last Sunday, Ludovic . Ken- 
nedy gave ns his recollections 
of Naim and CnOoden -• I was 
interested to know that the 
battle only lasted about 40 min- 
utes - but the Officer Com- 
manding the 1st Gordons at 
Ford George, Mrs Rose of KB- 
ravock and Lord Cawdor of 
Cawdor Castle-lacked the Illu- 
sory intimacy we used to have. 
Moreover, they were not asked 
to select records; we just had 
some pipe-music and band-mu- 
sic that producer J21 Marshall 
■mi ght have fhnmn from her 
studio- in WHntnl, 

In this respect. Radio 3’s 
rival version, Berlin Weekend, 
which went on from Saturday 
morning until Sunday even i ng. 
had unfai r advantages, for tt 
had the Deutsches Open and 
the Berlin Radio Symphony 
Orchestra, .not to mention 
Christoph, von Dohn&xyi and 
Dietrich FlscherfMeskan (live!) 
and. John Tusa and John 
Drummond. Controllers at the 
World Service and R adio 3, as 
presenters. I. could only pay 
spasmodic attention to the pro- 
gramme, most of which was 
music, which I don’t feel 
myself able to criticise well 
enough for these pages. I 
haven’t been to Berlin since 
1948, and 1 was interested to 
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hear in B-side Berlin bow for it 
seems ..to . have slid back 

towards the QhristophCT fahfi^, 

wood days." not quite over for 
my first visit in 19S6 l Berlin 
2000 forecast a new cultural 
outburst, in five years, or so, 
but a lapse of 10 or 20 years 
before the differences between 
Easterners, and. Westerners 
were resolved. . 

The East Berliners, we 
beard, were still timid and vul- 
nerable. In a pleasant pro- 
gramme simply labelled 
Sthhme (Voice s), I was touched 
by a young man mrfriHtng to 
cross the site of the Wall, 
which dated from the same 
year “as himself.- -Teh scfa&m* 
midi so," he said. 

Further to~the East, we were 
at the Court of Char Alexander 
H of Russia, in The Little 
Father by Boyce Ryton, who 
loves to write about royalty. 
For the theatre, .his plays 
include Crown Matrimonial 
(Edward VDI), Mother-dear 
(Queen Alexandra) and The 
Royal Baccarat Scandal 
(Edward VXD, but this is his 
first radio play. His Russian 
royals, like bis British, behave 
like the English middle-class 
on television. What language 
were they speaking? Prince 
Alfred, Queen Victoria’s sec- 
ond son, who married the 
Czar’s daughter, thought his 
mother “was nialritig a crack- 
ing ass of herself” over Brown, 
and all agreed. 

Some folk believe that roy- 
alty is only here to amuse us, 
and certainly Alexander was 
an interesting monarch. He 
freed the serfo, he kept his mis- 


tress mrt her children in Mb 
palace alqqgsft&Q hfo.wife^aud 
. he, was assassinated <m the. day 
before 7 the jpsnpoeedL:publica-- 
tion. cf his ^ndw Constitution for 
Russia. He was proudly played 
by Paul Daneman, with 
Dorothy Tutin as his dignified 
Czarina. Matthew Walters 
directed. 

The Russian Connection 
(Radio 4, Wednesday) dealt 
with a different Russia. Its 
characters included Lenin and 
Trotsky, and we learn from 
Terry CSufovan, the son of a 
British safe-breaker, that his 
father always believed that the 
famous Pater the Painter in the 
Sidney Street siege of 1911 was 
really Stalin (alias Koba, alias 
Ivanovich). O’Sullivan pfcre 
worked for the Russian immi- 
grants whose task was raiding 
the homes of white Russians, 
and was indeed convicted. 

The feature was presented 
by its writer, Jo Anderson, 

who has a fair way to go before 

she becomes a good presenter. 
Nor was the feature as good as 
its content called for. I was 
interested to learn more about 
the Rwanfai immigrants in the 
East End at the beginning of 

tfaft tw i hif y artrt flit activities 

of the Cheka and the Okhrena. 
The account of the Sidney 
Street battle (with Timothy 
West as Churchill) was splen- 
did. But the programme 
seemed to me to need more 
narrative continuity, and I 
learnt less than 1 wanted. It’s 
on a gain tancotw. 


B-A. Young 


W HILE THE Szyma- 
nowski festival on 
the South Bank is 
still in fUD flood, it seems right 
to give pride of place to Antal 
Dorati’s Decca CD of his Sec- 
ond end Third Symphonies (425 
625-2). They were recorded a 
rtot-arto ago, but in VWW iHgttal 

amrt tho anninH js 

magnificent. The. .Third, .the., 
“SoEg.oLtbeTfcHghV’: has aRthe - 
rmpit-*- -wf* finnan Rattle’s fine 
Smith Rank performance last 
mouth; Dorati obviously 
savoured Szymanowski's brew 
of mysterious passion, brilliant 
colours and swooning deca- 
dence, and the Detroit Sym- 
and Kenneth Jewell 
did Mm pro ud. 

He had also the services cf 
Ryszard Karczykowski, a more 
idiomatically subtle tenor than 
Rattle’s. . Altogether, this is a 
record which will dazzle and 
apraze your guests. The Second 
Symphony, seven yean earlier 
and much more of a well-edu- 
cated. late Romantic product, 
goes with great verve; it shows 
how much compositional 
expertise Szymanowski could 
wield before he dared the wil- 
der flights cf the Third and of 
King Roger. There is an apt 
and ge nerous fifi-up, Bartdk’s 
op. io Two Pictures, of which 
the ' first (“In Full Bloom”) Is 
his most potently characteris- 
tic piece before Duke Blue- 
beard’S Castle, and the second 
a seminal folk-dance study. 

Another Decca CD (425 694-2) 
has Christoph von DohnSnyi 
conducting his Cleveland 
Orchestra in a dean, judicious 
account of Bartdk’s Concerto. 
The special attraction is the 
partner Concerto, Lutoslaws- 
Id’s virtuoso "popular” exer- 
cise from 1964. ft was his last 

Contribution to fta itorfgnwlly 

accessible repertoire; it 
remains nevertheless an 
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Stylish interpretations 


invaluable entrfe to his late- 
mature. .and. exWIarat-:. 
ing in" ita. own right. .The 
recording is no Jess toc&sive: 
than tfae se n safl nnaE Cleveland'’ 
playing. 

Rarif to wnrinal termgnt 

before the Great War: Florent 
Schmitt’s grandly constructed 
Psalm 4T, and his exotic ballet 
£a Tragidxe de Salami, both 
energetically revived on 
Mnslfrance 229245029-2 by the 
Radio France orchestra and 
choruses under Marek Jan- 
owskL He expounds them with 
rich clarity and purpose, and 
to imposing effect. The solo 
soprano in the Psalm is the 
American Sharon Sweet, lust- 
ily efficient but quite foreign: 
one wishes she were, say, Suz- 
anne Danco. 

Still, this is a salutary 
recording. Another gift from 
Mmdftence (2292-450064) is 
rarer and stranger: Gabriel 
Piernd’s Christmas mystery- 
cantata for children, Les 
JSnfants a Bethlkem from 1907, 
the year of Schmitt's Salami. 
Piemd wrote too little - his 
career was constantly ham- 
pered by the demands other 
composers made upon his ser- 
vices as perceptive conductor 
and archest ra tor. But his few 
large works reach toward a 
kind of epiphany, a radiant ten- 
dresse, above all in their har- 
monies, which one can come to 
love: the music culminates not 
in aggressive climaxes, but in 
rapt, entirely personal visions 
of innocence and (very French) 
piety. 

The whole of Beth&em is like 


that, beautifully conducted for 
Radio France, fay Las- 

serre .de RozeL The naive, even 
pafrpnistog_ M story* concerns 
sheuhex&chDdren who-see the 
Three Kings and follow them 
to the Christ-child, with a 
quartet of adult soloists - the 
Virgin, the Star, the Ox and 
the Ass - and a speaking nar- 
rator, here the faultlessly 
unobtrusive PauL-Rmfla Deiber. 
Piernf’s setting captures the 
air of serene French carols in 
his own manner, proving that 
deliberate simplicity needn’t be 
faux-naif. Eschewing tricks, 
his orchestra is a Tworfal of pre- 
cise evocation. On ideological 
grounds you might find the 
whole affair in d iges ti ble; other- 
wise yon may well be enchan- 
ted and moved. like me. 

From the gener ati on before, 
the symphonies of Franck (the. 
evergreen D minor) and of 
Chausson (in B-flat) gat 
urgently stylish performances 
from toe Phflhannonla under 
the Italian conductor Fran- 
cesco d’ Avalos on ASV, CD 
DCA 70S. They are ele ga n tl y 
shaped, but reftase any tempta- 
tion to linger. If Franck’s alow 
movement - kept strictly up 
to its literal Allegretto - ft 
less plangent than usual, the 
symphonic gains everywhere 
else are a tonic: nothing 
sounds portentous or flatulent 
when the musical argument is 
so tautly pursued. The Chans- 
son Symphony is shaped with 
superb authority, its lyrical sil- 
houettes cleanly cut. 

Among mere familiar French 
classics are Debussy’s Noc- 
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"XT WILL be like well-run 
fi hi htinu itt charades,” said the 
director, “. . . only with an 
' him ingredient.** 

“Yes,” said a voice from the 
back. “Fear!" 

In an upstairs rehearsal 
roam at the National Theatre 
shout 49 actors and actresses 
were bring told the rules of a 

pup they have volunteered to 
play in public tomorrow at tie 
Ha ymarice t Theatre ih London. 

The idea is for the actors to 
perform Shakespeare to the 
way Ms con temp oraries naa to 
per fo r m : with little or no 
rehearsal, so director, and 
unHiiTTf given out in advance 
but their own lines and cues, 
ff iw» gimiR had a name tt 
mid be “Shakespeare In The 
Dark.” 

Exactly how Eliza bethan 
players prepared their perftnv 
Hiiimnu £g something of a mys- 
tery. There are very few ref er- 
HHrat to rehears als; and the 
aanmapthm is- that they usu- 
ally Juft none. Actors in those 
days were more tradesmen 
than professionals, schooled 
from ah early age to go ohand 
do their hit without fuss. 
There was. so director in file 
«riwn mmm to Impose, his 
conception of the play on 


Shakespeare in the dark 


♦ham, to idot llwfr mu m, to 
tell them how to speak and 
what to think. Elizabethan 
co mpa n i es might put on a dif- 
ferent play each afternoon for 
six days a week or go for 
months without repeating a 
particula r drama. 

Playwrights had no copy- 
right law to protect them; so 
they kept their text under lock 
and key and wrote oat the 

players’ parts an small scrolls. 

These were probably banded 
round much as Quince the car- 
penter handed out the parts 
for rustics’ performance of 
FyramnsmdTMshyiiiAJfiid- 
summer Nights Dream : 

“But, masters, here are your 
parts; and I am to entreat you, 
request you, and desire you, to 
con them by tomorrow night, 
and meet me in the palace 
wood, a mile without the 
town, by moonlight; there will 
we rehearse ..." 

A rehearsal on the morning 
of the show would deal with 
to tte more than entrances and 
exits, dances and fights. These 
would also be logged on the 
“plattT a brief synopsis 


pinned im backstage. The act- 
or* would collect sock props 
and costumes as they needed 
on their way onto the stage. 

But, says Patrick Tucker, 
the director and teacher 
behind tomorrow’s venture, 
Shakespeare was an actor him- 
self and would not have 
dreamed of leaving his per- 
formers naked. Everything 
flat would today be supplfea 
by the director he put into the 
text itself: mood, character, 
delivery, even moves. 

“The winds are acting for 
you," Tucker told his trem- 
bling volunteers. Shake- 

S care’s characters reveal 
emselves in the language 
they use: aUtteratton and asso- 
nance, complex sentences or 
simple ones, verse or prose. 
“Let the words infect yon - 
and .they will," he told them. 
“Just trust toe system. If you 
are confused, act confused. 
Don’t try to smooth a jagged 
fine. If you stumble on a line, 
then stumble. Shakespeare 
meant ft Yon don't have to 
understand toe plot to act it 
hdHtenOy." 


Tucker, who has worked 
with small groups In this way 
before, uses First Folio texts of 
Shakespeare. He argues that 
they are performance-tested. 
Subsequent editions, by chang- 
ing spelling and punctuation, 
or marrying half-tines, may be 
easier to read but are harder 
to act because some of the 
dues have been destroyed. 

The mrehnarsed actors for 
tomorrow's performance - a 
medley of scenes from plays 
familiar and unfamiliar - 
have been given a few other 
rules of thumb. Always cross 
to the person you are talking 
to. at **■"" when the dia- 
logue Is simple; you may tom 
away when tt is complicated. 
Address soliloquies not to 
yourself but to the audience. 
Finally, the problem of what 
to do when another actor Is 
speaking solves itself. The 
interlocutor listens atten- 
tively. Because he Is waiting, 
like a hawk, to pounce cm Ms 
cue. 

With about 60 professional 
actors at his disposal, includ- 
ing a number of household 


names. Tucker has threatened 
to make things even more 
interesting tomorrow night by 

men as women, women 
« awn , and adtoti a s cMMbt u. 
He has promised some other 
surmises. 

The show, a fund-raising 
event for the recently exca- 
vated Rose Theatre on Bank- 
side, across the road from 
Shakespeare's own Globe, wifi 
be introduced and explained 
by Dame Peggy Ashcroft The 
volunteer play os include Jean 
Baht and the cast of Bread, 
Margaret Courtenay, Oliver 
Ford Davies, James Fox, Art 
UaiiTr Wafa O'Hara, Prunella 
Scales, Fiona Shaw, Jack Shep- 
herd, Timothy West and 
Susannah York. 

According to Sheila Allen, 
an actress who has fried First 
Folio acting, tt is “quite terri- 
fying, but also fascinating and 
excWng It’s tike bring to a 
time-warp. But it 
works. "Tucker Mmwrff claims 
it works so well that tomorrow 
night’s audience, far from 
being baffled, will refuse to 
believe that what they have 
seen was genuinely unre- 
hearsed. 

Christian Tyler 


lumes and orchest r al Images, 
to, which Charles Dutpit con- 
ducts his Montreal Syi 


with' -rigorous finesse 
425 502-2). -.Each of the^Afoc- 
tumes boasts passages which 
are startlingly realised - one 
has the sense that nobody 
before has taken so much trou- 
ble to get them right; but they 
also tend to sound up-front and 
over-literal, like “Iberia" 
among the Images. The revela- 
tions here are toe less favoured 
Images, the “Gigues" (English) 
and the “Rondes de priotemps" 
(French), to which Dutoit finds 
plaintive, subtle inflections 
which enhance those move- 
ments beyond expectation. 

Berlioz, the ancestor of all 
this, is represented with dis- 
tinction by Bliahn Tribal anrt 
the Frankfurt Symphony in his 


Romio et Juliette (Denon CO- 
73210AD- 1 thought their recent 
performance of his Requiem 
good but not terrific, for a 
work which ought to be ter- 
rific. Their Borneo , however, 
exerts a con tinuous -dramatic 
grip; here Inbal sounds bkp a 
fiercely sympathetic Berlioz- 
ian, disclosing phosphorescent 
colours in the 'score along with 
muscular thrust. 

Perhaps their orchestral 
“Queen Mab” is tame, hut toe 
matching Scherzetto with 
tenor Mercutio (Vinson Cole) is 
bright e iymg fa , Nadine Desire 
lovely in her mezzo “Strophes," 
Robert Lloyd’s Friar Laurence 
crustily brave and affecting, 
the Berlin chorus fervent. Most 
important, from start to finish 
the action is borne along on 
confident symphonic wings, 
not just theatrical contrasts. 
One can remember Monteux’s 
nuances and Colin Davis's spe- 
cial elan and still admire Inbal 
as a committed Berlioz inter- 
preter of the first water. 

David Murray 
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ARTS 


Golden year for gilt-framed investments 


P BICES for Western art rose by 
58 per cent last year, the fast- 
est rate yet recorded. In US 
dollar terms the market was 
up by 50 per cent and in terms of foe 
yoi by 52 per cent The figures are 
based on 15 indexes of European and 
American painting ranging from Dutch 
and Flemish Old Blasters to foe New 
York School of foe 1950s. 

Within the average, the French 
Impressionist index pot on an impres- 
sive 195 per cent in sterling terms, 
with foe American Impressionists close 
behind with a rise of 150 per cent The 
laggards in a year of sparkling perfor- 
mances were American 19th century 
painting with a drop of 9 per cent and 
English sporting painting with a rise of 
just 7 per cent 

Over the longer term growth rates 
vary more depending on the currency 
they are calculated in. For example, 
since 1975, Western art has risen in 
sterling terms by 870 per cent; in US 
dollar terms by 650 per cent and in yen 
terms by 240 per cent 
A different picture emerges when 
yon compare art investment and stock 
market investment in different coun- 
tries. To the British investor the 870 
per cent rise in the art market com- 
pares favourably with the 384 per cent 
rise in the FT 30 Share Index over the 
same period (see tablet For foe Ameri- 
can investor the art market's 650 per 
cent rise is even more satisfactory 
when seen in relation to the 185 per 
emit rise in the Dow. 

To a Japanese investor though, art 
has made a poor showing - the market 
has risen 240 per cent compared with a 
630 per cent rise for foe Nikkei Aver- 
age. Japanese perception of art as an 
investment could begin to change, now 


Robin Duthy takes cm overview of the international art market and finds it in good health, whatever the criteria 
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that its 50 par cent rise 
paced the Nikkei’s 20 per cent _ 

Many people outside the art world - 
and quite a few inside — consider $50m 
a crazy sum to pay for a painting. That 
la because they foil to take account of 
the hierarchy of values that provide a 
coherent foundation and rationale for 
such prices. 

According to Art Salas Index, 192 
painting s were sold last season for 
more than film. Of the 69 artists in 
question, Picasso made it 25 times; 
Monet 23 and Renoir 19. Many more 
artists broke this barrier, though they 
are hardly household names - Beraud, 
Daniel, Prendergast, Wafahmzller and 
Whittredge to name a few. 

Moving down the price pyramid, the 
second stratum consists of a host of 
hammer prices in the £100,000 to £im 
range which “supported” the level 
above, and so on down to the lowest 
stratum, made up of water-colours in 
foe £100 to £300 range. 

While 850m may be a surprising 
price to many. It doesn't follow that it 
is ill-considered or unsound. Interest- 
ingly, those who regard these prices as 
some kind of high-wire act are also 
quick to forecast - and, one senses, 
hope for - a resounding crash. 

The art market certainly has prob- 
lems, but not of a kind that should 
seriously rods the boat Indeed, some 
of Hw mindless gunning for the sale- 
rooms stems flrom envy of their aston- 
ishing success. In a two-hour sale last 
November, for example, Christie's 
exceeded its annual turnover of 10 
years ago. 

Loans made by auctioneers to 
would-be buyers have come under 
attack for effectively inflating hammer 
prices. Did Sotheby’s loan of £15m to 




Alan Bond inflate foe 
1987 for Van Gogh's Irises? The answer 
is probably, yes. 

But that Is not foe end of foe story. 
Financial institutions inflate house 
prices by overiendlng when flush with 
money. Banks and retailers fall over 
each other in the scramble to lend cus- 
tomers money to buy cars, boats' and 
other unpromising investments. Just 
bow inflationary the credit boom has 
been is open to debate. Yet who is to 
say the auctioneers may not jump 
aboard? And if hammer-prices are 
inflated as a result, then the auction- 
eer’s duty to the vendor, one could say, 
is the more properly discharged. 

Bowing to media and other pressure, 
Sotheby's has now Ju m p e d rather pre- 
maturely off, with tiie announcement 
on janipwy 12 tii at }t had abandoned 
buyer loans In favour of what could be 
a largely cosmetic change: they will 
now fend, against a suitable work of art 
90 days after it has beat bought, the 
buyer - perhaps with a bridging loan 
— haring meanwhile paid fat foil. 

Though Sotheby’s has backed down 
for the' moment, foe collateralisation of 
art - basically an upscale development 
of p a wnbroking - seems to have a 
bright f utur e. And why not? Auction- 
eers have a tougher time deali n g with 
their thr ee wa y conflict of interest. H \ 
as they acknowledge, their first duty is 
to the vendor, how can they give objec- 
tive advice, including advice on bow 
much to bid, to prospective buyers? 
And while wrestttng with that prob- 
lem, can they be expected to Ignore 
their own interests entirely? 

Bad feeling is also caused by the sal- 
eroom's concealment of reserves and 
tiie associated practice of taking bids 
off the chandelier up to, and some say 


pride being catalysed by art into a bat* 
tie tor ownership. The saleroom's argu- 
ment that awareness of foe reserve 
would chill foe bidding may be valid. 
But whatever foe tradition, 'to pretend 
amt people are bidding when they are 
not is a deception. Many an au ctione er 
would welcome a more 'apes system. 

But these are procedural questions 
that are unlikely to affect toe market’s 
strength. The arguments for continued 
growth are, first, that the market has 
become more international in two 
senses. Auction turnover is increasing 
in p bwy off ftp iffflin circuit of Lon- 
don. New Taik and Paris. There is a 
general broadening of taste too, with 
collectors now more willing to buy for- 
eign and previously unfamiliar schools 
of painting. 

Then too, there Is the evidence since 
the stock market crash of October 1987 
that foe art market «w climb strongly 
and independently of other markets. 
There is the' continuing flood of art 
publications, exhibitions, television 
and radio progra m mes and, not least, 
the growing awareness of continuous 
art-baying up p ratmifttes . finally, there 
Is a. circular benefit that developed 
with the acceleration in art prices over 
tiie last five years. The better the art 
market’s investment record, the more 
people are attracted to boy; and foe 
more people buy, the better the invest- 
ment record looks. 

Some slowing of growth In 1989/90 Is 
likely — . perhaps down to around 10 
pear cent , in dollar terms. But on foe 
beds of tire recent surge, a year of 
consolidation would make the market's 
In v estm ent credentials stronger still. 


Winners and losers in the percentage stakes 


DUTCH/FLEMISH 
17th CENTURY PAINTING 
With a rise of 335 per cent since 
1975, 17th century Dutch and 
Flemish painting remains the lag- 
gard of the market over the lon- 
ger term. Even the 26 per cent 
jump last year was well below 
average and surprising in the 
light of the market’s overall 
strength. 

Record prices for Dutch, Flem- 
ish and Italian Old Mastere have 
been set in the past year; yet the 
mainstream of the market climbs 
slowly. New buyers may be 
deterred by problems of attribu- 
tion and condition. At some point, 
the cheapness of, say. a middle 
range Jan van Goyen at £16,000 
- Just 50 per cent above its 1975 
price — will be recognised. Also 
under-performing are Thomas 
H ee remans landscapes — up fust 
60 per cent — and Joost Comelts 
Droochsloof s peasant scenes, up 
130 per cent 

. Among the strangest rises are 
Abraham Store*: up 660 per cent; 
David Teniers the Younger up 760 
per cent and Salomon van Ruys- 
dael up 610 per cent One can see 
how Old Master paintings — and 
especially the second- and third- 
grade works that are mostly 
available — are at odds with the 
dynamic Image the new genera- 
tion of collectors are keen to proj- 
ect The problem is that having 
seen, say, the Frans Hafs exhibi- 
tion at the Royal Academy there 
are no Hals paintings to buy, and 
the same is true of several top 
artists. Even so. some of this sec- 
tor's lost ground should be made 
up In time. 

Artists: Jan Frans van Bloemen 
-1-220 per cent; Pieter Brueghel 
the Younger +320 per cent; Joost 
Cornelia Droochstoot +130 per 
cent; Frans Francken II +270 per 
cent; Jan van Goyen +50 per 
cent; Egbert van Heemskerk 
+ 160 per cent; Thomas Heere- 
mans + 60 per cent; Jan van Kes- 
sel + 140 per cent; Nicolas Maes 
+ 400 per cent; Jan Mieneze 
Molenaer + 300 per cent; Adriaen 
van Ostade +460 per cent; Salo- 
mon van Ruysdael +810 per 
cent; Abraham Storek +660 per 
cent David Teniers the Younger 
+ 760 per cent 


Femeley (snr) whose average 
price at £31000 la up 400 per cent 
over the same period. 

The strongest performance has 
been tor Harry Hall whose paint- 
ings sold for around £500 in 1975 
and have since cf Imb ed 11 90 per 
cent to an average of £7200. Both 
Wootton and Sartorius have 
slipped back after peaking In 1988 
and are now showing Increases 
of 660 per cent and 740 per cent. 
Britain’s best horse-painters Mar- 
shall and Stubbs are too rarely 
sold at auction to form part of the 
Index. 

Artists: John Femeley (Snr) 
+ 400 per cent; John Herring 
(Snr) +460 per cent^lohn Nott 
Sartorius +740 per cent; John 
Wootton +580 per cent Harry 
Hall +1190 per cent 


growth the Victorian sector came 
to life last year with a 54 per oent 
rise compared with 6 per cent in 
1988. The rise since 1975 now 
stands at 610 per cent The artists 
in the index are mainstream, 
easy-to-ffke and craflsmanlike 
practitioners of their art 
Often dismissed as a weak 
emulator of Constable, F.W. Watts 
emerges as the star performer of 
this index with a rise of 135 per 
cent last year to make an 
increase of 1280 per cant since 
1975. Next conies Sidney Richard 
Percy whose polished and mildly 
romantic landscapes have risen 
by 910 per cent to an average of 
£9000. Over the years the artists 
in this index have moved forward 


cent to an average of £150,000. 

Artists; Edgar Degas +530 per 
cent; Claude Monet +5670 per 
cent Camille Pissarro + 1220 per 
cent; Pierre Auguste Renoir 
+ 1560 per cent; Alfred Sisley 
+ 1550 per cent 


GERMAN EXPRESSIONISTS 
With an -Increase of 23 per cent 
last year the German Expression- 
ist Index is now up 700 per cent 
on 1975, with signs that prices are 
now less dependent on demand 
in the German-speaking world. 
The core painters of the school, 
Klrchner, Heckel and Schmidt- 
RofQuff are each up around 500 
per cent to average prices ctose 
to £8000. At this level their work 


of 1470 per cent since 1975. 

This revival of Interest ta over- 
due in a school of major art- his- 
torical importance. Several artists 
In the group printed only briefly 
In strict surrealist style, yet ft Is 
often these works that are In 
□mates! demand. 

Artists: Victor Brauner +320 
per cant; Giorgio de Chirico +470 
per cent; Salvador Dali +360 per 
cent; Paul Delvaux +15 per cent; 
Max Ernst +28Q per cent; Rene 
Magritte +450 per cent; Andre 
Masson +380 percent; Joan Mira 
+ 840 per cent; Francis Plcabia 
+ 1470 per cent; Kurt Sc hw i t t e rs 
+510 per cent; Yves Tanguy 
+400 per' cent Paul Klee +570 
per cent. 


ENGLISH SPORTING PAINTING 
The Index of English Sporting 
Painting rose by 7 per cent last 
year to give an Increase of 670 
per cent since 1975. The field still 
depends heavily on specialist 
annual sales in New York. Prices 
for the prolific John Herring (snr) 
have barely changed over four 
years, with the average price of 
£23,000 now showing a rise of 450 
per cent since 1975. The market 
has been flat too for for John 


BfGUSH WATERCOLOURS 
Exceptional and growing demand 
for Helen Allingham - now up 
2270 per oent since 1975 to an 
average of £6800 — encapsulates 
the story of this market. Her 
thatched cottages, foxgloves and 
dear little children have an ideal- 
ised quality that makes them per- 
fect escapist art 

A rise of 90 per cent by Myles 
Birket Foster last year brings the 
overall rise for his work to 1000 
per cent since 1975. Albert Good- 
win has added another 25 per 
cent to bring the Increase tor his 
work to 1120 par cent David Rob- 
erts has Jumped by 160 per cent 
over last year alone as the long- 
awaited interest In his Middle 
Eastern subjects began to revive. 
At £11,000 an average Roberts 
has climbed 1500 per cent since 
1875. 

The pretty and colourful works 
now rising most rapidly are the 
very ones that made up the staple 
diet ot new collectors in Victorian 
times. Even a prolific watercoF 
ourist like Thomas Bush Hardy — 
80 of whose competent II mechan- 
ical marina subjects are sold 
every year — has managed a rise 
ot 420 per cent While the empha- 
sis Is on the decorative, the more 
restrained watercoiourists of the 
earlier 19th century auch as Paul 
Sandby. John Variey, and Samuel 
Prout continue to look cheap. 

Artists: Helen Allingham +2270 
per cent; William Callow +485 
per cent; David Cox +430 per 
cent; Anthony Vandyke Copley 
Fielding +435 per cent; Myles 
Birket Foster +1000 per cent; 
Albert Goodwin +1120 per cent; 
Thomas Bush Hardy +420 per 
cent; Augustus Osborne Lam- 
plough + 240 per cent; David 
Roberts + 1490 per cent; Peter de 
Wint +680 per cent 



The remarkable variation in 
performance reflects New York's 
flavourof-the-month style of art- 
dealing. Serious and genuine 
revaluations can also be Involved. 
For instance, an abnormally tow 
rata of growth has been regis- 
tered by Vidor V asare ly (up 165 
per oent since 1975) and Josef 
Albers (up 140 per cent), both 
respected artists whose use of 
colour now feels too theoretical. 

At the other end of the scale, 
Adolf Gottlieb’s work dipped last 
year by 33 per cent after a mas- 
sive rise over the season, but is 
still showing a gain since 1975 of 
1470 per cent Gottlieb has been 
replaced at the head of the group 
by Franz Kline (up 2240 per cent). 

Since Andy Warhol’s death, his 
work has been cracked up by 
some critics and rubbished by 
others. Meanwhile, the market 
. marked it up 60 per oent over the 
Ja*t:year to- make'.-a -gain of 780 
^ per .cent since 1975. 

Artistsr Josef Albers + 140 per 
centf Sam Francis +"1010 per 
cent; Alexander Crider +500 per 
cant; Adolf Gottlieb +1470 per 
cent; Hans Hofmann +750 per 
cent Franz Kline +2150 per cent 
Willem de Kooning +620 per 
cent Robert Motherwell +460 per 
cent Larry Rivers +790 per cent . 
Mark Tobey +.90 per cent Paul 
Jenkins +970 . per cent Frank 
Stella + 1580 per cent Cy Twom- 
bly + 2190 per cent Andy Warhol 
+780 par cent . Tom Wesselman 
+950 per cent Kenneth Noland 
+270 per cent Helen Franken- 
thaler +1040 per cent Victor 
Vasarely +1(9 per cent Ad Rein- 
hardt +730 per cent. 


put on 520 per cent since 1975. 

The exceptional performance of 
the group has been, for Martin 
Johnson Heads who with Santard 
Gifford and Frederic Church 
developed the Lumlnlst move- 
ment Even after a" rip fast sea- 
son, Heede's work has risen by 
2540 per cent since 1975 to an 
average of £106,000. 

Artists: Albert Bieratadt +560 
per cent Alfred Thomson B richer 
+ 830 per cent John George 
Brawn +510 per cent Jasper 
Crapssy + +520 per cent James 
MacDougal Hart +370 per cent 
Marlin Johnson He a d s +2540 per 
cent Thomas Hill + +440 per 
cent George lnness+ 390 per 
cent Antonio Jacobsen +630 per 
cent . John Frederick Kensett 
+350 per cent Thomas Moran 
+300 per cent William t_ Sorm- 
tag +540 per cent Arthur FHzwil- 
Nem Ta it +400 per cent William 
Aiken Walker + 150 per cent 


since 1975) whose prices have 
quadrupled In three years. 

Daubigny prices' era climbing 
steadily (up 420 per cent since 
1975) alter some major reverses. 
The slowest climb has been for 
Karplgnies (up 270 per cent since 
1975), his landscapes being too 
common and too alike. 

Artists: Jean-Baptiste Camille 
Corot +880 per cent Charles 
Francois Daubigny +420 per 
cant Theodore Rousseau +740 
per cent Henri Harpigaies +270 
per cent Jules Dupre +510 per 
cent Narctsse-VIrgile Diaz de la 
Pena +270 per cent Charles 
Emile Jaeque +790 per cent 
Constant Troyon + 560 per oent 


VICTORIAN PAINTING 

After years of below average 
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In turn and slowed while the oth- 
ers caught up. Last year it was 
the turn ot the erstwhile laggards 
Benjamin Leader and George 
Smith, ft the pattern cf change Is 
maintained this year. It will be the 
turn of Edmund Niemann whose 
rise since 1975 stands at Just 220 
per cent and perhaps James 
Webb whose British and Dutch 
fishing scenes have climbed by 
just 310 per cent since 1975 to 
reach an average of £3500. 

Artists: John Atkinson Grim- 
8 haw +680 per cent; Benjamin 
Leader +440 per cent; Edmund 
Niemann +220 per cant; Sidney 
Richard Percy +910 per cent; 
Henry Rodmora +370 per cent 
William Shayer +520 per cent 
George Smith +610 per cent; 
George Turner +700 per cent; 
F.W.Watts + 1280 per cent James 
Webb +310 per cent 


FRENCH IMPRESSIONISTS 
Success breeds success. The 
sparkling performance of the 
French Impressionists as an 
Investment has itself brought In a 
new tranche of buyers. As a 
whole the sector shows a rise of 
2100 per cent since 1975 and a 
jump of 195 per cent In a year. 

The outstanding change of the 
market has been the Jump In the 
value of Claude Monet's work by 
330 per cent in the last year. This 
brought the average price of the 
42 works sold to £2.4m and the 
rise since 1975 to 5670 per cenL 
The figures are thought to owe a 
good deal to Japanese buying, 
though at the top of the marital 
the eventual buyer is rarely the 
successful bidder. 

Next comes Renoir with a one- 
year jump of 90 per cent making 
a 1550 per cent rise since 1975 to 
an average of £253,000 for the 150 
works sold last year. The average 
of the 18 Sisleys sold last year 
was £588,000 also making a rise 
since 1975 of 1560 per cent Pis- 
sarro prices were up 240 per cent 
last year to give a rise oi 1220 
per cent since 1975. Degas brings 
up the rear with s rise of 530 per 


looks undervalued. 

The biggest rises have been for 
the non-German artists who were 
once in their circle — Kandinsky 
with a rise of 890 per cent to an 
average of £200.000 and Jawlen- 
sky up 1130 per oent to an aver- 
age of £57,000. 

Perhaps more than in other 
schools, there Is a marked differ- 
ence between these artists' good 
and not-so-good periods. For 
instance, collectors avoid the 
overly sweet late work done by 
Munter, and the works by Heckel 
and Schmldt-Rotautt effected by 
Nazi constraints. Nolde, whose 
works are up 580 per cent - after 
a 5 per cant dip last year - to an 
average of £40,000 seems the 
most undervalued. 

Artists: Ernst-Ludwig Klrchner 
+490 per cent; Erich Heckel 
+560 per cent; Karl Schmldt-ftot- 
tiufT +520 per cent; Emil Nolde 
+ 610 per cent; Max Pechstein 
+ 1000 per cant Gabriele Munter 
+790 per cent Christian Rohlfs 
+ 260 per cent Aiexe] von Jaw- 
lensky +530 per cent Wassily 
Kandinsky +570 per cenL 


THE SURREALISTS 
The Surrealists are another group 
that has come to life with a 98 per 
cent rise last year following years 
of stow climb. Even the the Salva- 
dor Dali market once held back 
by nervousness over fakes, has 
soared. The average of £30,000 
achieved for the 90 Dalis sold last 
year was almost double the 1988 
figure and up 360 per cent since 
1975L. Miro prices were up 135 per 
cent In the year to just over 
£100,000 making a rise of 840 per 
cent since 1975 and following a 
slack period after his death In 
1983. 

Rene Magritte's strange config- 
urations have put on 53 per cent 
to reach an average of £78,000 
and making a still modest rise of 
450 per cent since 1975. The sur- 
prise In the sector was Francis 
Plcabia, whose work almost guar 
drupied In two years to reach an 
average of £32,000, making a rise 


THE SCHOOL OF PARIS 
After being top-performing sector 
in 1988 with a rise of 55 per cenL 
the school of Paris consolidated 
its gain last season with a rise of 
10 per cent Within that figure per- 
formances varied widely. The 
market was unable to absorb the 
year's offering of 140 works by 
Marie Laurencin — a favourite 
with Japanese buyers — and 
prices dipped 23 per cent There 
was a 26 per cent dip (or Georges 
Braque whose demanding, cere- 
bral work now costs on average 
£143.000 and has gained 680 per 
cent since 1975. 

For many years after Picasso's 
death the market was flooded 
with hia work and prices went 
nowhere. That la all over now; a 
rise of 440 per cent in three yean 

— 70 per cent In the last year — 

has brought the rise to 710 per 

Oent since 1975. 

Collectors’ appetite tor Utrillo 
seems Insatiable, despite allega- 
tions that many of the numerous 
Montmartre scenes on the market 
are takes. Over a hundred were 
were sold last season at an aver- 
age of £80,000 to make a rise of 

690 per oent since 1976. Kees van 
Dongen has risen furthest of the 
group - 1450 per cent since 1975 

— though was tittle changed tram 
test year. 

Artists; Pierre Bonnard +580 
per cent; Georges Braque +680 
per cent; Marc Chagall +580 per 
cent; Kees van Dongen +1460 
per' cent; Molse Kisling +890 per 
cent; Marie Laurencin +690 per 
cent; Pablo Picasso +710 per 
oent; George Rouault +730 per 
cent; Maurice Utrillo +690 per 
cent; Sdourd Vuillard +900 per 
cenL 


20tii CENTURY ENGLISH 
PAMTVKr 

The mixed bag of figurative or 
near-figurative artists in this 
group has added 38 per cent over 
the last auction season to make 
an overall rise since 1975 of 630 
per cenL The greatest increases 
in the group have been registered 
by John Piper (up 1180 per cent) 
and Edward Seago (up 1060 per 
cent), both of them romantics with 
a dash of modernism. The two 
slowest movers since 1975 once 
again emerge as LSAowry (up 
230 per cent and Graham Suther- 
land (up 250 per cent) even after 
rises of 100 per oent and 70 per 
cent last year. 

The Munnhigs market took an 
unexplained dive last season but 
is still up 360 per cent since 1975. 
Widely seen as the equal of 
Stubbs and Marshall, and thus 
among the greatest of all British 
horse-painters, Munnlngs will 
surely bounce back this year. 
Montague Dawson's polished 
though mechanical seascapes 
added another 23 per cent last 
year to make the rise since 1975 
520 per cent and bringing the 
price of his average work to 
£15,000. Once considered the 
most gifted of a gifted generation 
at the Slade, Augustus John 
remains undervalued with a rise 
at 460 per cent since 1975 and an 
average price for hie work 
(mainly drawings) of just £2400. 
Henry Moore drawings have 
made a belated response to the 
major Royal Academy exhibition 
Of 1988 with arise of 110 per oent 
last year. The rise since 1975 is 
670 per cent with an an average 
price of £23,000. 

Artists: Montague Dawson 
+620 per cent; Russell Flint 
+ 720 per cent; Augustus John 
+460 per cent; Laura Knight 
+740 (ter cent; LS. Lowry +230 
per cent; Henry Moore +670 per 
cent Alfred Mannings +360 per 
cent John Piper +1180 per cent; 
Graham- Sutherland +250 per 
cent; Edward Seago +1060 per 
cenL 


IMi iCENniRTBKSLISH r-, 
PORTRAITS 

With ah overall rise , of 950 per 
cent since 1975 and a Jump last 
year of 55 per cent English por- 
traits have been a tine Invest- 
ment tt took decades for tills sec- 
tor to recover from the overly 
successful promotion by Ouveen 
in the 1910s and 20s. ft was then 
that he persuaded US collectors 
that portraits ol English aristo- 
crats should be ranked wflft the 
greatest Old Masters. 

Henry Huntington is said to 
have paid £148.000 for Gainsbor- 
ough's The Blue Boy In 1921, 
equivalent to £2,7m today. Prices 
began to climb again around 1970 
auod Gainsborough's work has 
risen in value by 500 per cent 
since 1975. The star performer 
has been Sir Joshua Reynolds 
with a rise of 2050 per oent to -an 
overage of £48,000. 

Never rated as highly as Gains- 
borough and Reynolds, George 
Romney has climbed by 1000 per 
cent since 1975 to reach an aver- 
age . price of £27,000. Hoppner 
was considered the best portrait- 
painter in England after Reynolds 
died yet his work still oniy aver- 
ages £5600 after a rise of 870 per 
cent since 1975. 

Artists: William Beechey +720 
per cent; Thomas Gainsborough 
+ 500 per cent; John Hoppner 
+370 per cent; Joshua Reynolds 
+2050 per oent; George Romney 
+ 1000 per cent 


AMERICAN P ACTING 1910-1940 
The 1910-1940 period was not a 
golden age of American ait yet 
Interesting artists were at work, 
some of them now- radically reval- 
ued. Charles Burchfield is one 
-whose rich, dense and lyrical 
watercolours , of rural - America 
.hqve won', new .admirers.. Others 
in the 'group havei fared less well. 

Artists: Thomas Hart Benton 
+930 per cent Charles Burch- 
field + 890 per cent; William 
Glackena +640 per cent: Mare- 
den Hartley. +980 per cent; 
Reginald Marsh +210 per cent 
Raphael Soyer +110 per cent 
. Joseph Stella +240 per cent Guy 
Wiggins +470. per cent John 
Sloan +440 per cent . 


BARBEEON SCHOOL 
Prices for the group as a whole 
have soared by 190 per cent over 
three years and by 550 per cent 
since 1975. The greatest rise has 
been for Corot (up 860 per cent 


AMERICAN IMPRESSIONISTS 
Moving in line with their French 
mentors the American Impres- 
sionists have soared by 148 per 
cent over tire last year to make a 
rise since 1975 of 2100 per cent 
Nearly all the artists in the group 
studied In Paris and were indeli- 
bly influenced by French Impres- 
sionism. 

Mary Cassatt's work, has risen 
by 3100 per cent since 1975. 
Deeply respected by the French 
Impressionists with whom she 
was invited to exhibit in 1877, her 
mother, and child studies give out 
warmth and affection yet are 
untouched by sentimentality. 
Prices lor Childe Hassam, per- 
haps the moat lyrical of the 
group, have climbed 2800 per 
cent to an average of £144.000. 
Prices overall are up 2140 per 
cent since 1975. 

Artists: Mary Cassatt +3100 
per cent; Childe Hassam +2800 
per cent; Maurice Prendergast 
+ 1830 per cent Willard Medcalf 
+ 2350 per cent; John Enneklng 
+ 410 per cent; Ernest Lawson 
+580 per cent; Edward potthast 
+3790 per cent 


AMERICAN 


Tm NEW YORK SCHOOL etc. 
The group includes Abstract 
Expressionists as well as repre- 
sentatives of Pop Art, op Art and 
Ccifour Field painting. 

The overall Index of 20 artists 
is up by 840 per cent since 1975 
and by 70 per cent over the last 


19tb CENTURY 
SCHOOL . 

With attention riveted on more 
exciting periods of American art 
19th century, artists had a dull 
year wHh an overall drop of 9 per 
cent, making the rise since 1975 
590 per cenL 

Prices for Albert BisnstadVa 
misty, romantic mountain scenes 
are hardly changed since 1985 
though a 460 per cent rise since 
1975 to an average of £19,000 has 
.been registered. Jasper Cropeey. 
another poetic landscapist, has 
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ARTS 


Bring back the tunes 

Andrew Clements talks to Robin Holloway , whose opera 
‘Clarissa’ receives its first performance at the Coliseum on Friday 


OBIN HOLLOWAY la a 
part-time composer In the 

■ teat, most enrichin g sense of 
JL. word. Bom in 190, he is a 
Qpubddge academic, as well as one of 
taexnwt fluent and perceptive contem- 
porary writers on music, currently con- 
trOradne a regular column to the Spec- 
tator. Meanwhile over the last two 
decades his own.worta have stirred and 
^ved, as mn ch as they have some- 
tunes enraged end bemused. His music 
is Distinctive, and utterly natural; it has 
never toed a dogged aesthetic hue. It’s 
hard to think ofamother major British 
composer who lias written so many 
faeces amply because he has to, with- 
out the spur of a commission or even 
the promise of a. perfo rmance 

Cl arissa came Into the world 
way — a work that has Iain around 
since 1878, when Holloway composed it 
inthe astonishingly short period of 
three weeks. He had read Richardson’s 
novel right years earlier. mulled over 
the scenario and libretto In the early 
1970s, untQ the “sap began to rise.” 
Then, be says/TtwaTuke carrytag 
heavy luggage through the London 
rush hour — you do It as fast as you 
physically can . . . the pressure was 
intolerable and couldn't have taken lon- 
ger.” 

Opera has been part of Holloway's 
m&he up from the very start; one of Us 
rar itest musical memories was hearing 
78s of The Magic Flute, and by tire age 
of eight he had written hfo own operatic 
version of Pfnoa Mo ; there was a Snow 
Queen during his school days. BSs doc- 
toral thesis was a study of Wagner and 
Debussy, and he POTr ^ OT Tu V!atpd mmwr . 


ous other literary possibilities before 
alighting upon Chmssa, from Greek 
tragedy and Shakespeare to Henry 
James and Nathanael West. 

What has been i mp licit in that preoc- 
cupation is an acceptance of the con- 
tinuing validity, of tire operatic tradi- 
tion, and of the musical language on 
which it Is centred. Holloway was writ- 
ing nmalc that would now be labelled as 
“neo-romantic” or “postmodern” long 
before the terms were invented, ana 
admits to a wry sense of satisfaction 
when he hears a younger generation 
coming back fun circle to tonality. His 
has been less a conservative attitude of 
exclusion, however - rejecting the 
mudc of tim last SO years and going 
back to the romantic tradition — 
of total inclusion, of taking what is 
appropriate from what is available. He 
nmr »ftn stQl to bring “thifllfid to bits bv 
YonnlHha on a good day, white «nwwin< > 
like Vartse is just among toe immortals 
- fate images sanores are Just as viable 
and thrilling as the golden orchestra of 
StrauSs or the flicke lug-dappling of 
Debussy, and. just as usable.” . 

But the expressive possibilities of 
tonality remain pre-eminent - “In the 
opera rehearsals of tire last few days 
everyone has been so-happy when they 
reach a triadic passage - the singers 

are not at sea. the orchestra smiles, the 
producer can hum that bit - and every- 
one knows bow to react to it. It’s a 
l angua ge flat seems to have the eternal 
vermes in it - other tilings are more 
sperial ... As the years go by one's 
sense of tonality can take on board 
even more without bursting - if it can 
take on board Parsifal it can take 


Berg's Lulu, ifs no longer classical 
tonality, but it's stffl within the same 
enormously expanded framework. 

The idea of a production line for this 
most complex and demanding of music 
forms is absolutely out - it’s inevitably 
become an art where each work is a 
state ment or a test ament Think of the 
operas of Britten or Ttgpett they're aB 
about subjects of deep concern to their 
creator. The idea of throwing off a 
Undo di Liverpool or something, that's 
absolutely gone. The nature of opera, 
its extreme removal from naturanrnn, 
m ea n s that it's very much adapted to 
myth and iw wfo and rituaZ and high 
passion: weal know that the heart 
sinks when (he curtain rises and it’s a 
housewife or & business marr- there’s a 
universal groan because it's not magic; 
or knights in armour and dragons or 
gorgeous flower maidens. That still 
seems to be tiie native land of opera. 

“Of course since Wagner opera has 
had to be deeply significant wit’s noth- 
ing. but there are virtues in the produc- 
tion Hnft system that have been lost — 

thft wnmn *>wtt n ^n gatS In OWihiIim^ Op 

same Verdi or Johann Strauss that it 
needn't be taken that seriously. 
Remember Bkcbard Strauss haidmred to 
be an Offenbach but he couldn’t cast off 
Wagner or bis symphonic orchestra. 
But it would be abarintriy marvellous 
to recover the sense of ‘Well, whafs 
Offenbach got for us this year?*, and 
use imera as a vehicle for topicality, 
something to be got up in a few mantfaa 
and than thrown away, which takes ns 
right back to Handellan days when 
'ting was rindlessiy recycled, 
apparatus erf an opga house to 



Robin Holloway: bis music Is 
iftstinctivw, utterly natural 

incredibly complex and costly, and 
everyone is so uptight about the seri- 
ousness of music that the idea of writ- 
ing something that's more like a news- 
paper - which fulfills its function, is 
avidly sought after and then is fttiwtwd 
- seems aesthetically impossible. But 
jUSt think — a pbnn, ri mmtri t, c farina^ 
violin and doable ham, five singers and 
a small stage, low overheads, something 
which was as topical as the news it was 
parodying - I’d love to be brave 
enough to have a go." 


‘Wives’ turned 
to hack comedy 


Cosi minus the essentials 


M ichael rddman 

leads his first Chi- 
chester season 
from the front, 
directing a production of The 
Merry Wises of Windsor that is 

that transformed Bin Alexan- 
der’s BSC Windsor Into the 
underbelly of Macmillan’s 
England, where s pi vs had 
wheels and the Mistresses 
ex changed tbetr gossip beneath 
hairdryers. 

Different comp any , different 
show, but from an invidious 
comparison the reflec- 

tion that one could not imag- 
ine Penelope Keith end Phyl- 
hda Law anting down together 
over whatever passed for coffee 
in Elizabethan England, to 
hatch their latest answer to 

impo rtunit y. Bor . a start there 

is nowhere inHugh'Durtantfs 
tapestry-kit set for them to sit 
(tor a sense of r W w*. one has. 
only the rooftops and turrets of 
the backdrop). Bat they also 
seem too mature and — cer- 
tainly where Law's Mistress 
Page is concerned — too sensi- 
ble. This is a woman who car- 
ries horn-rim med re ading 

not afraid to use them, i fa fl nfta 
the inference of Master Ford’s 
disguise, that specs can render 
the wearer unrecognisable. 

Keith's Mistress Page does, it 
is true, exude an air of gUbh 
e x c it eme n t at her trickery of 
the fat knight behind bar anas 
— with even a hint of Initial 






II 




' The historic churches, JAoeryHedla 
mdbuOdhigaqf the City qf London 
moiteyoutocelebrate 

The 1990 

CITY OF 
LONDON 
FESTIVAL 

8-25 July 

9 Orchestral Events iuefewta 
VcrdTs Requiem in St. Pauls Cathedral, 
Tippettb ‘A Child of Out T fcne* 
in Southwark Cathedral 
36 other concerts tocfadei 
An Eariy Evening Organ Recital series, 
A Bach Ensendde/JomuaRHfcin series; 
A John Iffl Series, London Winds/ 
Nooks Ogawa, and I Solisti \feneti 
lltoCqucattfadmlB 
Alan Price, Helen Shapiro; 

H nm p h reylyttefroo, Pasadena Roof 
Orchestra,- Chris Huber spd Britain's 
biggestDiridandBand 
tO Poetry yet (u r n»— ce e I n fin i te 
Roger McGough, David Koraofi, 
Janet Suzman, Batons Leigh Hunt. 
Richard Pasco and Carol Ann Duffy 
plus • 

Good Comp an y p re sent 
The Fepys Show* 

. • bssed on tiie Famous Pepys Diaries 

For details on these events and 
many others including over 40 
FREE fanc luia c cants City wide; 
ring 

071-248 4260 

III ■ . My»" 

FREE FESTIV4L BROCHURE 

and the best swnmer the Cityb ever hadt 
Qty Festival Box Officers*. PauR Cbnrcfa- 
vardt London EC4M8BLL 
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regret that a latosummer hat- 
son. is out of the question - 
but the comic imperiousness 
one associates with this actxess 
is kept on a tight lead bx what 
baffbngly, end finally boringly, 
leave some indecision as to 
whether one Is watching an 
ensemble niece devoid iff con- 
text ora vehicle with its stars 
smothered. 

Attempts to inject an idio- 
syncratic humour - such as 
Bin Maynar d's fititfelltod Fal- 
fr w with dtua- 

bells improvised from wine- 
skins - fall fiat because there 
is no sense of pace oar place. 
Mnch play is made of May- 
nards Drily, an awe-irtmaring 
slab bared and blubbery 
beneath the hands of a boy 
masseur, bat where is the 
voice to match? Where, for that 
matter, is the lardy comedy of 
a redahltf -unabashed treaty 
laundry and . by the filthy 
wate r s of the Thames, whose 
lust powers the play into its 
absurd cf rik- 

haras and coun ter feit fairies? 

Without this compulsion atne 
Is left with a hack comedy, 
dependent for its laughs on 
r epetitive jests such es Peter 
Bourse's heel-slapping Ranch 
doctor Cains, first cousin to 
the late-lamented Inspector 
Clousean, or the distorted 
voweQs of “that Welsh fairy ” 
(racial jokes which 
Shakespeare has run with 
more pith, panache and point 
in other plays). 

But in a sense, and 
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self-defeatingly, that would 
seem to be precisely Budman’s 
point: by involving Queen 
Elizabeth herself in the 
opening dance of the 
production, he underlines the 


niTmfl u W nn fltidi It tom vnlUwn 

to royal commission for no 
better reason than to bring 
“yon fat knight” beck to Ufa. In 
so doing he «*n*nmhg it |q the 
idea of a courtly 


entertainment, begging the 
question - if that tealf it is, 
why are we stQl watching it 
today? 

Claire Amdtstead 


Drama about death 


N orthampton is one 
of those pleasantly sur- 
prising towns that 
white not picture-postcard 
pre tt y seems to have evolved 
according to the needs of 
human ra the r some 

Frankenstein in a municipal 
planning office. Architecture 
from three centuries still jostle 
in the streets; development has 
nq t qu ite ruined th* mar- 
ket square. The tawq boasts a 
breath takingly exuberant 
a w mjifl of Victorian medieval- 
ism in Q qfldhaD. and the 
charming 19th-century Royal 
Theatre, with its splendid cod 
Victorian safety 
A producing, not merely 
receiving, house, the theatre is 
about to launch its first sub- 
scription season. Meanwhile it 
gives tiie world premfere iff Is 
This the Day?, a play based on 
omttoveralal feet - a brave 
act for a regional theatre. 

Derek Humphry, author and 
journah^ hripea his cancer- 
stricken, wife to end her life in 
1978 . His book, Jeank Way, has 
been dramatised by 'VBma Hot- 
Hngberry and the director 
Michael Napier Brown. With 
unhappy irony. Humphry's sec- 
ond wife, a moving spirit 
behind the book, has con- 
tracted breast cancer. 

This character opens the 
play, an American ac ademic 
advertising in the Nero States- 
man personal column. A reply 
from dw widower, here orilan 
Max Huntley On deference to 
his sons’ wish to dissociate 


Chess No. 822 

Euwe was right Alter 1 _ 
Bb2? (BgS should win) 2 Kd2 
dQ+ 8 Nxcl Bxd+ 4 Kxcl 
Ke5 5 Kb2 Kxe4 6 KC3I (the 
players and Fine only oo n sid - 
ered 6 KbS? when Black queens 
first)Kf3 7Kd4Kg48Ke5Kxh4 
9 KfB Kg3 10 Exg6 h4 11 Kffi b3 
12 g6 White queens with check . 
draws. 


themselves from the play), 
leads to fhalr meeting. Sim nar- 
rates directly to the audience, 
mtnggng prat and present, as 
when the illness of both 
women is superimp osed, and a 
nurse’s summons of “Mrs Hun- 
tley” alerts botii actresses on 
the composite set of home and 
hospital, me m ory and actual- 
ity. 

The long first act tells a good 
story bat in tetevlslan domes- 
tic drama style. A certain 
blandnem results: the happy 
family buys a c ountry home 
and opens a vStega shop; the 
elder son marries; illness 
strikes. First a mastectomy, 
then the removal iff tiie lymph 
ghwwte and than tha crisis, 
remission and regression of 
that “wily opponent” cancer. 
The dauntle88 Jane (as here 
rechristened) considers her 
death: “I will decide and it will 
be on my terms.” The act ends 
with the couple’s pact *"4 tiie 
husband’s pledge to aid his 
wife whatever she decides the 
tfate is ri ght for d- ft t h . 

hi part two the threads of 
past and present intertwine 
mom closely, as the second 
wife recalls her eagerness for 
the book to come out despite 
hostility from the family. Inter- 
cut with Jane's harrowing last 
days - her bones so brittle 
tha t a rib smip» as she 
over to the bedside Hght - is 
the scandal that attended the 
book: press hounding, demon- 
strations by the pro-life lobby, 
the decision by fhe BPP not to 
prosecute. This adds a certain 
abrasiveness to a style in dan- 
ger of cosiness. More of the 
stepc&fttratfs tensions and the 
complex affinity that the sec- 
ond wife feels far the predeces- 
sor she never met would make 
it a richer, tougher play. 

The cast could easily cope 
with more rigorous treatment 
The excellent Holly Wilson 
’ex-Shared Experience) ia the 
‘merican, David Hargreaves 


the husban d; b oth Intelligent 
actors, fan Williams and Kata 
Napier Brown as the married 
son and Ms wife are nromisinz 
among the younger players. 
Polly Janies is Jane; amen the 
m ateria) gives the Chnnra to be 
more than phicky she seizes it; 
notably when throwing the 
cosmetics into tiie waste-paper 
basket as she makes up for the 
last Httm a tiH qiWtHwg her fea« 

into a silent grinning grimace 
of wrin as her husband cooks 
lunch for the first time with a 
thoughtless ”1 have to learn 
sometime.” 

Martin Hoyle 


T HE PREVIOUS Scottish 
Opera production of 
Cm t fan tutte, fay Rich- 
ard Jones (19S7). was a deli* 
dously fresh piece, iff work, at 
once zany, gupglqgl. and brac- 
‘ ' physi- 
cal disintegration is the reason 
given for its disappearance (the 
set was evidently made of 
flimsy materials, which did not 
stand up to even a short sea- 
son’s tonring). Alas, Thurs- 
day’s performance in the Glas- 
gow Theatre Royal showed its 
replacement - by Jflrgen 
Gosch. conducted by Peter 
Hirach — to be wooden, 
severely straight-faced, and 
musically quite dead; for Scot- 
tish Opera a u di en ces this rep- 
resents a poor exchange 
in deed . 

Gosch. the Berlin theatre-di- 
rector, comes to British opera 
with a considerable reputation, 
one which on the evidence of 
this Mooart proves hard to lus- 
tily or even explain. The 
design* by Nina Ritter, is 
clean-cut and elegant, a aeries 
of oval cut-outs stripped of 
almost all props and lit (by 
Franz Peter David) with admi- 
rable subtlety. But, within the 
formal frames thus created, 
Gooch’s pogfftnrrfngs seem frig- 
idly devoid of spon- 

taneity and ease of movement 
- it's often as though the vari- 
ous members of the sextet 
were caught posing for a series 
of n yte**" lath-ce ntur y minia- 
tures. 

With recitative delivered at a 
pace of lumbering slowness 
split up by aching long panses 

fbrteplaiio). there’s not much 
opportunity far any build-up of 
dramatic momentum. As for 
Intricate character develop- 
meat or deepening emotional 
pntengTwmffnt , these things - 
the Cod essentials, in other 
wads - ere left to tiie devices 
of an unevenly balanced cast, 
and so reduced to a few pass- 
ing Hashes. 


On Thursday these came 
mainly from Simon Kecnlys- 
lde’s compact-toned, beauti- 
fully sung GugUelmo (the only 
person on stage to deliver the 
Italian language as though it 
were not a lesson learned by 
rote), and from Nan Christie’s 
long-experienced and unslnka- 
faly vivacious Despina - she 
even managed to sneak in a 
few changes of facial expres- 
sion (one presumes, when the 
producer's back was turned). 

Plainly, little help was 
rffa-wi to Jane Eaglen in devel- 
oping her account of FiordOigl 
beyond a few nervous twitches. 
Bliss Baglen’s theatrical per- 
sonality Is not naturally com- 
manding; and her stage pres- 
ence is awkward, yet the 
heroic quality of her singing, 
with its brilliant dramatic-so- 
prano attack and sharp focus 
in high phrases, hint* at the 
unusually strong performance 
she might have been encour- 
aged to undertake in more 


sympathetic surroundings. 

Thomas Randle (Ferrando) is 
keen, lively, physically agile, 
but his dry. nasal-sounding 
tenor gives limited pleasure, 
dare Shearer (Dorabella) lacks 
the sparkling personality she 
showed in the Jones produc- 
tion; the top cf the voice seems 
strained. Beneath the surface 
of Terence Sharpe’s equable 
Alfonso, nothing registers. 

Hirach. a respected German 
conductor whose ENu ana 
WNO stints have won praise, 
here draws well-rounded 
phrases and textures from the 
Scottish Opera orchestra. 
Noone seems to have alerted 
Mm to the tart that Cod fan 
tutte is a comedy. A po-faced 
plod through this opera - 
above all when given abso- 
lutely complete, as it was on 
Thursday - is one of the 
harshest penances the operatic 
medium can mete out. 

Max Loppert 
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Clare Shearer and Jana Eatfan 


Magic of Morris dance 


A NY PROGRAMME of 
Mark Morris’s dances 
demtmstratestbewinrk- 
ings iff one of the most diverse, 
witty and profo u n d minds in 
any art today. Witness the pro- 
gramme, Loud Music, that he 
and his sreseutod in 

Brussels at the Halles do 
Schaerbeek fast month. 

Its six works, two of them 
world premi&ras, were all new 
to Brussels. The scores - none 
of Morris's penchant for 
baroque t fa i f uww — 

were related by their sheer 
fora alone: soossby Bab WIHs 
and his Texas P ay bpy s; others 
by the Violent Femmes: tte 
Triumphal March (and suc- 
ceeding dances) from Aida; a 
daft account of a Tamil scran; 
and Four Strict Songs, Lou 
Harrison’s setting of Hopi 
chants. But the finest of all 
was choreogr ap hed to deafen- 
ingsOence. 

This was a new work. Behe- 
moth. Tiffs is the first work 
Harris - widely known as the 
most musical choreographer 
since Balanchine - has ever 
made to silence; and it is about 
Made tar an 

of fifteen dancers, it is largely 
without any melodic flow in its 
movement. It evokes. In its 

rt ynawiiwi iroH THyttimg smil in 

some specific steps, certain 
works by Merce Cunningham; 
and it often employs, as do 
Cunningham's works, decen- 
tralised stage space and tong 
pa riody of motionlessness. But 

those things, to Cunningham, 
are natural, part of his world 
view. In Behemoth they are 

This work treats time and 
space as no Morels work has 
before. These dancers are so 
often tmmnMto for so tong — 
they took Parkinsoinlan. And 
Bswwofft is. I strongly suspect , 
about flwm«i from tHo extraor- 
dinary casfrstudfes of Parkin- 
sonism in Oliver Sacks’ great 
book Awakenings. It seems to 
me that, on one level. It Is 
about people who have been 
neurotadcaBy deprived of ordi- 
nary human movement and 


communion, people who have 
been, to use an OHver Sacks 
expression, “tmmusicked.” The 
very lack of centra In their 
stage world is part of the 
wont's poignancy. 

Movement, when it occurs, is 
first slow, laborious; legs bent, 
spines curved. Later, tics 
appear - alow (Isolated 
shoulder-rolls) or rapid 
(hand-flutters). As in severe 
Parkinsonism, extremes of 
both destination and 
■tow-motion occur. A stamping 
foot or clapping b a nd may 
suddenly cue one or more 
ebaractexs fro m stfitoess Into 
motion, or from one speed to 
another. Or characters may 
sodden!? freeze; in one of the 
moat haunting motife, one or 
more dancers are suddenly 
locked In urid-faand-clap, their 
upcast eyes and joined hands 
now transfixed — as if in 
pra ye r. Lying supine, dancers 
pedal themselves around or 

ninny . 

Now an d then, a character 
produces a brief outburst of 
commanding, fully-stretched 
dance virtuosity, allegro or 
adagio - which may in a trice 
emerge from, or revert to, 
hunched, crouching 
riow-motlon. Gradually these 
isolated people start to 
connect, to cooperate; and to 
nu>iw miTM gflent music and 
even six-part polyphony. In one 
episode, tremendous and 
behemoth-fake. Ruth Davidson 
is manoeuvred and lifted and 
carried. Hke a cloud of fate, to 
brush another dancer with 
something Hke a Mss. When, at 
the end, the dancers all finally 
slowly sit up together, this 
rimph action has tiie quality 
of a major achievement 

To every Morris thesis, its 
peculiar antithesis; to every 
bow. its wound. He was both 
Dido and Sorceress in his 
choreography of Purcell’s 
opera; he hymned both Allegro 
and Femseroso in his Handel 
twoeeter. His other premia re 
tiffs spring, Going Away Party, 
is all that Behemoth isn’t. Its 
seven dancers create a world 


that’s musical (Bob Wills and 
Ms Texas Playboys), social and 
aiHy. Here is a satire of the 
sweet fatuities of he t erose xu al 
conformism. You’re shown 
social dances that are just a 
passport to a quick grime or an 
easy lay; the dirtiest 
interpretations of song-lines 
“my tips on hers" and “cheek 
to cheeto” women who prance 
' towards men while 
9 lr make-up; male 
bonding so vivid that it 
suggests more homo-sax than 
the men know; and the 
dreaming party-giver (Morris 
himself) who finds himself 
excluded . 

Going Away Party sends 
itaeU, and much else besides, 
up re it proceeds; and so do 
two other works on the Loud 
Music programme. Ballobile, a 
1886 work to the Triumphal 
March and dances from Aida, 
is a hilarious experiment in 
two-dimensional Egyptian 
bas-relief movement. For the 
famous key-change, Morris 
brings on his dancers 
cartwheeling out of the wings 
- the ultimate 2-D step - two 
after two after two. One of the 
jdkes of The Tamil Film Songs 
in Stereo • Pas De Deux , made 
in 1988, is that dance so wholly 
Western-academic occurs to so 
Indian a score. Penny 
Hutchinson is the zealous 
n mrif. Morris the self-adoring, 
punitive teacher who orders, 
then partners her. 

Another old work on the 
programme was Looey (seen in 
London, in a small-scale 
version, in the year of its 
creation, 1S85) - pornography 
at its most raw and haunting; 
and an extraordinarily 
_ inside picture cf vice, 
programme ends with 
the 1987 Strict Songs. This 
lyrically cascading stream of 
animal imagery is a rich view 
of the cycle of life. Shoals, 
flocks, hods; fish, bison, birds, 
eggs, golden lads and lasses; all 
borne here 


OH the tide. 


and there and away 


Alastair Macaulay 
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ROYAL GALA PERFORMANCE 

BJBACH FOR THE SKY 
The Story of Douglas Bader 
In the grac ious p r esen ce of 
HIS ROYAL HIGHNESS THE DUKE OF EDINBURGH 

TUESDAY 29th MAY 1990 
&CANNON CINEMA 
SHAFTESBURY AVENUE, LONDON W1 

Proceeds te THE ROYAL AIR FORCES ASSOCIATION who are donating 
aQ nett profits to the ROYAL AIR FORCE BENEVOLENT FUND'S 
Battle of Britain 50th Anniversary Appeal * "Reach for the Sky" 

Ticket Prices £100 - £50 - £30 

(Same Tickets also available at lower prices) 

Please send cheques made payable to The RAF Association" to: 

The Gala Office 
The RAF Association 
12-13 Richmond Buildings 
off Dean Street 
London W1V5AF 
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NOW GARDENERS DON’T HAVE TO WORK 
SO HARD TO EARN THEIR STRIPES. 


In the campaign for a beautiful lawn, the 
Flymo Chevron range of roller rotary mowers is the 
corps d’6lite. It's the first lawn mower designed to 
tackle rough grass as effectively as forma! lawns. 

It all comes down to the rear roller, unique 
to the Flymo Chevron. For long, rough grass, 
simply raise the roller* and the mower will slice 
through even the toughest patches. 

The rotary blade system has 7 cutting heights 
from W to 2Va rr and with the 420 range, these are 
all adjusted from one single point, so you can 


Roller down Roller up 

choose how close to cut your lawn. When you want 
classic stripes, simply lower the roller for a pro- 
fessional finish without the fuss. -Em*thaM3MT«in. 


MODEL 

PRICE 

CUTTING 

POWER 

SELF 

KEY 

FROM 

WIDTH 


DRIVE 

START 

RE300TWfn 

£99.95 

30cm 

Electric 

X 

- - 

RE35QS 

£129.95 

35cm 

Electric 

X 


42QS 

£179.95 

42cm 

Electric 

X 

- 

420S Autodrive 

£199.95 

42cm 

Electric 

✓ 

- 

420GL 

£259.95 

42cm 

Petrol 

X 

X 

420GL Autodrive 

£299.95 

42cm 

Petrol 

✓ 

X 

RL420 Electrostart 

£349.95 

42cm 

Petrol 

✓ 

✓ 


The Chevron range makes short work of 
mowing, with a lighter weight body for easy handling 
and turbo assisted grass collection, which sucks 
up the grass and packs it tightly into the box, so 

you don’t need to empty it as often. 

You have the choice of push or seif pro- 
pelled, electric or petrol Flymo Chevron. The tough 
corrosion resistant ABS decks of the petrol 
mowers are guaranteed for 10 years and are fitted 
with a superior quality low HP engine, a 3.5HP 
Briggs & Stratton, which runs on lead free petrol, so 
your grass can now be even greener. Tfife flagship 
of the petrol range, the RL420 Electrostart, also 


has the added benefit of a key operated easy., 
start as well as self propulsion. 

The electric Flymo Chevron 420 range. is 
equipped with a powerful 1500 watt motor and an 
integral brake system, which stops the blade when 
the motor is turned off as an extra safety feature. 


Turbo assisted grass collection - 

And every electric Chevron has a 3 year parts 
guarantee. With cutting Widths from 30cm to : 
42cm, there’s a Chevron to suit every garden. 

Quick march to your local stockist, and- 
let the Chevron fight your battle for a perfect lawn. 

A great finish starts with a Flymo. 


T- ^ 

"-H 
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GARDENING/MOTORING 




. not everything in 
is coming up roses 

Robin Lane Fox sniffs honeysuckle and manure 




[ HIS SEASON* has been a war of 
■nerves between gardpworg ami 
• the heavens; unless plants are 
_ — — .witting or newly-planted, I have 
decided to follow last year’s precedent and 
not ko tojfor widespread watering. The 
aepnre ns., that the watering of 


“V. — : — uum. ut m buiu- 

iner, nigger plants survived without it_ If 
we.agns of distress, try to water 
tnetn mcxvidually and allow ”^1^ three 
tiinefl as long with the hose as you think 
necessary. Be prepared to water even 
when tain has made its first impact the 
prater has a kray way to go after the past 

It has njot all been struggle. In the eve- 
nings, tiie son has receded and we have all 
had a dra matic lesson . in botany from 
plants with scent. The ho t mm to 

stake; up. the oils and chemicals In their 
petals .and'then the mmMcti coding causes 
them, to release scent on a grand scale. It 
t akes a year or two to recognise a winner, 
but lam now- confident that 1 bought one ■ 
In this department in 1988. 

Hoplejrs, of Much Hadbam, Hertford- 
shire.* introduced a grey-leaved form of 
honeysuckle .which they namri after Gra- 
ham Thomas, the grand old man of British 
plantsmanship. On the Chaim** stands this 
month, you may miss its pate ivory-yellow 
flowers, rbutT -rate it up with the white- 
f lowere d Tree Mallow as a first-class dis- 
covery. 'My plant of it baa spurted up to 
eight feet in . two years against a wall tee- 
ing east. It covets itself in flower is 
sdf-evidfintiy hardy. 

In the early morning and evening, it 
esodps. a' scent of overwhelming sweet- 
ness, .fikp a hetro-honeysudde mixed in 
with scented candle from a household 
scent-shop. Sometimes, I have thought of 
hair-oil, even of the old Pomade Divine for 
bumps grid braises. But in tbe'May eve- 
nings, it is. a friend. 

ifagt summer in the great my piawf . 

lost its leaves and tamed brown: a one- 
year wonder, 1 thought Not at alh-lt is 
now better tfedd ever, although the wall 


behind ft fe too lightly coloured to show its 
pale flowers to tim beat advantage. It 
. would be heavenly on an arch or trellis, or 
. against a dark background. It has the 
supreme virtue among plants for the 
hard-messed academic during term time. 
it wOl tolerate complete neglect 
- As yet, it is not c o m mo n in the trade, 
although Hopteys can take orders for it I 
think that it is a sport from the hetro-hon- 
eysnckle called Lonicera Caprifoiium. I 
-have lids one too. tracing back to a stu- 
pendous plant which used to run wild 
across the tool shed of an ex-army colonel 
who became a great grower of alptaes in 
Ins late old age flt went on for quite a 



white). The new Graham Thomas has a 
shnOar flush to its young stems and a 
habit which also repays inspection. The 
stems pi straight up through a connected 
“pair” of leaves, which the botanists call 
“perfoliate.” This technical oddity Is 

annrtwr of its 

For the past fortnight it has been com- 
bined with other strong scents in an 
unusual cocktail One of them has been 
the lily of the valley which many garden- 
os in towns. overlook when they wonder 
what to grow in shade at the bottom of a 
watt. It' pays to buy a few plants of a 
large-flowered named variety (Fortins 
Giant is the best) and it always pays to 
split up the infcMte of a dump in the next 
few weeks and mix some shredded manure 
or fertlliBer into the tangle of roots. If it is 


starved, this lovely plant flowers spar- 
ingly, but it really does like shade and 
even (as a last resort) London. 

Its main companions have been two 
other scents, one of which is a success and 
the other an accident. Viburnums are a 
big part of our gardening life on lime sofla 
which cannot grow azaleas: here, too, I 
think that for once I have picked the right 
one. My aim Is to end up with lightly-clip- 
ped standard bushes of one of the scented 
white forms which smear in May. I ended 
by choosing Viburnum Caricephalum, a 
hybrid which has particular vigour. 

My worry was its scent, but it 1ms 
turned out to be sweet and strong, wafting 
everywhere in the past month’s warm 
weather. Last year, I referred .to its erratic 
array of buds and its habit of throwing up 
strong growth from the coarse stock an to 
which the growers graft it. This year, the 
buds have settled down. 

The grafting is certainly a problem 
which needs watching, g you buy plants of 
tills admirable shrub, be sure to cut any 
shoot with coarse and untypical leaves, 
tracing them back to the root as if they 
were rose-suckers. Zu five years’ time, Z am 
hoping for tall carlcephalums, well on 
tfadr way to the shape of small trees. 

It may sound as if, for once, tilings have 
gone right: l dwell an them because they 
should go right for you, too. There has, of 
course, been the usual disaster to Bet 
against them. The secret weapon behind 
my flower-gardening is its awnn«! load of 
finely-shredded pig manure. Each spring, a 
ton and a half of it arrives from a nearby 
termer who sells it as a biotechnological 
product minced into a fine compost Until 
last weekend, it behaved itself, but per- 
haps it was the new honeysuckle which 
put it on its mettle. As the day tempera- 
ture fell away, the pig heap began to 
answer back. 

The viburnums wafted, Lonicera Gra- 
ham Thomas breathed on the evening air 
but through them came the tang of pigs an 
the run. Guests beaded for coven ^ fam- 
ily declared it to be the final straw but not 
everything in gardening ever comes up 
roses and smells sweetly for very long. 


,r, wy. 


Take your pick of forks 

Give Arthur Hetty er the tools and he’ll finish the job 


SKILLS OF the highest order 
go irtto^he : Tnakirigaf basic 

^St^^S&es andhoes. 
And an invitation froixt one 
of Britairia’s leading > 
toolmakers, : Spear and 
Jackson, drew me to . . 
Wednewury Jpftae West ' 
Midlands to j 

made. Wfca*- 'surprised 



-more than two 
centuries, originally. by Spear 


and Love, a partnership which - 
became Spear and Jackson in . 
1930. It has become a division 
o£ James NeiE Tools, another 

which celebr ated its <wrt a nai y 
last year. Yet whan, a few 
hundred yards fSram the - 
factory, I asked a schoolboy 
. whether I was on the right 
read, “James Neill 1 ' drew a 

.. Jflank but "Spear and Jackson 1 * 
" ' 

ItawflfariminA for which 

successive geuendfous have - 
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GLOVE8 > STACEY LTD 

ARCWTECTURAL 
SALVAGE COMPANY 
_ Vast retortion & material tar - 
’ yourjamn.a horn * ineb Kffng - 
pawns ywt^BtaM,brwM + yerk 
aettt, Pavtour and littnntongar, " 

|| ||| 4. 

fumttunL AJso sveral fturtdntd . 
Sra placaa.dootm. gun* + brass 
«tt. 16.000 sq ft. 

Tat Runfold (02218) 

2983 or 2004 Grange Farm, 
Grange Road, Tong ham between 
Guildford a Famtam. 

Surrey off A31 (Hogs Beak). 


GARDEN FURMTURE 
DELIVERED DHECTTO 
YOUR DOOR . 
BrtSsh brand leader In R egency 
Aluminium and I rote Hardwood. 
Lowing good loatak. 


CONSTRUCTION 



Antique buddings and out- 
buildings, ga r age s , grana ries, 
cra mra i rooms, faouies. barns 
lor conversion to dweffings. 
All photographed, drawn 
and labelled, then carefully; 
dismantled; Period buildings 
extended, refurbished or 
restored. 

Please telephone 

. 0273 494192 . 


POTERIE PAY5ANNE 



Tel: (0734)461427 


GARDENS TO VISIT 


LEONARDSLEE 

GARDENS 

.. F»lw Sprtoo 

Vdtoy Garden. 


Wadi g ertwi ap d — »Mw 


Open overy day. W to A 

Mow «t IT* best. 

M2VM3 » Kandcraas tan 
far 3 nritae. - 

Tefc- Lower Beading (0403) 
881212 


worked, often tether, sons, 
mother and. maybe sisters as 
welL 

The factory is unspectacular, 
tucked away ia a maze of 
streets close to Spaghetti 
Junction, the road complex 
which links the MB to the M5. 
These are buildings made for 
production not display, to be ■ 
used for work requiring 

’hamirmrtivg ) r nTWwg ^'h wwfHrig '- 
and twisting of white hot ‘ 
metal all of which would 
traditionally have been done 
by one or two blacksmiths 
working solely with hand tools 
and brote strength, is now 
iWih by grna TT fawuift operating 
power-driven tools. 

Each man does one part of 
what is, for many tools, a 


_ and s ometimes 
throwing white hot metal from 
one to another. It is essential 
that they work at a uniform 
speed since the steel must be 
kept at the right temperature 
throughout. So important is 
this co-ordination that the 
members of each team 
regularly exchange roles so 
that all the various skills 
required are maintained. IF 
any member. out far any 
reason any of the others can 
step Into his place. 

However, further along the 
production line where tools 
bad become recognisable for 
what they were but were still 
was . 
to see craftsmen 
„ them up with tongs, 

them on anvils and then 

examining them and giving 
expert taps with hammers to 
rectify slight imperfections. 
The individual mf iyw aw a ffll 

has something to add to the 

best organised teamwork. 
Batemans cure and patience 
was also being displayed 
|wHahh»g stainless tonia. 

One began to understand why 

these cost so much more than 

tools which lack this ultimata 
refinement 

When all the heating and 
working has been completed 


tile metal has ; 
which would make them 
useless for garden work. The 
steel must be allowed to regain 
its temper slowly in an exactly 
contrived environment for 
an appropriate length of time, 
and here again it is the 
experience gained over many 
years and the determination 
to do the job properly that 

count 

7Ttalked.tq.men who said. . . . 
they had been -working fhtbe 
factory for 20 ci even SO years 
and was told that there was 
a steady demand for gold 
watches for jubOee 
celebrations. 

But there is more to a 
satisfactory garden tool, one 
that becomes a lifelong friend, 
than that it should be well 
made from the right kind erf 
steel for tiie job. It must also 
be well designed, properly 
balanced and be reasonably 
light. Nowsdays I find myself 
most dissatisfied on the last 
two scores. The spades, forks 
and shovels 1 like the look of 
in the shops too often seem 
to be made of lead, or to lie 
awkwardly in my hands when 
1 pick them up and go through 
Hw mo tions of using them. 

At Spear and Jackson I had 
so difficulty in finding tools 
I could use with pleasure, but 
then they have an 
exceptionally large range since 
they have always been 
concerned to satisfy the many 


in garden tools. Now they are 

candyin g 1 the Rim qutan marira*, 

which also has special regional 
requirements. Tms new 
market is expected to expand 
rapidly and prove highly 


’FLITE INFORMATION 


First Class — 
and that’s official. 
From the ^experts. 


Mode! $48 
1J>K) Avoid winner 

only £1499 Inc. VAT 

UdGasGoDeccac. 




Three times winoerg 
Of BRITISH GARDEN 
MACHNEBY 
ASSOCIATION 
AWARDS in the put 
four yews. 


8 models from £799 tec. VAT. 
Quiet, smooth operation, man*- 

leoance free grass collection, 
choice of front or rear engine 
and frill range of att achments. 

IswaHtte Linked, IgcSgraSSa 

lauattM Head, Bicester KHbbESS? 
Oxfordshire 0 X 6 CUV 

orlHcphonc Jte K 52 SH 53 * 

0069)2^971 ~*2a 

Please send me FREE CATALOGUE 
and list of approved dealers ^ lVp 
Name. 


Addresa. 


YOUR LAWN IS ONLY THE BEGINNING Td ^ 


.Past Code. 


has been 
considerably enlarged in the 
belief that many jnnovatioza 

will be required. 

During my tour I teamt that 
the favourite handle length 

for spades and folks in many 

parte of England is 28 inches. 

However, this is too short for 

the good of back muscles, and 

the sockets of these tools also 

tend to be too short for 
strength en d long Hfe. Spear 
and Jackson believes that 32 
frifthea is the n p H iwm leng th 

for spade and fork handles, 

thoug h thin ln^d d epend 

some extant on the height of 
the user. All the sockets I 

examined came well up the 

shafts, some over half way to 

the hand grip at the top. TMs 

to look for when 


to withstand tire strains of 
leverage when 
ontalaaffestahJjshed 
plant or doing other heavy 
work. 
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Range Rover 20 years on 

Stuart Marshall on the unchanging face of a 4x4 


C AN IT really be 20 
years since the Range 
Rover burst upon the 
four-wheel drive 
scene? Until May 1970, 4x4s 
had been primitive ar>n harshly 
sprung, fine for driving across 
fields but uncivilised. The 
Range Raver, with its soft coil 
springs and a big 3.5 litre V8 
engine, chang ed all thnt., 

All the other 4x4s at that 
time had selectable four-wheel 
drive. On the road, the power 
went to the bade wheels only. 
You had to pull another gear 
lever to put the drive through 
to the front wheels when you 
really needed traction. 

But the Range Rover had a 
central differential. It allowed 
front and rear wheels to turn 
at different speeds - as they 
must when cornering - and 
prevented the transmission 
from "winding up” on hard 
roads. Whether in high range 
for the tarmac, low range for 
severe terrain, you always had 
the benefits of four driven 
wheels. 

Inside, it was more like a car 
than an army lorry. The seats, 
described memorably by Max- 
well Boyd, then of The Stmday 
Times, as apparently made 
from carved blancmange, were 
big and comfortable. You could 
use a Range Rover as a car 
substitute, providing you 
didn’t mind bicep-building 
steering, a heavy clutch, 
clumsy gearchange, and petrol 
consumption of around 16-17 
mj« (17.6-1&6., 1/100 ;kn& And 
the price? Just 2lj995. 

Land Rover promoted it- as a 
dual purpose car/ It- thought 
termers would use it on the 
land during the day and as a 
car in the evening. Farmers' 
wives thought otherwise. They 
weren't putting on a nice dress 
and their best beads to be 
taken out to dinner or the thea- 
tre in a mud-plastered, 
manure-scented machine. 

So the idea was stillborn. 
But the horsey set discovered 
that the powerful Range Rover 
was fine for nulling two hunt- 
ers in a trailer. Rapidly, it 
acquired connotations of old 
money and broad acres and a 
states only marginally lower 
than that of a Rolls-Royce or 
Bentley. 

People began buying Range 
Ravers to use mainly as cars. 
They still do. Far years they 
vainly demanded four passen- 
ger doors, power-assisted 
steering and automatic trans- 
mission. Land Rover gave in 
over four doors but feared that 
a power steered, two-pedal 
Range Rover might have its 
formidable go-anywhere capa- 
bility compromised. Eventually 
it capitulated but it took more 
than io years. Nowadays, only 
the police buy twodoor, manu- 
ally steered Range Rovers. 

Today's Range Rover has 
become a high-slung, 
four-wheel driven luxury car, 
complete with walnut veneer 
and magisterial seats trimmed 
in Connolly's finest hide. At 
least nine in 10 owners never 
take them off the road. 

As part of a birthday cdtebrar 
tion, I drove a diesel Range 
Rover in West Sussex. On the 
road, naturally, though Land 
Rover kindly provided a mite 
or so of track through wood- 
land where timber tugs had 
been operating. 

In wet weather, it might 
have been mildly challenging. 
Last week, clouds of dust fol- 
lowed me as the Range Rover 
proved itself still unchallenged 
for comfortably shock-absor- 
bent cross-country driving. The 
soft, long travel springs that 
make it feel rather roly-poly on 
the road are exactly what Is 
needed an the rough stuff. 

The least expensive Range 
Rover (a manual turbo-diesel) 
now costs £23,784. The dearest 


MOTORCARS 


BENTLEY 


tJWt ■ p w . -fffdu ii T88B mast vM i roans 

h a HHnaw . BraoUanda paan DordHiteni 

bnarior. AH homy axtna. 10,000 mU«. 

OMSB. WftO now 0 HaS 1 fl 2 » or 071 - 88 * 
spa (faring oB* boon. 

Hoapar and Company. 

SAAB AUTHORISED 
DEALERS 
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MERCEDES 


MERCEDES 
450 SLC 

Auto Coupe Silver 1979 
personalised number plate 
POR Golfer 621CAN. 
£15,000 ONO 
Tefc 0253 727191 


(with a IbaHntected petrol V8, 
automatic transmission and 
ABS brakes that even work on 
steep muddy slopes) is 2314M9, 
pins £L824 if you want air con- 
ditionings which many b uy e r s 
do. 

Worldwide sales of Range 
Rovers have never been better. 
Last year they bit a record 
26J0B6. In Britain they rose by 
11 per cent to 6,846 and on 
mainland Europe, by 13 per 
cent to 12J93. In the US 4,822 
were sold, a 41 per cent 
increase on 1988. 

Although it is bard to tell 
the difference between a 1970 
Range Rover and a 1990 model 
fl find four doors the main give 
away) mnch has changed 
beneath the rugged, well-bred 
exterior. 

The gearbox has five speeds 
now, not four, and the shift Is 
mu ch better; though still not 
as good as you find In cheaper 
Japanese rivals. A chain drive 
between main gearbox and the 
two-speed transfer box has 
silenced the whining transmis- 
sion Ibw* flfi ljlw Rawff ft 

Rovers sound like a machine 
shoo. Diesel ftrigfops suit Mg 
4x4s like the Range Rover. 
They moderate a dlpsomania- 
cal thirst caused by their 
shape, weight drag from 


dent front suspension. This 
gives its msrfn rival, the Mitsu- 
bishi Shogun, a more car-like, 
less roly-poly ride. Land Rover 
has tried it on Range Rover but 
hug so far fought shy. To wwfcft 
it work properly, up-and-down 
wheel movement would have 
to be restricted. Otherwise the 
angle at which the drive shafts 
operate would be too acute. 

So couldn’t this be accepted? 
The long-wheelbase Shogun 
rides on the road like a Volvo 
est a te and is competent across 
country. Lend Rover says its 
reduced wheel travel compared 
with a Range Rover puts ft at a 
disadvantage on the roughest 
terrain, when axle articulation 
is all important 

Does this matter, when only 
a tiny handful of Range Rover 
owners ever go seriously off 
road at all? At this Land Rover 
people tend to say: “What can 
we do? Everyone expects a 
Range Rover to be able to 
climb in and out of muddy 


bomb craters even though 
most owners never get the 
tyres dirty." 

Land Rover now has three 
distinct product lines, all shar- 
ing many components; the 
Land Rover itself, the new Dis- 
covery and Range Rover. One 
way out of the dilemma might 
be to reshuffle the models a 
bit. The Range Rover could get 
independent front suspension 
and become even more of a 
Road Rover - the name. Inci- 
dentally, of an ancestor that 
never went into production. 

A posh four-door version of 
Discovery, conservatively col- 
oured and with a less Habitat- 
like interior, would offer some 
of Range Rover’s social status, 
its present standard of comfort 
on tarmac and Land Rover 
capability off-road. And the 
good old Land Rover would 
cater for buyers who reckon 
anv 4x4 mu csut clean !"**** 
and out with a high-pressure 
hose is a cissy. 


*The car acquired 
the cachet of old 
money a?id broad 
acres- r- 


IrifnfllwteHflTI and 

The Range Rover turtxnHe- 
sel hag an TtwHim made VU 26 
litre engine which isn’t the 
quietest or smoothest of its 
kind but feels as strong as an 
ox. Early models lacked power 
at low speeds before the turbo- 
charger started cramming air 
into the cylinders. I was pleas- 
antly surprised by the new- 
found flexibility of the me I 
drove last week. 

What next for the Range 
Rover? Will it p ro v e as time- 
less as its contemporary, the 
Boeing 747 Jumbo Jet, and go 
on through the '90s looking 
almost exactly as it did 20 
years ago? 

1 thfok ft might. Certainly, 
none of the coachbuOders* spe- 
cial editions Z have seen has 
improved on its cavalry twill- 
type elegance. Some of the lux- 
ury conversions look as embar- 
rassing as a labrador would in 
a rhinestone collar. 

Forme, the biggest 
ment would be to fit 
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Forthcoming Sale 
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CHRISTIES 
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of a pair of 18tk century lead figures of shepherd and shepherdess it 
ifijohn Cheers with later paintwork Estimate: £10,000-15,000 


Garden Statuary, Architectural 
Fittings and Fire Surrounds at 
Wrotham Park, Hertfordshire 

Auction: ‘Wrotham Park, Hertfordshire, 

22 May 1990 at 2.00 pjn. 

Viewing: Wrotham Park, Hertfordshire, 
20-21 May, 10.00 ajn.-4.00 pjn. 
anrl morning of the sale 

Enq uiries: London, Santiago de Barry on 
(071) 581 7611 exL 73221 

Catalogues: London, on (071) 581 7611 

Entries are now being invited for our next sale on 
18 September, The dosing date is 31 July. 

85 Old Brompton Road, London SW7 3LD 
TeL (071) 581 7611 
















T HE PA Cup final is 
the natural climay of 
the English football 
season. It may have 
been slightly devalued by the 
proliferation of competitions 
which end at Wembley, bat it 
remains the big club game of 
the year. 

Soccer legends are made and 
broken on this day - police- 
man on white horses, Stanley 
Matthews on the wing for 
Blackpool, Ricky Villa weaving 
through the Manchester City 
defence for Spurs. 

Sadly, the game itself only 
occasionally lives up to the 
hype, and the presence of 
big-name clubs is rarely a 
guarantee of quality. Liverpool 
versus Wimbledon in 1988 was 
soporific. Spurs versus 
Coventry in 1987 was a classic. 

This afternoon’s match, 
between Manchester United 
and Crystal Palace, will do well 
to offer even half the 
excitement provided by the 
season’s two semi-finals, where 
13 goals were scored. 

And this year, of course, the 
FA Cup final is far from being 
the end of the season. In just 
four weeks’ time, the World 
Cup swings into action in Italy 
and continues for a whole 
month. Non-sports lovers will 
need to retire to a darkened 
room. 

For those thinking already 
about the World Cup, the key 
performance to watch today 
will be that of United's Ned 
Webb. With two of the England 
midfield places virtually 
certain (Bryan Robson and 
Chris Waddle), England 
manager Bobby Robson might 


Will today’s Cup final live up to all the hype? 

Philip Coggan takes Manchester United to win against a Crystal Palace side full of team spirit 


have a choice between Paul 
Gascoigne and Webb for a 
thir d midfiel d place, assuming 
that John Barnes is played 
wide. 

Playing both Gascoigne and 
Barnes might risk defensive 
frailty so Webb’s tackling 
abilities could win him a place. 
My preference, however, would 
be to play John Barnes as a 
central striker with Gary 
Lineker in order to 
accommodate both Gascoigne 
and Webb in the side. 

If today's teams were judged 
solely on this year’s League 
form, then the game would be 
perceived as a very close 
contest They ended the season 
with the same number of 
points — 48 — with 

Manchester United finishing 
two places higher because of a 
better goal difference. 

Poor old Palace scored 42 
goals but conceded 66, helped 
by an early 94 thrashing by 
Liverpool. 

The difference in tradition, 
however, is vast Manchester 
United have six Cup victories 
to their credit and a win today 
would mean that they equal 
the record of seven wins held 
by Tottenham Hotspur and 
Aston Villa. 

Crystal Palace, in contrast, 
are making their first 
appearance In the final 

There is also a vast 
difference in resources. 
Although Palace have been 
prepared to splash out on 
players - £lm on goalkeeper 
Nigel Martyn, £750,000 on 
central defender Andy Thom 
- such sums pale Into 
insignificance compared with 




early - season defeat by 
Liverpool. 

One pleasant side-effect of 
Palaces success, amid all the 
current furore about soccer 
violence, is that a club with a 
wholesome reputation has 
reached Wembley. David 
Jensen, the Capital Radio 
presenter who has been 
president of the Palace 
members dub for the last six 
seasons, says he was first 
attracted to the south London 
side : by the friendly 
atmosphere and by the number 
of women fens who support the 
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Sieve Coppell, of Crystal Palace, 

the ever-open chequebook of 
United. 

Yet for all the expensive 
signings - Gary Paflister, Neil 
Webb. Paul Ince, Danny 
Wallace - manager Alex 
Ferguson has yet to convince 
that he has fashioned a team 
out of his stars. During a 


who faces his biggest challenge 

dreadful patch in mid-season. 
United appeared to be hearing 
for relegation. 

Team spirit is something 
that Palace manager Steve 
Coppell 1ms managed to build 
at the south-east London club, 
judging by the team’s 
semi-final perfo rmance against 


as a manager today 

Liverpool. 

Coppell was, of course, a 
highly successful player for 
United, appearing in three Ciq> 
semi-finals in the late 1970s 
before injury finished his 
cares-. 

He always seemed one of the 
game’s more intelligent players 


and a natural for the 
manager’s position. Although 
he does not have the 
larger-than-life charisma of 
earlier Palace managers such 
as Malcolm Allison or Terry 
Venables, he obviously had the 
motivational ability to lift his 
players after the crashing 9-0 


Despite Its proximity to the 
much feared (though now 
rehabilitating) MSlwall, Palace 
have never bad a reputation 
for hooliganism. And Jensen' 
says that when Palace won 
promotion from the First 
Division last season, he was 
surprised at the number of 
neutral fens who came up and 
congratulated w«. 

Indeed, Palace will probably 
be the team supported by 
neutrals on TV and at 
Wembley today. 

However, the sheer number 
of those neutrals is one of the 
few things that spoil Jensen’s 
pleasure at reaching the final . 
The south London side has 
been allotted just H0OG seats 
(compared with 26,000 for 
Manchester United), which 
means that the two sets of 
supporters win comprise less 
than half the total .capacity of 
82,000. Palace’s allocation 
compares with its average gate, 
of over 17400 and the' 30,000 or 
so who have attended this 
season's major fixtures. 


- so which of the teams is 
most likely to lift the trophy? 
At the start of the season l 
tipped Manchester United to 
vrin ora of the cups, so there is 
no; point in changing my mind 
now. 

The manner of their run has 
somehow seemed to mark 
them out as potential Cup 
winners — in particular, the 
long series of difficult away 
games; 

Teams which play as 
talented individuals rather 
Qmn as tightly-knit units are 
in any case more likely to win 
cups than league titles. 

- If the midfield partnership of 
Bryan Robson and Neil Webb, 
only recently restored to 
fitness, can lend support to 
Mark Hughes upfront today, 
the Palace defence should 
< yjhw tinder real pressure.- At 
the other rad, there should be 
a fascinating struggle between 
the striking-combiBation of Ian 
Wright (if fit) and Mask Bright 
and the much improved 
(although stEB fallible) central 
defensive partnership of Steve 
Bruce and Gary Pallister. On 
the evidence of the semi-final. 
Palace could cause chaos at set 
pieces. 

However, player for player. 
United appear to have the 
advantage in virtually every 
position. Even if that has not 
prevented upsets in the past, 
we may have had - thanks to 
Wimbledon and Coventry ~ 
our ration of surprise winners 
for a few years. I think that the 
United players will secure Alex 
Ferguson's job for another 
season with a 3-1 victory today. 


THE ATMOSPHERE at Arsenal Football 
Club's £1.4m training ball was suitably 
intense. The youngsters were working up 
a sweat as they chased after the ball under 
the guidance of the coach on the sideline. 
Clearly they were enjoying the experience 
of developing their talents. 

On Cup final day you may be excused 
for thinking - that I am talking about the 
footballing stars of the future. You would 
be wrong, for the five young men I met 
this week are all promising young tennis 
players. They are pioneers, too, for they 
are the members of Arsenal’s tennis 
trainee squad, a one- or two-year pro- 
gramme in leisure and management for 
promising players between 16 and 18, 
which is part of the national youth train- 
ing scheme. 

The trainees are paid £35 per week in 
the first year and £40 in the second. In 
addition, their living expenses are met 
through a grant made to the Delta Train- 
ing Agency (part of the Grand Metropoli- 


How we can find a British Becker 


tan Community Services Trust), which is 
approved to run training schemes for 
young people and employment training for 
adult 7 in activities as wide-ranging as 
Catering anil motor wigrhfintos . 

The project began last September. From 
the dozens of applicants, six were selected, 
but one has since left. Of the remaining 
five, two are Scottish - Euan McGinn, 18 , 
a full Scottish international who will be 
leaving in July to take up a scholarship at 
the University of Arkansas, and Andrew 
Smith, 18, who used to make a 209-mile 
round trip every Monday to train. 

Neil Dairagh, 17, hopes to go to a US 
university. Michael Wyeth, 17, might turn 
to graphic design if he fails to make it on 
the pro circuit. Nicky Giles, 16, the young- 
est, is fall of enthusiasm for the discipline - 


and skills he is acquiring. 

They are an interesting bunch, all with 
a level of attainment in local tennis that is 
not quite impressive enough to earn them 
the privileges of national tr aining . But 
that does not mean they do not have the 
talent to succeed. Not all youngsters prog- 
ress at the same rate; 

The five Arsenal boys are typical of a 
large group of keen and able performers tn 
Britain who lack the finance and facilities 
necessary to develop their skills as young 
professionals. In any sport there is no 
magic process which produces champions. 
The qualities required are universal — tal- 
ent, ambition, an athletic frame and a 
capacity to work harder than your rivals. 
But there are two other requirements, 
without which ncvrae succeeds — sound 


guidance the opportunity to train 
compete. 

For too long now those vital ingredients 
have been unavailable to too many. The 
Lawn Tennis Association is highly con- 
scious of the need to spread the appeal of 
the game to a wider public. The sport has 
wrifBei-pd from a middle-class image. Until 
British tennis can rival football cricket, 
athletics, swimming, gymnastics and golf 
in popularity there is little prospect of it 
attracting a fair share of the nation’s best 
athletes. Nor can we expect national stan- 
dards to rise significantly until the base of 
flw t pyirria pyramid haa ham widened sig- 
nificantly. 

Thus a great deal erf em p hasis is bring 
pot upon the activities of the Tennis 
Trust, a body committed to taking the 


game to a wider public through interactive 
schemes with local authorities and 
schools. According to the trust’s Jim 
Coates, the message Is at last getting 
across. ■ 

Bradford, Newcastle and Stockport have . 
appointed full-time tennis development 
officers, and in Liverpool Rochdale and 
several of the London boroughs there are 
part-timp tennis officers. The exciting 
..thing about the Arsenal experiment to that 
it echoes this same theme. 

Every trainee contributes both to the 
running of the sports centre and to the', 
development <rf sport within the commu- 
nity. Every week, the boys visit- the' 12 ‘ 
primary schools in the Highbury area to 
supervise Instruction in -tennis, hockey 
and soccer. Trainees most also attend col- 


lege courses in the basics of leisure and 
recreational management, sports leader- 
ship, first aid, swimming, weightlifting, 
v olle yball and football -. 

When their playing days are over, these 
young men wul have the skiffs. to become 
coaches car managers of leisure centres - 
if that js what they want. The man who 
instructs the boys on court is Aubrey Bar- 
rett, a 29-year-old coach. 

' For tennis, this sort of scheme .offers 
exciting prospects. All 92 dubs in the Foot- 
ball League- operate youth training 
schemes; so do six non-League clubs. 
Imaging the impact cm tennis if the Arse- 
nal experiment was repeated in some of 
those clubs and at all the new Indoor 
Tennis Initiative centres that are spring- 
ing up. Perhaps^ then a British Becker or 
Graf would emerge. Until we 'give our 
yo un gs tea the same chgrae as their Euro- 
pean rivals, we shall never know. 

John Barrett 


CROSSWORD 


No. 7,2 36 Set by HIGHLANDER 

Prizes of £10 each far the first five correct solutions opened. 
Solutions to be received by Wednesday May 23, m a r ked Cross- 
word 7,236 on the envelope, to the Financial Times, Number One 
Southwark Bridge, London SEl 9HL. Solution, on Saturday May 
26. 


TELEVISION & RADIO 


ACROSS 

1 Vessel’s light source is left 
in one piece as stated (8) 

5 Some uninhibited ladies 
initially make effort dis- 
playing passion (6) 

9 People cooked meat out- 
side and left cheese (8) 

10 For Instance, most of 
them have a breathing 
problem (6) 

12 Handle deal perhaps hop- 
ing there's no mishap (5,4) 

13 Board make progress (3,2) 

14 Game of course produces 
backlash (4) 

26 Put two points before 
school board (7) 

19 Deal with vehicles on road 
(7) 

21 They are not working 
clothes (4) 

24 Make fast connection (3-2) 

25 One telling tales can: true 
or false? (9) 

27 Porridge that is slightly 
below par (6) 

23 Half a semibreve is a note 
to play down (6) 

29 Come up with oriental 
blend (6) 

30 Transport system without 
grain of intelligence (8) 

DOWN 

1 Most newspapers closed 
immediately (6) 

2 What’s behind beginnings 


2 What’s behind beginnings 
of unrest and social dis- 
ruption (6) 

3 Possibly Quasimado drops 
back by instinct (5) 

4 Start from shed at bottom 
of field (4,3) 

6 Mishandle things due to 
not having clear view (fl) 

7 Cook hit at one, an 
islander (8) 

8 After end of May. paid in 
yen (8) 

11 Take it easy, said hero (4) 

15 Issue which is not avail- 
able bound (?) 

17 It fa possible to declare 
former reserves held by 
firm (8) 


18 Not troubled about heart- 
less arbiter (8) 

20 Military group beard ker- 
nel (4) 

21 Refuse is falling off (7) 

22 Ran into, that is to say 
run into strong point (6) 

23 Distressing experi en ce or 
transaction (6) 

26 Sound made by organ 
when one is imrirfa (5) 

Solution to Puzzle No.7,235 


□BQQDQ QUaiUBEDO 

□ a a □ , b n 0 
aaaaiaa □□BOEann 

□ aaQQann 
aaasaQQQ □□□□□□ 

□ a a q □ a a 

□□□□ □ononQnciBB 

□ on a □ a 

□DGuanaciEino □□□□ 

a □ n n e n □ 

atannan dooBansH 
nanEBBDH 
□□□□□□□a QEQanm 
a n □ □ □.mo 
QHanonsn obidbeb 


Solution and winners of 
Pu 2 zle No.7,225 


□QQOBQ .QDPQDEi 

■□□□BEE, 
laaQHEQO Hasnnma 
. 0 Q a 0 E Q Q , 
iBQQBQBBlUma □□□□ 
a a □ o a 

□OH0B □□BanjBQB 
, a a a a a 
lauiALducjaa □□□□□ 

, □ e a o a , 
!□□□□ QBnoEonnnBl 
, a a □ u ho □ , 

IQ0BE1H0Q OEQBBBHl 

a a 0 □ q d 

□BaaBB nuBDun 


Mrs a. Allan. Klrklse, Glas- 
gow; H.H. Bush, Rumbling 
Bridee, Kinross; Mrs B. Carter, 
London W2; N.G. Hanson, 
Abbotsbury, Dorset; Diana 
Rankin, Castle Douglas, Scot- 
land. 









1 st* pa Th* inoradlble Hulk. n*S "TO* 
Betty” starring Laurence Olivier. 

ULSTER 

nsM pm The Munstaro Today, an a Tba Ufa 
and Time of Grizzly Adame. TI*S The 
Betty*, starring Laurence OiMar. 

YORKSHIRE 

*98 pat Tour of Outy. 1290 an TO News 
haadBnea Id lowed by "Venom* 




MO Video Diarlee. 11*0 Saturday Night 
Clyde. Ilrt&'lrts FUuk -Nipnstcy-. Marring 
Alan Bases, Lesha Browne. 


MB aa TV-on? Breakfast Pnftnna. fad* 
CMOWe mii Sheet Train. 11*0 The ITV 


BBC1 

•St ara PlayOeys. K» Making 8enee of Qod. 
8*0 THa Is the Day. IttOD Bazaar. 1028 Taka 
Nobody's Wo«d lor it -MSB Business Manets. 
11:15 Women Me a n Bualnaaa. Hseo Slap Up 
to Wordngwer. 12*» pa Sign Extra, ittt 
Country He. 

1 * New* On the Record, am Ett&v 
dera. *Oo FBm: -Donovan * Rear w»i John 
Wayne. 4M I Fast Buck Duck. 4d§ AH Our 
Children. MO The Claltiaa Show, ant LHal- 
tne. «9S News, am Pratts Bel 
Trts AB Croakaraa Great am Small. BOB 
The B lack Adder IL *93 Mastermind. MS 
News. *28 That'S Ufal IBM Single Vetoes. 
1008 Everyman. IMA Woman Moan Busi- 
ness 11*SMah*bharaL IZrUam Weather. 

BBC2 

U*a Westminster Weak, id pa Grand- 
stand. In cl uding no Motor Racing (The San 
Marino Grand Prtx from knots); '333 Rugby 
League (Stones Bitter PremttratUp Fbrai from 
Ma nchester); HO Hockey (Women-* World 
Cup from Sydney]. MS The Money Pro- 
gr a mme- Irik The Natural World, ttt Yo-Yo 
Mam A uenrn In Tantfemd. US Roe Ten 
CoJMuunameiiu'(ln Polish with English gu&- 
tlBss}. in* Grand prtz (MtfMghB of today's 
San Marino Grand Prtz). 10*0 Movtadraraa: 
Alas Cox Introduce* Die cull morie season at 
tow -Brazil- with Jonathan Pryce, Robert 
pa Niro and Kaotarina Hatmond i*o-l:4£ apt 
RapMa. 


MB am TV-wn Breakfast Programme. 938 
Children's ITV. Disney Famtty Mima; 'The 
a«st of Cypress- (Part 2). torts The Camp- 
Mitt- IMS Link. IliAO Morning Worship. 
1M0 VMone. 1290 pm My Pel Mo lie ter. 
ltd Pone* Five. IMS Local news and 
weather. 1*8 TO News, todewad by rational 
seedier. Irto Eyewitness. 

9*0 McCloud. 3*8 Film: 'Sevan Thun- 
ders'. SflO The Prince and Princess of Wales 
In Hungary. 3*8 Buliaaye. 8*0 Brave New 
Wilderness. 0 OP I TN N«w*. followed tty 
national weather. 80S Local news and 
w e alhnr . 8*0 tfapiway. KM A Kind of Living. 

75*3 Perfec t Scoundrels. M Jeeves and 
Wocato r . MS TO New*, fallowed by national 
steadier. 18*0 Local weather. ifcM Bottling 
tmag*. 1 am Cetobrattom Stuart SukSffa . 
Midnight Angel (the story ol the mm Beotle. 
11*8 Gaft PGA Tour 1S90. 12*6 an Sn ag 

CHANNEL 4 

8*8 am Tran e world sport. 7*0 Gardener*’ 
Calendar. 7*8 Bright Spark*. 8*8 Early Bird. 
ON David me Gnome. 8*8 Joyce and tie 
Wheeled Warworn. 8*8 Movie Mahal. w*0 a 
W eak In Politic*. 11*8 Go For ft. 11*8 


RADIO 


RADIO 2 

8*8 me Boor** HSton wUh So u nd* of the 
80s. 8*8 Brian M a ntis w wlto Sound* of the 


U OB J BB pea. Cup Phial Sport on 2. InoMag 
commentary on the FA Cup final b afwee n 
Crystal Pataca and Mantarasfo r United at 
W w idi ley StacdunL and ra porn on the SCot- 
Btfi.Ctto Anal betw e en A berdeen and-CeMe 
ar Ham pden Parte j*ue Cricket, Motor Hading 
and Raring Irani Unsold Pant. 

RADIO 3 - 

7*8 am Morning Concert. 8*8 Newt.. 8*8 
Ulster Or chest r a : St auf otd (Overture: The 
VaOod Prophet}. Bridge (2 Poems), CoMttnt 
Lambert (Suite: Horoa co pa). s*B Saturday 
Review. l*Qpm Maws. i*s Wonts {Ta8< by 
Gabriel J oel pnvic l) . 1*8 Otlm eBtorpe CoUaty 
Band. 2*8 Handel Suite No 3 in 0 mtoor 
played by Oavtd Shooter {harpsichord). 

at*8 A Co ns um ma te Conductor, THo Real 
Karajan. 0*0 Debut Anthony pflw telartnet) 
vriOi John Lana h a m (p ia no): Stnmkiefcy (3 
pieces for darioeQ. Debuaey (P re mi e re rap* 
ao*a). Egon Wanes* (2 pieces Op M). Fran- 
ce!* (Them and Variations), 8*8 Jazz 
Record Requests. M CrMca' Forum. «*■ 

g^&T* 0 ** 

MB -Vafcuta The Smith-. BBC BUAo pro- 










m m 




1220 - pm Gardening Tima: >80 The Prime 
end Princess of W ei ee In Hwigmy. 290 Fam- 
ily Theatre. 398 FUm: -Seiran Thunder*" with 
Stephan -floyd. Jama* R ob er tson JoeBc* and 
Tony Wright 898 S ylv est er. 11*8 Prisoner: 
Ceil Woe* H. tm am Contlnenttl Movie: 
-The Leal Train" with jeamLauie Tflnttanam 
and Homy Schnefctor. 


[HTTvI l =« 1 


1290 pm Raiiacttone. 1299 Lee Francois 
Chez-Vous. 12*0 Cyril Reuter's TV Garden. 
2*8 Highway to Heaven. 3*0 ‘Wutharing 
Heights . ii*B Whitbread Round the world 
Yeoht Race, iitea The Human Factor. 
tEil am Ma ttock 


GRAMPIAN 

toes am Hera Come Bm Double Oeofewa. 
tins WHd South. 11*9 Lbtk. 1298 pm Con- 
oervathra Confaranoa Report (Scott end's 


M* 





jr's 





Beach Volleyball gels Its own series on Channel 4 etth World 
Championship coverage starling at 5.30pm 


Conearradves mast In Aberdeen). 2*0 Up 
Country. 2*8 The Print* end P rineo ac at 
Weiee hi Hilary. 3*8 Ametew Boxing 
(Seedand v USA). «*o Brave Haw Wilder, 
mo. 4*8 Bui Metre. 8*6 Highway to Heaven. 

Pris- 
oner Coll Block H 12*0 tm Oidz Night 


12*8 (W People on Sunday. 2*8 MTV West 
Rugby Special tot lowed by Weather tor 
Format*. 1*8 Highway fa Heaven, aos Flfrn: 
■Operation MMUne- w», QvmU Sfaafoq. 
Barbara Mm ray and Carol* Lestoy. 11*5 
Prisoner GeHBtoclcH, followed by TO news 
heaJ fo e*. 12*8 am The nv Ctart Show. 

HTV Wsfaa ae HTV araape- 
tT 2 * 0 ri 2*8 pm The Invisible Man. 3*8 
Forming Walee. fall owed by Waothar tar 
Farmer*. 2*84*3 a Mm far o0 daUra. 


oervathra Cantareme Report (Scotland's 
Conservatives meal In Aberdeen). 2*8 The 
Scottish teUpieus dotxdo. 3*0 The Prfnos 
and Prtnoees of watts in Hungary. 3*8 Run 
dm GttuKttt Alpine Chabenge. 4*0 Bufiaoya 
S90 Highway to H e a ven. HO ROM About 
soadand. 11*8 00 ho Page. 13*8 sm Men. 


■■rnog Tony ctsto. n*f The 


RADIO 

mnwwmm 

RADIO 2 

5®*.“? “P ,ft00ltf fctoming 

Amday 1 . 8*8 Mdranf Baker whh 'Matamea 
tar Votf. 11*8 Katie Boyto aAh Hado 2 
Ml-Tboe G n$Ut. 3*8 m Benny OaaA. 388 
Man Den wfih *8010108 Easy*. * 1 * Tea at 
Ctaridga'a with the Martin Lmadey palm 
Court Trio. 498 Sing Something Sbaptt. 3*8 
Chortle Chester: 

7*8 Max Jaffa Trio wM» Jean Csayeton 
(oontrarto). 7*8 BBC Conor Orohaafra 
h how cas a, 8*8 Sunday H alf Hou r , amt Aim 
Kenh BiHh Tour Hundred Bast ThnOa*. 10*8 
Radio 2 Art* P rogramme wldt Sheridan Mar- 
tty. 12*9 am Ronfttt Hthnn with ‘Sounds Of 
the BD* 1 . 1*MM to- MohbMo. 




TVS -, ..... - 

1298 pm TVS Nows. 12*3 Agenda. toM TVS 
Weather and FermlnB Weather. 388 W ghway 
to Heaven. *08 Flttr. •Wuthering Halgrus 4 
with Anne Cower -Marshall and -timothy Del- 
ton. Tt*3 Whitbread Round toe World fans. 
11*8 The Hunan Factor. 12*8 tan Mattock. 


SCOTTISH 


TTril UrtL 11*8 Aral Living. tSCQpnCon- 


TYNETSES 

12*9 pm Jeca Tharapeon Down Under. 3M 
Manaak. 2*8 Brave New WMeme**. 1W* 
Btnu “The Rahwn of toe CJeoo Wd" wBh 
Vtaroor Better. 4*8 The Prtnca and Prtacese 
* wmee In Hungary. s*S BuUeaya. 9*9 Cor- 
onttton strool [oranfaua odfoon), t1*ff WoTO 
of Mouto. 1MB ma An fovtufan fa Remem- 
ber. 1298 TO Maws HomOnaa. 12*2 Quiz 
Night 
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Section III 


Costa Brava 
gets set for 
a comeback 

Audrey Powell looks at homes in Spain 






S PAIN loves its "costas,* or 

Oa thd Mediterranean side, yon can 
work your way tip from the sonny 
Costa del Sol through others wHt’H 
Almeria (after the place), nnUH n (warm). 

(white), Azahar (orange blossom) 
ami Dorada (golden) to the Costa Brava 
(ragged,. or wild). Developers ami hotels 
akmg that 1.000 mQ&phis route are not 
averse to ^ Mini ng farther coast wwnmt to 
boost their own areas. 

The -Costa Brava — r unning for about . 
100 mflBS from Bfanes. above Barcelona, to 
the French border — is one df the longest- 
e st a W is h ed of them althou g h .ft awim to 
have been out of fashion of la ta among 
second home-buyers. But it could be dne 
for a comeback. 

h U Catalan country, with a strong 
Fr an ca Influence. Physically, the coast is a . 
mix of steep r-Hffa »wi fomctn popu- 
lar beaches and HWAa i coves, q is iwn« 
developed than the Costa del SOI, with tts 
wall-to-wall tower blocks, and pr o p e rty 
certainly is cheaper. 

The Costa Brava is the part of Spain 
that stands to gain most from the Channel 
tunnel and France's associated motorway 


building, which will enable British drivers 
to get there in a day without undue strain. 

-(Same already make the Costa Brava in 12 
horns from Boulogne). The area is also 
beginning to bask m the glow of die 1992 

Olympic Games, based on Barcelona. 
Indeed, the coastal village of Ampurias, 
with its Greek and Roman ruins close to 
the resort of La Escala, is where the Olym- 
pic f foTP ** Spain. 

ft takes 75 minutes to drive from La 
Uwmia to Barcelona, «nd high rentals for 
properties along that coast at Olympic 
time are a foregone condnrion. So, what 
might you find on the Costa Brava for 
holidays, a permanent home - or remu- 
nerative letting? 

Howard Taylor, of Intercontinental 
Property Investments dPD in Brighton, 
East Sussex (0273-774-098), has been conr 
nected with this part of Spain for H years. 
He Hkes the village of Pais, 40 mile? from 
the French border, which Is partrlSth cen- 
tury and pat modem. The old quarter has 
been restored admirably and twice wan 
national' awards. Pals’ curious name 
comes from toe Latin “pains,” "wxmtwg a 
swampy area - which it was until the 


WhBe duplexes overtooktoa foe cave ol 8s Tims. Each hss Be own swfcm mn a pool and pcfcss rang* from £135400 to Cl 80,000 


marshland was drained. (They grew rice 
there for centuries). 

Adjacent to the beach area is Pals* 18- 
hole golf course, with several housing 
developments being built on the fringe^ 
There la. fly instance. La Reserve, with S3 
linked villas under way in three acres - 
three bedrooms and two bathrooms In 
landscaped grounds with a co mm un a l 
swimming pool. Some properties also have 
tfaeir own pfa»p > pool on an upstairs ter- 
race. Prices from £91400. 

By the same local developer (Grupa HTP, 
but Joined by toe Surrey, England, firm of 
W. & R. Buxton) is a second scheme. Golf 
RoyaL This comprises 45 two- and three- 
bedroom, twohatoroom apartments, again 
with a shared pool and seme private ones. 
Prices start aronnd £67,100 and go from 
£104400 for toe penthouses. 

This is one of several projects for which 
the developer offers a private mortgage 
scheme, with the borrower paying 5 per 


cent interest over three years on 40 per 
cent of the purchase price. There are also 
guaranteed rentals available to owners 
with some other 

Nearby is the medieval town of Bagur, 
from which a winding road to a 
(duster of a dozen white properties in the 
woods looking down through umbrella 
nines to the cove of 5a Tuna. These are 
duplexes - three bedrooms, two bath- 
rooms, own swimming pool amt a gated 
entrance. For the sectarian of this hidea- 
way, you pay £135,000 to £160400. 

Farther north along the coast is the Bay 
of Rosas, with La Escala at its southern 
end. It Isa typical "costa" story: the oM 

ftehfaff village that lwarrm an imp ort a nt 
tourist centre. But the authorities keep 
firm control Planning permissions are dif- 
ficult to get and tall buildings aren’t 
allowed: indeed, green areas are encour- 
aged. In 1986, the beaches aronnd La 
E scala were voted the cleanest in the Med- 


iterranean. Against this background, local 
builders tell you that land prices are rising 

ste ep ly. 

Here, a couple of roads back from the 
beach, is Pino Verde, made up of SO one- to 
three-bedroom holiday fiats selling from 
about £46400 to £66400- There is land- 
scaped garden around the central pool and 
the area behind the development is 
reserved as g ree n zone. A furniture pack- 
age can be bought from £340(1 

Ftir anyone seeking to Join La Escala's 
4,500 residents permanently, there is 
Green Farit, in a quiet residential district. 
Twenty semi-detached villas are being 
built on a sloping site amid pine trees. 
They have three bedrooms, living/dining 
room, terrace, garage and garden. Again, 
there is a pool for residents with landscap- 
ing. Homes here sell from around £78,000. 

These are a selection of Costa Brava 
prop e rties offered by IPL It has many 
more. 


T HE PAIN-FREE way to buy a 
country house is with the help of 
a relocation agent or buying ser- 
vice. For a fee (usually covered 
many times by the savings an toe pur- 
chase price), they eliminate the leg-work 
of motorways, map reading and weekends 
in expensive hotels. They will find your 
house and negotiate its price. The resuU? 
A great saving in finances and family 


How to find a house without looking 

Gerald Cadogan excanines the role of re-location agents — and what they can do for you 


The system Is Simple. The relocation 
agent, who is either independent or-the 
baying service in an estate agency; win ks 
only sat, the. pu rc haser. But there 16 one 
snag: a buying service han- 

dle properties that toe maln'part of the 
firm is trying to selL With an independent 
agent, riie whole market is open.- 
To take you on, the relocation agent 
will first want to see yon at home to learn 
how you and your feznfiy live along with 
details of the house you -are leaving ami 
what you- w ant IT you are star tin g, from 
London — Londoners find the service par- 


ticularly valuable - will you keep a main 
residence three, or a pied-d-ierre, or noth- 
ing? Are you an asjdrhig gardener? Do yon 
need room for big furniture, or wall space 
for pictures? Help in the house? Horses? 
Hunting? Swimming pod? The more you 
reveal, the more the agent can help. 

Agents will want a retainer to cover 
postage, telephone and travel and to be set 
against the fee of around US per cent of 
the eventual price. What they offer is to do 
all the slogging and to inspect the houses 
before taking you to see only those they 
think are what you have in mind. They 
will advise on fmHWnw mH ft* coat 

of repairs, and can arrange a survey and 
tefl you about reputable local builders. ■ 


Often, they find houses that you could 
not know about because they have never 
been put on the open market In toe pres- 
ent sticky conditions, many sellers 
instruct their agents to do business qui- 
etly. They are wuHng to wait for the right 
person (with ready money) and do not 
want the problems and frustrations of seB- 
frng puhHdy. 

Re-location agents must be local to be of 
use. They must know about village expan- 
sion plans and where new roads or 
chicken farms will go as well as sch o ols , 
shopping, doctors and hospitals. They 
must be ready to warn yon off prope rti es 
and always to list their bed pouts. They 
cannot cover too large an area, even in 


London where the buying service of 
Knight Frank and Rntley will find a place 
for you provided the price is over 23m. 
But, through their local offices, they will 
go for anything from a cottage to a stately 

A medium-sized firm is Lane Fox, where 
Jttdtth MDton set up a buying service in 
the Banbury office three years ago when 
Londoners began to realise that the M40 
wodkiopen up a new stretch of the shires. 
She has been busy ever since hi the area 
between the Cotswolds, the Berkshire 
downs BnHanashiw . 

Another firm. Statics, started in 1984 arid 
is a small independent group that charges 
only 1 par cent. Its five partners cover 


so ut h e rn England from West Sussex to 
Devon and up to the Welsh borders and 
Cheddre. Founder Paul Greenwood helped 
in 1986 to set up the Association of Re-k>- 
cation Agents, which has about 120 mem- 
bers throughout the UK. 

This professional body publishes a list of 
members and their services and empha- 
sises that their sole purpose is to buy 
proper tie s; tons, to avoid conflicts of inter- 
est. It does not encourage estate agents to 
Join. •' 

. Whan the tense moment comes to make 
an offer, relocation agents really show 
their, worth. They stop yonr impulsive 'mis- 
takes; putting themselves between yon 
and the seller's agent It is easy to dose 


THERE ARB five roles for the British 
resident buying Us first Spanish 
property: always Instruct a local lawyer; 
never rely on a private agreement alone; 
make sure toe amount of pesetas bought 
with sterling for a property deal Is 
recorded officially; appoint a reliable 
agent to look after the property and pay 
bills in your absence; and never let to 
a foreign resident or Spanish national 
without a written tenancy agreement, 
prepared by a local lawyer, to enable 
von to nnin umiw iMnu 

This advice is taken from the recently 
published up-date of Lining in Spain 
(Robert Hale, £11.98) by EngHsh solicitor 
John Reay-Smith - who has been doing 
that for nearly 20 years. The author's 
guidance, based so often on personal 
expe rience , should be welcomed by 
intending purchasers there. 

There are gaps, of course - for 
instance, on the need for special care 
in buying beach-front properties - and 
Reay-Smith does seem rather out of 
touch with the real world of time-share. 
But many owners could well be glad 
of his explanation of parts of the intricate 
Spanish laws on letting. 

Those planning to retire to Spain 
should note his comments on the cost 
of firing; When he moved there in 1971, 
he estimated that a couple could live 
on an income of £1,500 a year. 

Now, he reckons that “in 1990, they 
would need at least £8,000" - and this 
would mean dining out only occasionally 
and taking Infrequent trips back to the 
UK. They might Just be able to run a 
«wnH car. 

In all, though, he feels It should be 
possible for most people to maintain 
a given standard of firing in Spain on 
about three-quarters of the gross income 
that would be necessary In Britain. 

A. P . 


advantageously. They will tell the other 
agent that you have the money (indeed, 
they are not likely to take you on if your 
purchase of a new house depends solely an 
selling toe present one) ana can drop the 
price by large amounts: say. from £450400 
to £350,000. “We know our clients and we 
know the market,” says Greenwood. 
“Many sellers still expect too much." 

And if something goes wrong and you 
have to get out of a deal, it is again an 
advantage to have the relocation agent do 
it for you. They can say things unemotion- 
ally that you, as a principal, cannot Re- lo- 
cation agents and buying services may be 
new, but I should like one on my side. 

■ Knight Frank and Bailey. 30 Banooer 
Square, London W1 (teL 01-6296172); Lane 
Fox, Middleton Cheney, Banbury . Oxort 
(0295-710-592); Stacks, Kemble Farm. 
Minety, Malmesbury, Wilts (0666660523); 
Association of lie-location Agents. 105 Ban- 
ooer Street, Edinburgh EH2 1DJ 
(031220-2505). 
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COUNTRY PROPERTY 


MONACO 

ACQUIRE A RESIDENCE IN MONTE-CARLO 

A fine selection of apartments and villas in Magnificent penthouse, Monaco, private 
Monaco and on the Cdte d’Azur for sale swimming pool, superb view of sea and 

and to let Prfndpafity 


Information available on residence and 
taxes. 

For further information contact 
Brian GROOCOCK, Manager 


( 3 JOHN TAYLOR 


20 Boulevard des Moullns 
*MC 98000 MONACO 



Phone (33) 93 50 30 70 
Fax (33)9325 8672 


Other offices: CANNES, SAINT JEAN CAP FERRAT, SAINT PAUL DE VENICE, SAINT TROPEZ 


BIDWELLS 


Chartered Surveyors 


WEST SUFFOLK 

Newmarket 9 miles 


490 acres 



A WELL EQUIPPED ARABLE FARM WITH 
POTENTIAL FOR STUD DEVELOPMENT 

Listed Grade II Farmhouse, 2 reception rooms. 

S bedrooms. 2 Cottages (one tenanted). Extensive 
fennbuiklings, stables, pwMnrfni and woodland. 

Vacant possession as a whole or in lots 
BidweUs Cambridge (0223) 841842 


NORFOLK 

Norwich 18 miles 


36 acres 



ANTIGUA 



Aptdo. 1, 11310 Sotogtande. Cadiz, Spain. 
Tet 13456)792000. Fa*(34 561 792517 



3 Shepherd Market Mayfair, London Wl Y 7HS 

Tel: 01-495 3630(24 his). Fax: 01-409 1013 


365 beaches. Year round sunshine. 
12 cottages just 150 metres 

■ from beach-SwinratungpooL 
Investment potential - kriv taxes 
and high rental yield. 

Prices: 1-bed apartment £91,500 
3-bed apartment £152500 

OSBORNES 

S O L I C I T O R. S 

93 Partway, London, NW1 7PP 
TeL 01-485 8811 Fax:01-482 3824 






k 




Wti uiim i jHJ wh m r f a rt 
oBmpi wd^ c>r*te 
oott. m* nd MMnudimora. 

Low Inter— t Swiss 
mortg a gee available. 

Imtmt'm Strops* mot mttht 
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ATTRACTIVE FORMER RECTORY 
S reception rooms, 7 bedrooms, 3 bathrooms, playroom. 
Excellent range of outbuildings and garaging. 
Offers In the region of £475,000 

Bidwdls Norwich (0603) 763939 


Kbhli Construction 

Collier House 1B3-H8 Brampton Road : 

KnishtsiiridgeLti»kMSW31HW 

Tel: 071-589 4567 Fax: 071-581 1124 


;f\. 
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NORFOLK 

Swafibam 5 miles 


985 acres 



ANDRE LANAUVRE&Co 





AN OUTSTANDING ARABLE 
AND FRUIT FARM 

l\vo farmhouses, five cottages, modem and 
traditional form buddings, 60 acres of apple 
orchards together with 300 tonne cold store, 
30 acres of woodland. 

For sale with vacant possession 
as a whole or in up to 6 lots. 

BidweUs Norwich (0603) 763939 


Cambridge Norwich Ipswich London • Perth 
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20 Hanover Square 
London W1R OAH 


Knight Frank 
tU &Rutlev 

International 


071-629 8171 



OntbeiotiradioDSof ' 

Poetd Property Services 


Wiltshire 

London 80 miles. Marlborough 3 miles. 

A commercial dairy 
and arable farm in 
the sought after 
Kennel Valley 


Grad* D booar.7 cottapo. Madam GmnbaiMhqp. 
bClkqoau. DvretopmraR pMmisl. 


About 743 acres 

As a whole or in lots 


Apply; Himaerfbrd (0488* €82726 
or London 071-029 8171 


■lUniMWMIi 


ByOrder of the Executors of the Late Marchimwas of wifli n g rion 

Berkshire 

Winkfield. Ascot 2 miles. London 28 mile*. 

A charming Grade H listed 16th 
century house with cottages and 


extensive outbuildings 

tr ra pcfc m room*. 7 bedrooms. 3bathro«na. SglPcop tamed iTWi com staff wfcng. 

pair of aexni-dotadhed cottages. Further raanagwa bouse .available. 
BaDge of tradlcioiial barns, scabies sod agricultural buildings offering snormoua 
potential far an etpiesman/pofa) swab l i a b rom L 
Mature gardens. Psddodts. 


About 90 acres 

Apply: Ascot (0990) 24782 ar London 071-629 ®lg/ AWJW3373t 



Surrey/Berkshire Border 

Eaglefield Green 


A large town house adjoining Windsor 
Great Park with views of the Chil terns 

Hall. 3 reception rooms, master mite with cheesing room and bathroom, guest 
snita with shower room, 2 further bedrwn»Jui*b« bathroom. Cv li«d central 
boating. U nds rm o ua d garaging for gems, Private walled garden. 

Use of magmOeane gnmndsAf about 8 acres. 


Leasehold (995 years) 
Offers in the region or £475,000 
Apply. Ascot <0990) 24732 


Hampshire 

Pe t ersfietd 7 mile*. Lmdon 5Jtnule*. 


A period farmhouse 
with 14 acres of grounds' 
and from 62 to 738 acres 
of adjoining land 


. Elegant farm hotter. ) tradillnnal bam with 
planning potential. 3 pair* of MUen. 


About 752 acres 

For sale os a whole or in lots. ' : 


Apply London Q7I-629 


The Broomford 
Manor Estate 
Jacobstowe, Devon 

Okehampton 5 miles. Exeter 25 miles. 


A tranquil and secluded 
country estate in a 
spectacular setting with 
panoramic views 


Grade U- manor boom. 4 cottages. 

9 farm* 1 with large (arm bouaea. Fishing rights sod 


About 840 acres 




' v ' * ' 


CountyCorkjIreland 

Clooakflty 2to miles. Coefc 80 miles. Cock Airport 28 tnilea. 

An imposing country house 
set in outstanding gardens 

E mcenttfa rooms, matter bedmomeofae. {man bedroom ante. 


Apply Exeter ■ 0392* 433033 
or London 071-629 m 

<AJIOLABB<S1TSS< 
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Surrey 

Guildford 5 miles. Woking 3 miles, t Waterloo Station 30 minutest. 


A charming old vicarage 
set in a sheltered garden 


4 rMapthuuwan.6 bedroom. 6 bathrooms, Garaging Sir 2 cam. 
Outbuildings fleam iftil mature garden. 


About 1 acre 

Offers in excess of £500, 000 
Apply Guildford <0483 1 65171 or London 071-629 8171 



Stirlingshire 

Aberloyle 2 miles. Glasgow 28 miles. 


A fine Victorian house 
on the shores of Loch 
Ard with breathtaking 
views to Ben Lomond 


3 reception rooms. 7 bedrooms. 
Large gardens with lawnajiess and afar 
Boathouat arts. Mooring rfehiqgf rights 


About 3% acres 

Joint Agents 




Berkshire 

SunninghilL Ascot 1 mil*. Tiondon^BmOag. 




A comfortable house 
with equestrian 
facilities on the edge of 
Windsor Great Park 



4 reception mama, 6 bedrooms, S bathrooms. 



- AUSTRALIA • BELGIUM • BOTSWANA - I RANUL • (TERM ANY - HONG KONG • -JAPAN • MALAYSIA • 

• NEW ZEALAND ■ NIGERIA - SINGAPORE • SPAIN • UNITE I) KINGDOM •' UNITED STATES OK AMERIC A • ZIMBABWE 


BID WELLS 


C harui od 
Sur\ e\nrs 


r- 



LANARKSHIRE 

CENTRAL WALES 


Ubberton Woodlands 

Abergwesyn Valley 


Substantial volume of mature softwood and 
young plantations. 

416 acres commercial woodland. 
Mainly Sitka Spruce, planted 1970. 


454 acres in 3 lots jl 

mL Spectacular countryside. 


Bidwells Perth (0738) 30666 _Jpl 

jSL Bidwells Cambridge (0223) 841841 


KENT/SUSSEX ^ 

■ MOUNT FOREST 


Three Attractive Woods 

Lanarkririre 


Potts Wood, Tenterden — 25 acres 

547 acres commercial 


Whitelands, Wsstfield — 60 acres 

Conifer Forest 


Hoath Wood, Beckley — 50 acres 

First Class Access. 


Conservation interest — shooting rights 

Deer Stalking- 


Bidwells Cambridge (0223) 841841 

L 

Bidwells Perth (0738) 30666 
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Magnificent Victorian 
family home in V* acre 
near river Thames. Nine 
rooms, three luxury 
bathrooms (2 en-siriCe), 
including self-contained 
nanny/gnest suite/studio 
flat 700 sq.ft garage/ 
workshop, extensive car 
parking. Planning 
consent for partial - 
surgeiy vac or similar. 
Easy access M40, M4, 
M25. Heathrow 20 
mins, Paddington 24 
mins. £325,000 
negotiable especially for 
early completion. 


052838198 


COUNTRY HOUSE 
AND PRIVATE 
STABLE YARD 


In [dylfic se t tin g hramsbin - 

M4 4 mile*, M3 5 ratios 


London 45 rning (Hanti/Berk* 
border*)- 3 acne of poet and 
railed ptddock. Stable 
complex. 150ft x 60ft manage. 

UeMed 40ft x 20ft nrimming 
pool with dutiet and 
substantial house. Beautiftil 
S acking in thousands of acres 
of Bramshtil Forest and 
without roads. Offers in 
region of £575,000. 



LINCOLNSHIRE 
Well We Estate 



A soperiireddential, sporting and agriculttiral estate on the edge of the imapraltlincaliishire 

Wolds, wfakh area de rignat wi area of tvntit ^«T«fa>g i»^Trollw>y ! Tty i 


Concenpontyprincipal rewdenoe. Georgmn mansion occupied as a adapt, 1 fa nnhouaes and 11 
cottages, renowned shoot, 1,208 acres fimafanii; '88 acres parkland, 375 acres woodland. 

Including certain Lordships of daeManoc 


cottage occupancies. 


to hall and 


Jas Martin & Co, Lincoln. Teh (0522) 510234- Contacc DennocSrairdet • 
SariOa, Lin col n . Teh (0522) 534691. Contact: Ken Jones or A ndrewBtaree f’ 
SaviUs, London, Tel: 071-730 0822. Contact: Henry Richards. 


(0522) 534691 SpringHill House, Spring Hill, Lincoln LNllHB:. 













29 


ifti 


w v» .r ■ 
V > ^ 


W' 


0 





FINANCIAL TIMES SATURDAY MAY 12 1990 


PROPERTY 


CARIBBEAN 


• •• - • rf *v X, * V * 


I John Brennan visits a part of Paris where 
apartment owners can charge what they like 



Bouncing back 


| ‘ < - -3Z ~^ J ed».a w «rvt. 


QUAI VOLT AIRE , on the left of 'the 

Setae facing the Palate du Louvre, ranks 
as a- sufficiently illustrious address to 
enAte apartment owners to eHanm pretty 
weil wbat they Eke. Rents of EFr 300 (£32), 
even.FFr 400 a square metre a month 
would not be regarded as outrageous. That 
pats<tbe starting price for a good, 150 sq 
metre apartment overlooking Ore river at 
W4^000 a nmnth (around £57,500* year). 

San, as Miche l Brun, of Hajoaptons farts 
office (LHL83J5JB) says, corporations and 
international organisations do rent- But he 
adds: -"The French prefer to buy and over, 
toe last two years here prices have 
increase d by o ver 50 per cent often more 
for big luxury apartments so few 

have been for sale, and the sellers | *»? flpfc 
the pi^ce he wants if the ap a rtm ent is in a 
good position and in good, condition.” 

He says the minimum price for a good 
quality central area apartment in Paris 
nw would be around FFr 50,000 a sq 
metre (equivalent to £800,000 for a 150 sq 
metre flat) which would be a gen erons- 
sized two-to three-bedroomed home with 
ample reception space. 

Domestic buyers provide the the mar-' 
kefs mai n activity hot the .central and city 
governments have been working hard to 
Justify, the c£ty*s cfahn to be the emergent 
socia l capital of the new Europe. And, as 
Bren says, there has been strong demand 
for prime properties from American, 
Swiss, Japanese and Lebanese buyers. 

The Americans and Swiss prefer left 


hank, the . Japanese, it seems, congregate 
on. toe right. bank, “It is more central," 
says Bren,' “and the Japanese prefer to 
buy apartments without works inside 
which are immediately available. The 
prope rties on the left bank are older and 
often need renovation. The Japanese ideal 
is a completely modernised apartment 
with a View of the Seine or toe Biflel 
Tower.' 

_ “Arabian buyers have become rare, but 
then are many Lebanese, who prefer to 
buy in the Champs Elysee quarter." Brun 
doubts If the Paris market can maintain 
the rate of price increase seen in toe past 
two years, “real estate is like a stairs, and 
having been on the rising part we are 
probably now on the plain again for a 
tone." 

- Plain or not; if it ware to achieve its 
asking price of no less than FFr 180,000 a 
sq metre, an 18th century, six-storey boose 
on Qoai Voltaire would rank as the single* 
most expensive Parisian residential prop- 
erty sale property in the open market 
Hamptons in Paris, jointly with Sothe- 
by's International Realty (London 
071-408-5196; New York 212-606-4117) are 
looking for FFr 180m (£17m) for the house, 
which stands facin g the Seine between the 
Font da Carousel and Pont RoyaL 
The French family which owns the prop- 
erty have ob tained vacant possession of 
the five apartments that make up the LOOO 
sq metre pro p e r ty. On Brim’s estimates of 
rental worth in the area the five apart- 
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Offers of around £17m are sought for this 
house hi the dual Voltaire, Paris 

merits would have an open market value 
in tlm order of £350,000 a year before allow- 
ing for rents from two art galleries on the 
ground Hoot where the existing leases run 
to April 1992. 

BUI Montgomery, of Sotheby’s Interna- 
tional Realty, expects particular interest 
from embassy or corporate buyers looking 
for a complete set of senior executives’ 

a n a H wiAntai. 


MOST BRITONS familiar with 
France know of Le Tonquet, on 
its Channel coast. Bat few 
have heard of Hardelot, a little 
nearer Boulogne. Yet both 
places owe much to the same 
Englishman, Leeds-born John 
Whitley. At tin beginning of 
the century, Whitley - who 
also created the Earl’s Court 
exhibition centre in London - 
was Involved in developing Le 
Tonquet as an Anglo-French 
leisure resort. He decided to 
start another resort (from 
scratch) and chose Hardelot. 

Whitley bought the local 
castle and 1,000 acres, built a 
golf course (It was traditional 
to tee off from a turret on the 
castle ramparts) and designed 
the initial villas. In due 
coarse, Hardelot, with its 10 

miles of beach and surround- 
ing pine forests, grew to be 
much fav o ured by the weal- 
thier British. By the 1920s, 
though, their presence had 
waned and the resort was 
destroyed almost totally in the 
Second World War. Bat it sur- 
vived and today covers 2^H)0 
acres with a championship 
golf course, country club with 
19 tennis co urts , facilities for 
riding, sailing, sand-yachting 
and wind-surfing, and shops, 
restaurants and hotels. 

Indeed, the Hardelot story 
seems to have come foil circle 
far now the British are return- 
ing In force. Not surprising, 
perhaps, since it will be only 
17 u t tf es fr o m channel tun- 
nel and under two miles, by 


GOVERNMENT appeals for 
international aid after the 
hurricane season in the 
Caribbean proved to be a 
two-edged sword. Inviting film 
crews in to clip a few seconds 
of climatic chaos on to the 
world's television news reports 
effectively backed appeals for 
cash help. But worm coverage 
of hurricane damage cut 
holiday bookings. 

The end of the 1980’s have 
not. then, been boom years 
for 1 Manns where tourism 
ranks as fer and away the 
largest source of employment . 
and where tourist spending 
outweighs earnings from 
financ ial services or more 

tawHHniMl mwmhditT 

The sharp decline In tourism ■ 
after Hurricane Hugo had its ' - 
eSect on real estate sales too} ’ \- 
fewer visitors equals fewer 
prospective buyers in markets 
where rental investors 
o utnum ber holiday home 
buyers. The islands look to 


Why Hurricane Hugo still hurts 


a revival of visitor numbers 
at tiie start of the 1990’s, as 
do the developers who compete 
for the attention of wealthy 
American island hoppers and 

^So^^crowd^out of toe 6 ” 
Mediterranean. 

. One of the problems for 
prospective buyers is that the 
only properties that Justify 
inte rnational marketing are 
either estate developments — 
on a site-only or completed 
property basis - and the 
‘ seriously expensive homes 
bunt primarily for travellers 
with access to a yacht and 

private jet rather than those 
depending <m scheduled 


The 840,000 to $50,000 holiday 
homes on Barbados or the 
$100,000 hideaway estates off 
the coastal -strips in Jamaica. 


rarely reach the international 
market These are properties 
for on-the-spot selection, 
homes that only make sense 
to visitors familiar with the 
logistics of travel into and 
around the Mar Caribeand 
M«r de las Antilles. 

Not that the weather clouds 
the medium term outlook for 
Island developers so modi as 
the political efimate. The US 
winter tourist visitors who trip 
on south from Florida Into the 
islands above Sooth America 
do so in conscious avoidance 
of Cuba. 

Now that Cuban news 
vendors have to take care 
about disseminating revisionist 
Soviet and Eastern E urop ea n 
papers it may be only a matter 
of tune before the largest 
island in riie US tourists’ 
favourite sea bends to the call 


of the visitors’ dollars once 
more. 

The distant Leeward and 
Windward islands would have 
a fer tougher task to attract 
the cruise lines and the real 
estate developers’ schemes if 
the Miami banks reopened in 
Havana. 

to riie meantime, groups 
such as Sotheby’s International 
Realty’s Palm Beach office 
(Florida 407-659355) and island 
estate agents, snch as 
Providencaales an Turks & 
Caicos @484253) or Graham 
Associates at Montego Bay , 
Jamaica (952-2126) as well as 
most of the Bermudian based 
a g encie s , have shelves foil of 
whflmM all x rfcrfnp- to be the 
latest paradisehouday home 
estates. 

Buying at a distance 

primarily ibahtw analy sis nf 


the rental potential imtesn you 
have the time to skip the 
Atlantic and take connecting 
island flights on a regular 
basis. 

So the key to a Caribbean 
purchase for the average 
prospective buyer has to be 
the standard of established 
rental management that comes 
with the property. 

Looking beyond publicity 
material to cost equations, 
local hands caution that it 
would be normal to allow 25 
per emit of rents to cover 
management fees and that it 
is easy to forget to make full 
allowance of the discount 
needed an projected high 
season rentals to allow for far 
less Im pressive off-season 
income and probable voids. 

This is no market for the 
im pulse buyer, unless, of 


lint road, from rite Boulogne- 
Paris motorway. 

The resort has been devel- 
oped in recent times by the 
Lesnr family , which now owns 
most of the land. Agence dn 
DamMne d’Hardelot, which Is 
headed by Fronds Lesnr, has 
built &500 villas and apart- 
ments and is adding 120 to 160 
each year. It is about to start 
work on another hotel and 
also sites to other build- 
ers for development 

*T have sold 160 proper t ies 
to British people In the past 18 
months," says Lesnr. To get 
closer to this market, Agence 
dn Domain* has opened the 
Hardelot Golf and Property 
Information Bureau In London 
(P.O. Box 214, London WC2 
6PT, tllL 071-838-3382). 

Newest attraction Is the sec- 
ond 18-hole golf coarse - 
designed by Belgian architect 
Paul Kolin - opening to June. 
Some ISO villas and 200 apart- 
ments will be built sratznd the 
coarse and show villas will be 
open from Jane. The three- to 
five-bedroom properties are 
priced from £120,000 to 
£180400. 

In addition, there are sea- 
front and town centre apart- 
ments and villas among the 
sand dunes and in the forest. 
Apartments are from £20,000 
to £150,000 and villas from 
£50,000 to £200,000, while 
plots for individual properties 
are priced from £20,000. 

Audrey Powell 


course, money is not an 
overriding concern. In that 
event, the Caribbean does offer 
some of the most 
extraordinarily beautifol 
holiday ho mes to the world. 

Just to give a flavour of the 
possibilities take Marcel Cove 
at Mariot an the island of St 
Martin in the French West 
Indies, a jointly French and 
Dutch administe red fefaM that 
is 2% hours flight time from 
Miami That is available for 
$2£ m through Sotheby’s, Palm 
Beach, and you would have 
a 17.000-fiqfoot, six-bedroom 
six-bathroom btoaM# house 
feeing exit across to Anguilla 
complete with air conditioning 
and pool with its own 
waterfaH If half a mile of 
private drive and 2JS acres of 

hfllurid* wbw the 

house and a 15-acre slice of 
the island are available for 
$&3m. 


< ►SMITHS GORE 
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Barbados 

Highlands House, Sandy Lane 
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Lawton SWIP3SK 

T* 071 222 405* 
Fax: OH 222 71 IS 
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SriAafareLBrebado* 

Tab U9 4X4900 
Fax: *094256419 
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FOR SALE 
NATO BRUSSELS 

EKrpMnai ate! Appc lata* - ah door 
:«1 bedroowa - fir. rpo Ita - 

baihm. - InL - gar. - 

ccSar 4,900j000 Bf. 

Cain immo PBOsrrcr 
1* nwaoauo 


MAMMA. Usury ? tmVJ bah ap af twaato 


y*ar rauM. EumImii invaalmaot al 
CBB.7BO. Tat 071 323 112a 


INTERNATIONAL PROPERTY 


KMSALE 

NATO BBUSSELS-aESZOeNTIAL 
ABC* 

msnnrasiitoviuA. 


Ui.60n2OF-biHBBZ.CiteMinn>- 
lanadryj bad-1 but-t dMdu.lK 
n2w/prJ afrtttd-eJixqgip.' Voy 


emu Pwma i iy bon Cytoamo iM Ftaa* 
baH fcownova a painawtt <a Papnoa al 
Coral Bay. LW mol. I imn U«oaia and 
voaa al P waowl Long farm Inanca and 
Inapachon Offia avaOaOW Tab OMMBt 
Fax: 43158*. Tala* : 2 m Cyprua or 37SA 
Raoanta Pam Rond. London N3 IDE. Tal 
01-3402*0. TaWK Unw. Fax- 0V-34M013 


CYPRUS - OagaM ftaataM apamnama and 
viHaa at tha nwflittficam "Acropapnoa 


164001000 BF. 


CT MMO PROSPECT 
32/2/330 .83 JO. 


FOR SALE 




Building 4 Flali with I bedroom 
aacfcOnwnd floor with »■■*" 

UOQJOO OF. 

CT IMMO PU06PCCT 
230X3 JO. 


TUSCANY A IWMKA fixlirtlrm of aa elu dad 
r u ral p r o pa rt laa la rtanlo eo M Ot ry lda. 
Pfioaa eammm 0»f 740 rm Fax on 740 


MJYWa OH SKLLMa OWM4AI PROP- 
EFTYT Call tor our FREE 48-paof 
qulda.Ovaraaaa Proparty Match 



e 


FRANC E 


INVEST NEAR GENEVA 


IN EERNEY-VOLTAffiE (FRANCE) 
RESIDENCE LESjARGHiERES 

• High rental retums . 

•Frendi fiscal advantages 
a Architectural quality 

• Ideal location 






Loo JvgattoM.21 TIM do Gutoto, nm^-UibKRuii. 


HELVIM FRANCE - 25, rue Francois ler -75008 Paris - TeL : (1) 40 7013 13. 


.‘"It ' 


- ‘"■'•’ jr'V 


CHATEAU S.W. FRANCE 

Biarittz 50 kms. 12 
bedroom country house, 
huge barn with wine press. 

5 acres parkland. Ideal large 
famSy/toorism/catering 
private sale. Offers over 2m ■ 
Frenri* frs. 


Teh 02216 2728 for details 


FRANCE 

SEA & SKI 



COTE D’AZUR 

Cawnaa & Surroundins Araaa. Eatabllahad SWlnoual Company ottorc 

oompr ah a nxl ro rangp al pmrxj i llua bo wit as raq u boments. 

ctiooM from vuaa a Apt*. Now a n oaxix. Com a Cowmy from 1 WW«* - ® 

MuaonFm. 

A2UR MTBV4ATIONAL AOBNCI! 

London Tol 071 402 4632 
Connao TN WHO 83 02 93 01 02 . . 

Oomptota paraomflaod sanrtep. * 


NORTHERN FRANCE 
propert.es ltd 







VENDEE - 
ATLANTIC 
COAST 

To discover our big eholee of 
- properties, .tor-ail budgsts, 
Reaae call or writs to: Mylena 

Hammett 

47, rue de la Gate - 
92140 U Petit aamart 
TfrCOIO&LI AA80iA71, 


GR1MAUD VILLAGE 
GOLFE DE ST. 1KQPEZ 


* EtoflSrtProvsnoal «yte 
apartment* around ■ a/pool set 
bi landaeaped gardens. 
MagnlBcanl views. Studio* to S 
bedroom pemhouee. 

P44 noo - fflff.ono 

Eecti with prtvmta gdiu terrace or 
loggto. Short walk from vtUeg* 
centra. Underground parUno- 
Etovpbor, 




t m 


3? 


rniiminitr. irr^-j. 

rkxrdj and Languedoc 
H * u — . aiwifm i mt *. HatoUa CbtoMt 

vmm^fs^C^i napaTt 


I fcafrp dto fcto rto ifr u at Cl— i rr 
h on-cDBMewmwi sn:on-4B3Ma 


AUCTION 

1 50 Loti, of 
Ficncli P t o 1 1 c 1 1 v 
C o mm u i c i .) I . 

Ri. -ilov(,li)|)iiH.'iit |> r o pert y . 
L.-im! .-.nil ,i yolf com vo 
comj>l c\: to be 
iinc ti on oil .it: 

Home .mil holiday 
I ii t c> n .) t io ii .il 

Frencli Propel ty Exliibitioi 
2nd mnl 3rd June 1390 
Rov-il B •: i L Ii ire Suite. 
Shite Holt, Re.idin^. 
Ecikiiliirc. 

C .it.ilo:'iie*, .1 v .1 i t .1 b I e from 

Artoii liitcrn.-ttion.it 
E t .i t c Agency, 

11C Hofilitou Street. 
Southport PR 9 ONS 
Tel: 0704 46757 
Fax: 0704 S013G4 


PRINCIPALITY 
OF MONACO 

■ LARGE 2 ROOM 
APARTMENT 
For sale, taring marina and 
sea with folly equipped 
kitchen 1 paricag , cellar and 
. air-conditionmg. 

For further details please 
contaet the Exclusive Agent: 

A.GJE.DX 
26 bis Bd Priocesse 
■ Charlotte 

MC 98000 MONACO 
Tei (33) 93.50.66.00 
Tckx 47941 7MC 
Fax.(33) 93.50.19-42 
PRI Residential 


1 “ - XXEAUVnjjS - TROUVUXE 
CATHERINE MAMET in TROUVILE SUMMER 

A Waoxen'* Taodi In a Nettoael Breach Development Company 

A r*ra op p or tt mify to acquire « ooe or two bedroom apartm ent in 
the centra of town in two small apartment Mocks. 

PAVniJONGAhltiEL. 12 apartments with balconies an three 
floats fedngfrooth c— t or sotdh west HJbide pos i tio n wife 


RESIDENCE BACCARA. Ooee to the port A mall 


59QXPQH 7 . Garages avllable. 

JUtdebdbftem: CATHERINE MAMET, 29a Unfan Street, 
Woodstock, Qaco n. 0X7 XJP 
Tetepbcna: 0993 812171 Fax: 0993 813242 


BP 1 334^41*1 PERPIGNAN 
CEDCX 

Tel: fit 64 22 44JFax^S «4 21 33. 

BETWEEN THE MEMTKBBA- 
NEAN AND THE PVBfiNEAN 



■enrtce iftoqaiMd. 


FRENCH 

VILLEFBANCHE^UB-MEK 

Kud*ooe Pmncd radtom 
aBbring t«mun*ik>i ag anulhab 
view* over the Bade A Cap Fanat. 
Substantial principle villa C32tfrri* ) 
Imnrpaata* lara* *alan CTOm*) B 
Bedrootm, 3 Balbrooinx. ViNtOBi 
Boom (120 m*> In the roatnra 
(rounds of 2h00ca . Staff Flat. 





FARRAR 

-STEAD 



Bitafafidwd m Fmace for 10 yean 
we now cover the following 
regions: 



I’MTiir 






BARBERS 


TamCSM HUM - *UP*Cfr Wi*WS 
HoM/pOOla/tMMIa eaS-77000 DOMUS 
ABROAD 071 <09 0671 



PARIS 

PLACE VENDOME 
Very beautiful apartment 
of about 190 sq. m. on 
the 4th floor. Possibility 
of use by liberal 
profession. 




Tel: (33 1)42 35 89 05 
Fax: (33 I) <7 42 16 72 


TWO UNM3UE GOLF COURSES 
IN SOUTHERN FRANCE. 
CHATEAU ESTATES AND SITES 
FOR GOLF/ LEISURE 
DEVELOPMENTS 


T.:" SaEBg 




BEAUVAIS - ntANCt - rakma tam PA/03 
vary Mgh wnatng villa an a BO araa 
BtounO - aptaadd alto mtta totot privacy - 
living lOBm* with fimpiac*. tuny naad 
MKhan with dllca. ■ apadoua tradroeana, 3 


villas A* ctol**ui. to Bw Saudi 01 Fmno*. 
Tat; Edvard* 0BV7W 7125 




A setoetton or anraedvs proper- 
ties, “Bastktos" or oM “Mas”, 


wine growing estates and 
appertments In Prowenoe far 
sale, legal and tax advice; 
financial planning for daman- 
(fingtreestro red private cflants. 









*crj| 





FWOV m c a PM 400Q u,.a. Nw Baudot 
teanw imam tmngo. 8m mtow plnm- 
VM*. Suaau* tor 230 asm. oonafr u ctlgn 
In IN* pratocad. araa d* wdtor ponw 
totaaiuu* broody frw* mnwr Ciuuno O 

PCT VAT. Wrtw C*B1 B in 30 Ru* Saint. 
Cosm* Lunrtbaa flSZTD Ftaon*. 


HND THE PERFECT HOUSE IN FRANCE 
AT A GLANCE 

For those looking fora property in France^ Housefinder in 
Fiance is the definitive guide. 

Now find that idyflic house in the ideal location faster, easier 
and, perhaps, cheaper than ever before. 

Fbryour186 page free copy, just write to: 

HouseFinder 

IN FRANCE 

P-O. Box 315, Mitcham, Surrey CR9 3TG. 
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Famous names that 
sell sun and games 


Michael Hanson looks at golf developments 
in Spain associated with top players 


T ony jackups new 

championship golf 
course at San Roque, 
on the Costa del Sol, 
Spain, should be ready to play 
on in September, after delays 
•caused by last Novembers 
floods, winch washed three of 
the newly-seeded fairways 
away. But although Tony 
. Jackttn's name is all over the 
development - and his face 
grins from an on-ai&e billboard, 
'Which is visible from the 
coastal highway - he is 
neither the developer nor the 
course architect 
His official title is director of 
■golf, but even that does not 
make him the club 
professional, i n terv i e ws for 
that post will take place this 
summer. Tony Jacklin can best 
be described as the 
coordinator, the front man, 
the Mr Fix-it 

The British Ryder Cup 
captain was director of golf at 
Sotogrande until 1985, when 
the Bolivian tin magnate, 
Jaime Ortiz-Patlno, bought 
what is how the Valchazama 
course. Jacklin left and bought 
Pepe Domecq’s 340-acre San 
Roque estate, between 
Sotogrande and Gibraltar, 
acting on behalf of European 
Ferries. 

Jacklin obtained planning 
consent to develop two ' 
pueblo-style villages at San 
Roque and to convert and 
extend Rape Dqmecq’a house as 
a golf clubhouse, which is to be 
the Andaludan headquarters 
of the PGA Tour. When 
European Ferziea was taken 
over by P&O in 1967, PAD’S 
subsidiary, Bovis 
International, decided to sell 
the San Roque project and 
concentrate on its other 
golf-course development at La 
Manga, cm the Costa Blanca. 

San Roque was bought from 
Bovis by the Japanese golf 
company Asahi Kanko, 
through their connection with 
the British gulf architect Dave 
Thomas, who had been 
brought in by Tony Jacklin to 
design the San Roque course. 
Asa hi Kanko J the third-largest 
Rolf company in Janan. used to 
own the Old Thorns Golf Club 
at Liphook in Hampshire, 
which Thomas designed 


for Ken Wood (of Kenwood 
mixers fame), but this was 
later sold to another Japanese 
company, London Kosaido. 

Thomas, who until three 
years ago used to work in 
partnership with Peter AlllSS, 
is Britain’s most prolific 
golf-course architect, having 
designed 45 courses around the 
world, including the Belfry, the 
PGA's national headquarters 
near B i rmfogfa™- He now has 
a dfwn courses in Britain in 
varying stages of design and 



*7+7*. 


Save Ballesteros 
in action 

construction, and his course 
for the Royal Golf Club at 
Barcelona opened last 
Saturday. 

In 1984, Asahi Kanko opened 
the Seve Ballesteros Country 
Club at Ibaraki in Japan, 
which was designed by Dave 
Thomas, as is the Seve 
Ballesteros Golf Chib at Izumi, 
which is due to open next 
spring. Thomas 
the Tony Jacklin Golf and 
Country Club at Kumamoto, 
bat this failed to obtain 
piflrrrring permission, and he is 
currently working on five more 
golf projects in Japan, 
including two at Hiroshima. 

He is philosophical about bis 
rule at San Roquet They don’t 


PORTUGAL 

- We've not it covered. 

• ALGARVE • CASCAB/ 
SINTRA/ESTORIL • SILVER 
OOAST. A wide nogs of 
properties and (sices - projects, 
jannbouset, apartments, luxury 
villas, even a palace! Please let 
ns know your requirements. 

Nora. 


Auction 

Algarve, Portugal 

To bo hrid on 28 M*j 1990 ante Dom 
Pe dr o HouA VHaooota. Propertic* 
include apaamean, *Oai. land, 
besooBca, prcgoco, horeb oc. 
Contact Lmtevfla Lda 
Td (Portugal) »9 66364 
Taiax 36612 P 
Fax (Portagal) 089 3)5 786 


CENTRAL 

ALGARVE 

Fo the gnat Homoo. an sn eh en M ng 
location. print* floH and s beautiful 
beech, come id Pine CM*. The 
Algarve* No.1 GoM & Cautery Club 

EPI Ltd 071-738 0122 
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m Residential Property 
(New and Resale) 
£30,000 to £350,000 
• Commercial Property 
• BuMngLand 
ALVAROSA LTD Ashby House 
Bali SL AdfodfrtaZoueh. Lets. 
TB^ 0630 560020 (24 how^ 


SWISS PROPERTY SPECIALISTS 


EXCLUSIVE PROPERTIES IN EXCLUSIVE LOCATIONS 
BOtn30tOKXA38XAAD V1IXJI H8 CH AIKADPUEI 
UEW1N HONTBEUX 

Vwt.KH.teJ fcr ' re — Mlalr ariHnir B m lm w — lv - aai t i eHMlh rt a hu tflha 
THE SWISS PBQPXKTY SPECMJHrS. WaaBw Iu d u pa lutert iHfn aeieHaagi BU 
er |m ii l »4»ei ie i m kielnl— tThliilln *mti 1*— * ‘ t ■-*— r 


Pike rew SnOOLOOO le SFXOOO.OOO 
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use my name to promote toe 
development, only 'to design 
the golf co u rse, which costs me 
another $lm in fees.” He must 
be crying an the way to the 
bank, for Tony Jacklin likes to 
say that the San Roque course 
is «*y»*ing a nriltin n dollars a 
hole — about Slim — but 
Asahi Kanko'8 total 
Investment so far. is £20m, 
including £6m for the roads 
and services for the associated 
housing development. 

“The golf coarse at San 
Roque has cost £&5m to build, 
which is about £200,000 per 
hole. 1 can build a course in 
En gland far kflif that, but in 
Japan it costs Elm a hole,” 
says Thomas. “I like to design 
big greens and hig bunkers, 
with everything in view.” At 
San Roque he has also used a 
lot of water, with an artificial 
lake from which water is 
pumped around toe course, in 
man-made streams, with pools 

and 

On January 1 this year, 
Asahi Kanko brought In toe 
Resort Group of Richmond, 
Surrey, as project coordinators 
for San Roque, and its 
associated company. Premier 
Marketing (tel: 081-832 1234) as 



t.y. ■■■- ^ 







Tony Jacldln on Km ninth at San Roque 


Resort’s directors, James 
Leesand Nigel Smith, used to 
manage La Manga for 
European Ferries. Over the 
next six y ears , 6£> properties 
will be built , at San Roque, 
ranging from two-bedroom 
apartments at prices from 
about gns jOOO to half-acre plots 
from £250,000 each on which 
villas costing £500,000 or more 
can be built. The first 
properties are already under 
construction, including the 
largest villa of all, which is 
Tony Jackhn’s, next to the first 
tee and the clubhouse. 

Henry Longhurat once 
defined a golf architect as a 
man who knows a lot about 
golf and a little about 
ev ery th ing else. Dave Thomas 
won the French, Batch and 
Belgian Opens, tied the British 
Open with Peter Thomson in 
1958, calne second to Jack 

Nk&laus in 1966, and played in 
four Ryder Cup teems. 

He and Seve Ballesteros 
were joint designers of the 


Westerwood golf course at 
Cumbernauld, near Glasgow. 
Now Seve has become a 
fully-fledged golf architect in 
his own right, working with 
his two brothers. 

His first two projects in 
Spain are already being 
marketed. One is Los Arqueros 
GoUinland from San Pedro de 
Alcantara. The other is Novo 
ffoneft Petri, at Chft-igna de la 
Frontera, near Cadiz. 

Los Arqueros is a 2SOacre 
development by the Swedish 
construction and property 
company Conata Group AB, 
and a Spanish development 
company, WASA, run by two 
Swedish brothers, Jim and 
Lais Broberg. 

The 18-hofe golf coarse will 
not be ready for play until next 
year, but toe first phase of 
what win eventually be 750 
apartments and town houses 
have already been said. 

The second phase is now 
available, at prices from 
£60,000 for a one-bedroom 
apartment to £300,000 for a 


four-bedroom house, while 
quarter-acre viHapkts start at 
shout £75,000. UK agents are 
Knight Frank and Ruttey (tet 
071-829 8171) who will be 
opening an office an toe Costa 
dd Sol at Guadahnina in Julj. 

Novo Sanctl Petri is ■ a 
LOOOacre wooded estate with 
along, sandy beach on the 
Atlantic coast of Spain, ft takes 
its name from an island two 
miles oflfehore, on which there 
Is toe site of a monastery. The 
developers are a Spanish 
company. Resort Andalucla 
SA, run by Salvador MoIL 

The first phase of 60 houses 
and 140 plots have all been sold 
to Spanish buyers. Now toe 
yygt phaw of 40 ny rifo is for 
sale at prices foam £90,000 for a 
one-bedroom apartment up to 
£150,000 for a three-bedroom, 
while quarter-acre villa plots 
cost about £100,000. UK agents 
are Premier Marketing 
(tel: 081-332 1234). Seve’s 
challenging 27-hole goH coarse 
- his first to be completed in 
Spain - is already in use: 


A GREAT 


wMMflma has 


E n v i ro nm ent has a d mitte d. It said: In toq nice 
to offer mare for tourist development, qmdfiy 
ks *mmwi fargottear . ■ ' 

This view has-been matched by G o v eranie nt 
dExts to adhere to E ur o pean \ Connmiuhy -stagr 
dards of ecological protection an new coastal 
devdopuents planned along the Atlantic coast- 
line, primarily bdov Ti«h nn, but as far north 
as CnTnftiha, Porto and Tagus. 

The state ami EC e nvironment a l ists* concerns 
about the standard and density of future devet 
opments are understandable given toe 1 degree 
to which Portuguese law leaves zespouaflilltty 
Snr pfa^iiring to mm e a mnm , ar local conndls. 

There are no pEorisknis for compulsory par- . 
chase of land and, ST a development s die n to 
to offer a caator a toe opportunity to 



tog as toe developer still holds toe land and can 
rely cm ..a friendly local council to assist to 
lobbying fora variant oC toe scheme. 

.Far ex i s tin g dr prospec tiv e homebuyers to 
Portugal toe medium and long-term toqdica- 
ttons of a largely uncontrollable wave cf devd- 
Bpe ranfa fe to emghasfa.tiie value of prupei t te s 
to schemes: where the environmental balance 
forme a key part of the part of the whole 
devriogment stra tegy. 

One obvious beneficiary of overdevelopment 
elsewhere is the 1,000-acre Tale do Lobo project 
on toe Algarve be tween Faro andPortimao. j 

As/ neighbour to the Bto Formosa N ationa l 
Nature Reserve, and. wttii one of the lowwfc 
development deuitieis oat toe Algarve coast, toe 
LOOP villas comptetetHfrere in the pari £8 years 
are counterbalanced by a iflninmd 400,009 pine 


‘Ityi.x. You're uuikiny u hail thy invest nieni. 


★ SPAIN * PORTUGAL * FRANCE ★ 

uy an overseas leisure property from 
Montpelier and you’ll own a beumifiil, 

M. Jr darioll y Hcnigne d borne with shops, 
restaurants and swimming-pools nearby. 

You’ll be able to enjoy yourself in the son 
knowing you’ve made a sound investment. 

Currently, you can buy a Montpelier borne 
in "The Port Village’*, Almcria, Spain from 
£40,000; "TbeOld Village**, Algarve, Portugal 
from £50,000 and Tbe South of France in 
"Super Valmer" from £140,000 and in "Moot ** /* 

YTflontpelier 

^ . International pic 

copy at our new brochure please call ■ 

8ng34338B NOW. Move up to Montpelier 



Cross Street. Manchester M2 TAP 

Tel: 061 834 3336 
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SWITZERLAND 

Near Vlllars. 

A duplex-style apartment. Fully equipped to 
sleep 6. Only 50 yards from ski-lifts 
• 300,000 Swiss Francs. 

Phone U.K. 09278 2978 


SWITZERLAND 

Sato to foreigners authorized 

Lake Geneva & Mountain resorts 

YOU can own a quality APARTMENT/CHALET in: MONTREUX, VTLLARS, 
LES DIABLERETS, LEYSN, GSTAAO VaOey, CRANS-MQffTANA, 
VERfitER, eta. fium SFr. 200TO0.— Mortgages 60% at^ ~ 7%% 

_ 52, medoMortbrfflant - CH-12Q2 QSEVA 

REVACSJL TeL 41 22^734 15 40 - Fax 734 12 20 


COSTA DSL SOL esuiWy vBhi wSb iM trsei 
£4Sano artf 30 mins iron oofl. airport end 
m. Tsu=n toms aazczg 

O SMUaUftAUw W (mSyVwsiJ Apt. 
mmtai avalUta Iran Mlona On 482 2277 
Of QS» 016 34W nillA 


■BIAS COSTA -OutUBnXna vmkfm. OMftou 
Jng flMt S bod apt k» MHhen and btlb- 
re«D leuaswdiw we wrae* to h> 
eonm pool E3&D00 T«UF« OW 34 82 


Thinking 
of living in 
southern Spain? 



- • 

Y()["R}: 

HI 

' 7 77; R OFF 

TALKIXC, 7 0 


BARCLAYS 



For informatioa on our wide range of services 
call toe Barclays Hotfine in Spain: 010 34 52 786550 
or Gibraltar 010 350 78565. In Andahida . . . in 
Gibraltar . . . one name meets all your banking needs. 


EENALMADENA • LAS CHAPAS' ESTEFONA • FUENCHROLA ■ 
MALAGA ■ MARBELLA -MBAS-MQAS COSIA-NUEWl ANEMLUOA 
SAN PEDRO DE ALCANTARA- SOTOGRANDE... mdGIHlAIXAR 



COSTA DEESOL 
NEW PROPERTIES. 

Goff, Beast* «sd InWnd ▼fl- 
taf bpvtsnb cumnCy.Avsfobks 
from I bed to 5 badmoani .with 
pooh SooBfledwilMinitofc 

I n- - * ^jmin 

MrveftMrw 

4VSU 34 S 31 35 St Otar 







Vernon Smith 


UK ROnUY ZMEVELOFEK 
has a few bdMdnd 

pwpmtie e for sale in Ltefraac/ 
Aig^abtevn icgk» of mnpo3t 
Costa Brava. AB with superb 
views. 3/4/5 beds. 47-200 nril- 
Bon pcaetrui. 

Ttt 0279-337311 (US) M) AJL or ‘ 
Fkc 0279^75585) 


; NAPLES, FLORIDA 

Luxniy Homes and TIBas: Experienced -reputable lntcrnatioiiai' 
Property- Company offers Adi ma nag ement* tongsod advisory 



LLAFRAN C/CATALtfNY A 


In (Ms unspoilt fswei at the tin— t Casta of iH, apportunttt— to buy top 
quality propertis* hi outstanding and much sought after locations. 

Tbs first, a superb Bus b edroo m villa of recent construction and 
standing hi stone tarracod gardsns wMi pool and with views ovat die 
bay. Outstanding quality. . Price: £3^,000, 

The second is a new three bedroom hou s e just ten metre* from the 
Marina and lovely beech of Lfafreno. Properti e s in this tocoDoa very 
rarely come onto the martart. A superb Inv e s tm ent opportunity. Price: 

£435400- 

For lurther details and photographs at these and other properties' 
available in this ores, ple a se contact- 

Doug WALTON 

F1NQUESOL, S.L (Walton Property) 

AVE, COSTA BLANCA, 38 
17^10 CALELLA OE FALAFRUQELL 
GIRONA. SPAIN. 

Tet 010 34 72-303665 
Ftac 010 34 72 301182 


5811 Fe&aa B&y ffivd^ Saite 205 Napka,: Florida33963 USA 
- Td 813 5977557j Fax 813 598 4239 


BOCA RATON PALM BEACH 

R* ybu are considering the purchase of a luxury 
residence in this area, please contact: 

: Roslya Cerasne, Realtor 
cfo CoidwcB Banker 101 N. Federal Hwy. 

Boca Rtabo; Floods 33432- 
407 391 9097 Fax 407 391 6520 (USA) 


PORTUGAL 


CENTRAL 

ALGARVE 

Nr. AlbuMra. Choice of 2 lux- 
ury villas to be constructed. 
Quiet hillside location. Out- 
standing views to the sea. 2/4 
beds. 2/4 baths. Own pool. 
High specification. Ready to 
commence. From £85,000. 
Details from Restate Lid.. 
P.O-Box 28, Westtury, wilts 



COSTA DEL SOL 
PROPERTIES. 

Maxbdla offices. For infor- 
mation and price list ring 
01-903-3761 anytime. 

W» haw s rids aatacdoa at Unary 
rak viOac. 


SMUH. BmuSM tMUMj S raw, p«S9h ■oun- 
Wl) rlr— • % bow eoMSQraflata. Oaad 
tnvmmtmmaU holUay retreat. £13,000, 
OTHSHH. 


comprising spacious houses and 2bedreo m ed apartments. Tbeaub 
House has four bedroom suites for owners' guests; bar; gymnasium 
with sauna, in addition to outdoor pool and squttsh court. All houses 
have at least three terracaj, two reception rooms and fttlhrtqnlpped 
kitchens. The properties benefit from Satellite T.V., video security 
and full management services. Prices from 000,000- Contact our 
UK AGENTS for full colour brochure. • 

European Country Homes Lid. 49 Post Street, Godmanchester, 
Cambridgeshire PE18 9AQ Tri: 0480433123 Fate 0480 450367 


GOLF 


n. BOSQUE. Oon a Corny Ctab. VHnda 
18 hole nobwf Tranl Jonas ehampto m Mp 
goH court*, to l*W> S Q u— trfon cartra, 
mwloaon— .Modtaw — rni mm 

nwnts. o&nfloo, cendomtumo. te n— y wu 
phre. 2 Hour ochodufo fllntia on Hnoanou. 
Ml isto Jto Frcm AT. EMg, ftSSOMStoB. 

WNBH BWUBA SUM Par pood SriocSon 
- pwpfV « ■!** «w* rortdi in SA*n«W 
NormondyW. triaqi. Turta a Ctooos. m 
Tot meday demo. OBH JU3S9 ortox COM 

tun 



... PROPEamr IN PORTUGAL- 

270 .^fd 340 aq m. wdh large reception ^es. . 

’ Lnbd^ Rnrttao apartment with reception 

k^^^-Tcgacc. Air Parking. 

■ laboD, 'QBufial lnoirflrm r fia rtinrwi- anartnunre in m 
C tfmredwna <«ag.Ugfo Tmto-m AI* cMviwwwing 

■ Ateare^ptoo- 70000 tq m. tf dndofxneat teid mared for 

.apartmanfr and dasam tn«» ta m . . 

<>*«*» *> tago, snpeb haary vffl* diratly on tin gotf 

^ »q m. 

onagUBO metro. front tbe teach wnh approval for 90 room 

Joint venture o o nd d ere d. 


Joint venture o o nd de t OjL 
LSSBONOmCI 
Tckfr 49 31 06. 

Fax: 031 87 


FABOOmcg 
»jgto)«23M-34 
Faas (08^29711 



Advertise your: house 
in full colour in the Weekend 
FT. 

To find out more, call Lesley 
• Proctor . 

on 071-873 4896 
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SAVLLLS 
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BERKSHIRE 98 ACRES 

Barkham .. 

VtfoldngharnAX^tetlbb 50minutes,’ M4 (Junction TO) 5 miles. 

Central London 36 miles. ’ " ' 

Fine Grade LHisted house with superb- entertaining rooms In a 
secluded setting. . . ! ■ . • 

Main house: 5 reception rooms; btoicfcwoom, domestic offices, 5 bedrooms, 
dressing room, 4 bathrooms, playroom. • • 

Substantial stable house, 2 staff cottages. \ 

Entertaining complex with5T eneenainlogrioomand large indoor swimming 
pool room, hard tennis oourt, stable block, garden. 

AH contents inrhufed wiAmthc sate. . . 

Savills, London. Tel: 071-730 0822. Comace Henry Pitman. 


‘j’ *’ 


... 
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98 ACRES I LINCOLNSHIRE 


93 ACRES 


Homcasde 

Homcasde 6 miles, Louth 12 miles, Lincoln 20 miles. 

A handsome Grade ! listed Carolean mansion house. 

5 reception rooms, 10 bedrooms, 3 bathrooms. 

Scabies, staff flat, 3 cottages. 

Tennis court. Falkland, formal gardens, woodland. 

In the region of £900^000. 

Joint Agents: 

Robert Bell & Co. Tel: (0507) 522221. 

Savills, Stamford. Tel: (0780) 66222. 

Contact: Stuart Faton. 



grounds in the Wye Vhlley; 


4 reception rooms. Loggia, 5 bedroom suites, 2 secondary bedrooms, 

6 bathrooms. 

Staff flat, garaging for 8 cars, outbuildings. 

Tennis court, swimming pool. Delightful gardens, arable and pasture land. 
Price on application. 

Savills, Hereford. Tel: (0432) 354343. Contact: Christopher Lyons. 



STIRLINGSHIRE 
Queen’s View, Blanefidd- 

C ThigrM f l}ada,Sdi&B|7BlktF 


2,024 ACRES 






Georgian ht*«c (2 ccoe^ioaxioini. 4 bed ro o m ,) . 2 conagM. fciHwtdi pfe n n ing 
cement. PTTflT 'f f iH ffi l iiin njj B iJ h in B rf faBit iifld ta y. 
3P4«»anbl B/iflipro« dgrafc>.IBSagrato * ahg»taft LKmU, 
Wwam d l wi 

Orton ptearancihooc. wa&ed^p gxunr ilmnrlrrg wri rinwr falling 
RrriMnihlMrfa2lw<ittaaa|w— ha.' " 

Oifn oicr £3t55/Acic. 


About 1,042 ACRES 
Leven 

ftnhM aflu. aUwtunl i AfaimMnillB. 

A«yrti|Mlh fl h a— iithimcflw— biwl mnw i wadfari 
andph— daw tw MteMf— te n rt A ft notEarilnntfiAlipowaiah 
BMerTtdb 

Amac’fena with 4 inception toona, TtedmuawdS bathroom*. fidl cental 
tearing- Amacrte woodbndgmdeiivtth UhhofnmrrBOMefc 2<mmhouKa, 
coach house tnd 2 cottage*. 

Pwdomhcto-tendtem with 504 aaci liable. 379 acnxpmngebnd and 156 m 
V nodtaol.BcUag|iaaBKSioacarid>6SWtfpon4fc'GawlUringaa2Sicaelock 
Sariflf. Edfabcagfa. Tel: 09U266M1. 


WILTSHIRE-- The Chalke^yky 980 ACRES 

Sajfebnr IOada.London94aadci.Steln(dMnr7flrilca. 
Anonaand h g i'ta l rirarM .gpo nI nge nda g hd i i m o li a e M wIi h afine GmdclUbmJ 
17A cowry —erteflaraad— nfl—t fc^ fte na iit a lmw . 

Manor hcunc; 3 reception rooeat, 4 b ed ro ong, 2 bathroom, xaff Congo. 

WMgriassntedgddavi^dEUoboineWc. 

Etaa dwelling: 4 bcAnoa fennhone. 3 bedrocen pertoii mrr^r. Zhigalo— 1 
The ERmMtedcfaiScdamiand ante wfchcomineicltldakj Mid aobfe 
caflgpriw B . A—ritr dowi Jnd and woodland. Notable qntfagdrooe. 780000 Baa 
nflkquom. 

teMfc W gteaatm alalwHte. 

Joint AgBBK^IboB«T&mWi.Sall«hm»'H: {0722) 217U. 

Savttb, "W; (0722) 20422- Qjntaa; Rcperc Mooeefioro. 


BUCKINGHAMSHIRE About 35 ACRES 

BoarstaD 

Gated 7 ante. Btoenr 7 mite. 

i Mfaa GadalltelTidwMnYbaM. 

Hall. 4 reception room*. khctenfoealctet ronm, S bedroom*. 4 bathroom, anic 

W0 BB. 

ha budding, loom loan, guagng. 

Srinata|pogL 
Cankna, paddods, treut hte 

Badneiti^oaooa. 

Saviib, B*nbux* tt (0295) 263535. Conoco Mkted Clark- 


IV-' 1 V .'. •■‘'s'' 

I 


. ><. ? & .T A - 
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WILTSHIRE -RushaD 

Pb— ey4 mUesdfakfcwmi 64mfa>k Lomk»85iaflea. 

Hn C a wi te i fa — r wrtniy la — * WJ i ifnl mah» 
3mxprinmcm*4bcrfroo«.2ba rtiwii« .4mfcmoa M *ridipoeen d A 
W it . i infcg . 

Gauging— Ifctmmteblmg. 

Anacri— gjmkni, 2 padded* 

AbontSAo— . 

Offta fa fheregionor £4500001 
Sara,Sdbba> Id: (0722) 20422. 

OmccCfarinapterLac^ 


I ti. */\ 


WILTSHIRE — Near Ramshory 

HangBfad5wfla«ltnadnftddhiyan5SBi|pn«e>.M4QnBkaiM)8arifci. 
Caod londoai 72 arite. 

AfiaemfliiTteaaelnataaSsr pmUadiadaU — h g wtfcil— ■ wra 





BaxaaoahB.4 no^dan aoaan, coBKnant^ 4 donated beAoofli«tag» 
c o flnririn g5 b t dio o fli «.4 K »ifantaptandabacBxa»- 


Owgfcgandimtiid Wirp tedcapdpdnadgHBik 

AWSAcna. ' 

SavlDi,LofldDn. .'Ed: 071-730 OBZ2.Coaacc Saab Adaan. 


LONDON- 3-5 Lansdowne Road 
Holland Park Wll 

14cadd| fl a dd a anpBaaMn m ld la wtl a atepi<|adaa >»iM» 
gahfad M|hlr rtpwWd aat 

Lage. t L c nr rwrprinn toota. 2/3 b c A o o m i, 2/3 ba d gooa u . 6^, eq uipp ed Idfrfim a. 
M w nrnntan benefit fan pdvatepedem onenacca. 

Styhl i rtru e J ■ c ciai ry ph» pome 

Pthaatpodd n gq iTHM o mj cfl £ 1 5^00. 

Wpaplwteadtem 

PtkMfeoa £350000 -£675^00 

JoteAgeflOK Mnh &ften Loudon. “Bk 0714039273. 

Sarnb, Kaflriflgmfl. leb (m-221 17SL 


MIDDLESEX — Sunbury-on-Thames 

M3 H4 talte. Heahofl alipoRS arite. Cenoil Lotaloo 15 mite. 

Eaecpdoflal Oeoqdaa teaae inperii garden* and HdManrial fraoage *>Aa 

Uwltea- 

4 noepdon noa. fcmfctet non, ptarroca. 

6 bfdn w w , 3 badnooM. 

n«»l l nM 31whoowcoflage.2bedMMlteoaerpwghigfer5. 

Lnorioo* Indmmaaringpoal axaplac, had tennis cook. aBgnifittnEComemnrt 
300ft dteecrttwer taw Mj gewlih boat howe and priv a te mooring. 
BwBM pdaa. 

AtenelMAeraa. 

ReglMfltttAflriDtob 

Sartlh. Loodon. '6b 071-7300822. Cooacc Ptad Fmn e ga a- 


r - v . 


NORTHAMPTONSHIRE— Hartwdl 

Noateaaptaa 6 nlte,-MHaon Karava 6aiha. 

Hteoric OtaM^ hdOyaB pptl i|W tu g iaiw 


■ ffitl.®;- 


BERKSHIRE— Maidenhead 

ildilriiiiialiiaiiir—iT 1 mflr Ml f- 1 ‘°niT(W,*y-rf , i^- 1 —'”- 
S a teaM i»WiaatTnMp«rirbaidol Ma pfl te*dlal aflDl 




* 
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BUCKINGHAMSHIRE -Madow 

Marion ceuie M vto, >4404 ■rite.Cnani London 33 aatea. 


SUFFOLK— Halesworth 

Wtenank 3 arika, Ipcwich 28 ndei. limpool State (adan 65 1 


5 »e cq ^ion»wwMKb m/l aeid f M rriiinii 5 liuten 2ba«tejo—.2agic 


w t«- -1 -g 

Itmbtx, |pjCm» 

MA am. ... 

BegtaotfrWUUOL '■■■; 

SarSb. BanUnjL T& (0295) 263535. OnofttOdadCtt. 


Bcngalootefl.3aainaEC 4al o«igxMai,2>ccnn Ag r ie c c| a fa nK)on».dbn»ertc 
oificea, cbObk 

Gdtetedtedtafr'lOteAeaaa, dheMtagioan, Stednoam. 2 ank beAooma. 
Qnagwwlih lodge flat abona (lee), gwdcaa, 150* dtactlteaicaftofBag fc 
Oa»tettengb»ot£600j00a 

JoteAgenaEPdx&aiifa& Kemp, Maidenhead. TU: (0628) 21172 
Sarfih. Henley aalteaaac. "Sfe (0491) 57999a 
Cbotacx: Nktelaa Beona. 


9 n pei t,T hM i f»Mr liana u inapeac aftdarml B g wl>hea nlua apM » iM f a r tik i 
3 B eceprionioonw,g|M.iauna.5te d Bxa n ». « a d p U nei rii igioiaa.3tednDoaM. 
2 bedroonitrf annexe. Baage.Kibte«.o tBfa i H d iTig ^ wrhn a di o >m . 
Atene490’ cnnpMh ftooiagb 

H. 1J— I- 

Wfunr, 

ASoacU Acres. 

Nnt£775Aa 

l»>. 

SarlOt, HenlepanTtenM. U 0H91) 57999a 
Oonacn RfcfandlvioamEia. 


SoperUm-fanfe 

nwhHy pndl 


6 r e cfp don io o pr« . 7petodplcbedroon».4bediioogn.3aaicb 

CcaAteinc.^»^lng.VaHmfc0iid»riliftiip 

Sepage em fled^glea n c ix a i i riB giar lBa Bl n gpool^aciBdandgl 

LapUe-Pdiodc. 

22 Acm. 

Be^ondlSOOjDOa 

Sa*0h. Eprrtch. Ti± (0173) 22®9l. Contact Mlchad Green. 


e with imdctfal ratal vieas,atenri*n 


4 tnduooBH, 3 anic bedroore. 


I«ad— h^poolftinialandgbMCO— r— rp 


■&2f/r.' 'r.Z ' 

■* 
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NORTHANTS/tEICESTERSHIREBoide» 
Stcdce Albany 

Ma »h ann toougli3arila»,ICeoBriag8ai fl ii >(lnndnn StlteaM50eafawae^. 

n g -~”--*-TTUiiii|, limifcn !■ »i in aha — ateddo—* 


l i eegahaHno— . MaAea/te x iteM— . 5/tt tuhno— » . _ 

Setfonafe>edgrtMaiBB,lpile^odwid>llloo*ebone»,te«lba»nw4hcftc*«d»« 

(ooMBBtferZbeAenaiflae): ABniil m ili Uninanii . pagi n g . 
Grafca.tnnnibtedpoddDete. Inter bodaraflabk. 
bdl^rodMdy HAcra. ' 

Offer, farted. 

SarikStefid'ttlfflUlf&LQmttiMMlM 


SURREY— Wmenh 

Caddfani5niaa, A36m3a, M25 Unite. Vteti)ooittdOB36Binm 

rW fhn O awihn Oi ad r IT Thfiil niHran , n i In ih fl|lii fill inilin, mi l p imi 
■tttnntrtcaa. 

toe 1*3 icccptlanmow. 5 tedrooas. 2tednaan,3 inoai mext. Coodblione. 
Gnajglg.looaehae.awhraaMhriUhig.BKndnnfcdfAni 
lateaa— draanghaeantelaan. • 

Mdodb-'Suraa. 

Loc2:TVnetedtenailawkh2ted(OMM. 

AloifIKiikM* 

lrthKeri»«USU»ai«2<Sctin^ 

Sarflb, OuUdbcd. TA (0483) 57655L Cbmcejohnbbaw 


BRISTOL— Clifton 

Bftaldnionm Lada,MS)aacdm3Mi 


A supuli de a l lop t at ot2and3bed»ooa» ^aeta—ea teldxd in An 

UriotoCwndbdb 

ABfinhted^AfafcftlltdhiA a mBd b a A i oa a M« Brpl » ne t Mi 

hearing and hoc earns 

Ob— riurfgft gg|Hgd|rih»ipgi 


few 075^000-1295 A»L 

Saollb, Bnh.^ TH: (0225) 444622. Cmacc Cteriei Baddtba. 


EAST DEVON— Near Honiton 

MS 15 nriks. fewer 17 tela. Coax 7 arika. 

DtefagAtedligMcyho— Ti«wilfWsd. ItfaiMfahrfdmnnA«4iit»tB 
pcaacftrivbgB. 

4teccpriM noon, fctahen/heeAtei men, donealc office*. ShAoons, 
3badmeM n ff a w i»giad>hoMe arbhpoi cart l B a r . 

rvAiti Hh ip . 

Mana e pnfara Vfaqrad. 

MAon. 

Ofim in tteaegioB of £450000 ftrzteliL 

Savlflf, EaetB Tet (0392) 4U77L Conrao: John Eann-Tenp 
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Devon, 22 acres FkavafEanaor 

Enter 3S ink*. M5 Momnwy30niBWc*. 


In today’s financial times, trust 
Jackson-Stops to offer twenty 
sound homes for your money 



Gloucestershire Nnrsmm^wi 

XnpaetaatLfcMdGsada W knwk Hut Goto 
‘4 reception nxnt*»6bcdroomfr 3 bnhm««i doable 


pedodcMqerin 
Guide price £475^009. 

toteChMUr TVIrnhw (Kg) 453334. 


Cheshire Aidoieysdfle 

OonteKteMThoMetaoMorte 


ajgjMioani.BfiiinOThiri)yihrinm,gppa.4cirg»oge,]Mnla3Bai 
aaari t 23abk^g*daaripaddoi±atojBK<mlacK.(R4:2390) 
Chesser. TWaphooe: (0244) 32KI6L 
jont^aa.' MtOerSng^a. TAphtmt: (0625) S17 1%1. 
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FINANCIAL TIMES SATURDAY MAY 12 1990 


London PRoramr 
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$amntngftoervtewt/tom Wpfto&fln&riimtemardxmcoRomiiQn. 


OWN ALL YOUR HOME WITH A 10%* 
MORTGAGE SUBSIDY FIXED FOR FIVE YEARS. 

Why give away 50% of your profit wben you can have it all? 


BERKELEY COURT 
42 NEELD CRESCENT LONDON NW4 
(15 minute from tbe City by direct fine) 

GUARANTEED the finest fla*« in N. London with every 
modem luxury and convenience already built in. 

6 tee apartments each with two bedrooms and two fnfl 
bathrooms, fully fitted kitchen, Otis lift, double _ glazed, 
leaded lights, landscaped gardens, balconies or 
conservatories. 

Now priced form £224,950 with filled carpets. 

OPEN SATURDAY 12 MAY and SUNDAY 13 MAY 

For information call Michael C oll ins . 

081*202 9471 Fax 081*202 4856 


SUBSTANTIAL HOUSE IN NORTHWOOD, MIDDX. 

A wry NtMW hous* sftwted to a quM country tana yrt only 
40 iQlmitM (root Hn West End or CttfJia w awaBabla lor tony 
Sal*. Designed and built 3 years ago as a family home with 

leisure facilities suitable tor entertaining guests and business 
as soc ia t e s; It comprise s 10 generous sized rooms, prodding 
flexible accommodation arranged B8 3/7 b e droom s , 4/S receptions 
rooms. 6 ba throoms, staff or caretaker quarters, V2 kitchens and 
laundry. In addition to the billiards room, there Is a swimming 
pool complex with a hot ape & steam bath. A 70ft long south lacing 
lei r ace overlooks flte garden providing splendid panoramic views. 
A 4 car garage with additional parting for S cars. This house 
should appeal to a senior company executive requiring a home 
where he and hit family can live, have start, work, retax, 
ac commodate short stay guests ell in comfort & privacy. 

Phone Gerald Collis 09274 20455/20325. 


InHigiireGvtngrtNewCrftrre Wharf -Vfappfa^fo 
msatdesfaableriversidBwarehoase.TbeCSty'StKafth- 
er&MhDocfcaHnbwer Bridge are ooyonrdoorotepu 


v r - ■ 
v. *■: 

A y ‘ 


Wmh ou mtstoBd luxury 
apartments, within easy 
reach of shops, sights and 
theCtty 


HALF NOW... 

Hexe'sa superb ommtnoirio 

BUT A HEW APARTMENT IN ONB QF 

London's premier locations. 
That is Half a Fiat! 

The other Half you can but at 

ANTTIME, TO SUIT YOURSELF, 

• DURING THE NEXT HVE TEARS. • -i. 

While in t er e s t rates ak^kb^. * 

WB IXEP- REPAYMENTS LOW AND 
INVESTMENT HIGH WITH THE ERL 
50/50 sciBME. Lr. somToduB 
tou have the booehts op rwr 

WHOLE P*OMRTT'-Wr ONLY PAY.- 

_ Half tbe Price; - *7 ■. 

BND OOT- MOSE ABOtn* £vesham 

House and tbb. :KRi. . 50/50 
. Scheme. 

Other , purchase assistance . 
scmtMEa AVAnAWR. ; 

Call- 071 243 Q2fiZ \ . 

«s5^ws OfBCE 
•11.00 amto4.00pm, 
WEEKDAYS 9.00 AM TO 5DQ PM - 


\6u can own ooeoftbe beautifully designed 
warehouse sized stuefio, 1, 2and 3 bedroom apar tme nts 
or penthouses -perhaps one oftbemuywifii 
shinn i ng i it e ntew . 

: Asarendenryoubenefittroma 
sdectsboppii^oourQnrd, arisenide 
restaurant, priWeuadarground 


parinng and 24 hour po rtera ge. 

Prices from Jnst £99,850 te £625,000. 

Stop dre a ming. Now yoo ca n a ff o r d an apartment 
ha New Crane Wharf witha 10% mortgage subsidy fixed 
foraa in cr e dib le five years. 

\buU be making real savfags. There are do 
d efatte d pa yment s soyoo ca n p l a n a h e a d with 
ccml3dence.Wby buy oc^y 50%. Buy outright and take 
100% of the profits when prices rise. 

Tbe apartments are seffingfasL So ooroe early for 
the best cboioe. 



Oar etwri v nnAtr obo e fW awl MM 
wrapping RM bytbr comer otGmetatreW. 
OpentOm-to5pj.<fafly'MBph nue (24boOT) 

071-488 1303 




EWC RANE WHARF 


U.,l. i.i ti.L . f ft I K L S 


CONVEYANCING C170* 
SaWPurehase/RemofiOBge/ 
Residential Property 

Fee fndudas motwsgs lehasd wok 
nhsn we act Ibr yeur kmdsr. 
war n a i iw— i 

nOMMAMMUWNWIU. 

Tab 081 -M0 0080/3333 


RUTLAND COURT 8W7 


n mu — * inTir~' — *~* 
aWat t ng a i inal m acao mm odaboa 
daw to Hyds Parti - ftoMana Court 
hw tom advamaea of OFF Strwl 
parting, H Mcurtty a a nxHWM 
w»wd r twhoia tales rocap iw. 
rawphaR. manor bw with watiB* 
ben. S fursmr uoda, S Ufcftan. 

Family baSMeom. 094 mm. 

£796.000 


I 


GODDARD 


liv suio «\J i.vl 


mhbjv so. e aaoasL zao m. e» 
nee. valu* cun. Mce osaoco. 


Co n la cl ftehard Foreman. 

TaJ 071 S3 B79or«x 071 823 7888 


EAST DUUHCN. Faa* *o CRy (London Bride* 


cmaoa. Tat ana go eras («rtj an-m 

X143 (Hama) 


Evesham House 

Hyde Park 

• Spacious well-planned 

NEW APARTMENTS. 

• Balconies or /xberaces. 

• Located close to Hyde 

Parkand Kensington 
. Gardens. 

• Secure underground 

PARKING AVAILABLE. 

• Resident concierge with 


■ • 

Stamp dott paid. 

i • 

First teaksexvlce paid. 

■*& • 

Prices moNHE260«000TO 

T’A • 

£395,000.- - 

• • 

Lbasb 999 tears. 


1ft? 


CAMPDEN HILL 
COURT 






HALF LATER 



TJa 







BLACKFKIARS COURT 



/i./,-,. iii' 


COUNTRY LIFE - FAST LANE 
Be a nti fol coun tr y setting with DIRECT motororay access - 
Mhflsnde, Wake. Sooth West. 

Flnkhcd bam conve i s io na near Ledbury, two ah four-bed 
homes: modem specification, unique old charac te r with lots of 
oak and etnwnwnrr High qaaBty, architect s up erv is ed. £153,000 
and £ 18^000 

Tab 6531 490787 er 0222 562 M 6 (office) 


I jocadon^ ei^' fxinii^iildcari ona are . 1 
die duee-key efcmenxs to a sound investment 
Iniesident& ls o p e r tfrwh^ . 

owner occupier or tttiinvettdr. At 71-73 
Upper Berkeley Street these three demeius 
are bwxightCQgrtherin apimpregsive 
reconstruction of three large Victorian ' 
buddings providing 35 apahmencrand 2 
tnews houses. 


and aococpfthe CapMamore fashionable 
shops, Upper Berkeley Street b 
e xt raordinarily weB loca te d. 

Outstanding quality is die hdlhnaric of this 
development, from the maobk entrance hall 
to tire oomprdien wv cly fitted eper ti na Ms 
which include burprlouB bathroom 8 .B 06 ch 
kitchens and fttted carpetsl A cestdeoc 
porter and undeigroiind.padfizig add to its 
security and co n v enknce . 




JuaoffPbctman Square and a few minutes security and ccmvettteice. 

walk from Hyde Pad; Bond Street Station 

, ftten, M^noMpiani miowitt mnantn 

V- 1 ". W iim OTtr 74 TMM. PlWM FBiQM a l l2 |500 

. .. ipnurirp B orr o ws miw BD Md ON 07 ir-d7fr S433'~ ■ 

.. Sot hmz orin m iG -nim: wnamMa llmrfai 


Pro perty Servi ces 









VAXNSBOKXNl 
A bright nd apadom arouad i 
ground priw KwtUainl 
Victorias property. Two fa 



wwpSgaS gi— riSOM dllyw* 
hatnromy tnailb a K a n i ar ms prita - 
IcMdttUo 

tsuNCTON.Ni nwynoa 

Aorptrbaada On o d asyqv pwMaaM 
S.y wypre a ■WN.I^Swilydaa 
Ifamsfaout wMa faogi IMo/dfa* two 
bedtaotm, iMiXkm, gtrtlfzt vtSUtv mom* 
frcAold. 
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room, itady /badroom (osr, 
moA natf a l «oc»it woflcatg patio. 
Fhrlintif, 

TtTE STREET, SVV 3 OROM 

SdpcrbMgldg mnii i lasd lBwarpawadaBCr 
no b< l B fHr lna wdcl o>atoSki«MSna«rc.Ia 
ncdtnt c ond it ion , 35 ft racradw. 
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THE COMPLETE PROPERTY BUYING SERVICE 
CONTACT: 


u— i office 

KsmMa fwnA hfrialy. HdmaAwy. Wfltdtea SNid 9RP 
Tst 0666-840523 
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CLUTIONS 





An o maa flng hoove pasonmic sen and 

mountain views, dose to the historic port of Kyraua 
and renowned beaches. 

3 Reception Rjxjros, Khxhen, Ckjakroam, 3 Fkindpal Bedrooms, 
3 Bathrooms, Further B e dro o m. Sdfcomained Guest Cottage; 
Swimming FooL FaviHion with Drawing Room. Doirie Garage. 
Terrace, Orchard and Woodktod. 

About 6 Acres 
FOR SALE FREEHOLD 
Country Re s identi al Departme nts 1 
45 Berkeley Square, London W1X5DB. 

Teh 071 408 1SH0 




G ONE ARE Glasgow's 
notorious Gorbala 
tenements, the. 
worst slums in 
Europe. They and others dw- 
where in what was the most 
deprived city in Britain were 
swept away in the 1960s, only 
to be replaced by even more 
inhuman toner blocks, some of 
which thankfully have since 

tppTj HpaimWflhftA 

Although the international 
spotlight is now on Qaagow as 
this year's European City of 
Culture (or, as the council pre- 
fers, rile Cultural Capital of 
Enrope), Glasgow has been 
reviteHsmg itaeg for a genera- 
tion or moral In 1965, an eco- 
nomic study by chartered sur- 
veyors Gerald Sve and 
planning consul t an t Professor 
Nathaniel Lichfield identified 
the city’s commercial 
resources and needs. After 
Lord- Esher’s 1971 report on 

iw w w n itinn of Q|B city's his- 
toric buildings, the Scottish 
Civic Trust organised a year- 


Glasgow IS miles better 

The cultural and economic regeneration of Scotland’s second city 
extends to its housing market, as, Michael Hanson reports ; 



Ifiddlegin Woodland Estate 

A young conileniM p l a nt ■rtrm o wnfaoking the 
ATS with ufdhnt aofla and good access. 
Ind n dBS Mbaahopc Cottage, all mineral and 
sporting rights* D e vel o ped in 1988 p rin c i pa lly 
with Sitka spruce. 

740 acres 

Asking price £286,000 


SBndndSqiara Edinburgh 

EHI3AS Tdi 03L 229 8600 

Brotfioa WB, 15 AthoB Cn»ceai, 
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GLUTTONS 



SOUTH AYRSHIRE 

daaaow 70 Mlka/Irrinc Thpcr hfill 40 Bfiks 

CLANMORE FOREST ESTATE 

612 Acres. Wdl estaHUied 15 year dd Woods 
growing strongly in highly attractive and soanic 
area dose to Firth of Clyde 

Farther details: 

Gluttons, 6 South Charlotte Street 
Edinburgh. Tel; 081-2258602 ' 

Joint Agents? ■ 

David Goss 6c Associates^ Bzoanrigg HottsOr 
Haiywoodt, Dumfries. Tdr 0387-920184 


CALDRA HOUSE BERWICKSHIRE 

Historic isfli Century country house recently re st ore d offering 
beautiful accommodation yet still retaining all Ha charm and 
character situated in rural co untryside surrounded by 13 acres 
of wooded policies with commanding views to war ds the south 
over the valley .3 reception, 7 bedrooms, 5 b at hrooms, kitchen, 
laundry, self contained flat, outbuildings, full gas GH. Garden, 
13 acres woodland, 2/3 mile Ashing on Blackadder River. Price 
on application. 

Contact John Sale. Berwick 
Tel: 0288 302723 



Cochrane Square will he bnflt 
first, rim flirts not bring com* 
plated until 1992. No agents 
have yet been appointed, out a 
waiting list of prospective pur* 
chasers will he compiled by 
- Eantri (tel: 041-552-1804). 

Another developer in the 

Merchant City is Barry Cla* 
Pham’s Cr edent ia l B ed di ngs . 
' which has sold an 38 flats inlts 
Glassfbxd court development 
sum an 31 in WBscb Coart. 

,■* Now Credential is creating 
41 flats in Virginia Court, a 
square of old tobacco ware* 
bOTsa end other listed bufld* 
logs, including 42 Mflfer Street, 
tha oldest surviving house In 
the' Merchant City, built in 
T775,. . Agents are Bernard 
Thorpe and Partners (tel: 
041-226-5241), and prices : are 
. ex pe c ted to -range from £5,000 

ibr a one-bedroom flat "UP to 

£85i000 for a twohedrpom flat 
when they ate released for sale 
ftiinmtmnn. 
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THE 

OAST HOUSE 
REDWOOD LODGE 

For further information 

and to arrange an appointment to view, please contact 
Bidwells, Stonecross, Thunpingtorv Cambridge CB2 2SU. 
Telephone: 0223-84J84Z Roc 0Z2S44O7ZL 


William H. Brown 






HAKDWKZFAna.EWKOHAM 




LUUnMVflBIIDWntfMwhhvhllMt 

^T»MWiw»a»M^ « t g f a a h gWJ7» Tagai 


THEMIDVILLE ESTATE 
BOSTON, LINCOLNSHIRE 
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WOODCHESTER PARK : GLOUCESTERSHIRE 

THE -TOWER Is efaunhjos character, twHt appm. 1710-1790 for Lord 
Ducted OrlsinaBy used osa hunting tower. Situated fa a totally sedude^ 
piopditt setting In an eras of eutstanAig beauty. Excqitknal panovarrtic 
views. Drawing room, Utchen/tikilng roanv two bedrooms andtoshroora. 
OutbaMkigs. Gamr andgrounds about tan Sacs. £293^000' . 

Tet 0672 515231 


SEVERNSIDE CONSTRUCTION LTD. 
Major structural repairs, alterations, 
additions, reFiirbishmeriis . and * . new 
construction undertaken in conjunction with 
our consultants to provide a comprehaasive 
package, inclusive of all designs, consents, 
approvals and professional supen/isioiL 

Ring us with your problem 
and see if . we can hdp, : . • : 

30 Tideway Yard, Mortfahe Hffl u t wcL - . 

London SW148SN. 

TeL 071-402 8527. Fax. 071-706 46K 


INVEST IN 
LEISURE 
WITH 

CAPITAL GAINS TAX 
ROLL OVER RELIEF 


DtadMLan^ikadBg 

ea» pny b fte« w diB CtlB«rf 

{mrpaae befit Ho&faji Vffiages, 
■reniairrii Ha meat nf nr 
- phases aad new projects. 
BradHfdc awl Maad Sites wttk 
Xanstawat Rnpofond 
Sadrages font MMN t» 

£2tnStioo. bufivkhia] oafts or 
. complete sites. 

IM TTriiTWiffll of homes or 


|».u !•■ • r i : r • i 1 CC 


RESIDENTIAL BUILDING LAND 



BELL-INGRAM 





P'TTMl'MN^'.l "-v 1 - ' ."l CT 

1 i i ! a 1 !; 1 - 1 ** i" ■ 


aumoumHO couhtrysde a» stahowg m aoowtczsaches 

BKWaoalkkPwdiiy Hoani,DlPtaBftewit aiffgniiuucBaiwtfhoon.7Rtidbrf 
SedtecwL a Oemn d i P e dsM i am D i wh a Pwwk 011 w, Ui fl> Bw e m e n t 



OBasnMnoN towner 

SQUASH COURT 
LISTS) CATEGORY W 

PBBBOHLY USB) M PfWXTE DHBJJIQ HOUSE BUT OAEAT POTENTMI. EXWIS 
R)RCONVB»ON TO CDWCTRV HOUSE HOTS, COUNTRY CUB. MiRSNS HOME 

W flbtrinbg ta omnwy raawaff 

MGMessanPOfvraoiuLes grantononspeyssules 

Ooflm* BOUNGRMI, 7 WALKER OT, EDMBinGH SB 7JV TEL NOE 03W2M271 




TREVOR cV SONS 


OUTSTANDING FREEHOLD r v. 
RESIDENTIAL DEVELOPMENT SITE 

FOR SALE 

OPPOSITE S ANDO WN PARK RACE COURSE 
PORTSMOUTH ROAD, ESHER, -SURREY - 

Mainly cleared die with foundation work wndcrnhch 

wniding to 0.95 seres ^ p ww;i.»w<y 

pja nnfa gp nnnfsiWin fia i 24^2he<fao<«Mflat» ' 

• 

potential for addidoiial 4 be dr o om A**»t*t *4 boom - 
. (subject to-nreessary consent^ 

OFFERS INVITED IN THE REGION OP 
£115mi.Lc. 

FuBPantadmfiom . 

SOLE AGENTS 


2 0 TMURLOt. .STRttl LONDON i\\7 2 [ Q 

07 1 584 6 162 



Amptrtt wwoaaunr rrii a we vWi 
■my rtm r » n , r taturm, .mqnMng 
rwwii — mk ht ■ wtwwip wwara 
"•omarndtaB ««*P- HW. * 
y^ Wta^ UtMty. BeaUwT. a 
B T H - ®«“V Lo M)r A»o SUM wflh 
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lQttBDNGEDOn> 
Htupiford 1 mflfi,Newbtuy8 mfica. 
M43 mflea. 

Am I wmiilm 17d) Ccntmj affl 
kMM OB ft* Km Konst with 
uttailK BaUag. 

3/4 reception nxHst,7bed»OBxs» 

5 b thr oomt. 2 sho w n m um s. 
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Sorias Ik mile (Maqtabone 
25 nnmtfca),M25 2 afltt (JIB), 
Loadoo 22 mflea. 
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FMtaic. Bon oooMBt br 

c oovg xri on to 4 bedroom boaae. 
Lodgs.'Dout flsMn* on ilw Obeaa. 
About 52 KTC*. 


M: (0494) 677744 

Hud Ofio^Wb 171-491 8222 
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LYONS DEMESNE, CO. KILDARE 

On Circa. 243 Hectares <600 acres). 
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rUUMmOULAHSAND APPOMTMBirTO VIEW 
fMH THE SOLE MSRNTS 

AUCTION: 8th JUNE 1990 
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24 Sc Steptan^ Grow. Dubfc X 0001 4ISU3. f« 0001 7665M. 


LONDON P MPB I Y 
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Kingswood Court, Kingswood, Surrey 

Widi refinements Eke in^enook fireplaces, 
en-stute bathrooms, studies and lovtsUy appointed 
kitchens, these new four and five bedroom detached 
homes offer unrivaHed levels of luxury In a remark- 
ably convenient location, minutes from the M25. - 

Prices from £350y000-£425j000 ' 

Ktr fiii f h ^r details contact Em Sales Office. 

TH: 0*737) 833348. Open 7 dqs a weft. SOJOnaSD 430pm. 


PART EXCHANGE COX SI IP HR KIP 



Prowtina 




3 % MarbkEjftTaxeHaB •DoiMelteceptinnRooni 
Study m Kit&en/Breakfast Room m UtiOtyRootn 
Masto'Btxbxxjmu^Dres^ngAiraandEn S H ^ i r B at h room 
6 hither Bedrooms * 4 Further Bathrooms 
SbowerRoom • 1 fideoExtrypbom 'Double Gauge 

sole agents £L95Mflficm freehold 


I HOU.T IIU HXIPSTtSP LONDON NWS-OQII VAX: IT143I MM 








St John's Wood Park 
St John's Wood London NWS 

An Exciting Selection of 
Luxury Apartments For Sate 



DRUCE 



,H riMS?r* 

Teh 071431 1122 


Fun 

Colour 

Residential 

Property 

Advertising 


APPEARS 'EVERY 
SATURDAY 
( UJL ONLY ) 
Rate £44 
per Single 
Cohmm 
Centimetre 


TEL CAROL HANEY 

071-873 4657 


Humberts 


The Newburgh HsNngs rtHorTit».«ori*«M»*» 

Afa > r aaa m 4 m aai. lfw ai TTaa t0QiT iB — , Ffi rtbtXflh135"ti— ■ 





An owhrtytepiaeh— »a0 year t> — torafpse lit wo l f tyyp 
loaredionaihaUi l iooiii ii ooi ’rth a rt oN Heai tt- Tw uaw a h 
taEwopo”. 

THr— m— otttairfnBdo u WtianNo Mu afy flwi lnqio'oparaaaarroMflon 

q w t U eob o Ma.6o ii i u p rim al— fc af av aii W a. 

Ursa year amngac 2.0008 m T rout {Awngt2b«) 

67 Sobaon ond Oit— (femnoo 10Ulb4 
OaMr HunfeMla Sparine, lanribaOtOao, Tot 07T429 6700 


The Avochie HsNngs mwtd 

Hurtty 5 mlhM, Abordoon 42 mMa, bwomow 6B 
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HertterCl8WreH— MlHair— ad4mw6—.aAMwa>niMaa. 
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QradolLModhou—wlh 16#i Oarttay 


t3)>acNa.O— InriO d lBrl wfi Ml B l l 
KlMaM dO O b o. Tot (0707)276361 and London OOtoo 


142 acres 




A o a ry M i ooo u nhi f liou — i riil a Wrilu lia lW ta— ig— hp oMio n i 
iBMliaaiiU do a rn iwoi ll io ■■ n a ai rii hi u wariiydilo Initio 


3iQoopHonioomo. m a—r b O f»on i n aH rh an n i Aa bogin)om. 

7liaf— bodWoo».gDoea— m a. «hKl7,aM orflio o aL fctehorif 
hraalilniilmnm. rnlnr rinraifm- — nTafflTar — ‘ — ^ ‘ — l *-n 

8 ta W el *Mk NMh al a H flat, Nd ana h mflw i tfiioar drar gaolotJttxjitan^ 
AttNcttvolodBa. H o aMdO Nl B wa n o p oo Lcl o ck MiwrMOoinwonM panda. 
Qraunds Indudnopadriodca and KxxSand. 


:LoMoOa—,TW: (02739478828 


laoiaaeucfM 


Humberts 

CbartcreC Surveyor*: 


London Office: 

; ‘’if. - Ai'COr SitCCf. Lc-rnj 

i ■ 1 1? : -:>29 


WKamKBrown 


BOYTON HALL FARM 
SOUTH SUFFOLK 
€89 ACRES 





■tz *■} 


ONE OP THE FINEST COMMERCIAL IN EAST ANLGIA. 

Htb Bodnxannd Vica ot it Ilm— , Ero na i vc Barn Bgfltfiays iactotfag 
1500 tonne in ban «toa and 1700 moan on floor, large woduhop and 


CouacC SUaad Kcmd 9 or Ifidncl Gemfind at 2304 Mukas ESS, 
Sodbnry, Saffcdk. C010 6BN, 1U: 0787 72247 
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BRUCE 


ARE YOU LOOKING FOR A RENTAL 
PROPERTY IN CENTRAL LONDON? 

We have a largo selection of property from 
family houses to one bedroom flats, 
furnished and unfurnished, short and long 
lets, in every price range. 

PLEASE CONTACT TANYA BUTTERFIELD 
OR KATE EARLE ON 01-837 9684 


ir JiMtiHOUii I J hCnSIHGTon SQUAPC LONDON A'li 3HC 
01-^37 r jBA7 937 0< -930 























COUNTRY 


STRUTT BA*m 

PARKER^!' 


13 HILL STREET BERKELEY SQUARE 
LONDON W1X SDL 

071-629 7282 


s mmmb bbh»t : 







BEKKSHRE. Newbuy 7 mBes. Oxford 16 mites. 
Kdcot8 mites. M4(J13) 3 mites. A eaperbty ducernfeil 
Curie B Georgian rectory with Orient raral views. 
Reception hell, 3 reception rooms, large kitchen/ 
breakfast room, extensive ceBars. master suite and 3 
guest suites, 5 further bedrooms, 2 bathrooms. 
Setfcantained flat Substantial garage block. Abo* 2 
acres, Newbury Office: TeL (0635) 521707. 


'•.v „ 


LAKE DISTRICT -Sedgevrick. Kendal 3 mBes. A 
bnartae converted Victorian mansta prevklng a 
variety ef beanOUfly equipped and presented 
^at— H Mattel breathtaking tehatadaceneiy 
Superb sports tocfltties including Indoor swimming pool, 
tennis court, mujttgym. sauna and sunbeds. AboatlA 
acres srgndens and paridand. Faty In teri or d estg red 
apartmen ts from £160,000. Jotrtt Agents: Hackney & 
Leigh. Cumbria: TeL (0538) 740272. StrnttA Parker 
Harrogate Office: TeL (0423) 561274. 




HAMPSMRE/WlLT5}fl RE BORDERS. Romsey 
4.5 mRes.SaBsbisy (London/Watertoo 90 minutes) 11 
miles. Aa extensively modernised and uxteudod 17th 
rsntisj lasrinw hi a snisili mini iwislllnn 1 
reception rooms, kitchen, 6 bedrooms. 3 b a throoms. 
Double garage. Largs ban. Tackroom. Hay store. 
Gardens and paddocks. AbontllLS acres. Regta 
£375,000. SafistMoy Office: TeL (0722) 28741. 




STAFFORDSHIRE- GnoeML Stafford 7 mBes. 
Wo Ma h a npion 20 miles. (M6)8irtles.Tejfoidl2inBes. 
A handsome early Edwardta vfltage house wtthtn 
exten si ve gsrdune. 4 reception rooms. Kitchen. 6 
bedrooms, 2 bathrooms. Outbuildings Gardens and 
gounds. Abou t 1A acres. Begton £300,000. 

Chester Office: TeL (0244) 320747. 






DEVON - River Dart. Datmouth 6 miles. Totnes 7 
mBes. Anele gta and w e ll propo rt taed 18th Cetrimy 
former rectory sftuatsd In an aalnM posttloa wfrh 
superb views. 4 reception rooms, 6 bedrooms. 5 
bath r ooms. OB central heating. Garaghg-OutbuBdlngs. 3 
bedroom cottage. Heated swimming pooL Landscaped 
gardens and grounds. Pond. Paddock. Woodland. 
Boathouse. Rum ing metering. River foreshore. 

About S.76 acres. Exeter Office: TeL (0392>21563L 


.? ' - -it *fr- • v }. 


HEREFORDSHIRE. RossrinWye(M50)5mBes. 
Monmouth 7 mBes. Airefl atipu hi te d ■ x r |y l9tb Csntiay 
bous e h> a a u p e i b a et ttig wWnasgJfcaat vi ew s over 
the Wys VJ riay a nd sn mi uBn gco iartij i s l i le. Reception 
haO, 3 reception rooms, kitchen, games room, 
conservatory, 6 bedrooms. 2 bathrooms. SelFcontatad 
flat; Bring room, kitchen, 2 berfeooms, bathroom. OB 
central heating. Double garage. Greenhouse. 

OuttxMMngs. Garden, orchard antfwoodbnd. About 2L5 
acres. MoretouMNarefa Offlce: TeL (0608)50502. 

MUMSK 
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SOUTH WILTSHIRE- Woodford Valley. Satobuy 2 
mles. Amesbury (A303T) 7 mBes. AriehtfriMV Mbrefeo 
and wel raoderolsed Grade H, awtagy 18 th Ceatary 
fjnmhuaa e. Hati, 3 reception rooms. Bring room/ 
playroom, conservatory. 7 bedrooms. 3 bathrooms. Of 
central beating. Garagng and otribulkilngs. Attractive 
garden. About 1.75 acres. Ragon £430,000. 

SaMxay Offlce: TsL (0722) 28741. 




TTi 


Utla Bantgh. MaRon 6 mOes. 
Pickerings miles. York 22 mBes. A imitfilliiiiiitrnwiliy 
b oaa e u ttl i e x te nsi ve v is a s tu a snls the Ha nd toteu 
Mte. 4 reception rooms, ktehen/breektatrocni. 
domestic offices. Princfoal bedroom suite comprising 
bedroom, bathroom, dressing room. 6 father bedrooms, . 
3 further ba thro oms . Setfcohtainedllat Double garage. 
Santas and growde extemflng la si to about S acres. 
Sentential offers are batted far the freehold of the 


-MonntfMd. Baffle 2 mBes. 
mBes (Cbartig Cross 78 minutes). A charaSugl7tb ; 
Centsry Chads ■ vicarage bi need of aftritauMt 
nrrirofogaddBghlM asUudmlpualtloa Entrance hafl. 
dlnktg room, dr awing room, sttkig room/study. Cellar. 
Rawer room. KKctien/breakfastroom.inBttyroorn. 6 
bedrooms, 2 bathrooms. Attic rooms. SoMfeel central 
heating. Coach house with garaging. Garden. Orchard. 
About U acres. We ^o a Saoo ^lOO. L ew e s Ofr l cec 
TeL (0273) 475411. mloccmi 



KENT -Sandwich. Canterbisy 12 piles. Tbs King's 
Lot&qg. ffossJb^r tbs most bnportaat boose In Saedafcfr 
of great Hstovic aadavchttectreal Interest sat wtthhi a 
waled ganta with frontage to the River Stour. PanaBed 
ha B, 3 reception rooms, kitchen, study. 5 bedrooms, 3 
b a throoms (len suite). Magnificent 48ft. gaBety. Gas 
central hasting. Walled gartene, double garage, 
swimming PooL About (L33 acre. Offers bwttsd for tbs 
freehold. Canterbury Office: TeL (0227) 451123. 



CUMBRIA - EdaafrsN, Btar PsnrRb. Penrith 4 mBes. 
(M6) 5 mites. CarfsJel4mfles. AhaadBMaeeaffrlKb 
CewtnryU Hirihon sahialovely Vls gaMromion.3 
reception rooms, breakfast Mtshon, 5 principal bedrooms, 
3 secondary bedrooms. Snooker room. 2 bathrooms, 
sauna and shower room. Setfcontalned 2 bedrooms flaL 
Double garage and outbuBdlngs. South facing waBed 
gardens. AboutlAaee^ Rstfon £320,000. Harrogate 
Office: TeL (0423) 561274. 


SOUTH WM.TSHHIE- Wood ford Vs B ey .SeHsbury3 
mfies. tmubuy (A303T) 6 mBes. A moat atbracnw' 
frah > pailiwl cmadiy humwi ulHi daBgbtfrdgadaaand 
freatagp to tbs Rher Avon. Reception haB, 4 reception 
rooms, 7 bedrooms, dressing room, 3 bathrooms. 01 
central heating. Office. Gauging and loose boxes. 
Outstanding garden In ter sected by ca rter s tre a m and vrith 
river frontage. Hailing rights. Paddock. Fomer stable block 
with planning permission for conversion. Cottage vrilfi 
stream frontage. About 4- ac res . Per sals as a whole or hi 
2 Lets. SaBrimry Office: TsL (0722) 28741. mr.ttom. 
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Stratton Creber 


SOUTH DEVON 

PtynMMUh UtaaOui 
LOTI - AsaBnctna 

mac iddc coBagc with 

^irrtinlir wew cot over 
Non Creek nd aeons the 
udcwsyioNcwtocFencxs 
Rcpoc of £360,000 




LOT 2 - A separate 
modem dradad tone 

with eqoally fine views 
Region of £160,000 

PLYMOUTH, S the Crescent, Plymouth Tel (07S2) 666SSS 


THm flvrixm Spm ci a iUt 

Teh BRADFORD (027^ 390486/721580 


xi TORQUAY Hk Englfch XMea 

■ ;:r': ' : 1 3 Comwiilmt for MS m o to r way - Air and 

Cam ftiMirl ftn y whu foam 
Ptymmth ind EirtK. 

DtrarttV Porlna raViraffl . butt 1930V. 
'A HAVEN OS TRANQUILITY*. 
BR&AIHTAJONC VIEWS ACROSS 
TORBAY -9bckfo»<dtU Em|UiC>um 1 
In wtsh*. All year mad ctVU dime*. 
Dinlag nmob louog^ m loagt bmuy 
Mdn Awddht —am 3 Wdiocnr jaw 
wttfc cn-auha — mpm a im bathroom) 
furth er bathroom. BEAUTIFUL 

CBQUND& heated outdoor jwdmmtag 
|»4 y e dW H yripii 

onxxs INVITBD IN THE BStaOM OS 


GKfEtfE otmem&ess 

A SCOTTISH FEUDAL BARONY 
37 LORDSHIPS OF THE MANOR 

for sale by auction 

at Glaaleta Hall 
9 Montague dose, Lo nd o n SE1 
on Friday 18 May at 2,30pm 


Catalogue £10.00 
From: 

Manorial Titles 
The Moat House 
Hollow mil Lane 
Iver, Backs SLO OJW 

Phone: 0753-630100 
Fax: 0753-653612 



DEVON/CORNWALL BORDERS 
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•mu, 


Atranqid 26 Aom Mtm Eitatu with Supmb 4 bed. Ihh. Cemi y foeduro; 
OripudMBBufdhgta W m d. B—urBd puduu atal ta wydVOQy* 
S»nd«Brohfhhfogowrhe W»erTwiw. Aprepertyof iM Ofe a^ ttorm mrd 
chei i MJ f. Prtcu Gdde: OdOjOCQ. 
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A man few 'hmutred yards from 
Hampton Court Palace is Queens Beach. 
An exclusive development of seventy five 
beautBbl period style apartments nest- 
fingt&lte seraw finer Mote. 

The spacious apartments, most of 
whidi hem sapab over views are 
designed lor easy firing, They are 
impeccably flnfahe d with: meticulous 
attrition to detail Features include 
mahogany double glazed windows; fitted 



kitchen: elegant fireplace; en suite bath- 


passenger lilts; portanti 0 : ^®° 4°^ 
phones? qoality carpets throu^iout; ami 
anqile parking with garaging 
. : Prices range , from £$,500 far the 
onehedrocan apartments, to£285,000for 
ttaetndy magnifioent penthouses.- 

Quemts Reach is a rare opportunity 
to five in style in a ktyflic setting For 

viewing contact Quintan Scott 


n . J . G D . c . r DIKES 


CONVEYANCING £170* 
Sta/Pu ro h u cu ffl e m g rtflug e / 
RueManlfoi Property 

F— Indudreworgegr rU rt TO Wo rh 
whan we act for your lender. ‘ 
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STRUTT 

RARKER^r 


sc TTitrr ihc.jn sw-j g-ji 

071-235 9959 
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SMITH SQUARE WESTMINSTER, SW1. 

An historic Gmg|au dctririefroiiMeomr boon commundfag a 
magnfficant west faefcg view onto St Jdtm’n Church. Master 
beckoom ardta. 3 farther principal bedroom s and bathroom. 5 
receptta rooms. Dining room. Sitting room. TOtchen/bmeldtaSt 
room. LuundiyrooRL Guest doakrocm. Mektsfaedroomend . 
shower room. FtAgas CH/HW. Large UnderpavedVaBL Rear 
Patio.TerTace.CU4 mBPow Freehold. 


BELGRAVIA SW1 



WM*i s tot&f nfirtklwd 

pprtffiBd purpose butt btaek. • 
• ranwfciMy spactauaground : 
: MtefioorMMli. ■*. 























